APPROVED
by the Order No.________ as of October 5, 2011
issued by CEO of Open Joint Stock Company
Russian Trading System Stock Exchange
Methodology for calculation of the Oil Products Price Indices 
1. General Provisions
1.1. The Oil Products Price Indices (hereinafter referred to as the Indices) are the commodity indices reflecting estimated indicative prices for a specified aggregated oil product at its dispatch station which calculated by OJSC “Russian Trading System” Stock Exchange (hereinafter referred to as the Exchange) in accordance with this Methodology (hereinafter referred to as the Methodology) on the basis of quotes from the international information agency Reuters (hereinafter referred to as Reuters)  and transportation, logistic costs and tax rates.   

1.2. Codes of the Indices shall be formed as follows:

    RTS-<code of an oil refinery>-<code of an aggregated oil product>-<code of an international trade center>.

For example, the index with the code RTS-KNOZ-FOU-MED shall mean indicative price of one metric ton of low sulphur fuel oil with the dispatch station of Kirishinefteorgsintez oil refinery calculated on the basis of Mediterranean International Trade Center quote.
1.3. The Indices shall be calculated for the following aggregated oil products:
	No
	Code
	Aggregated Oil Product

	1
	NAP
	Naphtha 

	2
	GAP
	Motor Gasoline Premium-95

	3
	JET
	Jet Fuel

	4
	DTS
	Sulphur Diesel Summer Grade

	5
	DTU
	Low Sulphur Diesel Summer Grade

	6
	DTW
	Diesel Winter Grade

	7
	FOS
	Heating Sulphur Fuel Oil 

	8
	FOU
	Heating Low Sulphur Fuel Oil


Consumer properties and qualitative characteristics of each aggregated oil product employed for calculation of the Indices shall be deemed to be equal to consumer properties and qualitative characteristics of quoted oil products established as equivalents of these aggregated oil products (see Appendix 1 hereto).  
1.4. The Indices shall be calculated as per Russian oil refineries. A dispatch station of the refinery shall be taken as a basis for the calculation of the relevant Index (see Appendix 2 hereto).
1.5. The Indices shall be calculated on the basis of relevant quotes generated in three international trade centers, i.e. North-West Europe (NWE), the Mediterranean (MED) and Asia-Pacific region (SING). The quotes are delivered by the international information agency Reuters.
2. General Procedure for the Indices Calculation 
2.1. The Indices shall be calculated daily except on weekends and public holidays.  
2.2. The Indices shall be calculated per each basis for all aggregated oil products from the list (see clause 1.3 herein) and for all international trade centers (see clause 1.5 herein). 
2.3. The sole executive body of the Exchange is entitled to amend the procedure for calculation of the Indices and frequency of their calculation.  Decisions made by the sole executive body of the Exchange in accordance with the present clause shall be published on the website www.rts.ru (hereinafter referred to as the Exchange’s website), no later than five business days before these decisions come into effect unless the sole executive body of the Exchange determines a different timeline.
2.4. The Indices shall be calculated on the basis of reverse calculation method which implies that transportation and logistics costs are sequentially deducted from a value of oil product quote from the international trade center while taxes are added to it in accordance with the following formula: 
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where:

In – the value of the Index as of the n-th day of calculation (in Russian rubles per one metric ton of the aggregated oil product)
Pn – the value of oil product quote generated in the international trade center converted to Russian rubles per one metric ton in accordance with the clause 3 herein; 

Trn – the total transportation and logistics costs (in Russian rubles per one metric ton of the aggregated oil product);

En – the export customs duty rate converted to Russian rubles per one metric ton of the aggregated oil product;
Tn – the excise duty rate (in Russian rubles per one metric ton of the aggregated oil product);

Vn – the VAT rate applicable for the respective aggregated oil product (in decimals).

2.5. The Indices values shall be rounded off to an integer in accordance with mathematical rounding rules and expressed in Russian rubles per one metric ton.
3. Determination of the Oil Product Quotes of the International Trade Center (Pn)

