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Independent auditor’s report

To the shareholders and the Supervisory Board
of Public Joint-Stock Company
"Moscow Exchange MICEX-RTS”

We have audited the attached accounting (financial) statements of Public Joint-Stock Company
"Moscow Exchange MICEX-RTS” which comprise of the balance sheet as of 31 December 2016,
the income statement for 2016 and appendices thereto.

Audited entity's responsibility for financial statements

Management of Public Joint-Stock Company "Moscow Exchange MICEX-RTS” is responsible
for the preparation and fair presentation of these financial statements in accordance with rules on
the preparation of financial statements established in the Russian Federation and for the internal
control system relevant to the preparation of financial statements that are free from material
misstatements, whether due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on the fairness of these statements based on our audit.

We conducted our audit in accordance with the Federal Standards on Auditing effective in the
Russian Federation and International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing audit procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The audit procedures selected depend on our judgement,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management of the audited entity, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion

In our opinion, the financial statements present fairly, in all material aspects, the financial position
of Public Joint-Stock Company "Moscow Exchange MICEX-RTS” as of 31 December 2016, and
its financial performance and cash flows for the year 2016 in accordance with Russian Accounting
(Financial) Reporting Standards.

Important circumstances

Not changing our opinion on reliability of the financial statements, we draw attention to the
information stated in item 3 “Reorganization in the form of accession™ of Notes to financial
statements and Financial statements Report, namely, that following the shareholders’ resolution
dated September 2, 2016 Public Joint-Stock Company "Moscow Exchange MICEX-RTS” was
reorganized in the form of MICEX SE CISC and MB Technologies, LLC accession on
December 19, 2016.

Other matters

The accompanying financial statements are not intended to present the financial position and
results of operations in accordance with accounting principles and practices generally accepted in
countries and jurisdictions other than the Russian Federation. Accordingly, the accompanying
financial statements are not designed for those who are not informed about accounting principles,
procedures and practices in the Russian Federation.

E.V. Zaichikova

Partner

Ernst & Young Vneshaudit LLC
/signed/

15 March 2017

Details of the audited entity

Name: Public Joint-Stock Company “Moscow Exchange MICEX-RTS”

Record made in the State Register of Legal Entities on 19 December 2011, State Registration
Number 1027739387411.

Address: 125009, 13, Bolshoy Kislovskiy per., Moscow, Russia

Details of the auditor

Name: Emst & Young Vneshaudit LLC

Record made in the State Register of Legal Entities on 4 February 2016; State Registration
Number 1167746123478.

Address: Russia 115035, Moscow, Sadovnicheskaya naberezhnaya, 77, building 1.

Emst & Young Vneshaudit LLC is a member of the Self-regulated organization of auditors
“Russian Union of auditors” (Association)(RUA). Emnst & Young Vneshaudit LLC is included in
the control copy of the register of auditors and audit organizations, main registration number
11603050953.



Balanee Sheat

as of 31 December 2018

Enlity Public Joint-Stock Company "Moscow Exchange MICEX-RTS"

Taxpayer ldentification Mumber

Type of economic
aclivity

Activity on organising the trading on financial markets

Form of incarporation/farm of ownnr:h_‘i&ml reEQEral anG erdign

/ ownershi

Maasuremaent unit: RUB, ihousand
Location (address)
13, Bolshoy Kislevsky per., Moscow, 125009

ORVED

aku| #ee |
Date OMMY| 31 |

OKPO|538317

Code]

INN}2077840
7.1

Noles Item name Code | As of 31 Dee 2016 As of 31 Dec 2015 As of 31 Dec 2014
ASBETS

I. NON-CURRENT ASSETS
1 Intangible assals 1110 365752 326 091 288 142
RAD resulls 1120 z . &
Inlangible developmani assels 1130 3 5
Tangibla davelopment assals 1140 - -
7 |Proparly, plant and eguipmant 1150 3.583 522 2392 027 1772 189
Incoma-bearing investments in langible assals 1180 : h
3 Financial Invostments 117a 78,460,472 &E 873 868 &2 278 669
Defarred lax assels 1180 228310 528 588
2.2 |Other non-curent assols 1180 787419 721112 424 B40
olal for Section | 1160 33,425 475 58 312 427 B4 735 418

Il. CURRENT ASSETS
4 Invaniories 1210 22043 10 805 7 876
12

Value addad iax gn purchased assels 2 18382 19 403 13143
5 |Accounts recaivable 1230 729728 488 377 775019

Financial invesimants (excluding cash
?  |aquivalants) 1240 16ndaRsn 41577 2481 677

1

Cash and cash eguivalents 250 ARG 3580 891 B45 518)
Qther current assals 1280 270 104 B
Total for Section Il 1200 21,327,097 4 148 057 4 107 140
BALANCE 1600 54752572 G2 461 464 GB B42 558




Notes Item Code | as of 31 Dec 2018| °° °;§‘115De° as of 31 Dec 2014
LIABILITIES
lll. CAPITAL AND RESERVES
Authorized capital (joint-stock capital, authorized

fund, contributions of partners) wale 2,278,636 2 278 636 2278636
Treasury stock 1320 -236614 4 .
Revaluation of non-current assets 1340 1488 1 660 1722

Capital surplus (excluding revaluation) 1350 18,589,623 43 159127 43 159 127
Researve capital 1360 118924 118 924 118 924
Retained earnings (uncovered loss) 1370 31,803,699 16 201 743 19 605 002

Total for Section Il 1300 52,555,456 61 760 090 65 163 411

IV. NON-CURRENT LIABILITIES

Borrowings 1410 - il
Deferred tax liabilities 1420 124635 94 559 74 821
Provisions for contingent liabilities 1430 - B

Other liabilities 1450 - -

[Total for Section IV 1400 124635 94 559 74 821

V. CURRENT LIABILITIES

Borrowings 1510 - 2 141 154

5 Accounts payable 1520 759972 413 559 325 323
Unearned revenue 1530 z i

7 Provisions for contingent liabilities 1540 1,311,241 1187 434 1134 793
Other liabilities 1550 1268 5842 3 056

Total for Section V 1500 2,072,481 1 606 835 3 604 326
BALANCE 1700 54,752 572 63 461 484 68 842 558|

CEO Alexander Afanasiev
(slgnatura) {printed namae)

15 March 2017




P&L statement
January — December 2016

OKUD
Date (DDMMYY)
Entty  Public Joint-Stock Company "Moscow Exchange MICEX-RTS" OKPO
Taxpayer |dentification Number INN
Type of OKVED
ecanomic activity Activity on organising the trading on financial markets
Farm of incorporation/form of uwnujs?i;: "
oint federal an
/ foreign ownership QEORFIOIES
Measurement unil RUB, thousand OKEI
Notes Iltenm name Code Jan-Dec 2016 Jan-Dec 2015
Revenue 2110 7,749,039 6 649 034
6 |Cost of goods sold 2120 (6,543,979 (5 665 577)
Gross profit (loss) 2100 1,205,060 983 457
Selling expenses 2210 - -
Administrative expenses 2220 - -
Profit (loss) on sales 2200 1,205,060} 983 457
Profit from Interest in other entities 2310 31,692,441] 5071 291
Interest receivable 2320 356 101 504
Interest payable 2330 (7 225)
Other income 2340 1,042,816 . 1832 096
Other expenses 2350 (2,654,965) (2 435 784)
Profit (loss) before taxes 2300 31,641,650 5 645 339
Current income tax 2410 -218,145 (210 558)
including permanent tax liabilities (assets) 2421 (6.307,867) (898 704)
Adjustment of deferred tax liabilities 2430 -30,076 (19 737)
Adjustment of deferred tax assels 2450 227,778 (69
Other 2460 (-319) 27
Net profit (loss) 2400 31,620,888 5415 002




Notes item name Code Jan-Dec 2015 Jan-Dec 20186

Result from revaluation of non-current assets, not 5510

included in the net profit (loss) of the period (62) =172
Result from other operations, not included in the net profit 2520

(loss) of the period 2

Total proftifloss of the period 2500 5414 940) 31,620,716
For reference 2800

Basic earnings (loss) per share 4

Diluted eamings (loss) per share 2910 -

CEOQ Alexander Afanasiev

15 March 2017

{noan1ow) (paewudponka nognucH)




Statement of change in aquity

for January-December 2016 Codes
OKUD 0710003
Date (DDMMYY) 31 12 | 2016
Enlity _Public Joint-Stock € y "Moscow Exchange MICEX-RTS"” OKPO 153831
Taxpayar ldentification Numbar INN 7702077840
Type of sconomic 1
activity Activity on organising the trading on financlal markets given o
Form of incorparation/form of awnership
JOINt TeQEral anda roreign 47 3
/_ownorship OKOPF/OKFS
Measuremant unit: RUB, thousand OKEY _384
1. Capital flow
item nama Code | Authorsed capital Treasury slock Additional capital Reserve funds P((:hmlnadr:;ﬂ:?; Toul
Equity as of 31 Dac 2_?)14 3100 |2,278,636 - 43,160,849 116 824 19,605,002 65,163,411
for 2015
Increase In equity - lotal: 3210 |- = - - 5,415,084 5415064
Including:
ner profit 321 X X X X 5415,002 5,415,002
assef revaluation | 3212 X X - X 82.0 62.0
gamings direclly atinbuled o Increase T
aquity 3213 X X - X - =
additional Issue of shares 3214 |- = o X X =
share parvalug increase 3_@15 - = - X [ X
cofporate restructuring 3216 |- - - : - -
3217 |- . 4 - - -
Decrease In equity - total; 3220 - -62 . (8.818,323) (8,818,385)
including:
loss 3221 X X X X -
asget revaluation 3222 X X -62 X 62
BXpENSes Ehre::ﬂy afinbutable (@
decrease in equity 3223 X X X -
share par-value decrease 3224 |- = H X 2 i
decrease In the number of shares 3225 = = X -
corporate restructuring 3226 |- - = - - -
dividend 3227 X X X X (6,818 323) (8.818.323)




