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ȭɆɥɈɑɋɓɎɋ ɔɇ ɔɉɖɆɓɎɝɋɓɎɎ ɔɘɈɋɘɗɘɈɋɓɓɔɗɘɎ 

Ȱ ɗɔɊɋɖɌɆɓɎɤ 

ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 

ȭɆɥɈɑɋɓɎɋ ɔɇ ɔɉɖɆɓɎɝɋɓɎɎ ɔɘɈɋɘɗɘɈɋɓɓɔɗɘɎ 

 

ȪɆɓɓɡɏ ɕɋɖɋɈɔɊ ɝɆɗɘɋɏ ɕɖɔɗɕɋɐɘɔɈ ɜɋɓɓɡɛ ɇəɒɆɉ (ɊɆɑɋɋ ï ȵɖɔɗɕɋɐɘɡ) ɕɖɋɊɔɗɘɆɈɑɋɓ Ɋɑɥ əɊɔɇɗɘɈɆ 

ɝɎɘɆɘɋɑɥ. Ȩ ɗɑəɝɆɋ ɖɆɍɓɔɝɘɋɓɎɏ, ɕɖɋɎɒəɟɋɗɘɈɔ Ɏɒɋɋɘ ɘɋɐɗɘ ɓɆ ɆɓɉɑɎɏɗɐɔɒ ɥɍɡɐɋ. ȷɗɡɑɐɎ ɓɆ ɝɆɗɘɎ 

ȵɖɔɗɕɋɐɘɔɈ ɕɖɎɈɔɊɥɘɗɥ Ɉ ȶɋɐɔɒɋɓɊɆɜɎɥɛ ɔɘɓɔɗɎɘɋɑɢɓɔ ɔɇɠɋɒɆ ɎɓɚɔɖɒɆɜɎɎ, ɖɆɗɐɖɡɈɆɋɒɔɏ ɣɒɎɘɋɓɘɆɒɎ Ɉ 

ɕɖɔɗɕɋɐɘɋ ɣɒɎɗɗɎɔɓɓɡɛ ɜɋɓɓɡɛ ɇəɒɆɉ (ɊɆɑɋɋ ï ȶɋɐɔɒɋɓɊɆɜɎɎ) ɎɗɐɑɤɝɎɘɋɑɢɓɔ Ɉ ɐɆɝɋɗɘɈɋ ɕɖɎɒɋɖɔɈ 

əɊɆɝɓɔɉɔ ɖɆɗɐɖɡɘɎɥ ɎɓɚɔɖɒɆɜɎɎ ɕɔ ɘɔɒə ɎɑɎ Ɏɓɔɒə Ɉɔɕɖɔɗə Ɏ ɓɋ ɥɈɑɥɤɘɗɥ ɔɚɋɖɘɔɏ, ɕɖɋɊɑɔɌɋɓɎɋɒ ɊɋɑɆɘɢ 

ɔɚɋɖɘɡ, ɖɋɐɑɆɒɔɏ, ɖɋɐɔɒɋɓɊɆɜɎɋɏ, ɎɓɚɔɖɒɎɖɔɈɆɓɎɋɒ ɔ ɈɔɍɒɔɌɓɔɗɘɎ ɎɓɈɋɗɘɎɖɔɈɆɓɎɥ, ɖɆɗɐɖɡɘɎɋɒ 

ɎɓɚɔɖɒɆɜɎɎ ɎɑɎ ɐɆɐɎɒ-ɑɎɇɔ Ɏɓɡɒ ɤɖɎɊɎɝɋɗɐɎ ɍɓɆɝɎɒɡɒ ɊɋɏɗɘɈɎɋɒ. ȵɖɎ ɕɔɊɉɔɘɔɈɐɋ ȶɋɐɔɒɋɓɊɆɜɎɏ 

ɎɗɕɔɑɢɍɔɈɆɑɎɗɢ ɕəɇɑɎɝɓɔ Ɋɔɗɘəɕɓɡɋ ȵɖɔɗɕɋɐɘɡ, ɖɆɍɒɋɟɋɓɓɡɋ Ɉ ɗɋɘɎ çȮɓɘɋɖɓɋɘè. ȳɎɝɘɔ Ɉ ȶɋɐɔɒɋɓɊɆɜɎɥɛ 

ɓɋ ɒɔɌɋɘ ɖɆɗɗɒɆɘɖɎɈɆɘɢɗɥ ɐɆɐ ɕɔɊɘɈɋɖɌɊɋɓɎɋ ɗɔ ɗɘɔɖɔɓɡ ȧɎɖɌɎ Ɏ/ɎɑɎ ȺɖɋɞɚɎɑɊɗ ɐɆɐɔɏ-ɑɎɇɔ 

ɎɓɚɔɖɒɆɜɎɎ, ɗɔɊɋɖɌɆɟɋɏɗɥ Ɉ ȵɖɔɗɕɋɐɘɆɛ. ȳɎ ȧɎɖɌɆ, ɓɎ ȺɖɋɞɚɎɑɊɗ ɓɋ ɓɋɗəɘ ɔɘɈɋɘɗɘɈɋɓɓɔɗɘɎ ɍɆ 

ɗɔɊɋɖɌɆɓɎɋ ȵɖɔɗɕɋɐɘɔɈ (Ɉ ɘɔɒ ɝɎɗɑɋ ɍɆ ɕɔɑɓɔɘə, ɊɔɗɘɔɈɋɖɓɔɗɘɢ Ɏ ɆɐɘəɆɑɢɓɔɗɘɢ ɗɔɊɋɖɌɆɟɋɏɗɥ Ɉ ɓɎɛ 

ɎɓɚɔɖɒɆɜɎɎ) Ɏ ɓɋ ɔɇɥɍɆɓɡ ɗɔɔɇɟɆɘɢ ɔ ɐɆɐɎɛ-ɑɎɇɔ ɚɆɐɘɆɛ, ɐɔɘɔɖɡɋ ɒɔɉəɘ ɇɡɘɢ ɎɍɈɋɗɘɓɡ ȧɎɖɌɋ Ɏ/ɎɑɎ 

ȺɖɋɞɚɎɑɊɗ Ɉ ɘɔɒ ɝɎɗɑɋ Ɉ ɗɈɥɍɎ ɗ Ɏɛ ɕɖɔɚɋɗɗɎɔɓɆɑɢɓɔɏ Ɋɋɥɘɋɑɢɓɔɗɘɢɤ, Ɉ ɔɘɓɔɞɋɓɎɎ ɗɔɊɋɖɌɆɟɋɏɗɥ Ɉ 

ȵɖɔɗɕɋɐɘɆɛ ɎɓɚɔɖɒɆɜɎɎ Ɏ/ɎɑɎ ɣɒɎɘɋɓɘɔɈ ɗɔɔɘɈɋɘɗɘɈəɤɟɎɛ ɜɋɓɓɡɛ ɇəɒɆɉ. 
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Ȱ ɗɔɊɋɖɌɆɓɎɤ 

ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 

ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 

1 ɗɘɖ. 228 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ ConvaTec Group Plc IPO ɔɘ 26 ɔɐɘɥɇɖɥ 2016 

7.1.11 the Company has given an indemnity to the 

Underwriters on customary terms 

7.1.11 ȰɔɒɕɆɓɎɥ ɔɇɥɍəɋɘɗɥ ɈɔɍɒɋɗɘɎɘɢ 

ȦɓɊɋɖɖɆɏɘɋɖɆɒ ɕɔɘɋɖɎ ɓɆ ɗɘɆɓɊɆɖɘɓɡɛ əɗɑɔɈɎɥɛ. 
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Ȱ ɗɔɊɋɖɌɆɓɎɤ 
ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 

ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 

3 ɗɘɖ. 201 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ Polymetal International Plc ɔɘ 28 ɔɐɘɥɇɖɥ 2011 

PART 16  

USE OF PROCEEDS 

The Companyôs net proceeds from the Offer 

(assuming no exercise of the Repurchase Option) are 

estimated to be Ã473 million (after deducting 
underwriting fees and other estimated related costs 

and expenses of Ã18 million. The Company intends 
to use the net proceeds from the sale of the Sh ares 

pursuant to the Offer to fund the MTO and (if 

applicable) the Squeeze Out and/or the purchase of 
Shares pursuant to the Repurchase Option. The 

maximum consideration payable for the Repurchase 
Option would be Ã45 million. The consideration 

payable under the MTO and the Squeeze Out is 

calculated as set out in Part 15 ñThe Institutional 
Share Swap Facility and the Mandatory Tender 
Offerò. 

ȽȦȷȸɂ 16 

ȮȷȵȴȱɂȭȴȨȦȳȮȫ ȵȴȷȸȹȵȱȫȳȮȯ 

ȽɎɗɘɡɋ ɕɔɗɘəɕɑɋɓɎɥ ȰɔɒɕɆɓɎɎ ɔɘ ȨɡɕəɗɐɆ (ɋɗɑɎ 

ɓɋ ɎɗɕɔɑɢɍɔɈɆɑɔɗɢ ȵɖɆɈɔ ȸɖɋɇɔɈɆɓɎɥ ȨɡɐəɕɆ 

ȦɐɜɎɏ) ɔɜɋɓɎɈɆɤɘɗɥ Ɉ 473 ɒɎɑɑɎɔɓɆ ɚəɓɘɔɈ 
ɗɘɋɖɑɎɓɉɔɈ (ɕɔɗɑɋ ɈɡɝɋɘɆ ɐɔɒɎɗɗɎɏ ɍɆ 

ɆɓɊɋɖɖɆɏɘɎɓɉ Ɏ ɊɖəɉɎɛ ɗɈɥɍɆɓɓɡɛ ɖɆɗɛɔɊɔɈ, 
ɐɔɘɔɖɡɋ ɔɜɋɓɎɈɆɤɘɗɥ Ɉ 18 ɒɎɑɑɎɔɓɔɈ ɚəɓɘɔɈ 

ɗɘɋɖɑɎɓɉɔɈ). ȰɔɒɕɆɓɎɥ ɓɆɒɋɖɋɈɆɋɘɗɥ 

ɎɗɕɔɑɢɍɔɈɆɘɢ ɝɎɗɘɡɋ ɕɔɗɘəɕɑɋɓɎɥ ɔɘ ɕɖɔɊɆɌɎ 
ȦɐɜɎɏ Ɉ ɖɆɒɐɆɛ ȨɡɕəɗɐɆ Ɋɑɥ ɚɎɓɆɓɗɎɖɔɈɆɓɎɥ 

ȴɇɥɍɆɘɋɑɢɓɔɉɔ ȸɋɓɊɋɖɓɔɉɔ ȵɖɋɊɑɔɌɋɓɎɥ Ɏ (ɋɗɑɎ 
ɕɖɎɒɋɓɎɒɔ) Ɋɑɥ ȵɖɎɓəɊɎɘɋɑɢɓɔɉɔ ȨɡɐəɕɆ ȦɐɜɎɏ 

Ɏ/ɎɑɎ ɕɔɐəɕɐɎ ȦɐɜɎɏ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȵɖɆɈɔɒ 

ȸɖɋɇɔɈɆɓɎɥ ȨɡɐəɕɆ. ȲɆɐɗɎɒɆɑɢɓɡɏ ɔɇɠɋɒ 
ɈɔɍɒɋɟɋɓɎɥ, ɕɔɊɑɋɌɆɟɋɉɔ əɕɑɆɘɋ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ 

ɗ ȵɖɆɈɔɒ ȸɖɋɇɔɈɆɓɎɥ ȨɡɐəɕɆ, ɗɔɗɘɆɈɎɘ 45 
ɒɎɑɑɎɔɓɔɈ ɚəɓɘɔɈ ɗɘɋɖɑɎɓɉɔɈ. ȴɇɠɋɒ 

ɈɔɍɒɋɟɋɓɎɥ Ɉ ɖɆɒɐɆɛ ȴɇɥɍɆɘɋɑɢɓɔɉɔ ȸɋɓɊɋɖɓɔɉɔ 
ȵɖɋɊɑɔɌɋɓɎɥ Ɏ ȵɖɎɓəɊɎɘɋɑɢɓɔɉɔ ȨɡɐəɕɆ ȦɐɜɎɏ 

ɖɆɗɗɝɎɘɡɈɆɋɘɗɥ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȽɆɗɘɢɤ 15 

çȮɓɗɘɎɘəɜɎɔɓɆɑɢɓɡɏ ȴɇɒɋɓ ȦɐɜɎɏ Ɏ 
ȴɇɥɍɆɘɋɑɢɓɔɋ ȸɋɓɊɋɖɓɔɋ ȵɖɋɊɑɔɌɋɓɎɋè. 

The Company cannot at the date of this Prospectus 
confirm the amount payable under the MTO and 

Squeeze Out. If the MTO and Squeeze Out were 

triggered today and th e consideration in each case 
were determined on the Market Test, assuming 16.7 

per cent. of the Polymetal Shares are acquired in the 
MTO and Squeeze Out, RUB 35,439 million would be 

payable under the MTO and Squeeze Out. 