3.1. The oil product quote of the international trade center (Pn) (hereinafter referred to as the Quote) shall be determined using oil products market data from respective international trade center, i.e. North-West Europe (NWE), the Mediterranean (MED) or Asia-Pacific region (SING),  obtained from the Reuters agency . 
3.2. The quote shall be deemed equal to an average value between the upper and lower price values transmitted by Reuters as of a day when the Index is calculated. 
3.3. The quote of that oil product of the international trade center should be taken whose consumer properties and qualitative characteristics are equivalent to those of the aggregated oil product in accordance with Appendix 1 hereto.
3.4. Appendix 1 hereto contains the information on a range of Reuters instruments whose quotes are used to calculate the Indices. This range of instruments can be revised in case Reuters changes the list of transmitted instruments. 
3.5. The quote (Pn) shall be denominated in Russian rubles per metric ton. To convert prices in US dollars to Russian rubles the USD/RUB exchange rate set by the Central Bank of the Russian Federation as of the n-th day of the Index calculation shall be applied. 
3.6. Prices of the aggregated oil product delivered by Reuters per one barrel shall be converted for calculation of the Indices using coefficients indicated in the appendix 1 hereto.
4. Total Transport and Logistics Expenses (Trn)

4.1. Estimated export routes  (hereinafter referred to as the Routes) from each oil refinery with dispatch station taken as a basis for the Indices calculation to each of the international trade centers from clause 1.5 herein are defined for all aggregated oil products.
4.2. The following types of the Routes can be defined depending on transport infrastructure:
· Railway route to a Russian or foreign port;

· Pipeline route to a Russian or foreign port; 

· Combined pipeline and railway route to a Russian or foreign port. 

4.3. The Route can be actual or theoretical.

4.4. The actual Route shall be determined on the basis of statistics for the previous calendar year and relevant transport infrastructure. In case of several alternative actual Routes that Route is taken for determination of the Indices parameters which had the largest export volume of said 
aggregated oil product dispatched from a relevant oil refinery over the last calendar year.
4.5. The actual Routes shall be revised in accordance with clause 7 herein.

4.6. Unscheduled revision of the actual Route can occur as a result of a review of monthly export volume of an aggregated oil product taken from the beginning of the calendar year (on an accrual basis) and using relevant transport infrastructure. 
4.7. If it is impossible to define the actual Route (the given aggregated oil product was not exported to a particular  international trade center) then a theoretical Route is determined for such aggregated oil product and international trade center. Parameters of such Route shall be defined based on experts estimates which implies the use of average transport and logistics costs for the Routes which are near or partly coincided with such theoretical Route and opportunity to employ transport infrastructure. All calculations for  transport and logistics expenses for the theoretical Route shall be performed similarly to calculations of such expenses for the actual Route. 
4.8. Total transport and logistics expenses (Trn) are comprised of:
· cost of ship chartering;

· cost of transshipment services at a port;
· cost of transportation on the territory of a neighbouring country;
· cost of transportation on the territory of Russia.
The mentioned costs can be consolidated into one value or some aggregated values, if necessary.

To convert prices in US dollars or in euro to Russian rubles the USD/RUB or EUR/RUB exchange rate set by the Central Bank of the Russian Federation as of the n-th day of the Index calculation shall be applied. 
4.9. The list of ports to be used for definition of the Routes is given in the Appendix 3 hereto. 
5. Export Custom Duties Rates (En) 

5.1. The Indices include rates of export customs duties which are set for a relevant aggregated oil product or a group of oil products by the government of the Russian Federation and effective as of the day on which the Indices are calculated. 
5.2. The rates of export customs duties included in the Indices are denominated in Russian rubles per one metric ton of a relevant aggregated oil product. 
5.3. To convert the rates denominated in US dollars to Russian rubles the USD/RUB exchange rate set by the Central Bank of the Russian Federation as of the day on which the Indices are calculated shall be applied. 
6. Excise Duty Rates (Tn)

6.1. The excise duty rate for the aggregated oil product shall equal the excise duty rate established for the that oil category which is permitted for selling in the Russian Federation in accordance with the technical regulation.
6.2. The excise duty rate included in the Index shall be denominated in Russian rubles per a metric ton of the relevant aggregated oil product. 
7. Order for Changing the Indices Parameters
7.1. In case of changes in values of export customs duties, excise duty rates and/or VAT rate, new values of mentioned rates shall be applied starting from day they come into force.
7.2. Changes to the estimated export routes shall be introduced based on results of monthly monitoring. 
7.3. Frequency of monitoring and adjustments of the transportation and logistics expenses, export customs duties rates, excise duty rates, and VAT rate is determined in the Appendix 4 hereto.  
8. Procedure for Index Calculation Control
9.1 In case of a technical disruption in the process of the Indices calculation, or a technical disruption in the functioning of the trading system that led to distortion of the data used for calculating the Indices, recalculation of the previously calculated Indices values is allowed, but not earlier than for the previous day. In case of the Indices values recalculation, the Exchange shall perform such recalculation as soon as possible and publish the corresponding notification on the Exchange’s website.