Form 0710023 p2

tam nama Code | Authorised copital |  Treasurysiock | Additonal capitl | Reserve funds Tgf;;‘;'gf:g“&“g; Total
Change in addilional capital 3230 X X - - A
Change In reserve funds 3240 X X X - - X
EFZEY B - - - - -
Equity as of 31 Dec 2015 3200 |2 278 636 - 43,160,787 118 924 16,201,743 61,760,080
for 2016
Increase in equity - total. 3310 |- = - = 31,803,061 31,803,061
including:
net profit 3311 X X X X 31,620,888 31,620,888
assat revaluation 3312 X X X 172.0 172.0
aamings direclly alinbuted (o Increase n
equily 3313 X X - X - -
addilional Issue of shares 3314 |- - - X X -
share par-value increase 3315 |- - - X . X
corporale restructuring 3316 |- - - - 181482 181,492
3317 |- - - " 508.0 508.0
Decrease in equity - total: 3320 |- -236,814 (24,569 676) - (16,201,105) {41,007 605)
including:
loss 3321 X X X X -
asset ravaluation 3322 X X -172 X - -172
expenses directly aiifbutable [0
decrease In equity 3323 X X - X r
share par-value decrease 3324 |- - - X - -
decrease in the number of sharas 3325 |- -236,914 = X = -236,914
corporata restructuring 3£E - - (24,569,504) = - t!d.SEBIEDdI |
dividend 3327 X X X X (16,201,105) {16,201.108)
|Change in additional capital 3330 X X . - X
Change In reserve funds 3340 X X X E X
345 - - - - - _
Equity as of 31 Dec 2016 3300 |2 278 636 -236.914 18,591,111 118 924 31,802,689 52,656,456




2. Adjustments due to change

s in accounting policies and correction of errors

Changes in equity for 2015
itemn name Codo | ssof 31 Dee 2014 | attributabla to not profit | attribulnbla fo other | a3 of 31 Dac 2015
o) factors
Equity - total
before adjusiments 3400 |65.163.411 5,415,002 (8.818,323) 61,760,090
adjustments due to:
changes in accounling policies 3410 |- - = b
correction of arrors 3420 |- = = i
after adjustments 3500 (65,162,411 5415002 (8.818,323) 61,760.090
Including:
Retained eamings (uncovered loss):
bofore adjustments 3401 19,605,002 5,415,002 (8,818,261) 16,201,743
adjustments due to:
changes in accounting policies 3411 |- = - -
correction of errors 3421 |- = - -
after adjustmants 3501 |19,605,002 5.415,002 (8,818,261) 16,201,743
before adjustmants 3402 |- - - -
adjustments due to:
changes in accounting policies 3442 |- = - -
carrection of errors 3422 |- - = -
after adjustmants 3502 |- - - -

Form 0710023 p.3



3. Not assets
Item name Code | asof 31 Dec 2015 a3 of 31 Dec 2014 ns of 31 Dec 2016
Nel agsels 3600 [81 760 090 65 163 411 162,566,457
CED Alexander Afanasl

Tsignuturs)

15 March 2017

Aprinted nama)

Form 0710023 p4



Cash flow statamant

January-Decembar 1015
orun|
Dats {DDAMYY)
Entity x&wmmw% it
Tazpayar Idsnuficauon L)
msfnmq nalal markets Rnven)
Form of ingorparationtorm of gwnership
Joini fedsral and foraign CHOPF OKFE
{_swrarahlp
Maazuremant unit AUD, thouzand DKE)
Iterm naine o Jan-Dag 2013 Jan-Dec 2018
Cash flows from current cperations
Cazh inflowa — lotal 4110 |10 784 276 16540510
including:
1 i 4111 |8 305 334 7,281,373
rnnE Eorun mymﬁn. rw':ﬁv. ?uoe a% ommissions,
aniz Jzs0 u7a
rannla of financial invastmanta anal- -
Tram shert-tarm finaneial invastmant fapaymant F & |8, 700,000
X Anginl | nt a114 |18z 378 .
othar 4110 |26 803 2.0
Cash aulflaws - (8Ll E } (76 813 744)
Including:
supplisrs {soniractors) for fsedslock. malarials; works,
orvicnn 4121 |-280417812 {2,080 408)
aifj 8 el 3 (2183 119)
|Iniareston debl.obligalions. 123 148 —
corparain income tax 134 | (239 138 378,610
paymanta of athat taxes and lavies 1,000,453
: rt:lerm finandial nves 1261 122,700,000)
athar outfows 4120 J{300 871 612,
Balanen of cash flawa from currant opataliens 41 (13,08 )
Cash flows from Investmant oparations
- iotal 4210 |11 300 950 21.705,840
ingluding:
frem sala of nan-curran aassls (wxcept finanaial
investmenta} 4711 2544
1 ip in lan A 293 530
ropaymant of loans grantad, sale of dabl sscuritias
{racaivablaa from othar #m) 4213 |- 5008
dividanda, niereal on debl (nanelal MVOSUmant, and
similar infiows from partisipatory Intaroata in oiner s002.841
ﬂ-;jl 5071 291 ,B02,
4218 |- B
‘athar infawa 4219 |-
= AZ20 HTTY I5T) (1,483 178)
ncluding:
3 cruation, upgrading, ¢ and
aparalion for una of capilal aaseta 4221 |(771 351) 11,366 564)
‘AEQUIAIGN of Bharas (parleipalary IIerasls) in oihar
oniities az22 |- 118,812
agquisition of dabl sacurities (racelvablas rom othar
r ranigd to athor azzs ] .
infarant on abligalions i Tha caal of an
invaaimant assal 4224 | -
az25 |- B
| othor outfigun Aza8 |- oSt
[Balancn of cash flawa lrom nvaslment speratana [ 4200 |10 638 6ng 30,307,702




Form 0710004 p.2

lem name Code Jan-Dec 2015 Jan-Dec 2016
Cash flows from financial operations

Cash inflows — total 4310 100 000 162.750

including:

loans and borrowings received 4311 §100 000

cash contributions by owners (members) 4312 |- -

issue of shares, increase in participatory interests 4313 |- =

issue of bonds, promissory notes, and other debt securities,

etc. 4314 |- -

4315 |- =

other inflows 4319 |- 162.750
Cash outflows - total 4320 |(11 018 323) (16,188,111)

including:

to owners (participants) due to the fact

of share buy-back or cessation of membership 4321 |- (236.914)

dividend payments or other distribution to owners 4322 |(8 818 323) (15,951,197)

redemption (buy-back) of promissory notes

and other debt securities, loan repayment 4323 |(2 200 000) -

4324 |- =

other outflows 4329 |- -
| Balance of cash flow from financial operations 4300 |(10 918 323) (16,025,361)
Balance of cash flow for the reporting period 4400 )2 574111 1,214,186
[Halance of cash and equivalents at the beginning of the
reporting period 4450 |849 519 3,590,691
Eiﬁm%rcﬁﬁ and equlvalents at the end of the reporting
E%god 4500 |3 590 691 4,522,753

ct of changes In the exchange rate of foreign currencies
against ruble 4490 |167 061 282.124)

CEO

Alexander Afanasiev

(signatura)

15 March 2017

(printed name)
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1.3. Fully amortised Intangible assets

Itém name Code As of 31 Dec 2015 As of 31 Dec 2014 As of 31 Dec 2018
Total 5130 10507 9091 35,567
Including:
Exclusive copyright for software and databasos
8131|5264 3 B48 20.917
wclusiva ownar rights for radomarks, service
marks, and appallations of origin of goods
5132 |5243 5243 5750
1.4. Existence of, and changes in, R&D products
yaar Changes over the pariod At ond of reparting period
Out
ltem name Code Pariod
Expensed Expensed E!m’ﬂ:z‘: Expansed
Initinl cost | portion of in Initial cost | partion of "1‘:1“‘ i Initial cosl | portion of
the cost the cost tha pariad the cost
[RED products, wtal E150 2015 |- - - - - - - -
140 3018 |- - - - - - - -
including:
5151 ams |- = = - = . = =
541 2016 |- - - - - - - -




2. Property, Plant and Equipment (PP&E)

Form 0710005 p.4

2.1. PP&E avallabllity and movement
yaar Changas for the pariod Changas for the pariod Al end of reporting period
Daiposed assals Revaluation
Incicator Coda | Perad | \\rcal | Cumulative Roceivag | Historicsl | Cumulative | Accrued | Historical | Cumulatve | Historical | Cumulative
value amartisation valua amortisation | amortisation valus amortisatian valua anmortisaion
|FFEE (nat of incoma-baaring 5210 2015 4134084 |(2 361 915) |1051860 [(193531) |[175957 (414 438) |- - 4992423  [(2 600 595!
Invasimant into ibla assals) - lotal | 5200 2016 4.802.423 |(2.600.386) [1.976.295 |(147.857) |146.919 -783.862 - - 6.820.861 (3,237,339
Including:
Froduction and house-keeping 5203 2015 |86 730 (66116) |- (12 613) 10813 (12 401) - B 74 117 87 604
aquipment 5213 2016 [74.117 (67,604) _ [4.718 744 744.0 [B8.702) - - 78,091 (75,
Machinary and Equipmanl (without £211 2016  |2284 380 1804 002) |954 454 142 050; 134 603 367232y |- - 3146784 {2 136 331)
office appliances) £261 2010 |3,146,794__[(2.136.331 [T - SM) - - [2254 350 [(1001002)
Other types of FR&E S202 2015 158 258 (130 080) |41 474 (14 488) 12 002 (9518) - - 186 334 {128 507)
5212 2016 186.334 (128.057) |23.228 (8.004) 7.885 (14.702) - - 201.556 (135.214)
Land plots 5216 2005 |114375 |- - - - - - - 114375 |-
lom 5206 2016|114 375 in - £ E - - - 114 375 -
Buildings B21E 2015 1432 298 229173 1524 - - (18742 - = 1432208  |{247 915
305 Z016 |1 g! 288 __|(2a7 918) |- - - (18.@3)) . . 1,433, 520
Tranzpart vehicles 5214 20 48 932 (31 634) 15832 (24 358) 18138 (6 544) - - 38 505 20039
8204 20 38.505 (20.038)  [3.180 (5.818) 5818 (5.730) - - 35876 (18.957)
Accounted for wilhin Income-beanng | 5230 20 - - - - - - - - - -
investmant into tangible assats - total | 5220 20 - - - - - - - - - -
5231 2015 |- - - - - - - - - .
5221 2016 |- - - - - - - - - -




2.2. CAPEX In progress

Form 0710005 p.5

Chmmm for the E&I‘iﬂd
Indicatar Code Period At beginning of Entarod nto the books | At and of reporting
reparting year Spent for the period Writien-off a4 changa of PPEE pariad
valug
Canatruclion in progress and pending Fansaclions | 5250 2015 |36 022 1218018 (4 888) (1051 B60) -~ er
of PPRE acquisition, up-grade. te. - total 5240 2016 [167.002 1,778,780 (51.121) (1.874.260) 50510
including:
Machinery and Equipment 5251 2015 [36922 1216 118 (4 888) (1051 880 197 092
5241 7016 [197.002 1.778.799 (51.221) (1@”‘7“2‘55{4, 1