 

ȳɆ ɊɆɘə ɕɔɊɕɎɗɆɓɎɥ ȵɖɔɗɕɋɐɘɆ ȰɔɒɕɆɓɎɥ ɓɋ 
ɒɔɌɋɘ ɕɔɊɘɈɋɖɊɎɘɢ ɔɇɠɋɒ ɗɖɋɊɗɘɈ, ɐɔɘɔɖɡɏ ɇəɊɋɘ 

ɕɔɊɑɋɌɆɘɢ ɈɡɕɑɆɘɋ Ɉ ɖɆɒɐɆɛ ȴɇɥɍɆɘɋɑɢɓɔɉɔ 

ȸɋɓɊɋɖɓɔɉɔ ȵɖɋɊɑɔɌɋɓɎɥ Ɏ ȵɖɎɓəɊɎɘɋɑɢɓɔɉɔ 
ȨɡɐəɕɆ ȦɐɜɎɏ. ȫɗɑɎ ɕɖɋɊɕɔɑɔɌɎɘɢ, ɝɘɔ 

ȴɇɥɍɆɘɋɑɢɓɔɋ ȸɋɓɊɋɖɓɔɋ ȵɖɋɊɑɔɌɋɓɎɋ Ɏ 
ȵɖɎɓəɊɎɘɋɑɢɓɡɏ Ȩɡɐəɕ ȦɐɜɎɏ ɇɡɑɎ ɇɡ 

ɎɓɎɜɎɎɖɔɈɆɓɡ ɗɋɉɔɊɓɥ, Ɇ ɈɔɍɒɋɟɋɓɎɋ ɕɔ ɓɎɒ 
ɖɆɗɗɝɎɘɡɈɆɑɔɗɢ ɇɡ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȶɡɓɔɝɓɡɒ 

ȵɔɐɆɍɆɘɋɑɋɒ1, ɕɖɎ əɗɑɔɈɎɎ, ɝɘɔ 16,7 ɕɖɔɜɋɓɘɔɈ 

ȦɐɜɎɏ ȵɔɑɎɒɋɘɆɑɑɆ ɇɡɑɎ ɇɡ ɕɖɎɔɇɖɋɘɋɓɡ Ɉ 
ɖɆɒɐɆɛ ȴɇɥɍɆɘɋɑɢɓɔɉɔ ȸɋɓɊɋɖɓɔɉɔ ȵɖɋɊɑɔɌɋɓɎɥ Ɏ 

ȵɖɎɓəɊɎɘɋɑɢɓɔɉɔ ȨɡɐəɕɆ ȦɐɜɎɏ, ɈɡɕɑɆɘɋ 
ɕɔɊɑɋɌɆɑɔ ɇɡ 35 439 ɒɎɑɑɎɔɓɔɈ ɖəɇɑɋɏ.  

Any proceeds of the Offer remaining after funding 

the MTO and Squeeze Out and the Repurchase 
Option will be used to repay existing indebtedness of 

the Group. 

Ȩɗɋ ɕɔɗɘəɕɑɋɓɎɥ ɔɘ ȨɡɕəɗɐɆ, ɔɗɘɆɈɞɎɋɗɥ ɕɔɗɑɋ 

ɚɎɓɆɓɗɎɖɔɈɆɓɎɥ ȴɇɥɍɆɘɋɑɢɓɔɉɔ ȸɋɓɊɋɖɓɔɉɔ 
ȵɖɋɊɑɔɌɋɓɎɥ Ɏ ȵɖɎɓəɊɎɘɋɑɢɓɔɉɔ ȨɡɐəɕɆ ȦɐɜɎɏ, 

ɇəɊəɘ ɎɗɕɔɑɢɍɔɈɆɓɡ Ɋɑɥ ɕɔɉɆɞɋɓɎɥ ɘɋɐəɟɋɏ 
ɍɆɊɔɑɌɋɓɓɔɗɘɎ ȩɖəɕɕɡ. 

                                                           
1 ȶɡɓɔɝɓɡɏ ȵɔɐɆɍɆɘɋɑɢ (Market Test) - ɗɖɋɊɓɋɈɍɈɋɞɋɓɓɆɥ ɜɋɓɆ ȦɐɜɎɏ ȵɔɑɎɒɋɘɆɑɑɆ (ɓɆ ȶȸȷ ɎɑɎ ȲȲȨȧ) ɍɆ ɞɋɗɘɢ ɒɋɗɥɜɋɈ, 
ɕɖɋɊɞɋɗɘɈəɤɟɎɛ ɊɆɘɋ ɕɖɋɊɔɗɘɆɈɑɋɓɎɥ ȴɇɥɍɆɘɋɑɢɓɔɉɔ ȸɋɓɊɋɖɓɔɉɔ ȵɖɋɊɑɔɌɋɓɎɥ Ɉ ȺȷȺȶ 
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Ȱ ɗɔɊɋɖɌɆɓɎɤ 

ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 

ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 

4, 8  ɗɘɖ. 194 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ ConvaTec Group Plc IPO ɔɘ 26 ɔɐɘɥɇɖɥ 2016 

Reasons for the Offer and use of proceeds  ȵɖɎɝɎɓɡ ȵɖɋɊɑɔɌɋɓɎɥ Ɏ ɎɗɕɔɑɢɍɔɈɆɓɎɋ 

ɕɔɗɘəɕɑɋɓɎɏ 

The Directors believe that this is an appropriate time 

to bring the Group to the public market, reflecting 

the robust platform established for future growth, 
including a re-invigorated management team that are 

executing on the Groupôs clear strategy. The 
Directors believe that the Offer will:  

ȪɎɖɋɐɘɔɖɆ ɕɔɑɆɉɆɤɘ, ɝɘɔ ɗɋɏɝɆɗ ɕɔɊɛɔɊɥɟɋɋ 

Ɉɖɋɒɥ, ɝɘɔɇɡ ɗɊɋɑɆɘɢ ȩɖəɕɕə ɕəɇɑɎɝɓɔɏ 

ɐɔɒɕɆɓɎɋɏ. Ƀɘɔ ɔɘɖɆɌɆɋɘ ɓɆɊɋɌɓəɤ ɕɑɆɘɚɔɖɒə, 
ɗɔɍɊɆɓɓəɤ Ɋɑɥ ɇəɊəɟɋɉɔ ɖɔɗɘɆ, ɈɐɑɤɝɆɥ 

ɔɇɓɔɈɑɋɓɓəɤ əɕɖɆɈɑɋɓɝɋɗɐəɤ ɐɔɒɆɓɊə, ɐɔɘɔɖɆɥ 
ɖɋɆɑɎɍəɋɘ ɝɋɘɐəɤ ɗɘɖɆɘɋɉɎɤ ȩɖəɕɕɡ. ȪɎɖɋɐɘɔɖɆ 

ɕɔɑɆɉɆɤɘ, ɝɘɔ ȵɖɋɊɑɔɌɋɓɎɋ ɕɔɍɈɔɑɎɘ: 

Å further increase the Groupôs profile, brand 
recognition and credibility with its customers, 

suppliers and employees; 

¶ ɕɖɔɊɔɑɌɎɘɢ əɑəɝɞɋɓɎɋ ɕɔɍɎɜɎɏ ȩɖəɕɕɡ, 

ɕɔɈɡɞɋɓɎɋ əɍɓɆɈɆɋɒɔɗɘɎ ɇɖɋɓɊɆ Ɏ əɖɔɈɓɥ 
ɊɔɈɋɖɎɥ ɗɔ ɗɘɔɖɔɓɡ ɐɑɎɋɓɘɔɈ, ɕɔɗɘɆɈɟɎɐɔɈ Ɏ 

ɗɔɘɖəɊɓɎɐɔɈ; 

Å enable the Group to reduce its current leverage;  ¶ ɗɔɐɖɆɘɎɘɢ ɘɋɐəɟɎɏ əɖɔɈɋɓɢ ɎɗɕɔɑɢɍɔɈɆɓɎɥ 

ɍɆɋɒɓɡɛ ɗɖɋɊɗɘɈ; 

Å assist in recruiting, retaining and incentivising 

key management and employees; and 

¶ ɗɔɊɋɏɗɘɈɔɈɆɘɢ ɕɖɎɈɑɋɝɋɓɎɤ, əɊɋɖɌɆɓɎɤ Ɏ 

ɗɘɎɒəɑɎɖɔɈɆɓɎɤ ɐɑɤɝɋɈɡɛ ɕɖɋɊɗɘɆɈɎɘɋɑɋɏ 

ɒɋɓɋɊɌɒɋɓɘɆ Ɏ ɗɔɘɖəɊɓɎɐɔɈ; Ɏ 

Å provide an opportunity for partial realisation of 

the investment in the Group for its existing 
shareholders. 

¶ ɕɖɋɊɔɗɘɆɈɎɘɢ ɗəɟɋɗɘɈəɤɟɎɒ ɆɐɜɎɔɓɋɖɆɒ 

ɈɔɍɒɔɌɓɔɗɘɢ Ɋɑɥ ɝɆɗɘɎɝɓɔɏ ɖɋɆɑɎɍɆɜɎɎ 

ɎɓɈɋɗɘɎɜɎɏ. 

The Company intends to use the net proceeds from 

the issue of the New Shares, together with 
approximately $1,795 million to be drawn under the 

New Credit Facilities, as follows: 

ȰɔɒɕɆɓɎɥ ɗɔɇɎɖɆɋɘɗɥ ɎɗɕɔɑɢɍɔɈɆɘɢ ɝɎɗɘɡɋ 

ɕɔɗɘəɕɑɋɓɎɥ ɔɘ ɈɡɕəɗɐɆ ȳɔɈɡɛ ȦɐɜɎɏ, Ɉɒɋɗɘɋ ɗ 
ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 1 795 ɒɎɑɑɎɔɓɆɒɎ ɊɔɑɑɆɖɔɈ 

ȷȾȦ, ɐɔɘɔɖɡɋ ɊɔɑɌɓɡ ɇɡɘɢ ɕɖɎɈɑɋɝɋɓɡ Ɉ ɖɆɒɐɆɛ 

ȳɔɈɡɛ ȰɖɋɊɎɘɓɡɛ ȱɎɓɎɏ, ɗɑɋɊəɤɟɎɒ ɔɇɖɆɍɔɒ: 

¶ approximately $900 million (excluding accrued 

interest) to redeem immediately following 

Admission all of the PIK Notes at a redemption 
price of 100.0 per cent. of their principal 

amount together with outstanding accrued and 

unpaid interest on PIK Notes of approximately 
$22.1 million;  

 

¶ ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 900 ɒɎɑɑɎɔɓɔɈ ɊɔɑɑɆɖɔɈ 

ȷȾȦ (ɍɆ Ɉɡɝɋɘɔɒ ɓɆɝɎɗɑɋɓɓɡɛ ɕɖɔɜɋɓɘɔɈ) 

ɗɖɆɍə ɕɔɗɑɋ ȪɔɕəɗɐɆ ɓɆɕɖɆɈɎɘɢ ɓɆ ɕɔɉɆɞɋɓɎɋ 
Ɉɗɋɛ ȴɇɑɎɉɆɜɎɏ PIK2 ɕɔ ɜɋɓɋ 100 ɕɖɔɜɋɓɘɔɈ 

ɓɔɒɎɓɆɑɢɓɔɏ ɗɘɔɎɒɔɗɘɎ Ɏ ɓɆɝɎɗɑɋɓɓɡɛ, ɓɔ 

ɓɋ ɈɡɕɑɆɝɋɓɓɡɛ ɕɖɔɜɋɓɘɔɈ ɕɔ ȴɇɑɎɉɆɜɎɥɒ 
PIK Ɉ ɖɆɍɒɋɖɋ ɔɐɔɑɔ 22,1 ɒɎɑɑɎɔɓɆ ɊɔɑɑɆɖɔɈ 

ȷȾȦ; 

¶ approximately $1,017 million (excluding accrued 

interest) to redeem on 15 December 2016 all of 

the Existing Senior Notes at a redemption price 
of 100.0 per cent. of their principal amount 

together with outstand ing accrued and unpaid 

interest on the Existing Senior Notes of 
approximately $39.1 million and ú13.6 million; 

¶ ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 1 017 ɒɎɑɑɎɔɓɔɈ ɊɔɑɑɆɖɔɈ 

ȷȾȦ (ɍɆ Ɉɡɝɋɘɔɒ ɓɆɝɎɗɑɋɓɓɡɛ ɕɖɔɜɋɓɘɔɈ) 15 

ɊɋɐɆɇɖɥ 2016 ɉɔɊɆ ɓɆɕɖɆɈɎɘɢ ɓɆ ɕɔɉɆɞɋɓɎɋ 
Ɉɗɋɛ ȪɋɏɗɘɈəɤɟɎɛ ȷɘɆɖɞɎɛ ȴɇɑɎɉɆɜɎɏ ɕɔ 

ɜɋɓɋ 100 ɕɖɔɜɋɓɘɔɈ ɓɔɒɎɓɆɑɢɓɔɏ ɗɘɔɎɒɔɗɘɎ 

Ɏ ɓɆɝɎɗɑɋɓɓɡɛ, ɓɔ ɓɋ ɈɡɕɑɆɝɋɓɓɡɛ 
ɕɖɔɜɋɓɘɔɈ ɕɔ ȷəɟɋɗɘɈəɤɟɎɒ ȷɘɆɖɞɎɒ 

ȴɇɑɎɉɆɜɎɥɒ Ɉ ɖɆɍɒɋɖɋ ɔɐɔɑɔ 39,1 ɒɎɑɑɎɔɓɆ 
ɊɔɑɑɆɖɔɈ ȷȾȦ Ɏ 13,6 ɒɎɑɑɎɔɓɆ ɋɈɖɔ; 

                                                           
2 ȴɇɑɎɉɆɜɎɎ PIK ï ɔɇɑɎɉɆɜɎɎ, ɈɡɕɑɆɘɆ ɕɖɔɜɋɓɘɔɈ ɕɔ ɐɔɘɔɖɡɒ ɕɖɔɎɍɈɔɊɎɘɗɥ ɓɋɊɋɓɋɌɓɡɒɎ ɗɖɋɊɗɘɈɆɒɎ 
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¶ approximately $1,593 million (excluding accrued 

interest) to repay immediately following 
Admission outstanding amounts under the 

Groupôs Existing Credit Facilities plus accrued 
and unpaid interest of $5.8 million, in the 

aggregate; and 

¶ ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 1 593 ɒɎɑɑɎɔɓɆ ɊɔɑɑɆɖɔɈ 

ȷȾȦ (ɍɆ Ɉɡɝɋɘɔɒ ɓɆɝɎɗɑɋɓɓɡɛ ɕɖɔɜɋɓɘɔɈ) 
ɗɖɆɍə ɕɔɗɑɋ ȪɔɕəɗɐɆ ɓɆɕɖɆɈɎɘɢ ɓɆ ɕɔɉɆɞɋɓɎɋ 

ɔɗɘɆɘɐɆ ɍɆɊɔɑɌɋɓɓɔɗɘɎ ɕɔ ȪɋɏɗɘɈəɤɟɎɒ 
ȰɖɋɊɎɘɓɡɒ ȱɎɓɎɥɒ ȩɖəɕɕɡ Ɏ ɓɆɝɎɗɑɋɓɓɡɛ, 

ɓɔ ɓɋ ɈɡɕɑɆɝɋɓɓɡɛ ɕɖɔɜɋɓɘɔɈ Ɉ ɗɔɈɔɐəɕɓɔɒ 

ɖɆɍɒɋɖɋ 5,8 ɒɎɑɑɎɔɓɆ ɊɔɑɑɆɖɔɈ ȷȾȦ; Ɏ 

¶ approximately $34.7 million to repay 

immediately following Admission the 

intercompany loan that was used to fund the 
redemption of ordinary shares in ConvaTec 

Healthcare A S.`a r.l. held by certain current 

and former employees of the Group 
immediately prior to Admission and distribute 

cash currently held on behalf of those 
employees. 