9.2 If circumstances occur that can have an adverse impact on how accurate the Indices reflect the actual prices of the oil products on equivalent foreign markets, the Exchange is entitled to undertake any actions necessary to ensure adequacy of the Indices including setting values of parameters used for calculation of the indicators specified in this Methodology, changing the source of price data, etc.

9. Information Disclosure
9.1. The Exchange shall disclose the Indices values, the present Methodology, amendments to it, information on resolutions, adopted in accordance with the present Methodology including on changing the parameters used for calculation of the Indices. The mentioned information shall be disclosed on the Exchange’s website at http://www.rts.ru/ru/index and through other links indicated on http://www.rts.ru/ru/index.
9.2. The Indices values shall be disclosed as of the day of their calculation. The present Methodology and the Indices values for the last year are available to every interested party on the Exchange’s website.

9.3. The information that is to be disclosed on the Exchange’s website according to this Methodology can be additionally disclosed by other means including through information agencies that distribute the Exchange’s market data.

10. Introduction of Changes to the Methodology 

10.1. The Exchange is entitled to introduce changes into the present Methodology. 
10.2. The changes are subject to approval by the sole executive body of the Exchange. 

10.3. Notices of such changes are published on the Exchange’s website not later than 2 weeks before such changes come into effect; otherwise in accordance with a resolution adopted by the sole executive body of the Exchange. 

Appendix 1

List of Reuters price quotes used for the calculation with respective aggregated oil products 

	Code 
	Aggregated oil product
	North-West Europe (NWE)
	the Mediterranean (MED)
	Asia Pacific region (SING)

	
	
	Instrument 
	Coefficient 
used to convert to dollars per ton
	Instrument 
	Coefficient used to convert to dollars per ton
	Instrument 
	Coefficient 

used to convert

 to dollars per ton

	NAP
	Naphtha
	Naphtha
CIF NWE
(NAF-C-NWE)
	1
	Naphtha
CIF MED
(NAF-C-MED)
	1
	Naphtha
FOB Singapore
(NAF-SIN)

	9.006

	GAP
	Motor Gasoline Premium-95
	Gasoline 10ppm

CIF NWE

(PU-C-NWE)
	1
	Gasoline 10ppm 

CIF MED
(PU-C-MED)
	1
	Gasoline 95 
FOB Singapore
(GL 95-SIN)
	8.519

	JET
	Jet Fuel
	Jet

CIF NWE

(JET-C-NWE)
	1
	Jet

FOB MED
(JET-F-MED)
	1
	Kerosene

FOB Singapore
(JET-SING)
	7.880

	DTS
	Sulphur Diesel Summer Grade
	Gasoil 0.1%

CIF NWE

(GO-CN-NWE)
	1
	Gasoil 0.1%

CIF MED
(GO-CN-MED)
	1
	Gasoil 0.5%

FOB Singapore
(GO-SIN)
	7.450

	DTU
	Low Sulphur Diesel Summer Grade
	Diesel 10ppm CIF NWE

(ULSD10-C-NWE)
	1
	Diesel 10ppm CIF MED
(DL-CIF-MED)
	1
	Gasoil 0.05%

FOB Singapore
(GO005-SIN)
	7.450

	DTW*
	Diesel Winter Grade
	-
	-
	-
	-
	-
	-

	FOS
	Heating Sulphur Fuel Oil 
	Fuel Oil 3.5%

CIF NWE

(FO35-C-NWE)
	1
	Fuel Oil 3.5%

CIF MED
(HFO-C-MED)
	1
	HSFO 380 
(FO380-SIN)
	1

	FOU
	Heating Low Sulphur Fuel Oil
	Fuel Oil 1.0 %

CIF NWE

(LFO-C-NWE)
	1
	Fuel Oil 1.0%

CIF MED
(LFO-C-MED)
	1
	HSFO 180
(FO180-SIN)
	1


*     calculated quote
The calculation is adjusted for presence of jet fuel and low sulphur diesel summer grade in DTW in the proportion of 50:50.
Appendix 2

List of Russian oil refineries with dispatch stations 
taken as bases for the Indices calculation
	No
	Code in Russian
	Code 
	Oil refinery
	Code  of dispatch station 
	Name of dispatch station

