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Moscow Exchange is the Major Exchange in Russia
and a Leading Exchange Globally

One of the largest in fixed income (Jan — Aug 2014)1

Top 7 in derivatives (Jan — Aug 2014) — WFE ranking

Rank Exchange Country Tr?g:sngl;’lzl)' Rlé':(l)'s Rank Exchange Country trag::t(ﬁfrts

1 BME Spanish Exchanges Spain 7089 1 CME USA 2172
2 Deutsche Borse Germany 1376
3 LSE UK 2142 X 3 NSE India India 1099
4 NASDAQ OMX USA (Europe) 1424 4 ICE — NYSE3 USA 1063
5 Johannesburg SE South Africa 1189 Vv 5 CBOE USA 855
6 Korea Exchange Korea 842 x 6 BM&FBOVESPA Brazil 825
7 ColombiaSE Colombia 468 x
8 Oslo Bars Norway 453 8 NASDAQ OMX3 USA 744
9 Borsa Istanbul Turkey 210 9 Dalian Commodity Exchange China 489
10 GreTai Securities Market Taiwan 191 vV 10 Shanghai Futures Exchange China 447

Top 21 in equities (Jan — Aug 2014)2

Rank Exchange

Country

(USD bin)

listed

Mkt Cap Securities Trading vol.
(USD bin)

Top 13 public exchanges by market capitalization>
Mkt Cap

Rank Exchange

Country

1 ICE&NYSE3 USA 19 278 2428 9981 ; EEEEX lHjiﬁ‘g Kong EZZ
2 NASDAQ OMX3 USA 8 075 3513 8 259 3 ICE — NYSE USA 226
3 Japan Exchange Group Japan 4572 3433 3590, Deutsche Borse Germany 13.7
4 londonSEGroup UK 4439 2761 1846 5 BmgFBovespa Brazil 9.8
5 Euronext Europe 3647 1 066 1295 ¢ LSE Group UK 9.3
6 Hong Kong Exchanges Hong Kong 3353 1716 99 7 pubai Financial Dubai 7.7
7 Shanghai SE China 2659 969 2339 g NASDAQ OMX USA 7.2
8 TMX Group Canada 2364 3775 885 ¢ Japan Exchange Japan 6.7
9 Deutsche Bérse Germany 1790 689 984 10  AsX Australia 6.2
10 Shenzhen SE China 1715 1589 3011 11 sGX Singapore 6.1
12 CBOE holdings USA 4.6
13 Moscow Exchange __Russia 3.6

Source: Moscow Exchange, WFE, Bloomberg

1 Due to different methodologies applied, data on fixed income trading may not be directly comparable among exchanges

2 Top equity trading exchanges are ranked by market capitalisation of public companies traded on the exchange

3 Includes both US and European market volumes and capitalization for equities market; both US and European market volumes for derivatives market 2
4 Includes both Tokyo and Osaka exchanges trading volumes

5 Market capitalization of public exchanges based on Bloomberg data as of September 24, 2014
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Russian Sovereign, Corporate Bonds and Equity
are Settled Through Euroclear and Clearstream

February 2013 January 2014 m

Settlement services for
Russian sovereign bonds
(OFZ2) transactions

transactions

Sovereign bonds (OFZ) trading volumes on
Moscow Exchange

Settlement services for
corporate, regional and
municipal bonds
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Foreign nominee account balances in NSD?
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Source: Moscow Exchange data
1 — Last day included is Oct 24, 2014
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% of total OFZ account balances
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Fixed Income - Long-term Growth Opportunities

Despite Short-term Freeze

Secondary trading volume breakdown by products
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Key growth drivers

» Substantial room for government
borrowing due to the low sovereign
debt to GDP ratio

» Finance Ministry’s plans to ratchet up its
borrowing volumes in 2014-15

= A viable alternative to bank lending
during the high-risk period

= JCSD access for international investors

» Further development of anonymous
trading modes

» Debt “retailisation” (attracting retail
investors to the bonds market)



Mortgage-based Securitisation market is Growing
in Russia

Volume of mortgage-based bonds in circulation, bn USD
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Securitisation Law Package

¥ On 21/12/2013 the new laws #379-03 and #367-03
amending Civil and Tax Codes, Laws on Stock market and on
Bankruptcy were introduced. These amendments
(Securitisation Law Package) made possible placement of
wide range of new debt instruments from 01/06/2014

» This Securitisation Law Package enables deal structures under
Russian Law which previously were possible only under
English Law
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New Debt Instruments Having Become Available

» Off-balance non-mortgage securitisation by banks

» Covered bonds by banks with non-mortgage underlying

¥  The most possible assets as underlying:

Car loans
Long-term consumer loans

Loans to small and medium business

» Project bonds, different forms of PPP
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Off-balance Non-mortgage Securitisation by
Banks

¥ Russian Law now enables the creation of Special Finance Society(SFS) - B poccuickom
NpaBe CTAHOBUTCS BO3MOXHbIM CO3AaHMe Cheumanm3mpoBaHHOro (oMHaHCOBOIoO
obuwectBa (CPO) — aHanora SPV B aHIMMIACKOM NpaBe

¥  Main features:
¥ Legal capacity of SFS is limited to acquisition of money claims and to bond issuance with these claims as a
collateral
Liquidation with bondholders consent only
Not fall under requirements on charter capital reduction and liquidation followed by net assets reduction

Not fall under regulation on major transactions and related-party transactions

N U N X

Managed by administration company from Central Bank of Russia registry

¥ A bank transfers to SFS a loan pool. Then the SFS places bonds collaterised by this
pool and passes the money from placement to the bank

¥ Advantages to a bank:

¥  Capital adequacy ratio increase (according to Russian accounting standards)

” Raise of funds with lower interest rate
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Off-balance Non-mortgage
Banks: Diagram

Lead-manager

Securitisation by

Bank

Pool transfer, loans servicing

Legal advisor
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; Bonds
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Loan pool ’
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Covered Bonds by Banks with Non-mortgage
Underlying

¥ A bank issuers own bonds with a loan pool as a collateral

¥  This type of bonds has some advantages in case there is no need to move assets from
bank’s balance
¥ For issuer:
¥ Lower costs compared to off-balance securitisation due to fewer transaction participants
» The loan pool stays on the bank’s balance
» A bank disposes the income from loan pool on own discretion
¥  For investors:
¥ Transparent deal structure with fixed coupons and maturity

¥ Investors are under double protection: bank’s balance and in credit event a loan pool

¥ Disadvantages:

¥  Not tested procedure of claim on collateral in case of bank’s bankruptcy

¥  Credit rating agencies usually don't give substantial rating upside compared to bank-originator’s rating
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Covered Bonds by Banks with Non-mortgage
Underlying: Diagram
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Project Bonds as a Source of PPP Financing

» PPP projects are usually long-term regarding maturity and payback.
Private investors usually are reluctant to invest ‘long money’ in such
projects

» Market traded instruments such as bonds resolve this problem
because they enable investors to leave the project before maturity

» An important advantage of market traded instruments is the
possibility of using them in financing via repo deals
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Project Bonds Based on Securitisation
Law Package

¥ A number of new concepts has become available under Russian law which are
widely used in securitisation under English law:

¥ SPV named Special Society of Project Finance (SSPF). It is possible to limit its legal capacity
regarding the project activities only. It is managed by independent administration company. The
SSPF liquidation with bondholders consent only

¥ The Securitisation law package substantially widened the list of assets to be used as a bond
collateral. For project bond the most important are money claims on contracts and future cash flows

¥ International rating agencies are ready to assign credit ratings to such deals

¥  Since such project bonds are issued under Russian law these are suitable to
invest money of Russian pension funds as well as can be used in repo with
Bank of Russia deals. These parameters increase liquidity potential of project
bonds
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An Example of Project Bond Structuring

» SSPF places bonds

» The object under construction belongs to SSPF

» SSPF leases the object to public services organisation according to long-
term contract

¥ The payments on contract are a collateral on project bonds

SSPF: the bond issuer

Investments, ownership

»
>

Bonds Interest and
purchase principal
A
Investors
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The Market Participants are Interested in
Securitisation

¥  Moscow Exchange holds one-to-one meetings with potential securitisation
deals participants

About 30 originators (banks — credit pool holders) indicated interest in securitisation deals

4
¥ Most of leading investment banks and legal advisors are ready to work on such deals
¥ Leading credit rating agencies have methods of securitisation analysis

4

Asset management companies are ready to consider securitisations as an investment

¥  Bank of Russia is interested in securitisation market development

¥  Following Bank of Russia request Moscow Exchange created a workgroup on securitisation
market development. The workgroup’s main purpose — the removal of barriers on securitisation
deals realisation which come across during practical work on deals. Working out suggestions to
Bank of Russia and legislative authorities on securitisation law base improvements

»  About 70 people are ready to participate in securitisation workgroup

¥  Moscow Exchange regularly organises seminars and conferences on
securitisation
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Disclaimer

NOT FOR RELEASE OR DISTRIBUTION OR PUBLICATION IN WHOLE OR IN PART IN OR INTO THE UNITED STATES, AUSTRALIA, CANADA OR JAPAN.