 

¶ ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 34,7 ɒɎɑɑɎɔɓɆ ɊɔɑɑɆɖɔɈ 

ȷȾȦ ɗɖɆɍə ɕɔɗɑɋ ȪɔɕəɗɐɆ ɓɆɕɖɆɈɎɘɢ ɓɆ 

ɈɡɕɑɆɘə ɍɆɏɒɆ ɈɓəɘɖɎ ȩɖəɕɕɡ, ɐɔɘɔɖɡɏ 
ɎɗɕɔɑɢɍɔɈɆɑɗɥ Ɋɑɥ ɚɎɓɆɓɗɎɖɔɈɆɓɎɥ 

ɕɔɉɆɞɋɓɎɥ ɔɇɡɐɓɔɈɋɓɓɡɛ ɆɐɜɎɏ ConvaTec 

Healthcare A S.`a r.l., ɕɖɎɓɆɊɑɋɌɆɈɞɎɛ 
ɓɋɐɔɘɔɖɡɒ ɊɋɏɗɘɈəɤɟɎɒ Ɏ ɇɡɈɞɎɒ 

ɗɔɘɖəɊɓɎɐɆɒ ȩɖəɕɕɡ ɕɋɖɋɊ Ȫɔɕəɗɐɔɒ, Ɏ 
ɖɆɗɕɖɋɊɋɑɎɘɢ ɊɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ, 

əɊɋɖɌɎɈɆɋɒɡɋ Ɉ ɓɆɗɘɔɥɟɋɋ Ɉɖɋɒɥ Ɉ 
ɎɓɘɋɖɋɗɆɛ ɣɘɎɛ ɗɔɘɖəɊɓɎɐɔɈ. 

The Company expects to incur underwriting 

commissions and other fees and expenses in 
connection with the Offer of approximately $71.0 

million, of which the Company intends to pay 
approximately $42.7 million from the proceeds of the 

Offer and will pay, or has already paid, approximately 

$28.3 million from the Groupôs cash resources. 
Approximately $42.7 million of the fees and expenses 

of the Offer are directly attributable to the issuance 
of securities for accounting purposes. 

ȰɔɒɕɆɓɎɥ ɔɌɎɊɆɋɘ, ɝɘɔ ɐɔɒɎɗɗɎɎ ɍɆ ɆɓɊɋɖɖɆɏɘɎɓɉ 

Ɏ ɊɖəɉɎɋ ɐɔɒɎɗɗɎɎ Ɏ ɖɆɗɛɔɊɡ Ɉ ɗɈɥɍɎ ɗ 
ȵɖɋɊɑɔɌɋɓɎɋɒ ɗɔɗɘɆɈɥɘ ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 71,0 

ɒɎɑɑɎɔɓ ɊɔɑɑɆɖɔɈ ȷȾȦ, ɕɖɎɒɋɖɓɔ 42,7 ɒɎɑɑɎɔɓɆ 
ɊɔɑɑɆɖɔɈ ȷȾȦ Ɏɍ ɐɔɘɔɖɡɛ ȰɔɒɕɆɓɎɥ 

ɓɆɒɋɖɋɈɆɋɘɗɥ ɈɡɕɑɆɘɎɘɢ Ɏɍ ɕɔɗɘəɕɑɋɓɎɏ ɔɘ 

ȵɖɋɊɑɔɌɋɓɎɥ, Ɇ ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 28,3 ɒɎɑɑɎɔɓɆ 
ɊɔɑɑɆɖɔɈ ȷȾȦ ɈɡɕɑɆɘɎɘ, ɎɑɎ əɌɋ ɈɡɕɑɆɘɎɑɆ, Ɏɍ 

ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ ȩɖəɕɕɡ. Ȫɑɥ ɜɋɑɋɏ 
ɇəɛɉɆɑɘɋɖɗɐɔɉɔ əɝɋɘɆ ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 42,7 

ɒɎɑɑɎɔɓɆ ɊɔɑɑɆɖɔɈ ȷȾȦ ɐɔɒɎɗɗɎɏ Ɏ ɖɆɗɛɔɊɔɈ Ɉ 
ɗɈɥɍɎ ɗ ȵɖɋɊɑɔɌɋɓɎɋɒ ɓɆɕɖɥɒəɤ ɔɘɓɔɗɥɘɗɥ ɐ 

Ɉɡɕəɗɐə ɜɋɓɓɡɛ ɇəɒɆɉ. 



5 ɗɘɖ. 46 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ London Stock Exchange Group plc ɔɘ 22 ɆɈɉəɗɘɆ 2014 

8 

Ȱ ɗɔɊɋɖɌɆɓɎɤ 

ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 

ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 

5 ɗɘɖ. 46 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ London Stock Exchange Group plc ɔɘ 22 ɆɈɉəɗɘɆ 2014 

As more fully described in section 10 of this letter, 

LSEG proposes to undertake a Rights Issue, the net 
proceeds of which will be used to fund part of the 

cash consideration for Russell, to raise approximately 

Ã963 million (US$1,601 million based on the 20 
August 2014 Spot Exchange Rate) by the issue of 

74,347,813 New Shares (representing approximately 
27.3 per cent. of the existing issued share ɗapital of 

LSEG and 21.4 per cent. of the enlarged issued share 

capital immediately following completion of the 
Rights Issue) through a 3 for 11 Rights Issue at 

1,295p per New Share. Dealings in the New Shares 
(nil-paid) are expected to commence on 11 

September 2014, the first trading day after the 

approval of the Acquisition by Shareholders at the 
General Meeting. If the Rights Issue were to proceed 

but the Acquisition does not complete, LSEG commits 
to return the Rights Issue proceeds to Shareholders 

within a reasonable period of time. Such a return 
could carry costs for certain shareholders and will 

have costs for the Company. Pursuant to the Rights 

Issue, LSEG has entered into an Underwriting 
Agreement with the Underwriters in respect of all the 

New Shares to be issued, further details of which are 
found in paragraph 16 of Part XIII óóAdditional 

Informationôô of this document. 

ȰɆɐ ɇɔɑɋɋ ɕɔɑɓɔ ɔɕɎɗɆɓɔ Ɉ ɖɆɍɊɋɑɋ 10 ɣɘɔɉɔ 

ɕɎɗɢɒɆ, ȱɔɓɊɔɓɗɐɆɥ ɚɔɓɊɔɈɆɥ ɇɎɖɌɆ ɕɖɋɊɑɆɉɆɋɘ 
ɔɗəɟɋɗɘɈɎɘɢ Ȩɡɕəɗɐ ȵɖɆɈ, ɝɎɗɘɡɋ ɕɔɗɘəɕɑɋɓɎɥ ɔɘ 

ɐɔɘɔɖɔɉɔ ɇəɊəɘ ɎɗɕɔɑɢɍɔɈɆɓɡ Ɋɑɥ ɊɋɓɋɌɓɔɏ 

ɐɔɒɕɋɓɗɆɜɎɎ Russell, ɝɘɔɇɡ ɕɖɎɈɑɋɝɢ 
ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 963 ɒɎɑɑɎɔɓɆ ɚəɓɘɔɈ ɗɘɋɖɑɎɓɉɔɈ 

(1 601 ɒɎɑɑɎɔɓ ɊɔɑɑɆɖɔɈ ȷȾȦ ɕɔ Ȱəɖɗə ɓɆ 20 
ɆɈɉəɗɘɆ 2014 ɉɔɊɆ) ɍɆ ɗɝɋɘ ɈɡɕəɗɐɆ 74 347 813 

ȳɔɈɡɛ ȦɐɜɎɏ (ɗɔɗɘɆɈɑɥɤɟɎɛ ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 27,3 

ɕɖɔɜɋɓɘɆ ɔɘ ɘɋɐəɟɋɉɔ ɖɆɍɒɋɖɆ Ɉɡɕəɟɋɓɓɔɉɔ 
ɆɐɜɎɔɓɋɖɓɔɉɔ ɐɆɕɎɘɆɑɆ ȱɔɓɊɔɓɗɐɔɏ ɚɔɓɊɔɈɔɏ 

ɇɎɖɌɎ Ɏ 21,4 ɕɖɔɜɋɓɘɆ ɔɘ ɖɆɍɒɋɖɆ əɈɋɑɎɝɋɓɓɔɉɔ 
ɆɐɜɎɔɓɋɖɓɔɉɔ ɐɆɕɎɘɆɑɆ, ɐɔɘɔɖɡɏ ɇəɊɋɘ ɊɔɗɘɎɉɓəɘ 

ɗɖɆɍə ɕɔɗɑɋ ȨɡɕəɗɐɆ ȵɖɆɈ) ɕəɘɋɒ ȨɡɕəɗɐɆ ȵɖɆɈ Ɉ 

ɕɖɔɕɔɖɜɎɎ 3 ɐ 11 ɕɔ ɜɋɓɋ 1 295 ɕɋɓɗɔɈ ɍɆ ȳɔɈəɤ 
ȦɐɜɎɤ. ȷɊɋɑɐɎ ɕɔ ȳɔɈɡɒ ȦɐɜɎɥɒ (ɓɋɔɕɑɆɝɋɓɓɡɒ) 

ɊɔɑɌɓɡ ɓɆɝɆɘɢɗɥ 11 ɗɋɓɘɥɇɖɥ 2014 ɉɔɊɆ, Ɉ ɕɋɖɈɡɏ 
ɘɔɖɉɔɈɡɏ Ɋɋɓɢ ɕɔɗɑɋ ɔɊɔɇɖɋɓɎɥ ȵɖɎɔɇɖɋɘɋɓɎɥ 

ȦɐɜɎɔɓɋɖɆɒɎ ɓɆ ȴɇɟɋɒ ȷɔɇɖɆɓɎɎ. ȫɗɑɎ Ȩɡɕəɗɐ 
ȵɖɆɈ ɇəɊɋɘ ɔɗəɟɋɗɘɈɑɋɓ, ɓɔ ȵɖɎɔɇɖɋɘɋɓɎɋ ɓɋ 

ɇəɊɋɘ ɍɆɈɋɖɞɋɓɔ, ȱɔɓɊɔɓɗɐɆɥ ɚɔɓɊɔɈɆɥ ɇɎɖɌɆ 

ɔɇɥɍəɋɘɗɥ Ɉɋɖɓəɘɢ ȦɐɜɎɔɓɋɖɆɒ ɕɔɗɘəɕɑɋɓɎɥ ɔɘ 
ȨɡɕəɗɐɆ ȵɖɆɈ Ɉ ɖɆɍəɒɓɡɏ ɗɖɔɐ. ȸɆɐɔɏ ɈɔɍɈɖɆɘ 

ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ ɐ ɖɆɗɛɔɊɆɒ ə ɔɕɖɋɊɋɑɋɓɓɡɛ 
ɆɐɜɎɔɓɋɖɔɈ Ɏ ɕɔɈɑɋɝɋɘ ɖɆɗɛɔɊɡ Ɋɑɥ ȰɔɒɕɆɓɎɎ. Ȩ 

ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ Ȩɡɕəɗɐɔɒ ȵɖɆɈ, ȱɔɓɊɔɓɗɐɆɥ 

ɚɔɓɊɔɈɆɥ ɇɎɖɌɆ ɕɔɊɕɎɗɆɑɆ ɗ ȦɓɊɋɖɖɆɏɘɋɖɆɒɎ 
ȷɔɉɑɆɞɋɓɎɋ ɕɔ ȦɓɊɋɖɖɆɏɘɎɓɉə Ɉ ɔɘɓɔɞɋɓɎɎ Ɉɗɋɛ 

ȳɔɈɡɛ ȦɐɜɎɏ, ɐɔɘɔɖɡɋ ɇəɊəɘ Ɉɡɕəɟɋɓɡ, 
ɊɔɕɔɑɓɎɘɋɑɢɓɆɥ ɎɓɚɔɖɒɆɜɎɥ ɗɔɊɋɖɌɎɘɗɥ Ɉ 

ɕɆɖɆɉɖɆɚɋ 16 ȽɆɗɘɎ XIII  çȪɔɕɔɑɓɎɘɋɑɢɓɆɥ 
ɎɓɚɔɖɒɆɜɎɥè ɊɆɓɓɔɉɔ ɊɔɐəɒɋɓɘɆ. 