2.3. Change of PP&E value resulting from finishing, fitting-out,
alterations and partial liquidation

Indicalar Coda In2015 | in 2016
Incramant in PPAE valua resulling from finishing, fitting-gut and
altarations - folal 5260 28 552/ 107.904
Including:
Machinery and Equif 5261 28 305 106.556
Other types of PPAE 5262 2471.338
D In PP&E valug resulling from partial lig - total 5270 (7 926) (1.235)
including:
Machinery and Equif 5271 (6 305) {1.235)
Other typas of PPSE BT (1 621)]-




Form 0710005 p6

2.4. Other use of PP&E

Indicator Coda 8ol 31 Dpc2018 | asof 37 Dec 2014 83 of 31 Dac 2016
Lonsod PPAE accounted for in the books 5280 13811 18 610 11.320
Lensed off-balance PPAE 5281 |- = i
Rantod PPAE accounted for in the books Sep2 |- = =
Raentod off-balance FPAE 5203 290749 378 820 287.6854
Property actepted for oparation and actually operalad currently

under aing slate registration process 5284 |- - &
a288 |- - -

5286 : d s
5287 |- - :




3, Financial investments
3.1. Existence of, and changes In, financlal investments

Form 0710005 p.7

Opaning balanca Changes over tha pafied Ciosing balance
Out (ropid) Agenigd infaiaal Current
lom pamas Coda Pariad {including markal valua
. Accumulated Accumulaied bringing the (impairmant ‘Accumulatod
Initinl cos adjustman In Initial cos adfulmont iritial vost lo ossua) Initial cost adjustment
" Ihe naminal
Long-term — tolal 5311 2015 82278 860 |- 111 112 d 232 330) |- = 283 782) 56157 451 [(283 782)
5301 2018 I53.1En‘.451 (283.782) |5.BDCI (27,870,271) |272.274 = 21.000) 20,452,980 |(32.508)
including:
contribulions to authorised (joint-stock) | 5312 - 111 112 (6232 330) |- [ (283 762) 50157451 |(283782) |
Emllnl of other companios. 56302 (283.782) |5.000 (27.670.271) [272.274 - (21.000) 28,402,080 |(32.508)
Shart-larm — tolal 5316 - 1 500 000 (3 920 000) |- = - 41577 B
5305 2018|4577 |- 22,700,000 _|(8.r05.318) |- FX - 18038050 |-
Including:
lana granted 5316 2015 |41 577 - - - - - - 41877 o
5306 2016 |41 577 5 B (5.218) B 2 680 . 38,830 -
doposits 5317 2016 2 420 D00 - 1500 000 (3 920 000) |- = B =
| 5307 2010 = 22,700,000_|(0.700,000) |- - - 16,000,000_|-
Finangial invaaimaents - (olal 5310 2015 84 740 240 I 1611112 (10152 330) |- - (283 762) 58100 028 ;233 7522
5300 2010 |60,100,028 |{283.782) |22,705,800 |(34.375,567) |- - (21.000) |#4531.030 |{32 508}




3.2. Other uses of financial | tmants
Itam rama la as of 31 Dec 2915 as of 31 Dgc 2018 Eulh Dec 2014

Fladged financial i = total 5320 ¢ 7
including:

5321 -
Financial invesiments transferred ta third pariies (other than salg) -
total 5325 -| ~|
|iﬂ|‘..'!udll'lﬂ:

5326 -
|Qthar uses of financial in 5320 - =

Form 0710005 p.6



4, Inventorjes
4.1, Existence of, and changes in, inventories

yoar Changes over ihe period ‘At and of reporiing pariod
out
ltem nama Code Period Size af asient | wesiinely Tumover of Size of
Cost impairment | In, costs Col pr:vi:lnnl lf:un: ;K::l:[rr:::":f Cosl impairment
provisions ridhnlohy provisions
Inventories - tofal 5420 2005 (7078 . 53 B70 (00 B41) z - X 10 é_'ub B
5400 2016 10.808 ' 206.752 {195 654) - - X 22.043 =
including:
Raw materials, materials, and oihaer 421 0 7 682 . 52 792 (B3 7186) - 7 31 10 768 s
similar valuobles 401 "] 10.788 . 206.481 (195504) |- - 57.0 21 gﬁ s
Finished products 5402 0 o N B ” o B r A
5422 014 - . B . - - B . B
Goods for resals |__5423 015 184 . 1078 (1125 - - - 137 C
5403 0168 [137.0 - 3t 60 - - - 366.0 .
Goods and finished products | 5424 2015 g B o n F i N 2 B
|ahipped 404 20 . = 5 q r B 3 i
Work in progress cosls | 8425 20 L 5 . b i3 & E .
405 20 s 5 - B : - 5
Qthar invantory and cosis | 5426 20 - - - B ' A -
406 20 - - - - . B B -
Pre-paid exf (far analylical ing
‘|;nml. whieh are racagnized in books as g7 2015 L - : - ; & L : :
Inumniory) 5407 2006 |- 5 5 : v ; . : :
5428 2016 |- . - - - - . . .
5408 2018 |- e K g . 5 i x r




4.2. Pledged inventories

A% of 31 Doc 2015

As of 31 Doc 2014

ligm name Code |  Asof 31 Doc 2016
Inventory nat pald up at the reporting dale = total 5440
Including:
5441 |-
Inventary pledged undar contract - tofal Bﬂ-ﬂ_ﬁ

Including:

546 |-

Form 0710005 p.8



(BgE 9] Ghd 26 X X X (222 1) L2} LL0r 12 81) [v0Z 621 996 008 LI 06D S) 60L 09L GLOZ 0gsg
(999 LL) GRE LFL X % % 86 5) - LOEL B28 1) | 00¥ ZvE 0ZE FEL Z1 B9t 9) Skl EEF aL0g 005G [ejoL
- - X % = - - - - -I- - GLOZ vEGS
5 * X % S & : g - -I- - aL0g ¥155
-|6P8 ¥BL - - - -|(6z} 509 1oL L) | 2G6 26 0.8 L00 L -|aGL 981 GLOZ £E00
-|ZLL vEE - - 5 - -l{s51 @10 L) |oBs 8EE 006 928 -| 63 #8l 910z £155 =Bug
[9E0 1) OBF EEL = | B [ -1 (080 005 L) -|BLS SBL L (6LE) Zr0 Bt GLOZ ZE5G
I¥20 L) 216 B8l - - -1zL -[(EL0 €20 L) -] 60S §20 L Lgg0 L) 0BF EE1 2102 215G spew sawied 3usapy
[ZEE G) FICEA - # B [T -[lazo6l96) |ovzoe 086 £09 6 LB ¥ 998 GFL GLOZ LG S4BLLGISN]
(Z¥a0L) L0E BLE - . -[oie g -|loos geL oL) (DR € LLE 828 O (Zee 5) it FLL 9102 LSS pue siafng L mEM,cﬁ_nmm
<Buipnyouy
|29¢ 9 GiJ 26 3 (gsz 1) (B} LL9E 12 §1) | EOZ BZL B9 008 L4 1060 5) #90 084 5102 DESS €10} - SgeAEDal
(999 41} SEE Lpd £ (@62 o} 2 0L+38Z62°L- | 09F Z¥E 0Z€ YEL 21 (892 9) S 26 gL0z [ES SWINOIYE Wua-poYg
- - % X - - i = - -]- E GLOZ G258
- - X X - - - - - -|- - 9L0Z Q055
i " - - 2 2 B [CE) ! - i [ SL0Z 255
- = = = 2 - - - - - - 3 9L0z FOGS JE o]
- - - = - - - - - - - - Lo £E55
- - - - - - - - - - - - 9L0z £055 apEW SJUBLSEd SauBApY
- - - - - - - - - - - - GLOE 2GS SIS SND
- - - - - - - - - - - - aL0z Z055 PUE S12ANG YIIm SIUSWSMIES
-Buspngou)
= - - -|- i 7 lgr) L -1- Gf SLOZ 1255 R EIE=ET
- - - -1- - - - B -1- - 9107 105G SUnoooe wus-Bucn
[uopjoesues
I S3|Gen3I3d ‘wonesado INE]
|[emaequod | sajgessoay | sapgefed o) | LWusl-poys o) 550| e Japun |emjaeIpUOD
Dqen=dal
suosinoud s o} sapqeded | ssqensoa | sajges@oss | sucksioud pue Jyosed e Sl TG Bupuesing Su0|siAoed FIe
1gsp peg AaUBpICOOR wiouy 1T 1]] L) Jo fsanoaay ybBnouy : o a junoLe) 199p ped BouUBpICITe
U] lajesuea) lajsuei] =Buo) way Ho-usnum P Uy sl SUCIESUE v}
pasiubooay suaysues) SSaUSNY pasubooay
woy Buninsay pouad 3pog wsiy
ng uj

poy=d Gunsodal Jo pus iy

popad auy Joy saBuByD

Buodas jo Busuufiag iy

01°d GD00LLY W0

2|qeAI32] SJUNOIDE “Ul SSHOUBLD PUE JO 2oUaSiX3 L'

