Procedure for Variation Margin Calculation for the FORTS Derivatives Market
The renewed FORTS procedure of trading and clearing (version 3.9, effective from on December 8, 2012) aims to enhance its performance that will lead to the considerable growth of transactions and operations per day. 
After the launch of the new procedure for variation margin calculation the length of time necessary for evening clearing (the evening clearing session) will not be dependent on the number of transactions have been executed on the FORTS derivatives market during the trading day, because the variation margin for positions that were closed during the trading day will have been calculated just before the clearing in accordance with the new formulae (after fixing the USD/RUB exchange rate for the calculation of the variation margin). Variation margin for open positions only will be calculated within the clearing. 
The current formula for calculation of the variation margin is as follows:
VM = (SP2 – SP1) * W / R, which turns into VM = Round ((SP 2 – SP1) * W / R; 2) regarding the mathematic rounding of the result to the hundreds;

where:

VM – the Variation Margin for the Contract;

Round – the common mathematic function to round a number to its nearest hundred;
SP2 – the current (final) Settlement price of the Contract;

SP1 – the Contract’s Settlement price calculated based on the results of the evening settlement period on the previous trading day or the Contract Execution price;

W – the tick value;

R – the tick.

The renewed formula is as follows:

VM = Round (SP2 * Round (W / R; 5); 2) – Round (SP1 * Round (W / R; 5); 2)

where:
VM – the Variation Margin for the Contract;

Round – the common mathematic function to round a number to its nearest hundred;

SP2 – the current (final) Settlement price of the Contract;

SP1 – the Contract’s Settlement price calculated based on the results of the evening settlement period on the previous trading day or the Contract Execution price;

W – the tick value;

R – the tick.

The results of calculation for futures contracts and options denominated in rubles are always the same whether it is the current formula or the new one, that is why we do not change the specifications for futures contracts and options denominated in rubles. However, the specifications of the following futures contracts and options denominated in basis points/dollars will be amended:
1) Futures on the RTS Index,
2) Futures-style options on RTS Index futures,
3) Futures on the Russian Volatility Index,
4) Futures on RTS Oil and Gas Index, 

5) Futures on RTS Consumer and Retail Index,
6) Futures on the Bovespa Index,

7) Futures on the SENSEX Index ,

8) Futures on the Hang Seng Index, 
9) Futures on the FTSE/JSE TOP40 Index, 
10) Futures on EUR/USD Exchange Rate,

11) Futures-style options on EUR/USD Exchange Rate Futures,
12) Futures on GBP/USD Exchange Rate;

13) Futures on AUD/USD Exchange Rate, 
14) Futures on Brent oil; 
15) Futures-style options on Brent oil futures 
16) Futures on Urals oil , 
17) Gold futures, Futures-style options on Gold futures 
18) Futures on Silver,
19) Futures-style options on Silver futures,
20) Futures on Platinum,
21) Futures-style options on platinum futures,
22) Futures on Palladium.
Determination of the USD/RUB exchange rate for calculation of the variation margin
Please consider that the time set forth in the Specifications to determine the RUB/USD Exchange rate for calculation of the price tick and, consequently, for calculation of the variation margin will be changed:

	
	Current time
	Provisional time

	The USD/RUB exchange rate for the intraday clearing session 
	14:00:00 MSK
	13:45:00 MSK

	The USD/RUB exchange rate for the evening clearing session

	16:30:00 MSK
	18:30:00 MSK


Thus, according to the new procedure the exchange rate will be determined 15 minutes before the beginning of the clearing session.
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