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=72672416
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In addition, the Board believes that Admission will 

benefit the Company as it will, amongst other things:  

Ȱɖɔɒɋ ɘɔɉɔ, ȷɔɈɋɘ ȪɎɖɋɐɘɔɖɔɈ ɕɔɑɆɉɆɋɘ, ɝɘɔ 

ȰɔɒɕɆɓɎɥ ɕɔɑəɝɎɘ ɕɖɋɎɒəɟɋɗɘɈɆ ɔɘ ȪɔɕəɗɐɆ, 
ɗɖɋɊɎ ɐɔɘɔɖɡɛ, ɕɔɒɎɒɔ ɕɖɔɝɋɉɔ: 

¶ assist in positioning the Group for its next stage 

of development;  

¶ ɗɔɊɋɏɗɘɈɎɋ Ɉ ɕɔɍɎɜɎɔɓɎɖɔɈɆɓɎɎ ȩɖəɕɕɡ ɓɆ 

ɗɑɋɊəɤɟɋɏ ɗɘɆɊɎɎ ɖɆɍɈɎɘɎɥ; 

¶ give the Group access to a wider range of 

capital-raising options which may be of use in 
the future; and  

¶ Ɋɔɗɘəɕ ɐ ɇɔɑɋɋ ɞɎɖɔɐɔɒə ɐɖəɉə 

ɈɔɍɒɔɌɓɔɗɘɋɏ ɕɔ ɕɖɎɈɑɋɝɋɓɎɤ ɐɆɕɎɘɆɑɆ, 
ɐɔɘɔɖɡɏ ɒɔɌɋɘ ɕɖɎɓɋɗɘɎ ɕɔɑɢɍə Ɉ ɇəɊəɟɋɒ; 

Ɏ 

¶ assist in recruiting, retaining and incentivising 

key management and employees. 

¶ ɕɔɒɔɟɢ Ɉ ɕɖɎɈɑɋɝɋɓɎɎ, əɊɋɖɌɆɓɎɎ Ɏ 

ɗɘɎɒəɑɎɖɔɈɆɓɎɎ ɐɑɤɝɋɈɡɛ ɕɖɋɊɗɘɆɈɎɘɋɑɋɏ 

ɒɋɓɋɊɌɒɋɓɘɆ Ɏ ɗɔɘɖəɊɓɎɐɔɈ. 

Through the sale of Shares pursuant to the Offer, the 
Offer is expected to raise gross proceeds receivable 

by the Selling Shareholders of approximately Ã323.8 
million (assuming that the Offer Price is set at the 

midpoint of the Price Range, that the Share Offer 

Size is set at the mid-point of the Share Offer Size 
Range and no exercise of the Over-allotment Option) 

before taking into account expenses. On that basis, 
the aggregate underwriting commissions and 

amounts in respect of stamp duty or SDRT payable 
by the Selling Shareholders in connection with the 

Global Offer are estimated to be up to approximately 

Ã9.7 million. 

ȭɆ ɗɝɋɘ ɕɖɔɊɆɌɎ ȦɐɜɎɏ Ɉ ɖɆɒɐɆɛ ȵɖɋɊɑɔɌɋɓɎɥ 
ɕɖɋɊɕɔɑɆɉɆɋɘɗɥ ɕɖɎɈɑɋɝɢ Ɉ ɕɔɑɢɍə ȦɐɜɎɔɓɋɖɔɈ, 

ȹɝɆɗɘɈəɤɟɎɛ Ɉ ȵɖɔɊɆɌɋ, ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 323,8 
ɒɎɑɑɎɔɓɆ ɚəɓɘɔɈ ɗɘɋɖɑɎɓɉɔɈ Ɋɔ ɈɡɝɋɘɆ ɖɆɗɛɔɊɔɈ 

(ɕɖɎ əɗɑɔɈɎɎ, ɝɘɔ ȼɋɓɆ ȵɖɋɊɑɔɌɋɓɎɥ əɗɘɆɓɔɈɑɋɓɆ 

Ɉ ɗɋɖɋɊɎɓɋ ȪɎɆɕɆɍɔɓɆ ȼɋɓɡ, ȴɇɠɋɒ ȵɖɋɊɑɔɌɋɓɎɥ 
əɗɘɆɓɔɈɑɋɓ Ɉ ɗɋɖɋɊɎɓɋ ȪɎɆɕɆɍɔɓɆ ȴɇɠɋɒɆ 

ȵɖɋɊɑɔɌɋɓɎɥ, Ɇ ȴɕɜɎɔɓ ɓɆ ɊɔɕɔɑɓɎɘɋɑɢɓɡɋ 
ɜɋɓɓɡɋ ɇəɒɆɉɎ ɓɋ Ɏɗɕɔɑɓɥɋɘɗɥ). ȳɆ ɔɗɓɔɈɆɓɎɎ 

ɈɡɞɋɎɍɑɔɌɋɓɓɔɉɔ ɕɖɔɉɓɔɍɎɖəɋɘɗɥ, ɝɘɔ 
ɗɔɈɔɐəɕɓɡɋ ɐɔɒɎɗɗɎɎ Ɏ ɗəɒɒɡ, əɕɑɆɝɎɈɆɋɒɡɋ 

ȦɐɜɎɔɓɋɖɆɒɎ, ȹɝɆɗɘɈəɤɟɎɒɎ Ɉ ȵɖɔɊɆɌɋ, Ɉ ɖɆɒɐɆɛ 

ɉɋɖɇɔɈɡɛ ɗɇɔɖɔɈ Ɏ ɊɔɕɔɑɓɎɘɋɑɢɓɡɛ ɉɋɖɇɔɈɡɛ 
ɗɇɔɖɔɈ Ɉ ɗɈɥɍɎ ɗ ȩɑɔɇɆɑɢɓɡɒ ȵɖɋɊɑɔɌɋɓɎɋɒ, 

ɒɔɉəɘ ɊɔɗɘɎɉɓəɘɢ ɔɖɎɋɓɘɎɖɔɈɔɝɓɔ 9,7 ɒɎɑɑɎɔɓɔɈ 
ɚəɓɘɔɈ ɗɘɋɖɑɎɓɉɔɈ. 

The Company will not receive any of the proceeds 

from the sale of the Shares pursuant to the Offer, all 
of which will be paid to the Selling Shareholders. 

ȰɔɒɕɆɓɎɥ ɓɋ ɕɔɑəɝɎɘ ɓɎɝɋɉɔ Ɏɍ ɕɔɗɘəɕɑɋɓɎɏ ɔɘ 

ɕɖɔɊɆɌɎ ȦɐɜɎɏ Ɉ ɖɆɒɐɆɛ ȵɖɋɊɑɔɌɋɓɎɥ, Ɉɗɦ ɇəɊɋɘ 
ɈɡɕɑɆɝɋɓɔ ȦɐɜɎɔɓɋɖɆɒ, ȹɝɆɗɘɈəɤɟɎɒ Ɉ ȵɖɔɊɆɌɋ. 

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=67760359
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The risk factors described below are not an 

exhaustive list or explanation of all risks which 
investors may face when making an investment in 

the Shares and should be used as guidance only. 

Additional risks and uncertainties relating to the 
Group that are not current ly known to the Group, or 

that the Group currently deems immaterial, may 
individually or cumulatively also have a material 

adverse effect on the Groupôs business, results of 

operations and/or financial condition and, if any such 
risk should occur, the price of the Shares may decline 

and investors could lose all or part of their 
investment. An investment in the Shares involves 

complex financial risks and is suitable only for 

investors who (either alone or in conjunction with an 
appropriate financial or other  adviser) are capable of 

evaluating the merits and risks of such an investment 
and who have sufficient resources to be able to bear 

any losses that may result therefrom. Investors 
should consider carefully whether an investment in 

the Shares is suitable for them in the light of the 

information in this Prospectus and their personal 
circumstances. 

 

ȺɆɐɘɔɖɡ ɖɎɗɐɆ, ɔɕɎɗɆɓɓɡɋ ɓɎɌɋ, ɓɋ ɥɈɑɥɤɘɗɥ 

ɎɗɝɋɖɕɡɈɆɤɟɎɒ ɕɋɖɋɝɓɋɒ Ɉɗɋɛ ɖɎɗɐɔɈ, ɗ 
ɐɔɘɔɖɡɒɎ ɒɔɉəɘ ɗɘɔɑɐɓəɘɢɗɥ ɎɓɈɋɗɘɔɖɡ ɕɖɎ 

ɎɓɈɋɗɘɎɜɎɥɛ Ɉ ȦɐɜɎɎ, Ɏ ɒɔɉəɘ ɎɗɕɔɑɢɍɔɈɆɘɢɗɥ 

ɎɗɐɑɤɝɎɘɋɑɢɓɔ Ɉ ɐɆɝɋɗɘɈɋ ɔɖɎɋɓɘɎɖɆ. 
ȪɔɕɔɑɓɎɘɋɑɢɓɡɋ ɖɎɗɐɎ Ɏ ɓɋɔɕɖɋɊɋɑɋɓɓɔɗɘɎ Ɉ 

ɔɘɓɔɞɋɓɎɎ ȩɖəɕɕɡ, ɐɔɘɔɖɡɋ ɓɆ ɊɆɓɓɡɏ ɒɔɒɋɓɘ 
ɓɋɎɍɈɋɗɘɓɡ ȩɖəɕɕɋ, ɎɑɎ ɐɔɘɔɖɡɋ ȩɖəɕɕɆ ɗɝɎɘɆɋɘ 

ɓɋɍɓɆɝɎɘɋɑɢɓɡɒɎ, ɒɔɉəɘ ɕɔ ɔɘɊɋɑɢɓɔɗɘɎ ɎɑɎ Ɉ 

ɗɔɈɔɐəɕɓɔɗɘɎ ɔɐɆɍɆɘɢ ɗəɟɋɗɘɈɋɓɓɔɋ ɓɋɉɆɘɎɈɓɔɋ 
ɈɑɎɥɓɎɋ ɓɆ ɇɎɍɓɋɗ, ɖɋɍəɑɢɘɆɘɡ ɊɋɥɘɋɑɢɓɔɗɘɎ 

Ɏ/ɎɑɎ ɚɎɓɆɓɗɔɈɔɋ ɗɔɗɘɔɥɓɎɋ ȩɖəɕɕɡ Ɏ, ɋɗɑɎ ɘɆɐɎɋ 
ɖɎɗɐɎ ɖɋɆɑɎɍəɤɘɗɥ, ɜɋɓɆ ȦɐɜɎɏ ɒɔɌɋɘ ɗɓɎɍɎɘɢɗɥ, 

Ɇ ɎɓɈɋɗɘɔɖɡ ɒɔɉəɘ ɕɔɘɋɖɥɘɢ Ɉɗɋ ɗɈɔɎ ɎɓɈɋɗɘɎɜɎɎ 

ɎɑɎ Ɏɛ ɝɆɗɘɢ. ȮɓɈɋɗɘɎɜɎɎ Ɉ ȦɐɜɎɎ ɓɋɗəɘ 
ɐɔɒɕɑɋɐɗɓɡɋ ɚɎɓɆɓɗɔɈɡɋ ɖɎɗɐɎ Ɏ ɕɔɊɛɔɊɥɘ 

ɘɔɑɢɐɔ ɘɋɒ ɎɓɈɋɗɘɔɖɆɒ, ɐɔɘɔɖɡɋ (ɗɆɒɔɗɘɔɥɘɋɑɢɓɔ 
ɎɑɎ Ɉ ɗɔɘɖəɊɓɎɝɋɗɘɈɋ ɗ ɚɎɓɆɓɗɔɈɡɒ ɎɑɎ ɊɖəɉɎɒ 

ɐɔɓɗəɑɢɘɆɓɘɔɒ) ɗɕɔɗɔɇɓɡ ɔɜɋɓɎɘɢ ɈɡɉɔɊɡ Ɏ ɖɎɗɐɎ 
ɘɆɐɎɛ ɎɓɈɋɗɘɎɜɎɏ Ɏ ɐɔɘɔɖɡɋ ɔɇɑɆɊɆɤɘ 

ɊɔɗɘɆɘɔɝɓɡɒɎ ɖɋɗəɖɗɆɒɎ, ɝɘɔɇɡ ɕɔɓɋɗɘɎ 

ɈɔɍɒɔɌɓɡɋ əɇɡɘɐɎ ɔɘ ɘɆɐɎɛ ɎɓɈɋɗɘɎɜɎɏ. 
ȮɓɈɋɗɘɔɖɡ ɊɔɑɌɓɡ ɘɟɆɘɋɑɢɓɔ ɔɇɊəɒɆɘɢ, ɕɔɊɛɔɊɥɘ 

ɑɎ Ɏɒ ɎɓɈɋɗɘɎɜɎɎ Ɉ ȦɐɜɎɎ Ɉ ɗɈɋɘɋ ɎɓɚɔɖɒɆɜɎɎ, 
ɎɍɑɔɌɋɓɓɔɏ Ɉ ɣɘɔɒ ȵɖɔɗɕɋɐɘɋ, Ɏ Ɏɛ ɑɎɝɓɡɛ 

ɔɇɗɘɔɥɘɋɑɢɗɘɈ. 
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Ȱ ɗɔɊɋɖɌɆɓɎɤ 

ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 
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Risks relating  to the Offer and the Shares  ȶɎɗɐɎ, ɔɘɓɔɗɥɟɎɋɗɥ ɐ ȵɖɋɊɑɔɌɋɓɎɤ Ɏ 

ȦɐɜɎɥɒ 

The Principal Shareholders will retain 
significant interests in, and will continue to 
exert substantial influence over the Group 
following the Offer and their interests may 
differ from  or conflict with those of other 
Shareholders.  

ȴɗɓɔɈɓɡɋ ȦɐɜɎɔɓɋɖɡ ɗɔɛɖɆɓɥɘ 
ɍɓɆɝɎɘɋɑɢɓɡɋ ɊɔɑɎ Ɏ ɕɖɔɊɔɑɌɆɘ ɔɐɆɍɡɈɆɘɢ 
ɗəɟɋɗɘɈɋɓɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ȩɖəɕɕə ɕɔɗɑɋ 
ȵɖɋɊɑɔɌɋɓɎɥ, Ɏ Ɏɛ Ɏɓɘɋɖɋɗɡ ɒɔɉəɘ 
ɔɘɑɎɝɆɘɢɗɥ ɎɑɎ ɈɛɔɊɎɘɢ Ɉ ɕɖɔɘɎɈɔɖɋɝɎɋ ɗ 
ɎɓɘɋɖɋɗɆɒɎ ɊɖəɉɎɛ ȦɐɜɎɔɓɋɖɔɈ. 