ajqefed pue ajqeAlaoad SHUNCIIY G




b1d 5000} L0 Uuog

655 ELi X X % (A {BFE 902 LE) Stk 4 GEO Ok G2 Ly 99t g SLOE 0455
ZL6 BGL X x % [T {26 b¥y 22/ Shb 128 064 ZE B85S Bl a10g 0555 |Ej0L
3 X X g - E - - Sloe A955
% ¥ B £ - - = Lz 1955
1BS BLL (7] {ZEE brE 91} - 260 £5E 81 120 01 5102 0§55
o £9L lggt) {948 0L E2) 05t LE Gl B2 VBS Bl QL0E 0955 saupo
- - ZovBLERRES- STL L 000 004 ¥CLIFLE SLOZ GBESS
= - -I- SL0Z G055 shiumomuog
S0 ¥B5S
= - -|- Q102 #355 sypal
L9E L0L |08k 960 1) LZZ 0L b 909 66 SL0Z £B5G
IR |28 2Lk 1) 092 £55 | L9E L0L L0z £955 SUOHNQUILCD PUE SBXE)
840 ¥ |82t OF0 1) 640 0¥ L BEb ¥ SL0Z ZBSS
806 9 |825 oFE Z) - ISEEYE T B0 ¥ 9102 2955 apew suaswied souBnpE
ZES £6L |60 946 £) OLE EQJ &6 £ F9T LIE SH0E 1855
S04 L0F - BZTELICLGY- [ IGREEL G 285 281 9102 1955 SIBWOSND PUE S1Ang Lim m,._cmmeﬁmm
<Burpnjou)
655 EIF - ooz} |8b2 0E LE} SeF L 560 9F) 5T Liv 9or 2 SL0E 0BS5S B30} - BjqEAEdRy
Z.L6 BG4 = {851} 00LFBarFbrae-  [GrF |28 0BL T8 BSG ELb L0z 0955 sjunosoe EE.EEw__
3 y W E - = - -|- SLOE GIS5
X » B 9L0Z [
SLOE [T
9L0E PGET Jauge
GLOZ £155
LOE £555 stumoung
GLOT 2155
910z 2555 SipaID
{Bujpnjou
SLOZ 1455 2907 - B|GEAIBIR
L0z LG5S sjunooge wual-6uo
SqEAIRIR
sajgenaoar | sajgeded o) | wsal-poys o i {wonaesues) 'vonesado
o) m_.ﬂ_u._u.amn SOQENEIa) | sapgemaDal pue Jyosd yBnong, predeyy ajgenaaal mm.m._mﬁ_ ue Japun Gapueisjno
1 oy wusg HO-USHUAY JBUK0 pue Sl “jsaEu) junowe)} suo[paesuer)
pouad Buppoday | SRyEsUBLL JBysues) -Buoy) wosy ’ ssau|sng wouf Buginsay seaf Bupsodas
jo pua 1y e b jo BusuuiBag 1y posEd apog wagy
ng u|
pouad ay) Jano sabueys
a|qefed sjunodoe ‘uj sebUBLD PUB 'JO a0U2)SIXT 'S
- PrSS
EPSS =T
ZF55 [spuBwWAedard "spealuhed
BOUBADE JO Jua)xa By 0}) SIBWOLSND pue siayddns yjim sjuswagnes
Lres SIBLUGISTD PUE SISANG LM SIUSWSHIES
<Bupproun
g [T IEFOL
[T SULE) SITET]
[ENPRAUOD i [EMIIENUOT Ljm |BMYOESUDD LM
e 00a aduepiodie BnjERH00g BIIPPJOITE SR/ 4008 BAUBDIDIDE
ui paswbosay w pasiubossy u) pasjufioaay | 8pad wa
FLOZ 980 LE Jo 5% GLOZ 220 LE Jo sy 910 930 LT JO SY

3|QEAI2Da) SJUNCIJR ANPIBAD Z'G



Fatm 0710005 .11

5.4. Overdue accounts payable
liem nama Coidn_| Az ol 31 Do 2010 An ol 31 Des 2016 As ol 31 Dec 2014
Total 5580 - 2| =]
including
n lars and cusiomers 591 - - -
sattiamants with buyers and customars 6592 . . .
5593 |- - -




6. Production costs (costs to sell)*

Item name Code 2015 2018
Materials cost 5610 71525 85.814
Payroll costs 5620 2 434 050 2,559,640
Deductions for social needs 5630 485 539 517,496
Amortization and depreciation 5640 468 724 805,775
Other costs 5650 2205739 2,575,254
Total by elermeants 5660 5 665 577 6,543,979
Actual cost of goods sold 5665 |-
Changes in balances (increase [-]) of: work in progress, finished
products, atc. 5670 |-
Changes in balances (decreass [+]) of. work in progress, finishad
products, etc. 5680 |-
Total expenses on ordinary activities 5600 5665 577 6,543,979

* Line 5665 on actual cost of goods sold was added for companles carring out trading activities



7. Provisions

Item name Code Bnl'r:::iln;m'g of Recignized Repald Wﬂg::‘xf: as Bm;;ﬂm of
Provisions - otal 5700 1087434 1304717 (1,072 634) {108.278)] [EXREZ]
Inaluding:
Annual bonus provisions for 2012 BIOY 11.530 (8.893)|(2.537)
Annun| bonus proviskans for 2014 5702 50.814 (22,3“:,- 37.455
Annual bonus provisions for 2015 5703 090.235 13834 (021.662)} (105.739) 78,672
Annuai bonus provisions for 20168 5704 1,045,651 | | 1,045,051
Provision for unused vacations 5705 125.855 204 482 (z10.620) 152,083

Form 0710005 p.13
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Notes to the Balance Sheet, and Income and Loss Statement
of Public Joint Stock Company
“Moscow Exchange MICEX-RTS” for 2016

These Notes constitute an integral part of the Annual Accounting Statements of Public
Joint-Stock Company “Moscow Exchange MICEX-RTS" for 2016 prepared in accordance with
applicable laws of the Russian Federation.

All amounts are given in thousands of Russian rubles (RUB). Negative figures are

shown in round brackets.
1. Background

Public Joint-Stock Company “Moscow Exchange MICEX-RTS" (the “Moscow
Exchange”) was established on 19 December 2011 through the reorganization by merger of
RTS Stock Exchange OJSC with MICEX CJSC.

On 19 December 2016 MICEX Stock Exchange and MB Technologies LLC were
consolidated with the Moscow Exchange

The Moscow Exchange brings together professional participants of FX Market,
Securities Market, Derivatives Market and other segments of the Russian financial market.
The Moscow Exchange provides the arrangement of trading in various financial instruments
and the development of the financial market infrastructure.

Taxpayer Identification Number: INN (Taxpayer's Identification Number) 7702077840.

Registered address: 13, Bolshoy Kislovskiy per., Moscow, Russian Federation,
125009.

Moscow Exchange has isolated subdivisions: one representative office and five
branches:

° Samara Representative Office at: 4A, ul. Moskovskoye shosse, bldg. 2,
Samara, 443110,

e Volga Branch at: 10A, 5, Kholodny per., Nizhniy Novgorod, 603000;

s Ural Branch at: 3, ul. Kolmogorova, bldg. A2, 95, Yekaterinburg, 620034,

° Siberian Branch at: 27/29, 21, ul. Communisticheskaya, Novosibirsk, 630007;
s North-Western Branch at: office 201-a, bldg. 4A, per. Grivisova,
Saint Petersburg, 190000;

o Southern Branch at: 139/94, ul. Tekucheva, Rostov-on-Don, 344011.

As of 31 December 2016 the number of active employees amounted to 964 persons
(861 persons as of 31 December 2015).



The Moscow Exchange carries out business activities under the License No. 077-001

of 29 August 2013 for carrying out the licensed activity as an organizer of trading.

are listed in the table on the next page.

Members of the Supervisory Board of the Moscow Exchange as of 31 December 2016

Name Position
1. | Alexey Kudrin Mos_c:ow Exchange Supervisory Board
Chairman
2. | Andrey Golikov Moscow Ex(':hange Executive Board
Deputy Chairman
3 Alcsindar Aafinsisy Mos_cow Exchange CEO, Executive Board
Chairman
4. Independent Director
5. | Sean Jan Glodek Senior Adviser, RDIF
6. | Valery Goreglyad Bank of Russia, Chief Auditor
7. | Maria Gordon Independent Director
8. | Yuriy Denisov Independent Director
; Sberbank of Russia, Deputy Chairman of
9 | Balladakle the Executive Board
. Independent Director , |1BS, LLC,
10. | Anatoly Karachinsky Chairraan 6f e Board
11. | Rainer Riess Independent Director
12. | Duncan Paterson Independent Director
Members of the Revision Commission are listed in the table below.
Name Company
1. | Olga Romantsova Sberbank
2. | Vladislav Zimin Bank of Russia
3. | Mikhail Kireev RDIF
Members of the Executive Board of the Moscow Exchange are listed in the table below.
Name Position
1 Aavarder Afanasioy Mospow Exchange CEO, Executive Board
Chairman
2. Anna Kuznetsova Board Member, Managing Director
3. Igor Marich Board Member, Managing Director
4, Sergei Poliakoff Board Member, Moscow Exchange CIO
5. Dmitry Shcheglov Board Member, Moscow Exchange COO
6. Evgeny Fetisov Board Member, Moscow Exchange CFO




2. ACCOUNTING POLICY PRINCIPLES

Basic approaches to annual accounting statements preparation

Moscow Exchange maintains its accounting records in accordance with Federal Law
No. 402-FZ of 6 December 2011 “On Accounting”, Principals of Accounting and Reporting in
the Russian Federation approved by the Order of the Russian Federation Ministry of Finance
No. 34-H of 29 July 1998 (as amended on 30 December 1999; 24 March 2000; 18 September
2006; 26 March 2007; 25 October 2010 and 24 December 2010 and 8 July 2016), as well as
applicable Principles of Accounting. The Accounting Statements for 2016 have been prepared
in accordance with laws and regulations in effect.

The accounting of property, liabilities and business operations is carried out in Russian
rubles, the currency of the Russian Federation.

When accounting business transactions performed in foreign currencies, the official
rate of the Russian ruble set by the Central Bank of Russia effective on the date of the
transaction shall apply. Monetary assets and liabilities denominated in foreign currencies are
recorded in the accounting (financial) statements in amounts calculated based on the official
exchange rate of the Russian ruble established by the Central Bank of the Russian Federation
as of 31 December 2016 — RUB 60.6569 per USD 1 and 63.8111 per EUR 1; RUB 72.8827
per USD 1 and RUB 79.6972 per EUR 1 as of 31 December 2015; and RUB 56.2584 per
USD 1 and RUB 68.3427 per EUR 1 as of 31 December 2014. The accounting of property,
liabilities and business operations, accounting and reporting operations are documented and
carried out in Russian. Accounting records are maintained based on source documents
prepared under the forms approved by the Accounting Policy of the Moscow Exchange.
Documents with forms not provided for in the Accounting Policy are accepted for accounting
when they contain mandatory details provided by the Federal Law No.402-FZ “On Accounting”
dated 6 December 2011.

Accounting records are computerized and maintained in 1C: Enterprise system.

Estimates Uncertainty
Key assumptions concerning the future events and other key sources for estimates

uncertainty at the end of the reporting period that carry the risk of material adjustments to the
carrying amounts of assets and liabilities within the next financial year are outlined below:

o provision for doubtful debts;

° provisions for financial investments impairment;
° provision for inventory impairment;

o useful lives of intangible assets;



° provisions established due to the effects of contingencies.

Contingent Liabilities

In the course of entity's financial and business operations, estimates of individual
liabilities with an uncertain value or maturity may occur. The uncertainty of estimates shall
arise from provisions of laws and other regulations, court decisions, agreements, as well as a
result of the entity's actions when, by an established pattern of past practice or a statement,
the entity has indicated to other parties that it assumes certain obligations.

Estimated liabilities are future expenses of the company that may arise as a result of
compliance with legal requirements, fulfillment of agreements. Estimated liabilities shall occur

when all three conditions are met:

° this or that obligation to be discharged occurs as a result of the entity's
operations;

. the discharge of this obligation will lead to a reduction in economic benefits;

° the amount of expenses that is associated with the discharge of this obligation

can be reasonably estimated.

