Appendix 1

Hereby Moscow Exchange informs you that it begins selecting Trading participants with which it will execute long-term agreements on maintaining trading volume of options on single stock futures contracts 
Hereinafter options on single stock futures contracts shall mean the following nearby options with settlement in March, June, September and December:

futures-style option on futures contract on Gazprom ordinary shares,

futures-style option on futures contract on Lukoil ordinary shares,

futures-style option on futures contract on Sberbank ordinary shares.

To participate in the selection the Trading member has to:

1. submit an application in accordance with the form set forth in the Appendix 1 hereto via the electronic document circulation system  for Moscow Exchange until 7.00 pm MSK on September 14, 2012;

2. ensure available cash assets in the amount of RUB20,000,000 (twenty million) in the Trading member’s  section indicated in the application by the end of the evening clearing session on September 14, 2012. 

Moscow Exchange will inform Trading members about their compliance or non-compliance with all conditions required to participate in the selection via e-mails indicated in the applications.
Trading members that will receive confirmations of their compliance to participate in the selection must maintain trading volume of options on single stock futures under the conditions stipulated in the Appendix 2 hereto within 5 (five) Trading days from the end of the evening clearing session on September 14, 2012.  The selection will be carried out provided that there are more than 2 (two) Trading members that meet the above-mentioned requirements.
 During such 5 (five)Trading days the Trading members’ activities must comply with the following:

1. total length of the period of maintaining two-sided quotes on the terms stipulated in the Appendix 2 hereto must be no less than 70% of the length of the Quant for each contract indicated in clause 1 of the Appendix 2 hereto;
2. terms for maintaining two-sided quotes for each strike price indicated in the Appendix 2 hereto must be observed during at least 45 (forty five) per cent  of the Quant;

3. by the end of the evening clearing session on each Trading day available cash assets registered in the Trading member’s section shall amount to at least RUB20,000,000 (twenty million).
Remuneration for maintaining trading volume of options on single stock futures is not paid during the whole period of observing terms of the Appendix 2 hereto. 
After the end of the evening clearing session on September 21, 2012 Moscow Exchange will summarize the selection.

The selection may result in one of the following: 

1. if more than 2 (two) Trading members have observed the conditions of the Appendix 2 during 5 (five) Trading days then Moscow Exchange will make the agreements on maintaining trading volume for options on single stock futures contract with each of them.

2. if 2 (two) Trading members have observed the conditions of the Appendix 2 during 5 (five) Trading days then Moscow Exchange will see the number of Trading members which have observed the conditions during at least 3 (three) Trading days. Furthermore, 

· if none of such Trading members has observed the conditions during 3 (three) Trading days then the agreement will not be made with any Trading member participating in the selection and Moscow Exchange is entitled to carry out one more selection with conditions other than those stipulated in the Appendix 2 hereto; 
· if number of Trading members that have observed the conditions of the Appendix 2 hereto during at least 3 (three) Trading days is less than 3 (three) then the agreement is made with these Trading members and those ones that observed the conditions during 5 (five) Trading days;
· if number of Trading members that have observed the conditions of the Appendix 2 hereto during at least 3 (three) Trading days is more then 2 (two) then:

· for each such Trading member the total length of the period of maintaining two-sided quotes is calculated;

· the agreements are made with two of such Trading members having the maximum per cent of maintaining two-sided quotes and those ones that have observed the conditions during 5 (five) Trading days;
3. If in accordance with the selection’s results less than 2 (two) Trading members are recognized observing the conditions of the Appendix 2 hereto during 5 (five) Trading days then the agreement will not be made with any Trading member participating in the selection and Moscow Exchange is entitled to carry out one more selection with conditions other than those stipulated in the Appendix 2 hereto; 

The long-term agreements on maintaining trading volume of options on single stock futures contracts are executed with the Trading members on the following conditions:

1. the agreement takes effect upon signature of the parties and will be effective until September 11, 2014 inclusive;

2. monthly remuneration under the agreement is not paid if the market maker has failed to settle contracts stipulated in the agreements more than 5 (five) times during one calendar month;
3. Maximum amount of the remuneration under the agreement includes:

a. payment of remuneration that equals  85% of the market maker’s exchange fee (according to the sections of the clearing register used for submitting quotes) for both off order book and order book trades in options on single stock futures contracts;
b. payment of remuneration that equals 85% of the exchange fee for both off order book and order book trades in options on futures on shares of market maker’s counterparties  that are not market makers (according to the sections of the clearing register used for submitting quotes);
c. participation in distribution of the lowest of two following values: 4,000,000 (four million) and maximum of the two below-mentioned values, between market makers that have made market maker agreements concerning maintaining trading volume of options on single stock futures  with the Exchange  with conditions for maintaining two-sided quotes similar to those indicated in the Agreement:

i. 75% of profit by the instrument quoted (75% of the profit is distributed between market makers that have performed their liabilities for the current month), while the profit shall mean total exchange fee excluding VAT received by Moscow Exchange for all types of trades (both off order book trades and order book trades) decreased by the exchange fee amount of all market makers that performed their liabilities to maintain trading volume of options on single stock futures as well as by exchange fee amount (excluding VAT) of other participants received by the Exchange for trades where a market maker maintaining trading volume under the Agreement was one of the counterparties ;
ii. RUB600,000 (six hundred thousand).

4. The market maker receives monthly remuneration calculated based on the market maker’s exchange fee and exchange fee paid by its counterparties that are not market makers (please see clauses 3a and 3b) provided that such market maker fulfill its liabilities under the Agreement;

5. Moscow Exchange is entitled to terminate the Agreement unilaterally  in the following cases:

a. during 2 (two) calendar months in a row the Market maker failed to settle at least one of the contracts indicated in the Agreement more than 10 (ten) times in each such month or the Market maker failed to settle at all of the contracts indicated in the Agreement more than 15 (fifteen) times in each such month;
b. for the last 12 (twelve)  months during 3 (three) calendar months the Market maker failed to settle at least one of the contracts indicated in the Agreement more than 10 (ten) times  in each of such 3 months or the Market maker failed to settle at all of the contracts indicated in the Agreement more than 15 (fifteen) times in each of such 3 months;
c. number of market makers with which the Exchange has made the Market Maker Agreements concerning maintaining trading volume of options on single stock futures with conditions for maintaining two-sided quoted similar to those indicated in the Agreement is not more than 2 (two) over 2 (two) calendar months in a row. 

6. Upon the selection completion Moscow Exchange is entitled to execute long-term agreements  with new market makers as to options on single stock futures with the same conditions for maintaining two-sided quotes provided that the number of operating market makers is less than 4 (four).