Immediately following Admission, companies 

ultimately owned by Nordic Capital and limited 
liability companies and limited partnerships managed 

by Avista will continue to own beneficially 
approximately 45.1 per cent. and 19.5 per cent., 

respectively, of the issued ordinary share capital of 

the Company (assuming no exercise of the 
Overallotment Option) and 41.6 per cent. and 18.0 

per cent., respectively, if the Overallotment Option is 
exercised in full. As a result, the Principal 

Shareholders will possess sufficient voting power to 
have a significant influence over all matters requiring 

shareholder approval, including the election of 

directors and approval of significant corporate 
transactions. The interests of the Principal 

Shareholders may not always be aligned with those 
of other holders of Shares. 

ȷɖɆɍə ɕɔɗɑɋ ȪɔɕəɗɐɆ ɐɔɒɕɆɓɎɎ, ɕɖɎɓɆɊɑɋɌɆɟɎɋ 

ɎɗɐɑɤɝɎɘɋɑɢɓɔ Nordic Capital, Ɇ ɘɆɐɌɋ ɐɔɒɕɆɓɎɎ ɗ 
ɔɉɖɆɓɎɝɋɓɓɔɏ ɔɘɈɋɘɗɘɈɋɓɓɔɗɘɢɤ Ɏ ɕɆɖɘɓɋɖɗɘɈɆ ɗ 

ɔɉɖɆɓɎɝɋɓɓɔɏ ɔɘɈɋɘɗɘɈɋɓɓɔɗɘɢɤ (limited liability 
companies and limited partnerships) ɕɔɊ 

əɕɖɆɈɑɋɓɎɋɒ Avista ɔɗɘɆɓəɘɗɥ ɇɋɓɋɚɎɜɎɆɖɓɡɒɎ 

ɈɑɆɊɋɑɢɜɆɒɎ ɗɔɔɘɈɋɘɗɘɈɋɓɓɔ ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 45,1 
ɕɖɔɜɋɓɘɆ Ɏ 19,5 ɕɖɔɜɋɓɘɆ Ɉɡɕəɟɋɓɓɡɛ 

ɔɇɡɐɓɔɈɋɓɓɡɛ ɆɐɜɎɏ ȰɔɒɕɆɓɎɎ (ɗ əɗɑɔɈɎɋɒ, ɝɘɔ 
ȴɕɜɎɔɓ ɓɆ ɊɔɕɔɑɓɎɘɋɑɢɓɡɋ ɜɋɓɓɡɋ ɇəɒɆɉɎ ɓɋ 

Ɏɗɕɔɑɓɥɋɘɗɥ) Ɏ 41,6 ɕɖɔɜɋɓɘɆ Ɏ 18,0 ɕɖɔɜɋɓɘɆ, 
ɗɔɔɘɈɋɘɗɘɈɋɓɓɔ, ɋɗɑɎ ȴɕɜɎɔɓ ɓɆ ɊɔɕɔɑɓɎɘɋɑɢɓɡɋ 

ɜɋɓɓɡɋ ɇəɒɆɉɎ Ɏɗɕɔɑɓɥɋɘɗɥ ɕɔɑɓɔɗɘɢɤ. Ȩ 

ɖɋɍəɑɢɘɆɘɋ ȴɗɓɔɈɓɡɋ ȦɐɜɎɔɓɋɖɡ ɇəɊəɘ ɔɇɑɆɊɆɘɢ 
ɍɓɆɝɎɘɋɑɢɓɡɒ ɕɖɆɈɔɒ ɉɔɑɔɗɆ Ɋɑɥ ɔɐɆɍɆɓɎɥ 

ɗəɟɋɗɘɈɋɓɓɔɉɔ ɈɑɎɥɓɎɥ ɓɆ Ɉɗɋ Ɉɔɕɖɔɗɡ, 
ɘɖɋɇəɤɟɎɋ ɔɊɔɇɖɋɓɎɥ ɆɐɜɎɔɓɋɖɔɈ, ɈɐɑɤɝɆɥ 

ɎɍɇɖɆɓɎɋ ɊɎɖɋɐɘɔɖɔɈ Ɏ ɔɊɔɇɖɋɓɎɋ ɗəɟɋɗɘɈɋɓɓɡɛ 

ɐɔɖɕɔɖɆɘɎɈɓɡɛ ɗɊɋɑɔɐ. Ȯɓɘɋɖɋɗɡ ȴɗɓɔɈɓɡɛ 
ȦɐɜɎɔɓɋɖɔɈ ɒɔɉəɘ ɓɋ ɈɗɋɉɊɆ ɗɔɔɘɈɋɘɗɘɈɔɈɆɘɢ 

ɎɓɘɋɖɋɗɆɒ ɊɖəɉɎɛ ɊɋɖɌɆɘɋɑɋɏ ɆɐɜɎɏ. 

The Principal Shareholders have retained the right to 

enter into margin loan f acilities that could encompass 
the entire shareholdings of the Principal 

Shareholders. Should either of the Principal 

Shareholders enter into a margin loan facility, the 
security granted by the relevant Principal 

Shareholder in favour of the relevant margi n loan 
lenders could represent a significant majority of the 

Shares that the relevant Principal Shareholder will 

hold following Admission. An enforcement of this 
security by margin loan lenders could have a 

significant impact on the Companyôs ordinary 
shareholding structure. The enforcement of security, 

in whole or in part, by margin loan lenders will 

reduce the relevant Principal Shareholderôs 
shareholding in the Company and may result in it 

ceasing to be a significant shareholder. 

ȴɗɓɔɈɓɡɋ ȦɐɜɎɔɓɋɖɡ ɗɔɛɖɆɓɎɑɎ ɕɖɆɈɔ 

ɕɖɎɈɑɋɐɆɘɢ ɒɆɖɌɎɓɆɑɢɓɡɋ ɍɆɏɒɡ, ɐɔɘɔɖɡɋ ɒɔɉəɘ 
ɍɆɘɖɆɉɎɈɆɘɢ Ɉɋɗɢ Ɏɛ ɕɆɐɋɘ ɆɐɜɎɏ. ȫɗɑɎ ɔɊɎɓ Ɏɍ 

ȴɗɓɔɈɓɡɛ ȦɐɜɎɔɓɋɖɔɈ ɍɆɐɑɤɝɎɘ ɊɔɉɔɈɔɖ ɔ 

ɒɆɖɌɎɓɆɑɢɓɔɒ ɐɖɋɊɎɘɔɈɆɓɎɎ, Ɉ ɔɇɋɗɕɋɝɋɓɎɋ ɕɔ 
ɣɘɔɒə ɍɆɏɒə, ɕɖɋɊɔɗɘɆɈɑɋɓɓɔɋ ɐɖɋɊɎɘɔɖɆɒ, ɒɔɌɋɘ 

ɈɔɏɘɎ ɍɓɆɝɎɘɋɑɢɓɔɋ ɇɔɑɢɞɎɓɗɘɈɔ ȦɐɜɎɏ, 
ɕɖɎɓɆɊɑɋɌɆɟɎɛ ɣɘɔɒə ȴɗɓɔɈɓɔɒə ȦɐɜɎɔɓɋɖə 

ɕɔɗɑɋ ȪɔɕəɗɐɆ. ȵɖɎɓəɊɎɘɋɑɢɓɔɋ ɈɍɡɗɐɆɓɎɋ ɣɘɔɉɔ 

ɍɆɑɔɉɆ ɐɖɋɊɎɘɔɖɆɒɎ ɕɔ ɒɆɖɌɎɓɆɑɢɓɔɒə ɍɆɏɒə 
ɒɔɌɋɘ ɔɐɆɍɆɘɢ ɗəɟɋɗɘɈɋɓɓɔɋ ɈɑɎɥɓɎɋ ɓɆ 

ɗɘɖəɐɘəɖə ɈɑɆɊɋɓɎɥ ɔɇɡɐɓɔɈɋɓɓɡɒɎ ɆɐɜɎɥɒɎ 
ȰɔɒɕɆɓɎɎ. ȴɇɖɆɟɋɓɎɋ ɐɖɋɊɎɘɔɖɆɒɎ ɈɍɡɗɐɆɓɎɥ ɓɆ 

ɍɆɑɔɉ, Ɉ ɕɔɑɓɔɒ ɔɇɠɋɒɋ ɎɑɎ ɝɆɗɘɎɝɓɔ, ɗɓɎɍɎɘ 

Ɋɔɑɤ əɝɆɗɘɎɥ ɗɔɔɘɈɋɘɗɘɈəɤɟɋɉɔ ȴɗɓɔɈɓɔɉɔ 
ȦɐɜɎɔɓɋɖɆ Ɉ ȰɔɒɕɆɓɎɎ Ɏ ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ ɐ ɘɔɒə, 

ɝɘɔ ɔɓ ɕɋɖɋɗɘɆɓɋɘ ɇɡɘɢ ɗəɟɋɗɘɈɋɓɓɡɒ 
ɆɐɜɎɔɓɋɖɔɒ. 

In certain circumstances, the enforcement of a 
margin loan facility in respect of Shares which carry 

30 per cent. or more of the voting rights of the 

Company may trigger an obligation on the relevant 
margin loan lenders to make a mandatory offer for 

Ȩ ɔɕɖɋɊɋɑɋɓɓɡɛ ɔɇɗɘɔɥɘɋɑɢɗɘɈɆɛ ɕɖɎ 
ɒɆɖɌɎɓɆɑɢɓɔɒ ɍɆɏɒɋ ɔɇɖɆɟɋɓɎɋ ɈɍɡɗɐɆɓɎɥ ɓɆ 

ȦɐɜɎɎ, ɓɆ ɐɔɘɔɖɡɋ ɕɖɎɛɔɊɎɘɗɥ 30 Ɏ ɇɔɑɋɋ 

ɕɖɔɜɋɓɘɔɈ ɉɔɑɔɗəɤɟɎɛ ɆɐɜɎɏ ȰɔɒɕɆɓɎɎ, ɒɔɌɋɘ 
ɕɖɎɈɋɗɘɎ ɐ ɘɔɒə, ɝɘɔ ɐɖɋɊɎɘɔɖɡ ɕɔ 
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the Shares they do not otherwise own. However, the 
Takeover Panel will not normally require such an 

offer from a lender enforcing security if sufficient 
interests in shares are disposed of within a limited 

period to persons unconnected with the lender, so 

that the percentage of shares carrying voting rights 
in which the lender,  together with any persons acting 

in concert with it, is interested is reduced to the 
percentage held by those persons prior to the 

triggering acquisition being made. Any such disposal, 

or the perception that such disposal may occur, may 
depress the market price of the Shares and could 

impair the Groupôs ability to raise capital through the 
issue of new Shares. 

 

ɗɔɔɘɈɋɘɗɘɈəɤɟɋɒə ɍɆɏɒə ɊɔɑɌɓɡ ɇəɊəɘ ɗɊɋɑɆɘɢ 
ɔɇɥɍɆɘɋɑɢɓɔɋ ɕɖɋɊɑɔɌɋɓɎɋ Ɏɍ-ɍɆ ɈɑɆɊɋɓɎɥ 

ȦɐɜɎɥɒɎ, ɐɔɘɔɖɡɋ ɓɋ ɕɖɎɓɆɊɑɋɌɆɑɎ ɇɡ Ɏɒ ɕɖɎ 
ɊɖəɉɎɛ ɔɇɗɘɔɥɘɋɑɢɗɘɈɆɛ. ȸɋɒ ɓɋ ɒɋɓɋɋ, ȰɔɒɎɘɋɘ 

ɕɔ ɗɑɎɥɓɎɥɒ Ɏ ɕɔɉɑɔɟɋɓɎɥɒ ɓɋ ɔɇɥɍɆɘɋɑɢɓɔ ɇəɊɋɘ 

ɘɖɋɇɔɈɆɘɢ, ɝɘɔɇɡ ɐɖɋɊɎɘɔɖ, ɈɍɡɗɐɎɈɆɤɟɎɏ ɍɆɑɔɉ, 
ɗɊɋɑɆɑ ɔɇɥɍɆɘɋɑɢɓɔɋ ɕɖɋɊɑɔɌɋɓɎɋ, ɋɗɑɎ 

ɗəɟɋɗɘɈɋɓɓɡɋ ɊɔɑɎ əɝɆɗɘɎɥ Ɉ ɔɉɖɆɓɎɝɋɓɓɡɏ 
ɕɋɖɎɔɊ ɈɖɋɒɋɓɎ ɇəɊəɘ ɔɘɝəɌɊɋɓɡ Ɉ ɕɔɑɢɍə ɑɎɜ, 

ɓɋ ɗɈɥɍɆɓɓɡɛ ɗ ɐɖɋɊɎɘɔɖɔɒ, ɘɆɐ ɝɘɔ Ɋɔɑɥ 

ɉɔɑɔɗəɤɟɎɛ ɆɐɜɎɏ, ɕɖɎɓɆɊɑɋɌɆɟɎɛ ɐɖɋɊɎɘɔɖə Ɏ 
ɑɤɇɡɒ ɑɎɜɆɒ, ɊɋɏɗɘɈəɤɟɎɒ ɗ ɓɎɒ ɗɔɔɇɟɆ, 

ɗɓɎɍɎɘɗɥ Ɋɔ ɊɔɑɎ, ɐɔɘɔɖɆɥ ɕɖɎɓɆɊɑɋɌɆɑɆ Ɏɒ Ɋɔ 
ɎɓɎɜɎɎɖɔɈɆɓɎɥ ɘɆɐɔɉɔ ɕɖɎɔɇɖɋɘɋɓɎɥ. ȱɤɇɔɋ 

ɘɆɐɔɋ ɔɘɝəɌɊɋɓɎɋ ɎɑɎ Ɋɔɑɥ, ɐɔɘɔɖɆɥ ɒɔɌɋɘ ɇɡɘɢ 
ɔɘɝəɌɊɋɓɆ ɘɆɐɎɒ ɔɇɖɆɍɔɒ, ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ ɐ 

ɗɓɎɌɋɓɎɤ ɖɡɓɔɝɓɔɏ ɜɋɓɡ ȦɐɜɎɏ Ɏ əɛəɊɞɎɘɢ 

ɈɔɍɒɔɌɓɔɗɘɎ ȩɖəɕɕɡ ɕɔ ɕɖɎɈɑɋɝɋɓɎɤ ɐɆɕɎɘɆɑɆ 
ɕəɘɋɒ ɈɡɕəɗɐɆ ɓɔɈɡɛ ȦɐɜɎɏ. 