Moscow Exchange forms provisions for estimated liabilities based on legal
requirements, resolutions of the management bodies and evaluation of financial and business
operations. Estimated liabilities comprise of provisions for future expenses on the payment of
annual leaves, and year-end remuneration.

The amount of provisions on the payment of annual leaves is formed on the basis of
unused annual leave days per employee considering their average salary and social security
contributions.

Moscow Exchange generates provisions (provisions for estimated liabilities) for the
payment of annual remuneration, inclusive of that payable to the members of the Supervisory
Board based on the results of operations in the reporting year with due regard to social security

contributions in accordance with resolution of HR Commission.

Intangible Assets

In compliance with ltem 6 of RAS 14/2007 “Accounting for Intangible Assets”,
intangible assets are recognized at their historical cost. The historical cost of intangible assets
is defined as the amount calculated in monetary terms equal to the amount of payment in
monetary or any other form or to the amount of accounts payable, paid or accrued by the entity
at the acquisition, creation of the asset and while ensuring conditions for the use assets as

planned.



Intangible assets include trademarks and acquired and (or) created intellectual
deliverables and intellectual property items (exclusive rights) used in production for a long
period of time (over 12 months). Intangible assets are depreciated through the straight-line
method based on their estimated useful lives. The useful life is determined by the Commission
within the range of 2 to 10 years during which the use of intangible assets brings economic
benefits. For the purpose of accounting, intangible assets are accounted at their historical cost
less depreciation accrued for the period of their useful lives. Intangible assets were not
revaluated. During the reporting period, Moscow Exchange revealed no factors indicating the
need to review the useful lives.

Property, Plant and Equipment (PP&E)

In the accounting statements, the cost of PP&E is recorded at depreciated historical.
No revaluation of property, plant and equipment was conducted.

In 201d land plots being in the ownership and joint shared ownership (at 11, 13,
Bolshoy Kislovskiy per.; 1/13, Sredniy Kislovskiy per., bldg. 4, bldg. 8) were included in PP&E.
Land plots are not subject to depreciation.

The depreciation of property, plant and equipment shall be accrued by the straight-line
method monthly on the last day of the month, the useful life of property, plant and equipment
shall be established in accordance with the RF Government Decree, dated 1 January 2002
No. 1 “On the Classification of Property, Plant and Equipment included in Depreciation
Groups”. For the purposes of depreciation accrual, PP&E is divided into the following groups:

PP&E group Useful life
1 | Hand-held building and installation tools, 1-2 years

2 | Power-driven building and installation tools, computing machinery 2-3 years
elc.

3 | Photocopiers, elevators, telephones, vehicles with an engine 3-5 years
capacity < 3.5 hp

4 | Furniture, boards, windows, truck and etc. 5-7 years

Air conditioners, generator, radio communication, radio 7-10 years
broadcasting and television equipment, vehicles with an engine
capacity of > 3.5 hp

Communication facilities 10-15 years

7 | Cable communications equipment, sewerage and etc. 15-20 years

Metal equipment for valuables safekeeping (cash-boxes, safes) etc. | 20-25 years

10 | Buildings >30 years




Facilities that meet the requirements of ltem 4 of RAS 6/01, with the value not
exceeding RUB 40 thousand per unit, are recognized in inventories and written off on
production expenses as they are released for production or operation.

Income and expense from disposal of property, plant and equipment are recognized in

the income statement as other income and other expenses.

Financial investments

Financial investments include securities, investments in subsidiaries and affiliated
companies, as well as amounts of loans granted and deposits placed.

Investments in subsidiaries and affiliated companies are recognized at their actual cost
of acquisition; in certain cases, investments in equities without current quotes on the organized
securities market and obtained by the Exchange under agreements providing for the fulfillment
of obligations in non-monetary form (equities obtained by the Exchange as a contribution to
its authorized capital) are recognized at the cost by agreed shareholders, as determined by
the Supervisory Board relying on the report of an independent appraiser.

Financial investments include depaosits placed with banks on the terms and conditions
defined by contractual relations. In the balance sheet, the accrued interest on deposits is
recognized in current non-delinquent accounts receivable.

Financial investments denominated in foreign currencies are recognized in the
accounting and reporting in the Russian ruble value. These assets are converted in Russian
rubles at the closing exchange rate of the Central Bank of Russia.

Upon the disposal of the assets accounted for as financial investments for which
current market value is determinable, their value is determined based on the last cost
(purchase price). Upon disposal of the asset accounted for as financial investments for which
no current market value is determinable, its value is determined based on the historical cost
of each accounting item of financial investments.

For securities which market value is not determinable a check for sustained material
reduction shall be conducted. Should a sustained reduction be confirmed, a reserve against
the devaluation of financial investments shall be established.

Inventories
In the accounting records, inventories are recognized in the total amount of actual costs
incurred in connection with their acquisition. At the issue of inventories for production purposes

and for other disposal, they are valued at the average cost (Accounting Principles 5/01).



At the end of the reporting period, inventories are recognized in the balance sheet at

cost determined on the basis of the above mentioned valuation procedure.

Accounts Receivable

As of the reporting date, the Moscow Exchange on a quarterly basis calculates
accounts receivable in order to generate provisions for doubtful debts and attribute them to
the financial result.

A doubtful debt is an outstanding account receivable that is not repaid within the period
exceeding the contractual term by six months and is not secured by proper guarantees.

Should accounts receivable be recognized as doubtful for a period exceeding six
months, provisions amounting to 100% of the debts are established.

Accounts receivable on settlements between member entities of the Moscow
Exchange Group shall not be recognized as doubtful.

Cash and Cash Equivalents, Presentation of Cash Flows

For the purposes of making the Cash Flow Statement, the Moscow Exchange includes
cash equivalents, which mean short-term highly liquid financial investments in the overnight,
in the amount of cash.

For the purposes of making the Balance Sheet, the Moscow Exchange includes cash
equivalents in the amount of cash.

In the Cash Flow Statement cash flows with regard to indirect taxes included in cash
receipts from buyers and customers, payments to suppliers and contractors, as well as
payments of indirect taxes to the budget system of the Russian Federation or reimbursement

payments from the same are presented on a net basis.

Authorized Capital

The authorized capital is recognized at the nominal value of shares issued. Moscow

Exchange recognizes treasury shares at the actual cost of their acquisition.
Capital Surplus
The capital surplus includes the amount of the property, plant and equipment

revaluation surplus, as well as the share premium created as the difference between the offer
price of shares and their nominal value.



Reserve Capital

Funds are established in accordance with requirements of federal laws and resolutions
of the General Shareholders Meeting of the Moscow Exchange from its own funds.

Funds established by the resolution of the General Shareholders Meeting are
recognized in the “Capital and Reserves" section under “Funds formed under constituent

documents” subsection.

Revenue

The revenue is recognized in the amount calculated in monetary terms equal to the
amount of cash proceeds and other property and (or) the amount of accounts receivable
(subject to provisions of Clause 3 of the Regulations on Accounting “Revenue of the Entity”
RAS 9/99 (as amended on 30 December 1999, 30 March 2001, 18 September 2006, 27
November 2006, 25 October 2010, 27 April 2012 and 6 April 2015). If proceeds cover only a
portion of the revenue, the revenue recognized for accounting is defined as the sum of
proceeds and accounts receivable (to the extent not covered by the proceeds). In the
accounting records, the revenue is recognized when all the following conditions are met (ltem
12 of RAS 9/99):

= the entity has the right to receive this revenue arising out of a particular
agreement or confirmed in any other appropriate manner,;

- the amount of revenue can be determined;

- there is confidence that a specific transaction will lead to the increase in
economic benefits;

- the ownership (right to possess, use and dispose) of products (goods) was
transferred from the entity to the buyer or the work was accepted by the customer (the service
was rendered);

2 expenses which are or will be paid for such transaction may be calculated.

Revenues from operating activities include the following:

° commissions charged in accordance with the exchange trading rules and other

charges in accordance with internal documents of the Moscow Exchange;

® commissions for information technology services;

° implementation of information services and the exercise of property rights;
® revenue from property leasing (on a regular basis);

s implementation of other services.

The following is recognized as other income:



bank interest on deposits placed;

interest on loans granted;

revenue from sales of securities:

foreign exchange gains;

revenue from the purchase and sale of foreign currency;

fines, penalties received due to the failure of counterparties to meet the terms

and conditions of concluded agreements;

earnings from transactions of previous years revealed in the reporting period;

other revenue.

Expenses

In compliance with RAS 10/99 “Expenses of the entity”, expenses are recognized in

the accounting records regardless of the intent to get revenue, other income or regardless of

the expense form (in monetary form, in kind and other forms). According to 18 of RAS 10/99

“Expenses of the entity”, expenses are recorded in the accounting period when they are

incurred, regardless of timing of actual cash payment and other form of settlements.

Expenses from ordinary activities include administrative and selling expenses, are

formed by expense item on the balance sheet account No. 26 “General business expenses”

and, at the end of the reporting quarter, are charged to debit of the balance sheet account

No. 90. 08.1 Administrative Expenses on Activities with the Basic Taxation System.

Other expenses comprise the following:

interest on loans received;

expenses on securities transactions;

fines;

losses from previous years;

foreign currency losses;

expenses in the form of bonuses paid due to the satisfaction of certain conditions
specified in the trading rules;

fee schedule; and

other expenses.

Prepaid expenses

The expenses incurred by the entity in the reporting period but also related to next

reporting periods, shall be recognized in the balance sheet in accordance with general

principles of assets recognition set forth by the accounting standards, and shall be written off

in accordance with the procedure established for writing off assets of this type. These



expenses shall be recorded at Account No. 97 "Prepaid Expenses” and, if they are long-term,
shall be classified as “Other Non-Current Assets” in the balance sheet except for the portion
due within 12 months after the balance sheet date. The given expenses, as well as initially

short-term expenses, shall be recorded in the balance sheet line "Accounts receivable”.

Deferred Taxes

In accordance with requirements of Russian Accounting Principles 18/02 “Accounting
for Income Taxes”, Moscow Exchange records the deferred income tax (deferred tax assets
and deferred tax liabilities, permanent tax assets and liabilities), i.e. amounts that can affect
the amount of current income tax in the future reporting periods, in the accounting and
reporting. Amounts of deferred tax assets and deferred tax liabilities are recognized separately
in non-current assets and non-current liabilities, respectively.

Deferred tax liabilities estimated in accordance with Russian Accounting Principles
18/02 “Accounting for Income Taxes” are accounted to the extent that it is probable that future
taxable profits will be available against which, the deductible temporary difference will be

utilized.