«This presentation has been prepared and issued by Open Joint Stock Company "Moscow Exchange MICEX-RTS" (the “Company”). Unless otherwise stated, the Company is the source for all data
contained in this document. Such data is provided as at the date of this document and is subject to change without notice. Certain industry, market and competitive position data contained in this
document come from official or third party sources believed to be reliable but the Company does not guarantee its accuracy or completeness. The Company does not intend to have any duty or
obligation to update or to keep current any information contained in this presentation.

eNeither the presentation nor any copy of it may be taken or transmitted into the United States of America, its territories or possessions, or distributed, directly or indirectly, in the United States of
America, its territories or possessions as defined in Regulation S under the US Securities Act 1933, as amended (the “Securities Act), except to “qualified institutional buyers” as defined in Rule 144A
under the Securities Act. Any failure to comply with this restriction may constitute a violation of United States securities laws. The presentation is not an offer or sale of securities in the United States.
Moscow Exchange Group has not registered and does not intend to register any securities in the United States or to conduct a public offering of any securities in the United States.

«This presentation does not constitute an advertisement or a public offer of securities in any jurisdiction. It is not intended to be publicly distributed in any jurisdiction. This document is only being
made available to interested parties on the basis that: (A) if they are UK persons, they are persons falling within Articles 19 or 49 of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005; or (B) they are outside the United Kingdom and are eligible under local law to receive this document. Recipients of this document in jurisdictions outside the UK should inform themselves
about and observe any applicable legal requirements.

This presentation is not a prospectus for purposes of Directive 2003/71/EC (and amendments thereto, including Directive 2010/73/EU, to the extent implemented in any relevant Member State and any
relevant implementing measure in the relevant Member State) (the “Prospectus Directive”). In any EEA Member State that has implemented the Prospectus Directive, this presentation is only addressed
to and is only directed at qualified investors in that Member State within the meaning of the Prospectus Directive.

This presentation is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident or located in any locality, state, country or other jurisdiction where such
distribution, publication, availability or use would be contrary to law or regulation or which would require any registration or licensing within such jurisdiction.

«This document does not constitute or form part of, and should not be construed as, an offer or invitation for the sale or subscription of, or a solicitation of any offer to buy or subscribe for, any
securities, nor shall it or any part of it or the fact of its distribution form the basis of, or be relied on in connection with, any offer, contract, commitment or investment decision, nor does it constitute a
recommendation regarding the securities of the Company.

«The information in this document has not been independently verified. No representation or warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy or
completeness of the information or opinions contained herein. None of the Company, or any of its subsidiaries or affiliates or any of such person's directors, officers or employees, advisers or other
representatives, accepts any liability whatsoever (whether in negligence or otherwise) arising, directly or indirectly, from the use of this document or otherwise arising in connection therewith.

«This presentation includes forward-looking statements. All statements other than statements of historical fact included in this presentation, including, without limitation, those regarding MOEX financial
position, business strategy, management plans and objectives for future operations are forward-looking statements. These forward-looking statements involve known and unknown risks, uncertainties
and other factors, which may cause our actual results, performance, achievements or industry results to be materially different from those expressed or implied by these forward-looking statements.
These forward-looking statements are based on numerous assumptions regarding our present and future business strategies and the environment in which we expect to operate in the future. Important
factors that could cause our actual results, performance, achievements or industry results to differ materially from those in the forward-looking statements include, among other factors:

—perception of market services offered by the Company and its subsidiaries;

—volatility (a) of the Russian economy and the securities market and (b) sectors with a high level of competition that the Company and its subsidiaries operate;

—changes in (a) domestic and international legislation and tax regulation and (b) state policies related to financial markets and securities markets;

—competition increase from new players on the Russian market;

—the ability to keep pace with rapid changes in science and technology environment, including the ability to use advanced features that are popular with the Company's and its subsidiaries' customers;
—the ability to maintain continuity of the process of introduction of new competitive products and services, while keeping the competitiveness;

—the ability to attract new customers on the domestic market and in foreign jurisdictions;

—the ability to increase the offer of products in foreign jurisdictions.

eForward-looking statements speak only as of the date of this presentation and we expressly disclaim any obligation or undertaking to release any update of, or revisions to, any forward-looking
statements in this presentation as a result of any change in our expectations or any change in events, conditions or circumstances on which these forward-looking statements are based. Past
performance should not be taken as an indication or guarantee of future results, and no representation or warranty, express or implied, is made regarding such future performance.

MOSCOwW
EXCHANGE 16