There is no existing market for the Shares and 
an active trading market for the Shares may 
not develop or be sustained.  

ȳɆ ɘɋɐəɟɎɏ ɒɔɒɋɓɘ ɈɘɔɖɎɝɓɔɉɔ ɖɡɓɐɆ Ɋɑɥ 
ɔɇɖɆɟɋɓɎɥ ȦɐɜɎɏ ɓɋ ɗəɟɋɗɘɈəɋɘ, Ɏ ɔɓ 
ɒɔɌɋɘ ɓɋ ɗɚɔɖɒɎɖɔɈɆɘɢɗɥ ɎɑɎ ɔɐɆɍɆɘɢɗɥ 
ɓɋəɗɘɔɏɝɎɈɡɒ. 

Prior to Admission, there has been no public trading 

market for the Shares. Although the Company has 
applied to the UK Listing Authority for admission to 

the premium listing segment of the Official List and 
has applied to the London Stock Exchange for 

admission to trading on its main market for listed 

securities, the Company can give no assurance that 
an active trading market for the Shares will develop 

or, if developed, could be sustained following the 
closing of the Offer. If an active trading market is not 

developed or maintained, the liquidity and trading 

price of the Shares could be materially adversely 
affected. 

Ȫɔ ȪɔɕəɗɐɆ ȦɐɜɎɎ ɓɋ ɓɆɛɔɊɎɑɎɗɢ Ɉ ɕəɇɑɎɝɓɔɒ 

ɔɇɖɆɟɋɓɎɎ. Ȼɔɘɥ ȰɔɒɕɆɓɎɥ ɕɔɊɆɑɆ ɍɆɥɈɐə Ɉ 
ȹɕɖɆɈɑɋɓɎɋ ȨɋɑɎɐɔɇɖɎɘɆɓɎɎ ɕɔ ɑɎɗɘɎɓɉə ɓɆ 

ɕɔɑəɝɋɓɎɋ ɕɖɋɒɎɆɑɢɓɔɉɔ ɑɎɗɘɎɓɉɆ Ɏ ɈɐɑɤɝɋɓɎɋ Ɉ 
ȴɚɎɜɎɆɑɢɓɡɏ ɗɕɎɗɔɐ Ɏ ɔɇɖɆɘɎɑɆɗɢ ɐ ȱɔɓɊɔɓɗɐɔɏ 

ɚɔɓɊɔɈɔɏ ɇɎɖɌɋ Ɋɑɥ ɊɔɕəɗɐɆ ɐ ɘɔɖɉɆɒ ɓɆ 

ɔɗɓɔɈɓɔɒ ɖɡɓɐɋ Ɋɑɥ ɜɋɓɓɡɛ ɇəɒɆɉ ɗ ɑɎɗɘɎɓɉɔɒ, 
ȰɔɒɕɆɓɎɥ ɓɋ ɒɔɌɋɘ ɉɆɖɆɓɘɎɖɔɈɆɘɢ ɚɔɖɒɎɖɔɈɆɓɎɋ 

ɈɘɔɖɎɝɓɔɉɔ ɖɡɓɐɆ ȦɐɜɎɏ, Ɇ ɋɗɑɎ ɘɆɐɔɏ ɖɡɓɔɐ 
ɗɚɔɖɒɎɖəɋɘɗɥ ï ɋɉɔ əɗɘɔɏɝɎɈɔɗɘɢ ɕɔɗɑɋ 

ɍɆɈɋɖɞɋɓɎɥ ȵɖɋɊɑɔɌɋɓɎɥ. ȫɗɑɎ ɆɐɘɎɈɓɡɏ 

ɈɘɔɖɎɝɓɡɏ ɖɡɓɔɐ ɓɋ ɗɚɔɖɒɎɖəɋɘɗɥ ɎɑɎ ɔɐɆɌɋɘɗɥ 
ɓɋəɗɘɔɏɝɎɈɡɒ, ɣɘɔ ɒɔɌɋɘ ɔɐɆɍɆɘɢ ɗəɟɋɗɘɈɋɓɓɔɋ 

ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ɑɎɐɈɎɊɓɔɗɘɢ Ɏ ɖɡɓɔɝɓəɤ 
ɜɋɓə ȦɐɜɎɏ. 

Shares in the Company may be subject to 
market price volatility and the market price of 
the Shares in the Company may decline 
disproportionately in response to 
developments that are unrelated to the 
Companyôs operating performance.  

ȼɋɓɆ ȦɐɜɎɏ ȰɔɒɕɆɓɎɎ ɒɔɌɋɘ ɕɔɊɈɋɖɉɆɘɢɗɥ 
ɗəɟɋɗɘɈɋɓɓɔɏ ɖɡɓɔɝɓɔɏ ɈɔɑɆɘɎɑɢɓɔɗɘɎ Ɏ 
ɒɔɌɋɘ ɓɋɗɔɖɆɍɒɋɖɓɔ ɗɓɎɍɎɘɢɗɥ Ɉ ɔɘɈɋɘ ɓɆ 
ɔɇɗɘɔɥɘɋɑɢɗɘɈɆ, ɓɋ ɗɈɥɍɆɓɓɡɋ ɗ 
ɔɕɋɖɆɜɎɔɓɓɡɒɎ ɕɔɐɆɍɆɘɋɑɥɒɎ ȰɔɒɕɆɓɎɎ. 

The Offer Price is not indicative of the market price 

of the Shares following Admission. The market price 

of the Shares may be volatile and subject to wide 
fluctuations. The market price of the Shares may 

fluctuate as a result of a variety of factors, incl uding, 
but not limited to, those referred to in these Risk 

Factors; period to period variations in operating 

results or changes in any revenue or profit estimates 
the Group, industry participants or financial analysts 

may issue in the future. The market pr ice could also 
be materially adversely affected by developments 

unrelated to the Groupôs operating performance, 
such as the operating and share price performance 

of other companies that investors may consider 

ȼɋɓɆ ȵɖɋɊɑɔɌɋɓɎɥ ɓɋ ɥɈɑɥɋɘɗɥ ɎɓɊɎɐɆɘɔɖɔɒ 

ɖɡɓɔɝɓɔɏ ɜɋɓɡ ȦɐɜɎɏ ɕɔɗɑɋ ȪɔɕəɗɐɆ. ȶɡɓɔɝɓɆɥ 

ɜɋɓɆ ȦɐɜɎɏ ɒɔɌɋɘ ɇɡɘɢ ɈɔɑɆɘɎɑɢɓɔɏ Ɏ 
ɕɔɊɈɋɖɉɆɘɢɗɥ ɗəɟɋɗɘɈɋɓɓɡɒ ɐɔɑɋɇɆɓɎɥɒ. ɃɘɎ 

ɐɔɑɋɇɆɓɎɥ ɒɔɉəɘ ɇɡɘɢ ɈɡɍɈɆɓɡ ɖɆɍɑɎɝɓɡɒɎ 
ɚɆɐɘɔɖɆɒɎ, ɈɐɑɤɝɆɥ, ɓɔ ɓɋ ɔɉɖɆɓɎɝɎɈɆɥɗɢ, ɘɋɒɎ, 

ɐɔɘɔɖɡɋ ɕɖɎɈɋɊɋɓɡ Ɉ ɖɆɍɊɋɑɋ ȺɆɐɘɔɖɡ ȶɎɗɐɆ; 

ɗɋɍɔɓɓɡɒɎ ɔɘɐɑɔɓɋɓɎɥɒɎ ɔɕɋɖɆɜɎɔɓɓɡɛ 
ɖɋɍəɑɢɘɆɘɔɈ ɎɑɎ ɎɍɒɋɓɋɓɎɥɒɎ Ɉ ɔɜɋɓɐɆɛ  

ɈɡɖəɝɐɎ Ɏ ɕɖɎɇɡɑɎ ȩɖəɕɕɡ, ɐɔɘɔɖɡɋ ɒɔɉəɘ ɇɡɘɢ 
Ɉɡɕəɟɋɓɡ Ɉ ɇəɊəɟɋɒ əɝɆɗɘɓɎɐɆɒɎ ɖɡɓɐɆ ɎɑɎ 

ɚɎɓɆɓɗɔɈɡɒɎ ɆɓɆɑɎɘɎɐɆɒɎ. ȷəɟɋɗɘɈɋɓɓɔɋ 
ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ɖɡɓɔɝɓəɤ ɜɋɓə ɒɔɉəɘ 
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comparable to the Group, speculation about the 
Group in the press or the investment community, 

unfavourable press, strategic actions by competitors 
(including acquisitions and restructurings), changes 

in market conditions and regulatory changes. Any or 

all of these factors could result in material 
fluctuations in the price of Shares, which could lead 

to investors getting back less than they invested or a 
total loss of their investment.  

ɘɆɐɌɋ ɔɐɆɍɆɘɢ ɔɇɗɘɔɥɘɋɑɢɗɘɈɆ, ɓɋ ɎɒɋɤɟɎɋ 
ɔɘɓɔɞɋɓɎɥ ɐ ɔɕɋɖɆɜɎɔɓɓɡɒ ɖɋɍəɑɢɘɆɘɆɒ ȩɖəɕɕɡ, 

ɘɆɐɎɋ ɐɆɐ ɔɕɋɖɆɜɎɔɓɓɡɋ ɖɋɍəɑɢɘɆɘɡ Ɏ ɊɎɓɆɒɎɐɆ 
ɖɡɓɔɝɓɔɏ ɜɋɓɡ ɆɐɜɎɏ ɊɖəɉɎɛ ɐɔɒɕɆɓɎɏ, ɐɔɘɔɖɡɋ 

ɎɓɈɋɗɘɔɖɡ ɒɔɉəɘ ɗɝɎɘɆɘɢ ɗɔɕɔɗɘɆɈɎɒɡɒɎ ɗ 

ȩɖəɕɕɔɏ, ɗɕɋɐəɑɥɜɎɎ ɔ ȩɖəɕɕɋ Ɉ ɕɖɋɗɗɋ ɎɑɎ Ɉ 
ɎɓɈɋɗɘɎɜɎɔɓɓɔɒ ɗɔɔɇɟɋɗɘɈɋ, ɓɋɇɑɆɉɔɕɖɎɥɘɓɔɋ 

ɔɗɈɋɟɋɓɎɋ Ɉ ɕɖɋɗɗɋ, ɗɘɖɆɘɋɉɎɝɋɗɐɎɋ ɊɋɏɗɘɈɎɥ 
ɐɔɓɐəɖɋɓɘɔɈ (ɈɐɑɤɝɆɥ ɕɖɎɔɇɖɋɘɋɓɎɥ Ɏ 

ɖɋɗɘɖəɐɘəɖɎɍɆɜɎɎ), ɎɍɒɋɓɋɓɎɥ ɖɡɓɔɝɓɔɏ 

ɐɔɓɠɤɓɐɘəɖɡ Ɏ ɖɋɉəɑɎɖɔɈɆɓɎɥ. ȱɤɇɡɋ Ɏɍ ɣɘɎɛ 
ɚɆɐɘɔɖɔɈ ɒɔɉəɘ ɕɖɎɈɋɗɘɎ ɐ ɗəɟɋɗɘɈɋɓɓɡɒ 

ɐɔɑɋɇɆɓɎɥɒ ɖɡɓɔɝɓɔɏ ɜɋɓɡ ȦɐɜɎɏ, ɝɘɔ ɒɔɌɋɘ 
ɗɘɆɘɢ ɕɖɎɝɎɓɔɏ ɘɔɉɔ, ɝɘɔ ɎɓɈɋɗɘɔɖɡ ɕɔɑəɝɆɘ 

ɒɋɓɢɞɋ, ɝɋɒ ɔɓɎ ɈɑɔɌɎɑɎ, ɎɑɎ ɕɔɘɋɖɥɤɘ Ɉɗɋ ɗɈɔɎ 
ɎɓɈɋɗɘɎɜɎɎ. 

Shareholders in the United States and other 
jurisdictions may not be able to participate in 
future equity offerings.  

ȦɐɜɎɔɓɋɖɡ Ɉ ȷɔɋɊɎɓɋɓɓɡɛ ȾɘɆɘɆɛ Ɏ ɊɖəɉɎɛ 
ɤɖɎɗɊɎɐɜɎɥɛ, ɈɔɍɒɔɌɓɔ, ɓɋ ɗɒɔɉəɘ 
əɝɆɗɘɈɔɈɆɘɢ Ɉ ɇəɊəɟɎɛ ɖɆɍɒɋɟɋɓɎɥɛ ɆɐɜɎɏ. 

The Articles provide for pre-emption rights to be 
granted to Shareholders in the Company, unless such 

rights are disapplied by a shareholder resolution. 

However, securities laws of certain jurisdictions may 
restrict the Companyôs ability to allow participation by 

Shareholders in future offerings. In particular, 
shareholders in the United States may not be entitled 

to exercise these rights, unless either the Shares and 
any other securities that are offered and sold are 

registered under the Securities Act, or the Shares 

and such other securities are offered pursuant to an 
exemption from, or in a transaction not subject to, 

the registration requirements of the Securities Act. 
The Company cannot assure prospective investors 

that any exemption from such overseas securities law 

requirements would be available to enable US or 
other Shareholders to exercise their pre-emption 

rights or, if available, that the Company will utilise 
any such exemption. 