Changes in the Accounting Policy

In 2016 Moscow Exchange introduced no amendments or alterations to its Accounting
Policy. In 2017 changes in the Accounting Policy will be made in terms of accounting fixed
assets, the cost of the item of fixed assets will be increased by at least 100 thousand rubles
per unit, thus items with the price of less than 100 thousand rubles per unit will be recognized

in inventories and charged to production costs as they are being released into operation,

3. DISCLOSURE OF MATERIAL INFORMATION

Changes in the opening balance
There are no changes in the opening balance due to error correction.

Reorganization in the form of affiliation

On 05 September 2016 (Minutes No. 55) the EGM of Moscow Exchange approved the
agreement on affiliation of MICEX Stock Exchange and MB Technologies LLC with Moscow
Exchange, with the latter to acquire all the rights and obligations from MICEX Stock Exchange

10



and MB Technologies LLC against transfer certificates drafted on 30 June 2016 and approved
on 2 September 2016.

On 19 December 2016 MICEX Stock Exchange and MB Technologies LLC terminated
their activities, with records whereof made to the unified state register of legal entities.

Accounting (financial) statements of Moscow Exchange were drafted on the basis of
the transfer certificate and line-by-line combination of figures in the final accounting statements
of affiliated companies with regard to the transactions accounted by them before the date of
registration and figures in the accounting statements of Moscow Exchange prepared as of the
date of state registration ,of termination of businesses of affiliated companies, except for
figures which reflect mutual settlements. However according to the terms and conditions of
the affiliation agreement the negative difference between the balance cost of investments
made by Moscow Exchange into MICEX Stock Exchange and balance cost of net assets
owned by MICEX Stock Exchange in the amount of 24,569,504 thousand rubles was covered
at the expense of the surplus capital of Moscow Exchange formed earlier during the exchange
of shares by MICEX Stock Exchange for shares of Moscow Exchange at the expense of the
positive difference between the exchange price and par value of shares. The negative
difference between the balance cost of investments made by Moscow Exchange into MB
Technologies LLC and balance cost of net assets owned by this company charged to the
financial results of Moscow Exchange.

According to the affiliation agreement and decision of owners, the amount of the
authorized capital and number of shares of Moscow Exchange is unchanged; thus, the
authorized capital made up 2,278,636 thousand rubles.

Changes in property, rights and obligations from the date of the transfer certificate to
the date of reorganization are shown in the table below:

MICEX Stock Exchange

30 June 2016 19 December 2016

Deferred tax assets 70

Other noncurrent assets 107

Accounts receivable 34,159 23,564
Cash 1,169,673 1,828,619
Other current assets 132 325
Authorized capital 100,000 100,000
Reserve capital 5,000 5,000
Undistributed profits 859,654 1,527,361
Accounts payable 208,560 173,607
Estimated liabilities 30,827 46,543
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MB Technologies LLC

30 June 2016 ‘19 December 2016
Intangible assets 5,632 45
Fixed assets 24,938 59,805
Investments 300 300
Deferred tax assets 307 4
Other noncurrent assets 41,952 672
Inventories 114 4
Value added tax on acquired assets 8,296 -
Accounts receivable 49,784 38,373
Cash and cash equivalents 72,073 173,603
Other current assets 155
Authorized capital 55,372 55,372
Reserve capital 2,672 2,672
Undistributed profits 105,920 181,492
Deferred tax liabilities 421
Accounts payable 28,169 17,941
Estimated liabilities 10,997 15,329
According to Order 444 of the Ministry of Finance of the Russian Federation,
dated 20 May 2003, “On Approval of Methodological Guidelines for Preparation of Accounting
in the Reorganization of Companies” comparable information is presented below, as if the said
reorganization was made on 31 December 2014.
As of 31 As of 31 As of 31
Indicator Code December 2016 December 2015 | December 2014
ASSET
I. NONCURRENT ASSETS
Intangible assets 1110 365,752 330,931 265,324
Fixed assets 1150 3,583,522 2.416 647 1,801,877
Investments 1170 28,460,472 28,560,957 34,965,957
Deferred tax assets 1180 220,458 753 822
Other deferred tax assets 1190 787,141 722 541 426,206
Total section | 1100 33,417,345 32,031,828 37,460,185
Il. CURRENT ASSETS 0 0
Inventories 1210 22,043 11,018 7,982
Value added tax on acquired assets 1220 13,352 19,504 13,157
Accounts payable 1230 730,018 540,736 894,394
Investments (except for cash 1240
equivalents) 16,038,950 41,577 4111577
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Cash and cash equivalents 1250 4,522,753 5,682,558 1,186,977
Other eurrent assets 1260 270 763 607
Total section |l 1200 21,327,385 6,296,155 6,214,694
BALANCE 1600 54,744,730 38,327,083 43,674,879
LIABILITIES
Aeiobad As of 31 As of 31
lil. CAPITAL AND PROVISIONS December 2015 | December 2014
December 2016

Authorized capital (share capital, 1310

statutory fund, contributions of partners) 2,278,636 2,434,009 2,434,009
Shares repurchased 1320 -236,914 0 0
Fixed assets reavaluation 1340 1,488 1,660 1,722
Additional capital (without reevaluation) 1350 18,580,623 18,890,328 18,838,517
Reserve capital 1360 118,924 123,924 123,924
Undistributed profit (uncovered loss) 1370 31,835,113 14,998,889 18,454,495
Total section il 1300 52,586,870 36,448,810 39,852,667
IV. LONG-TERM LIABILITIES 0 0
Loans 1410 0 i) 0
Deferred tax liabilities 1420 124,635 95,064 75 479
Estimated liabilities 1430 0 0 0
Other liabilities 1450 0 0 0
Total section IV 1400 124,635 95,064 75,479
V. SHORT-TERM LIABILITIES 0 0
Loans 1510 0 0 2,141,154
Accounts payable 1520 759,977 521,189 406,967
Prepaid income 1530 0 0 0
Estimated liabilities 1540 1,271,980 1,257,079 1,195,556
Other liabilities 1550 1,268 5,842 3,056
Total section V 1500 2,033,225 1,784,110 3,746,733
BALANCE 1700 54,744,730 38,327,983 43,674,879

Intangible assets

In 2016 Moscow Exchange's expenses included those related to acquiring exclusive

rights to software and trademark registration. The flow of intangible assets during the reporting

period is presented in Section 1.1 of the Notes to the Balance Sheet and Financial Statement.

Section 1.2 of these Notes provides disclosures on items created on its own.

Property, Plant and Equipment (PP&E)

The property, plant and equipment (PP&E) availability and flow are presented in

Section 2 of the Notes to the Balance Sheet and Financial Statement.
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In the course of restructuring, Moscow Exchange accepted and recorded on its books
the items of PP&E received from MB Technologies LLC following the affiliation of the latter.
As of 31 December 2016 their residual cost was RUB 59,805 thousand of which the initial cost
was RUB 102,077 thousand and accumulated amortization - RUB 42,272 thousand

In 2016 Moscow Exchange donated inventory items valued RUB 60 thousand.

In 2015 Moscow Exchange donated PP&E and inventory items valued RUB 2,148
thousand.

Inventories
Information on the availability and flow of inventories during the reporting period is
presented in Table 4.1. of the Notes to the Balance Sheet and Financial Statement.

Accounts receivable

Accounts receivable amounted to RUB 729,729 thousand as of 31 December 20186,
RUB 486,377 thousand as of 31 December 2015, and RUB 775,019 thousand as of 31
December 2014.

Information on accounts receivable and payable flow in 2015-2016 is represented in
Tables 5.1-5.4 of the Notes to the Balance Sheet and Income Statement.

Provision for Doubtful Debts

As of 31 December 2016 the size of provision for doubtful debts amounted to RUB
11,666 thousand as of 31 December 2015 it totaled RUB 6,368 thousand and RUB 5,090
thousand as of 31 December 2014. The size of provision grew mostly due to outstanding debts
of banks those banking licenses were revoked by the regulator.

Financial investments

As of 31 December 2016, the long-term financial investments comprise contributions
to the authorized capital of subsidiaries and affiliated companies; they are accounted for at
the acquisition price as the current market value of presented investment is not determined

The carrying value of investments is given in the table below.
(RUB, thousand)

Company 31 Dec 2016 31 Dec 2015 31 Dec 2014
NCC Clearing Bank 15,750,844 15,750,844 15,750,844
National Settlement Depository

(NSD) 9,324,128 9,324,153 9,324,153
PFTS Stock Exchange - 307,301 307,301

14




MB Technologies LLC - 1,111,147 1,111,147
MICEX-Finance LLC 3,181,385 3,181,385 9,413,715
AKRA 111,112 111,112 -
Other 85,857 135,790 135,790
Total value of financial
investments before provision for
impairment 28,492,980 56,157,451 62,278,669
Provision for impairment

(32,508) (283,782) -
Total value of financial
investments before provision for
impairment 28,460,472 55,873,669 62,278,669

In 2016 the Moscow Exchange made investments for the impairment of which

provisions totaling RUB 272,275 thousand were built up

During the audit of the Exchange financial investments impairment in 2016 it was found

out that y the cost of net assets owned by JSC Moscow Energy Exchange (hereinafter the

‘MOSENEX') decreased, losses remained according to the results of activities for the current

and previous years. And information about that MOSENEX intended to refuse the license for

activities related to the organized trades including power trade. Due to this Moscow Exchange

created additional provisions for impairment of these investments totaling RUB 21,000

thousand. As of 31 December 2016 provisions for impairment of investments made by
MOSENEX for the total amount of investments namely RUB 32,508 thousand.
In 2016 Moscow Exchange sold shares of companies registered in Ukraine. Losses

from such shares sale were covered by the provision created in 2015.

: Purchase price |Number of shares| Cost of block of | Provision size
Type of investment (RUB) purchased (pcs) | shares (RUB) (RUB)
FSTS Stock 307,301,267 16,010 49,025,370 258,530,004
Exchange
Ukrainian
Exchange 21,045,578 5,611 19,406,511 2,243,510
Ukrainian
Exchange Holding 28,790,156 135,000 17,004,134 501,185
INNEX Stock
Exchange 60,697 10 26,298
National
Settlement
Depository (NSD) 24,980 1 39,662
Total 357,226,678 85,501,975 272,274,699

In 2014 no provision for impairment of investments was established due to lack of

evidence of a sustained reduction in the historical cost of financial investments.
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Loans Granted

The Moscow Exchange did not provide loans in 2016-2015.

On 1 October 2013 Moscow Exchange redeemed the right of claim for loans from RTS
Clearing Center, ETS Commodity Exchange (Kazakhstan) in the amount of RUB 41,577
thousand. The redeemed right included the principal under three loan agreements and interest
accrued on the date of the right of claim transfer.