	1
	КНОС
	KNOS
	Kirishinefteorgsintez
	4520
	Kirishi

	2
	ЛННОС
	LNNOS
	LUKOIL-Nizhegorodnefteorgsintez
	26960
	Zeletsino

	3
	РНПК
	RNPC
	Ryazan Oil Refinery Company
	22310
	Sten`kino 2

	4
	ЯНОС
	YNOS
	Yaroslavnefteorgsintez
	31490
	Novoyaroslavskaya

	5
	КмНПЗ
	KmNPZ
	Komsomolsk oil refinery
	96870
	Dzemgi

	6
	ЛВНП
	LVNP
	LUKOIL-Volgogradneftepererabotka
	61200
	Tat`yanka

	7
	СрНПЗ
	SrNPZ
	Saratov oil refinery
	62100
	Neftyanaya

	8
	ЛПНОС
	LPNOS
	LUKOIL-Permnefteorgsintez
	76160
	Osentsy

	
	
	
	
	25700
	Kama

	9
	АфНПЗ
	AfNPZ
	Afipsky Oil Refinery
	52400
	Afipskaya

	10
	АчНПЗ
	AcNPZ
	Achinsk oil refinery
	88140
	Novaya Elovka

	11
	АНХК
	APCHC
	Angarsk petrochemical company
	93220
	Sukhovskaya

	12
	ОмНПЗ
	OmNPZ
	Omsk oil refinery
	83150
	Kombinatskaya

	13
	ТАИФ
	TAIF
	TAIF-NK
	64820
	Biklyan`

	14
	СлНОС
	SlNOS
	Salavatnefteorhsintez
	65280
	Allaguvat

	15
	КЭН
	KEN
	Krasnodareconeft
	52440
	Krasnodar 1

	16
	СмНПЗ
	SmNPZ
	the Samara group of refineries
	63940
	Novokuibyshevskaya

	17
	ОрНОС
	OrNOS
	Orsknefteorgsintez
	81430
	Nikel`

	18
	МНПЗ
	MsNPZ
	Moscow oil refinery
	19450
	Yanichkino

	19
	ЛУНП
	LUNP
	LUKOIL-Ukhtaneftepererabotka
	28570
	Vetlasyan

	20
	УНПЗ
	UfNPZ
	The Ufa group of refineries
	65480
	Chernikovka-Vostochnaya

	21
	ТпНПЗ
	TuNPZ
	Tuapse oil refinery
	53340
	Tuapse-Sortirovochnaya

	22
	ХбНПЗ
	KbNPZ
	Khabarovsk oil refinery
	97040
	Khabarovsk 1

	23
	СуЗСК
	SuZSC
	Surgut condensate stabilization plant
	79730
	Surgut


Appendix 3

List of ports to be used for definition of the estimated export routes

	No
	Name of port
	Country

	1
	Azov
	Russia

	2
	Arkhangelsk
	Russia

	3
	Baltiysk
	Russia

	4
	Vanino
	Russia

	5
	Ventspils
	Latvia

	6
	Vitino
	Russia

	7
	Vysotsk
	Russia

	8
	Kavkaz 
	Russia

	9
	Kaliningrad 
	Russia

	10
	Klaipeda
	Lithuania

	11
	Liepāja
	Latvia

	12
	Murmansk
	Russia

	13
	Nakhodka
	Russia

	14
	Mykolayiv
	Ukraine

	15
	Novorossiysk
	Russia

	16
	Odessa
	Ukraine

	17
	Riga
	Latvia

	18
	Saint-Petersburg
	Russia

	19
	Svetly
	Russia

	20
	Sevastopol
	Ukraine

	21
	Slavyanka
	Russia

	22
	Taganrog 
	Russia

	23
	Tallinn
	Estonia

	24
	Tuapse
	Russia

	25
	Ust Luga
	Russia

	26
	Yuzhny
	Ukraine


Appendix 4

List of parameters for calculation of the Indices and frequency of monitoring of them 
	No
	Parameter
	Frequency of monitoring

	1
	VAT rate
	Yearly 

	2
	Excise duty rate
	Yearly (when it is changed) 

	3
	Rate of export custom duty 
	Monthly

	4
	Freight rate
	Monthly

	5
	Сost of transshipment services
	Monthly

	6
	Railway tariffs effective on the territory of the Russian Federation 
	Monthly (when it is changed)

	7
	Cost of transportation on the territory of a neighbouring country 
	Monthly (when it is changed)

	8
	Pipeline rate
	Monthly (when it is changed)

	9
	USD/RUB exchange rate 
	Daily

	10
	EUR/RUB exchange rate
	Daily

	11
	Trading prices for  oil products
	Daily


1
PAGE  
8

_1379402774.unknown