ȹɗɘɆɈɔɒ ɕɖɋɊəɗɒɔɘɖɋɓɔ, ɝɘɔ ȦɐɜɎɔɓɋɖɆɒ 
ȰɔɒɕɆɓɎɎ ɊɔɑɌɓɡ ɇɡɘɢ ɕɖɋɊɔɗɘɆɈɑɋɓɡ ɕɖɆɈɆ 

ɕɖɋɎɒəɟɋɗɘɈɋɓɓɔɉɔ ɕɖɎɔɇɖɋɘɋɓɎɥ, ɋɗɑɎ ɘɔɑɢɐɔ 

ɘɆɐɎɋ ɕɖɆɈɆ ɓɋ ɕɖɎɒɋɓɥɤɘɗɥ ɕɔ ɖɋɞɋɓɎɤ 
ɆɐɜɎɔɓɋɖɆ. ȸɋɒ ɓɋ ɒɋɓɋɋ, ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɔ ɕɔ 

ɜɋɓɓɡɒ ɇəɒɆɉɆɒ Ɉ ɔɕɖɋɊɋɑɋɓɓɡɛ ɤɖɎɗɊɎɐɜɎɥɛ 
ɒɔɌɋɘ ɔɉɖɆɓɎɝɎɈɆɘɢ ɈɔɍɒɔɌɓɔɗɘɎ ȰɔɒɕɆɓɎɎ ɕɔ 

ɔɇɋɗɕɋɝɋɓɎɤ əɝɆɗɘɎɥ ȦɐɜɎɔɓɋɖɔɈ Ɉ ɇəɊəɟɎɛ 
ɖɆɍɒɋɟɋɓɎɥɛ. Ȩ ɝɆɗɘɓɔɗɘɎ, ɆɐɜɎɔɓɋɖɡ Ɉ 

ȷɔɋɊɎɓɋɓɓɡɛ ȾɘɆɘɆɛ ɒɔɉəɘ ɓɋ Ɏɒɋɘɢ ɈɔɍɒɔɌɓɔɗɘɎ 

ɖɋɆɑɎɍɔɈɆɘɢ ɗɈɔɎ ɕɖɆɈɆ, ɍɆ ɎɗɐɑɤɝɋɓɎɋɒ ɗɑəɝɆɋɈ, 
ɐɔɉɊɆ ȦɐɜɎɎ ɎɑɎ ɊɖəɉɎɋ ɕɖɋɊɑɆɉɆɋɒɡɋ Ɏ 

ɕɖɔɊɆɈɆɋɒɡɋ ɜɋɓɓɡɋ ɇəɒɆɉɎ ɍɆɖɋɉɎɗɘɖɎɖɔɈɆɓɡ Ɉ 
ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȭɆɐɔɓɔɒ ɔ ɜɋɓɓɡɛ ɇəɒɆɉɆɛ, ɎɑɎ 

ȦɐɜɎɎ Ɏ ɘɆɐɎɋ ɜɋɓɓɡɋ ɇəɒɆɉɎ ɕɖɋɊɑɆɉɆɤɘɗɥ Ɉ 

ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɔɗɈɔɇɔɌɊɋɓɎɋɒ ɔɘ ɘɖɋɇɔɈɆɓɎɏ ɕɔ 
ɖɋɉɎɗɘɖɆɜɎɎ ȭɆɐɔɓɆ ɔ ɜɋɓɓɡɛ ɇəɒɆɉɆɛ ɎɑɎ 

ɗɔɔɘɈɋɘɗɘɈəɤɟɆɥ ɘɖɆɓɍɆɜɐɎɥ ɓɋ ɕɔɊɑɋɌɎɘ 
ɖɋɉəɑɎɖɔɈɆɓɎɤ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȭɆɐɔɓɔɒ ɔ 

ɜɋɓɓɡɛ ɇəɒɆɉɆɛ. ȰɔɒɕɆɓɎɥ ɓɋ ɒɔɌɋɘ 

ɉɆɖɆɓɘɎɖɔɈɆɘɢ ɕɔɘɋɓɜɎɆɑɢɓɡɒ ɎɓɈɋɗɘɔɖɆɒ, ɝɘɔ 
ɇəɊɋɘ ɈɔɍɒɔɌɓɔɗɘɢ ɕɔɑəɝɎɘɢ ɔɗɈɔɇɔɌɊɋɓɎɋ ɔɘ 

ɘɖɋɇɔɈɆɓɎɏ ɎɓɔɗɘɖɆɓɓɔɉɔ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ ɕɔ 
ɜɋɓɓɡɒ ɇəɒɆɉɆɒ, ɝɘɔɇɡ ɔɇɋɗɕɋɝɎɘɢ ɖɋɆɑɎɍɆɜɎɤ 

ɕɖɆɈ ɕɖɋɎɒəɟɋɗɘɈɋɓɓɔɉɔ ɕɖɎɔɇɖɋɘɋɓɎɥ 
ȦɐɜɎɔɓɋɖɔɈ Ɏɍ ȷɔɋɊɎɓɋɓɓɡɛ ȾɘɆɘɔɈ ɎɑɎ ɊɖəɉɎɛ 

ɗɘɖɆɓ, ɎɑɎ, ɋɗɑɎ ɘɆɐɆɥ ɈɔɍɒɔɌɓɔɗɘɢ ɇəɊɋɘ, ɝɘɔ 

ȰɔɒɕɆɓɎɥ Ɉɔɗɕɔɑɢɍəɋɘɗɥ Ɏɒ.  

Not all rights available to shareholders under 
US law will be available to holders of the 
Shares.  

ȳɋ Ɉɗɋ ɕɖɆɈɆ, Ɋɔɗɘəɕɓɡɋ ɆɐɜɎɔɓɋɖɆɒ Ɉ 
ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɔɒ 
ȷɔɋɊɎɓɋɓɓɡɛ ȾɘɆɘɔɈ, ɇəɊəɘ Ɋɔɗɘəɕɓɡ 
ɊɋɖɌɆɘɋɑɥɒ ȦɐɜɎɏ.  

Rights afforded to shareholders under English law 
differ in certain respects from the rights of 

shareholders in typical US companies. The rights of 
holders of the Shares are governed by English law 

and the Articles. In particular, English law currently 
limits significantly the circumstances under which the 

shareholders of English companies may bring 

ȵɖɆɈɆ ɆɐɜɎɔɓɋɖɔɈ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɆɓɉɑɎɏɗɐɎɒ 
ɕɖɆɈɔɒ Ɉ ɔɕɖɋɊɋɑɋɓɓɡɛ ɆɗɕɋɐɘɆɛ ɔɘɑɎɝɆɤɘɗɥ ɔɘ 

ɕɖɆɈ ɆɐɜɎɔɓɋɖɔɈ ɘɎɕɎɝɓɡɛ ɆɒɋɖɎɐɆɓɗɐɎɛ 
ɐɔɒɕɆɓɎɏ. ȵɖɆɈɆ ɊɋɖɌɆɘɋɑɋɏ ȦɐɜɎɏ ɖɋɉəɑɎɖəɤɘɗɥ 

ɆɓɉɑɎɏɗɐɎɒ ɕɖɆɈɔɒ Ɏ ȹɗɘɆɈɔɒ. Ȩ ɝɆɗɘɓɔɗɘɎ, Ɉ 
ɓɆɗɘɔɥɟɋɋ Ɉɖɋɒɥ ɆɓɉɑɎɏɗɐɔɋ ɕɖɆɈɔ ɗəɟɋɗɘɈɋɓɓɔ 

ɔɉɖɆɓɎɝɎɈɆɋɘ ɔɇɗɘɔɥɘɋɑɢɗɘɈɆ, ɕɖɎ ɐɔɘɔɖɡɛ 
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derivative actions. Under English law, in most cases, 
only the Company may be the proper plaintiff for the 

purposes of maintaining proceedings in respect of 
wrongful acts committed against it and, generally, 

neither an individual shareholder, nor any group of 

shareholders, has any right of action in such 
circumstances. In addition, English law does not 

afford appraisal rights to dissenting shareholders in 
the form typically available to shareholders in a US 

company. 

ɆɐɜɎɔɓɋɖɡ ɆɓɉɑɎɏɗɐɎɛ ɐɔɒɕɆɓɎɏ ɒɔɉəɘ 
ɕɖɋɊɠɥɈɑɥɘɢ ɕɖɔɎɍɈɔɊɓɡɋ ɎɗɐɎ ɔɘ ɎɒɋɓɎ 

ɐɔɒɕɆɓɎɎ3. ȵɔ ɆɓɉɑɎɏɗɐɔɒə ɕɖɆɈə Ɉ ɇɔɑɢɞɎɓɗɘɈɋ 
ɗɑəɝɆɋɈ ɘɔɑɢɐɔ ȰɔɒɕɆɓɎɥ ɒɔɌɋɘ ɈɡɗɘəɕɆɘɢ Ɉ 

ɐɆɝɋɗɘɈɋ ɓɆɊɑɋɌɆɟɋɉɔ ɎɗɘɜɆ Ɋɑɥ ɜɋɑɋɏ 

ɈɔɍɇəɌɊɋɓɎɥ ɗəɊɋɇɓɔɉɔ ɕɖɔɎɍɈɔɊɗɘɈɆ Ɉ 
ɔɘɓɔɞɋɓɎɎ ɓɋɍɆɐɔɓɓɡɛ ɊɋɏɗɘɈɎɏ, ɓɆɕɖɆɈɑɋɓɓɡɛ 

ɕɖɔɘɎɈ ɓɋɦ, Ɏ ɍɆɝɆɗɘəɤ ɓɎ ɔɊɎɓ ɆɐɜɎɔɓɋɖ, ɓɎ 
ɉɖəɕɕɆ ɆɐɜɎɔɓɋɖɔɈ ɓɋ Ɏɒɋɤɘ ɕɖɆɈɆ ɕɖɋɊɠɥɈɑɋɓɎɥ 

ɎɗɐɆ Ɉ ɘɆɐɎɛ ɔɇɗɘɔɥɘɋɑɢɗɘɈɆɛ. Ȩ ɊɔɕɔɑɓɋɓɎɋ, 

ɆɓɉɑɎɏɗɐɔɋ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɔ ɓɋ ɕɖɋɊɔɗɘɆɈɑɥɋɘ 
ɓɋɗɔɉɑɆɗɓɡɒ ɆɐɜɎɔɓɋɖɆɒ ɕɖɆɈɔ ɘɖɋɇɔɈɆɘɢ ɈɡɐəɕɆ 

ɆɐɜɎɏ ɕɔ ɔɜɋɓɔɝɓɔɏ ɗɘɔɎɒɔɗɘɎ, ɐɔɘɔɖɔɋ ɔɇɡɝɓɔ 
Ɋɔɗɘəɕɓɔ ɆɐɜɎɔɓɋɖɆɒ ɆɒɋɖɎɐɆɓɗɐɎɛ ɐɔɒɕɆɓɎɏ.  

The market price of the Shares could be 
negatively affected by sales of substantial 
amounts of such shares in the public markets, 
including following the expiry of the lock -up 
period, or the perception that th ese sales 
could occur.  

ȳɆ ɖɡɓɔɝɓəɤ ɜɋɓə ȦɐɜɎɏ ɒɔɌɋɘ ɓɋɉɆɘɎɈɓɔ 
ɕɔɈɑɎɥɘɢ ɕɖɔɊɆɌɆ ɗəɟɋɗɘɈɋɓɓɡɛ ɔɇɠɋɒɔɈ 
ɆɐɜɎɏ ɓɆ ɔɘɐɖɡɘɔɒ ɖɡɓɐɋ, Ɉ ɘɔɒ ɝɎɗɑɋ 
ɕɔɗɑɋ ɔɐɔɓɝɆɓɎɥ ɕɋɖɎɔɊɆ ɍɆɕɖɋɘɆ ɓɆ 
ɕɖɔɊɆɌə ɆɐɜɎɏ ɎɑɎ ɔɌɎɊɆɓɎɏ, ɝɘɔ ɘɆɐɎɋ 
ɕɖɔɊɆɌɎ ɒɔɉəɘ ɓɆɝɆɘɢɗɥ. 

Following Admission, the Principal Shareholders will 

own beneficially, in aggregate, 64.6 per cent. of the 

Companyôs issued ordinary share capital (assuming 
no exercise of the Overallotment Option) and 59.6 

per cent. if the Overallotment Option is exercised in 
full. The Company, the Principal Shareholders, the 

Directors and the Senior Managers are subject to 
restrictions on the issue, sale and/or transfer, as 

applicable, of their respective holdings in the 

Companyôs issued share capital as described in Part 
13 (Details of the OfferðLock up arrangements). The 

issue or sale of a substantial number of Shares by 
the Company, the Principal Shareholders, the 

Directors or the Senior Managers in the public market 

after the lock up restrictions in the Underwriting 
Agreement expire (or are waived by the Joint Global 

Coordinators), or the perception that these sales may 
occur, or issues of new Shares by the Company 

during the lock-up period as permitted in connection 

with certain acquisitions, may depress the market 
price of the Shares and could impair the Companyôs 

ability to raise capital through the sale of additional 
equity securities. In addition, certain of the Shares 

could be granted as security by the Principal 
Shareholders in connection with margin loan 

facilities, the enforcement o f which would reduce the 

Principal Shareholdersô shareholding, may have a 
significant impact on the Companyôs shareholding 

structure and corporate governance, may depress 
the market price of the Shares and could impair the 

Groupôs ability to raise capital through the issue of 

further Shares. 