In 2016 ETS Commodity Exchange repaid a part of the principal in the amount of RUB
5,316 thousand. And accrued interest in the amount of RUB 1,258 thousand

As of 31 December 2016 the principal loan of ETS Commodity Exchange (Kazakhstan)
was RUB 38,950 thousand plus interest accrued of RUB 8,645 thousand. This loan should be
repaid by 31 March 2017 at interest rate of 5%.

Deposits

The table below shows the breakdown of deposits at the end of 31 December 2016
and 31 December 2014. In 2015 the Moscow Exchange recorded no deposits.

(RUB, thousand)

Bank 31 December 2016 31 December 2014
Deposit % Maturity Deposit % Maturity
amount amount

Rosbank - - - 400,000 | 10.50 26.03.15
380,000 | 10.83 14.04.15

VTB - - - 750,000 9.5 12.01.156
GPB - - - 400,000 | 9.37 12.01.15
Russian Agricultural | - - - - 490,000 | 9.68 12.01.15
Bank
NCC Clearing Bank | 10,000,000 | 9.55 16.02.17 | -

3,000,000 9.61 19.01.17

3,000,000 9.61 19.01.17
Total 16,000,000 2,420,000

Cash and Cash Equivalents

As of 31 December 2016, 31 December 2015 and 31 December 2014 cash equivalents

were comprised of overnight deposits.

31 Dec 2016 | 31 Dec 2015 | 31 Dec 2014
Cash on hand and at bank in RUB 3,944,428 3,053,040 466,553
Cash at bank in foreign currency 249,792 246,796 80,114
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Total cash as part of the accounting 4,194,220 3,299,836 546,667
statements

Cash equivalents 328,533 302,852 302,852
Total cash and cash equivalents 4,522,753 3,590,691 849 519

Authorised capital

The number of shares outstanding with a par value of 1 ruble is as follows:

Number of | Number  of | Authorised | Treasury
shares repurchased | capital shares
outstanding, | shares, pcs (thousand (thousand
pcs. rubles.) rubles)

As of 31 Dec 2014 2,278,636,493 2,278,636

As of 31 Dec 2015 2,278,636,493 2,278,636

As of 31 Dec 2016 2,278,636,493 | 2,235,035 2,278,636 236,914

In 2016 by decision of the Supervisory Board No. 8 as of 21 October 2016 own shares
were repurchased from CITIBANK KOREA INC, SANLAM UNIVERSAL FUNDS PLC at the
market price of RUB 106 per share.

Additional capital

The amount of additional capital of Moscow Exchange as of 31 December 2016 was
RUB 18,591,111: change in 2016 was due to the reorganization and affiliation of subsidiaries
(see section Reorganization in the Forms of Affiliation).

In 2016 the Exchange decreased its additional capital by the amount of increased
value of written off items of fixed assets equal to RUB 172 thousand by restoring the
undistributed income.

The size of additional capital was RUB 43,160,787 thousand as of 31 December 2015;
in 2015 no change were made.

The size of additional capital was RUB 43,160,849 thousand as of 31 December 2014.

Reserve capital
The reserve capital of the Moscow Exchange as of 31 December 2016 and previous
reporting dates was RUB 118,924 thousand.

Profit allocation

By the decision of the annual general meeting of shareholders (Minutes No. 54 as of
27 April 2016) at the end of 2015 financial year Moscow Exchange paid dividends in the
amount of RUB 16,201,105 thousand (RUB 7.11 per ordinary share).
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In 2014 total profit of the Moscow Exchange was RUB 6,469,656 thousand. The Annual
General Meeting of Shareholders (Minutes No.53 dated 28 April 2015) resolved to pay out
dividend of RUB 8,818,323 (RUB 3.87 per ordinary share).

Borrowings

As of 31 December 2016 and 31 December 2015, the Exchange reported no
borrowings. As of 31 December 2014, borrowings were composed of the loan granted by
MICEX Finance LLC for amount of RUB 2,100,000 thousand plus accrued interest of
RUB 41,154 thousand.

There were no long-term borrowings.
Provisions for contingent liabilities
Provisions for contingent liabilities established in 2016, 2015 and 2014 are presented

in the table below.
(RUB, thousand)

Year-end
Non-used :
sisiviial faave c:onl;pansatmn, Other Total
onuses
31 December 2014 204,492 757,098 173,203 | 1,134,793
Established in the
reporting period 189,577 1,022,469 66,399 | 1,278,445
Cancelled (244,920) (784,387) | (173,203) | (1,202,510)
Recovered (23,294) — - (23,294)
31 December 2015 125,855 995,180 66,399 | 1,187,434
Established in the
reporting period 245,828 985,283 73,606 | 1304,717
Cancelled (219,620) (774,724) | (78,290) | (1,072,634)
Recovered - (106,329) (1,947) | (108,276)
31 December 2016 152,063 1,099,410 59,768 | 1,311,241

Provisions for Future Annual Leave Payments

This provision has been established in respect of future expenses on the payment of
employee annual leaves not used as of 31 December 2016. Moscow Exchange management
believes that expenses on the payment of annual leaves will not exceed the established
provision amount recorded as at 31 December 2016. This provision will be used throughout
2017.
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Provisions for Remuneration

When drawing up 2016 budget, the Supervisory Board resolved on payment of
compensations based on the results of operations of Moscow Exchange in 2016 following the
performance review and approval of financial statements; for these purposes, a provision for
remuneration was established. As of 31 December 2016 the size of provision was
RUB 985,283 thousand. After meeting the conditions of the Nomination and Remuneration
Commission, the Executive Board members were paid the remaining portion of remuneration
for 2013 in amount of RUB 11,530 thousand and partial remuneration for 2014 in the amount
of RUB 22,359 thousand. Payment of remuneration out of generated provisions is expected
in March 2017.

Other provisions

Other provisions created to pay remuneration due to members of the Supervisory
Board. The size was estimated based on Provisions on Remuneration and Compensation
payable to members of the Supervisory Board approved by the AGM in 2016, The reserve is
used upon the decision made by the Annual Meeting of Shareholders. It is planned to use the
reserve in 2017.

Accounts payable

In the reporting period the structure and flow of accounts payable is disclosed in Table
Ne 5.3 of the Notes to the Balance Sheet and Income Statement. Accounts payable amounted
to RUB 759,972 as of 31 December 2016, RUB 413,559 thousand as of 31 December 2015,
RUB 325,323 as of 31 December 2014. The Exchange has no overdue accounts payable.

Disclosures on revenues and expenses

The general structure of revenues making 5 per cent or more of total revenues for the
reporting period is presented in the table below.
(RUB, thousand)

Ne | ltem 2016 2015

Moscow Exchange revenue, including 7749 039 6,649,043
1 FX Market commission and fees 2,583,368 2,559,426
2 Derivatives market commission and fees 2,149,821 1,636,688
3 | Securities market commission and fees 1,291,821 896,416
4 Information services 702,324 624,578
S IT services 417,547 431,620
6 Money market commission 177,916 201,301
7 Revenue from software sale 156,667 157,520
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8 | Revenue from asset leasing 111.883 138.452
9 Other revenue 157,963 102,583
10 | Other income including: 33,091,555 7,104,891
11 | Dividends received 31,692,441 5071291
12 | Sale of securities 85,500 _
13 | Revenue from deposits placed and loans

granted 356,298 101,504
14 | Foreign exchange gains 560,839 1,861,505
15 | Otherincome 396,477 70,591

Total 40,840,594 13,753,925

The structure of revenue proves a steady revenue in certain markets and material

increases in the forward contracts market and fund market in 2016. The highest volume-based

fee income in the forward contracts market due to increase in trading volumes. In 2016 the

Exchange retained residual currency position on the accounts due to the liabilities in the

currency, however the ruble volatility was insignificant.

Under the Accounting Policy, Moscow Exchange’s expenses are grouped into ordinary

business expenses, and other expenses.

The table below shows the breakdown of significant expenses and other expenses

under the following items: (in thousands of Russian rubles)

Ht Item 2016 2015

General and administrative expenses 6,543,079 5 665,577
1 Payroll expenses 2,559,640 2 434,050
2 Upkeep and maintenance of property, plant

and equipment and software provision 913,977 713,324
3 Rental and maintenance of premises 486,551 438,703
4 Charges on payroll 517,496 485,539
5 Depreciation of property, plant and equipment

and intangible assets 805,775 468,724
6 Information and consulting, auditing services 454,511 447,833
7 Market maker services 269,750 207,690
8 Communication services, post and courier

services 110,241 115,479
9 Taxes 23,383 16,297
10 Trading services 13,597 13,396
1 Other expenses on exchange activities

389,058 324,542

Other expenses 2,654,965 2,443,009
12 Loss from MB Technologies affiliation 1,053,103 -
13 Exchange rate difference (negative) 825,528 1,703,901
14 Securities transactions 369,423 -
15 Bonuses and rewards for participation in

earmarked programs and competitions 93,243 40,932
16 Earmarked contributions to  nonprofit

organizations 50,700 39,493
17 Financial investment impairment 21,000 283,782
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18 Penalties under business contracts - 115,763
19 Other 251,968 259,138
Total: 9,198,944 8,108,586

The bonus size due to the Chairman and members of the Moscow Exchange Executive
Board shall be determined by the Supervisory Board depending on financial performance in
the relevant financial year.

The compensation (salary, bonuses, reimbursement of expenses and other payments)
paid to the Chairman of the Executive Board, members of the Executive Board and the
Supervisory Board amounted to RUB 349,978 thousand in 2016 (RUB 267,284 thousand to
members of the Executive Board and RUB 82,694 thousand to members of the Supervisory
Board).

The compensation (salary, bonuses, reimbursement of expenses and other payments)
paid to the Chairman of the Executive Board, members of the Executive Board and the
Supervisory Board amounted to RUB 340,159 thousand in 2015 (RUB 294,172 thousand to
members of the Executive Board and RUB 45,987 thousand to members of the Supervisory
Board).

Income tax
Below is the table with details on accounting data adjustments for the income tax
calculation purpose.
(RUB, thousand)

2016 2015
Contingent expenses 6,350,269 1,268,687
Contingent income (21,939) (139,619)
Permanent tax asset (6,307,887) (898,704)
Differed tax assets 227,778 (69)
Differed tax liabilities (30,076) (19,737)
Income tax 218,145 210,558

Basic earnings per share (basic EPS)

Moscow Exchange's basic EPS amounted to 2 rubles 38 kopecks per share in 2015
and 13 rubles 88 kopecks per share in 2016. Average amount of shares with repurchased
ones was 2,278,636,493 in 2015 and 2,278,450,240 shares in 2016

Off-balance sheet accounts balance
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The statement of off-balance shest items covers:

= cost of leased premises and other property equaling to rent amount of
RUB 287,654 thousand in 2016 (RUB 379,930 thousand as of 31 December

2014) and RUB 290,749 thousand as of 31 December 2015;

e liabilities of Moscow Exchange to NCC as per the agreement on participation

of Moscow Exchange in the Guarantee Fund established by NCC as of 31

December 2016 in amount of RUB 5,000,000 thousand.

Related parties

In the course of its financial and business operations, Moscow Exchange executes

related party transactions.
Related parties shall be:

. persons belonging to the group of persons that owns the given legal entity;

° subsidiaries and affiliated legal entities where Moscow Exchange is entitled to

manage more than 20% of the total number of votes falling to voting shares;

. shareholders entitled to manage more than 20% of the total number of votes

falling to voting shares of the Moscow Exchange;

o members of the Supervisory Board of the Moscow Exchange;
. members of the Executive Board of the Moscow Exchange;
. Chairman of the Executive Board of the Moscow Exchange.
Name Legal address Share Share
2016 % | 2015, %
1 NCC Clearing Bank 13, Bolshoy Kislovskiy per., 100.00 | 100.00
Moscow, 125009
2 Non-Banking Credit 12, ul. Spartakovskaya, 99.996 100.00
Organization Joint-Stock Moscow, 125009
Company National Settlement
Depository
3 Joint-Stock Company National | 1/13, Sredniy Kislovskiy per., 65.09 61.90
Mercantile Exchange bldg. 4, Moscow, 125009
4 MICEX Finance LLC 13, Bolshoy Kislovskiy pereulok, | 100.00 | 100.00
Moscow, 125009
5 Joint-Stock Company Eurasian | 136, pr. Dostyk, Almaty, 60.81 60.81
Trading System Commodity Republic of Kazakhstan, 050051
Exchange
6 ETS Clearing House Limited 136, pr. Dostyk, Almaty, 25.1
Liability Partnership Republic of Kazakhstan, 050051
7 Moscow Exchange Butler & Co. LIp 126-134 Third | 100.00 | 100.00
International Ltd. Floor Baker Street London W1U
6UE England and Wales
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Related Party Transactions

In 2016 the Moscow Exchange executed a number of related transactions (mainly with
companies of Moscow Exchange Group); types and amounts of significant transactions are

presented in the table below.
(RUB, thousand)

Transaction type 2016 2015
Sales
Information technology services, engineering services 417,546 500,304
Rental of premises and other property 106,223 156,480
Outsourcing agreements and the sale of information
69,146 61,694

Regional representative services 15,476 30,996
Interest receivable

337,548 3,097

Purchase of goods, works and services

Rental of premises and other equipment, maintenance
and support of the software and hardware complex,
software, office equipment 12,425 13,408
Information, consultancy services, software use

115,800 127,592

Services for the organization of exchange activities,
depository services, clearing services, communication 21,953 22,396
Interest on loans

7,225
Banking services
61 171
Financial Transactions
Investments in authorized capitals/reduction of
authorized capital 6,232,330

In 2016 dividends received from related parties amounted to RUB 31,692,441 thousand, in
2015, dividend was RUB 5,071,291 thousand, In 2016 cash funds in the form of short-term
deposits amounted to RUB 22,700,000 thousand, cash repaid in the amount of 6,700,000, in
2015 no cash was deposited with related parties.

Balances on accounts with related parties:

2016 2015 2014

Cash and cash equivalent 4,133,419 3,167,749 463,229
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As part of its core business, the Moscow Exchange provides related parties with
services on support of exchange trading with various financial instruments under general
conditions. Settlements conducted by the Moscow Exchange as part of its core business are
mostly performed through the accounts opened in its subsidiaries, i.e. National Settlement
Depository and NCC Clearing Bank. The fee schedule for services is also set subject to
general conditions.

Cost indicators on outstanding settlements are presented in the table below.

2016 2015 2014

Accounts receivable 45,185 76,261 74,845

Accounts payable 3,661 40,730 12,215

Information on the amount of compensation paid to members of the Executive Board
and the Supervisory Board is provided in Section “Disclosures on Revenues and Expenses”.

Business environment

The Moscow Exchange conducts its business in the Moscow Federal District of the
Russian Federation, which is characterised by risks associated with political and economic
situation in the country as a whole.

The stability of the Russian economy is largely dependent on the course of economic
reforms, development of the legal, tax and regulatory frameworks as well as effectiveness of
financial and monetary policy measures taken by the Government of the Russian Federation.

The political situation in the country is currently relatively stable, but the Russian
economy is vulnerable to the negative effects of a significant decline in crude oil prices, and a
devaluation of the Russian rouble, as well as the sanctions imposed on Russia by some
countries.

Despite the stabilisation measures taken by the Government of the Russian Federation
for the purposes of providing liquidity and debt refinancing for Russian banks and companies,
the uncertainty continues regarding access to capital and cost of capital for the Moscow
Exchange and its counterparties, which could affect the financial position, results of
transactions and business prospects of the Moscow Exchange. The instability in the capital
markets may lead to a significant deterioration of liquidity in the banking sector, and tighter
credit conditions within the Russian Federation.

Overall, the Moscow Exchange has no significant impact on the economic situation in
the country. However, should there be any negative impact of changes in the situation across
the country or in a region of the Russian Federation where the Company operates; the
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Company will take all necessary action to reduce the adverse effects on the financial position
and financial performance of the Company.

Taxation

Russian tax, currency and customs legislation provides different interpretations and is
frequently amended. The interpretation of such legislation by the Company's management
with respect to the Company’'s transactions and business activity may be challenged by
relevant regional and federal regulators.

In 2015 amendments were made in the tax laws. These amendments entered into force
in 2016 and were aimed at the prevention of low tax jurisdictions and aggressive structures of
tax planning.

The said amendments and recent trends in the use and interpretation of certain
provisions of the Russian tax laws show that the tax authorities tend to take a more assertive
stance in their interpretation of laws and tax audits. As a result, the tax authorities may
challenge the transactions and accounting methods for which they had no claims earlier. As a
result significant taxes, fines and penalties may be accrued. It is impossible to determine the
amounts of possible claims and assess unfavourable results. Tax audits may cover three
calendar years immediately preceding the year of the tax authorities’ decision to conduct a tax
audit. Under certain circumstances, audits may cover earlier periods.

According to the management, as of 31 December 2016 the management interprets
the relevant laws correctly; thus, there is a high probability that the Company will maintain its
status quo in respect of tax, currency and tax laws.

In 2016, the Moscow Exchange had no legal and other claims against it.

Assessment of business risks

In the conduct of its business, the Moscow Exchange is influenced by industry,
regulatory and other internal and external factors (material conditions, events, circumstances,
actions). In this regard, there are various risks that can materially affect the financial position
and performance of the Company.

In the course of its activities, the Moscow Exchange is exposed to operational,
regulatory, strategic and reputational risks.

Risk management mechanism

The management of the Moscow Exchange is in control of managing the above risks
in order to minimise potential adverse effects on the financial position and financial
performance of the Company. For the purposes of monitoring the Company risk management
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process, the Company approved the Rules for Managing Risks Associated with Operations of
Exchange Trading Organiser covering the Company’s professional activities.

The Risk Management Commission of the Moscow Exchange monitors compliance
with measures to mitigate risks associated with trading organisation activities.

Operational risk

Operational risk is a risk of expenses (losses) of the trade organiser related to activities
stipulated by the Law on Organised Trading caused by disruptions in the regular operation of
the trade organiser's structural units, normal operation of the trade organiser's software and
hardware, rules and regulations on operations of the trade organiser, including due to error,
fraud or wilful misconduct of the trade organiser's employees, technical failures, as well as
through the impact of external factors.

Key operational risk control (minimisation) methods used by the Company include:

. development of the organisational structure, internal rules and procedures for

operations, delimitation of authority, approval (agreement) and accountability
for operations aimed at removing (minimising) the probability of operational risk

occurrence;
° development of control measures based on statistical data analysis,
@ identification of typical operational risks based on operational risk event
recurrence;
° monitoring complianc:e.with established rules and procedures;
° development of transaction and data protection automation technology;
° insurance, including both traditional types of property and personal insurance

(insurance of buildings, other property against destruction, damage and loss
caused by natural disasters and other random events, or through actions of
third parties or employees; insurance of employees against accidents and injury
to health), and insurance against occupation-specific risks, both
comprehensive risk insurance and by individual risk;

° development of a system of measures to ensure continuity of financial and
business operations, including contingency plans (business continuity plan
and/or business recovery plan).

Regulatory risk

Regulatory risk is a risk of expenses (losses) of the trade organiser caused by the non-
compliance of the trade organiser and its operations with the Law on Organized Trading and
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its bylaws adopted by the federal financial market regulator, as well as with the charter and
internal documents of the trade organiser related to activities of the trade organiser.

A regulatory risk arises from the direct or indirect possibility (caused by ambiguous
wording) that a regulator may impose restrictions on the business processes based on some
legal provision.

Regular monitoring of legislative information is in place, along with analysis of draft
regulations, expert opinions of structural units responsible for government relations and
strategy development.

Strategic risk

Strategic risk is a risk of expenses (losses) of the trade organiser caused by errors
(deficiencies) in decision-making defining the strategy and development of the trade organiser.

Strategic risk mitigation measures include: defining in the internal documents,
including the charter, the decision-making roles and responsibilities of the governing bodies;
enforcement of decisions made by the governing bodies across organisations; defining
internal procedure for approval of changes in documents and procedures related to the
decision-making process; factor analysis of strategic risk impact on performance; monitoring
resources, including financial, material, technical and human, for the implementation of
strategic goals.

Reputational risk

Reputational risk is a risk of expenses (losses) of the trade organiser caused by
reduced number of traders or decreased trading volume due to a negative public perception
of the trade organiser's operational (technical) stability, quality of services or general nature
of business.

The use of reputational risk control methods and tools, selection of responses to the
reputational risk events is managed as part of the Company's overall strategy.

Events after reporting date

On 19 January 2017 Moscow Exchange received USD 18,471 or RUB 1,093 thousand
as dividends for 2012-2015 (ETS Clearing Centre (Kazakhstan)).

On 2 March 2017 the Supervisory Board made a decision to recommend the General
Meeting of Shareholders to decrease the authorized capital of Moscow Exchange through
redemption of 2,235,035 repurchased ordinary nominal uncertified shares of Moscow
Exchange.
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On 7 March 2017 the number of the Executive Board members of Moscow Exchange
was reduced due to resignation of E.E. Fetisov, the CFO.

Chairman of the Executive Board
Moscow Exchange
15 March 2017

A.K. Afanasiev

28