 

ȵɔɗɑɋ ȪɔɕəɗɐɆ ȴɗɓɔɈɓɡɒ ȦɐɜɎɔɓɋɖɆɒ ɇəɊɋɘ 

ɕɖɎɓɆɊɑɋɌɆɘɢ Ɉ ɗɔɈɔɐəɕɓɔɗɘɎ 64,6 ɕɖɔɜɋɓɘɆ 

ɔɇɡɐɓɔɈɋɓɓɡɛ ɆɐɜɎɏ ȰɔɒɕɆɓɎɎ (ɋɗɑɎ ȴɕɜɎɔɓ ɓɆ 
ɊɔɕɔɑɓɎɘɋɑɢɓɡɋ ɆɐɜɎɎ ɓɋ Ɏɗɕɔɑɓɥɑɗɥ) ɎɑɎ 59,6 

ɕɖɔɜɋɓɘɆ, ɋɗɑɎ ȴɕɜɎɔɓ ɓɆ ɊɔɕɔɑɓɎɘɋɑɢɓɡɋ ɆɐɜɎɎ 
ɇɡɑ Ɏɗɕɔɑɓɋɓ ɕɔɑɓɔɗɘɢɤ. ȳɆ ȰɔɒɕɆɓɎɤ, 

ȴɗɓɔɈɓɡɛ ȦɐɜɎɔɓɋɖɔɈ, ȪɎɖɋɐɘɔɖɔɈ Ɏ ȶəɐɔɈɔɊɗɘɈɔ 
ɖɆɗɕɖɔɗɘɖɆɓɥɤɘɗɥ ɔɉɖɆɓɎɝɋɓɎɥ ɕɔ Ɉɡɕəɗɐə, 

ɕɖɔɊɆɌɋ Ɏ/ɎɑɎ ɕɋɖɋɊɆɝɋ, ɉɊɋ ɕɖɎɒɋɓɎɒɔ, Ɏɛ 

ɕɆɐɋɘɔɈ Ɉɡɕəɟɋɓɓɡɛ ɆɐɜɎɏ ȰɔɒɕɆɓɎɎ, ɐɆɐ 
ɔɕɎɗɆɓɔ Ɉ ȽɆɗɘɎ 13 (ȪɋɘɆɑɎ ȵɖɋɊɑɔɌɋɓɎɥ ï 

ȹɗɑɔɈɎɥ ɍɆɕɖɋɘɆ ɓɆ ɕɖɔɊɆɌə). Ȩɡɕəɗɐ ɎɑɎ 
ɕɖɔɊɆɌɆ ɓɆ ɕəɇɑɎɝɓɔɒ ɖɡɓɐɋ ɍɓɆɝɎɘɋɑɢɓɔɉɔ 

ɐɔɑɎɝɋɗɘɈɆ ȦɐɜɎɏ ȰɔɒɕɆɓɎɋɏ, ȴɗɓɔɈɓɡɒɎ 

ȦɐɜɎɔɓɋɖɆɒɎ, ȪɎɖɋɐɘɔɖɆɒɎ ɎɑɎ ȶəɐɔɈɔɊɗɘɈɔɒ 
ɕɔɗɑɋ ɔɐɔɓɝɆɓɎɥ ɊɋɏɗɘɈɎɥ ɍɆɕɖɋɘɆ ɓɆ ɕɖɔɊɆɌə ɕɔ 

ȪɔɉɔɈɔɖə ȦɓɊɋɖɖɆɏɘɎɓɉɆ (ɎɑɎ Ɉ ɗɑəɝɆɋ ɔɘɐɆɍɆ ɔɘ 
ɘɆɐɔɉɔ ɍɆɕɖɋɘɆ ȷɔɈɒɋɗɘɓɡɒɎ ȩɑɔɇɆɑɢɓɡɒɎ 

ȰɔɔɖɊɎɓɆɘɔɖɆɒɎ), ɎɑɎ ɔɌɎɊɆɓɎɥ, ɝɘɔ ɘɆɐɎɋ 

ɕɖɔɊɆɌɎ ɒɔɉəɘ ɓɆɝɆɘɢɗɥ, ɎɑɎ Ɉɡɕəɗɐ ɓɔɈɡɛ ȦɐɜɎɏ 
ȰɔɒɕɆɓɎɋɏ Ɉ ɘɋɝɋɓɎɋ ɕɋɖɎɔɊɆ ɍɆɕɖɋɘɆ ɓɆ 

ɕɖɔɊɆɌə, ɖɆɍɖɋɞɋɓɓɡɏ Ɉ ɗɈɥɍɎ ɗ ɔɕɖɋɊɋɑɋɓɓɡɒɎ 
ɕɖɎɔɇɖɋɘɋɓɎɥɒɎ, ɒɔɉəɘ ɕɖɎɈɋɗɘɎ ɐ ɗɓɎɌɋɓɎɤ 

ɖɡɓɔɝɓɔɏ ɜɋɓɡ ȦɐɜɎɏ Ɏ əɛəɊɞɎɘɢ ɈɔɍɒɔɌɓɔɗɘɎ 
ȰɔɒɕɆɓɎɎ ɕɔ ɕɖɎɈɑɋɝɋɓɎɤ ɐɆɕɎɘɆɑɆ ɕəɘɋɒ 

ɕɖɔɊɆɌɎ ɊɔɕɔɑɓɎɘɋɑɢɓɡɛ ɆɐɜɎɏ. Ȱɖɔɒɋ ɘɔɉɔ, 

ɔɕɖɋɊɋɑɋɓɓɡɋ ȦɐɜɎɎ ɒɔɉəɘ ɇɡɘɢ ɕɖɋɊɔɗɘɆɈɑɋɓɡ 
ȴɗɓɔɈɓɡɒɎ ȦɐɜɎɔɓɋɖɆɒɎ Ɉ ɐɆɝɋɗɘɈɋ ɍɆɑɔɉɆ ɕɔ 

ɒɆɖɌɎɓɆɑɢɓɡɒ ɍɆɏɒɆɒ, ɔɇɖɆɟɋɓɎɋ ɈɍɡɗɐɆɓɎɥ ɕɔ 
ɐɔɘɔɖɡɒ ɗɓɎɍɎɘ Ɋɔɑɤ əɝɆɗɘɎɥ ȴɗɓɔɈɓɡɛ 

ȦɐɜɎɔɓɋɖɔɈ Ɏ ɒɔɌɋɘ ɔɐɆɍɆɘɢ ɗəɟɋɗɘɈɋɓɓɔɋ 

ɈɑɎɥɓɎɋ ɓɆ ɗɘɖəɐɘəɖə ɆɐɜɎɔɓɋɖɔɈ Ɏ 
ɐɔɖɕɔɖɆɘɎɈɓɔɋ əɕɖɆɈɑɋɓɎɋ ȰɔɒɕɆɓɎɎ, ɒɔɌɋɘ 

ɕɖɎɈɋɗɘɎ ɐ ɗɓɎɌɋɓɎɤ ɖɡɓɔɝɓɔɏ ɜɋɓɡ ȦɐɜɎɏ Ɏ 
əɛəɊɞɎɘɢ ɈɔɍɒɔɌɓɔɗɘɎ ȰɔɒɕɆɓɎɎ ɕɔ ɕɖɎɈɑɋɝɋɓɎɤ 

ɐɆɕɎɘɆɑɆ ɕəɘɋɒ ɕɖɔɊɆɌɎ ɊɔɕɔɑɓɎɘɋɑɢɓɡɛ ɆɐɜɎɏ. 

                                                           
3Derivative actions 



11 ɗɘɖ. 36 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ ConvaTec Group Plc IPO ɔɘ 26 ɔɐɘɥɇɖɥ 2016 

15 

The Companyôs ability to pay dividends in the 
future depends, among other things, on the 
Groupôs financial performance and capital 
requirements.  

ȷɕɔɗɔɇɓɔɗɘɢ ȰɔɒɕɆɓɎɎ ɈɡɕɑɆɝɎɈɆɘɢ 
ɊɎɈɎɊɋɓɊɡ Ɉ ɇəɊəɟɋɒ ɍɆɈɎɗɎɘ, ɕɔɒɎɒɔ 
ɕɖɔɝɋɉɔ, ɔɘ ɚɎɓɆɓɗɔɈɡɛ ɖɋɍəɑɢɘɆɘɔɈ 
ȩɖəɕɕɡ Ɏ ɘɖɋɇɔɈɆɓɎɏ ɐ ɐɆɕɎɘɆɑə.  

There can be no guarantee that the Groupôs historic 

performance will be repeated in the future, 
particularly given the competitive nature of the 

industry in which it operates, an d its sales, profit and 
cash flow may significantly underperform market 

expectations. If the Groupôs cash flow underperforms 

market expectations, then its capacity to pay a 
dividend will suffer. Any decision to declare and pay 

dividends will be made at the  discretion of the 
Directors and will depend on, among other things, 

applicable law, regulation, restrictions, the Groupôs 
financial position, working capital requirements, 

restrictions on dividends included in the Groupôs New 

Credit Facilities, finance costs, general economic 
conditions and other factors the Directors deem 

significant from time to time.  

ȳɋɘ ɓɎɐɆɐɎɛ ɉɆɖɆɓɘɎɏ, ɝɘɔ ɎɗɘɔɖɎɝɋɗɐɎɋ 

ɖɋɍəɑɢɘɆɘɡ ȩɖəɕɕɡ ɇəɊəɘ ɊɔɗɘɎɉɆɘɢɗɥ Ɉ 
ɊɆɑɢɓɋɏɞɋɒ, ɔɗɔɇɋɓɓɔ ɋɗɑɎ əɝɋɗɘɢ ɐɔɓɐəɖɋɓɘɓɡɏ 

ɛɆɖɆɐɘɋɖ ɔɘɖɆɗɑɎ, Ɉ ɐɔɘɔɖɔɏ ɔɓɆ ɖɆɇɔɘɆɋɘ, Ɏ ɋɦ 
ɕɖɔɊɆɌɎ, ɕɖɎɇɡɑɢ Ɏ ɊɋɓɋɌɓɡɏ ɕɔɘɔɐ ɒɔɉəɘ 

ɔɐɆɍɆɘɢɗɥ ɗəɟɋɗɘɈɋɓɓɔ ɛəɌɋ ɖɡɓɔɝɓɡɛ ɔɌɎɊɆɓɎɏ. 

ȫɗɑɎ ɊɋɓɋɌɓɡɏ ɕɔɘɔɐ ȩɖəɕɕɡ ɔɐɆɌɋɘɗɥ ɛəɌɋ 
ɖɡɓɔɝɓɡɛ ɔɌɎɊɆɓɎɏ, ɋɦ ɈɔɍɒɔɌɓɔɗɘɎ ɕɔ ɈɡɕɑɆɘɋ 

ɊɎɈɎɊɋɓɊɔɈ ɒɔɉəɘ ɕɔɗɘɖɆɊɆɘɢ. ȱɤɇɔɋ ɖɋɞɋɓɎɋ ɔɇ 
ɔɇɠɥɈɑɋɓɎɎ Ɏ ɈɡɕɑɆɘɋ ɊɎɈɎɊɋɓɊɔɈ ɇəɊɋɘ ɗɊɋɑɆɓɔ 

ɕɔ əɗɒɔɘɖɋɓɎɤ ȪɎɖɋɐɘɔɖɔɈ Ɏ ɇəɊɋɘ ɍɆɈɎɗɋɘɢ, 
ɕɔɒɎɒɔ ɕɖɔɝɋɉɔ, ɔɘ ɊɋɏɗɘɈəɤɟɋɉɔ 

ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ, ɖɋɉəɑɎɖɔɈɆɓɎɥ, ɔɉɖɆɓɎɝɋɓɎɏ, 

ɚɎɓɆɓɗɔɈɔɉɔ ɕɔɑɔɌɋɓɎɥ ȩɖəɕɕɡ, ɘɖɋɇɔɈɆɓɎɏ ɐ 
ɔɇɔɖɔɘɓɔɒə ɐɆɕɎɘɆɑə, ɔɉɖɆɓɎɝɋɓɎɏ ɕɔ 

ɊɎɈɎɊɋɓɊɆɒ ɎɗɛɔɊɥ Ɏɍ ȳɔɈɡɛ ȰɖɋɊɎɘɓɡɛ ȱɎɓɎɏ, 
ɖɆɗɛɔɊɔɈ ɓɆ ɚɎɓɆɓɗɎɖɔɈɆɓɎɋ, ɔɇɟɋɏ 

ɣɐɔɓɔɒɎɝɋɗɐɔɏ ɗɎɘəɆɜɎɎ Ɏ ɊɖəɉɎɛ ɚɆɐɘɔɖɔɈ, 

ɐɔɘɔɖɡɋ ȪɎɖɋɐɘɔɖɆ ɗɔɝɘəɘ ɍɓɆɝɎɒɡɒɎ Ɉ ɘɔɘ ɎɑɎ 
Ɏɓɔɏ ɒɔɒɋɓɘ ɈɖɋɒɋɓɎ. 

The issuance of additional Shares in the 
Company in connection with future 
acquisitions or any share incentive or share 
option plans or otherwise may dilute all other 
shareholdings.  

Ȩɡɕəɗɐ ȰɔɒɕɆɓɎɋɏ ɓɔɈɡɛ ȦɐɜɎɏ Ɉ ɗɈɥɍɎ ɗ 
ɇəɊəɟɎɒɎ ɕɖɎɔɇɖɋɘɋɓɎɥɒɎ, ɕɖɔɉɖɆɒɒɔɏ 
ɒɔɘɎɈɆɜɎɎ, ɔɕɜɎɔɓɓɡɒɎ ɕɖɔɉɖɆɒɒɆɒɎ ɎɑɎ 
ɊɖəɉɎɒɎ ɕɖɎɝɎɓɆɒɎ ɒɔɌɋɘ ɖɆɍɒɡɘɢ ɊɔɑɎ 
ɊɖəɉɎɛ ɆɐɜɎɔɓɋɖɔɈ. 

The Group may seek to raise financing to fund future 
acquisitions and other growth opportunities, invest in 

its business or for general corporate purposes. The 
Company may issue additional equity or convertible 

equity securities for these and other purposes, 

including in connection with the Groupôs employee 
share plans or as consideration for any potential 

future acquisitions. As a result, existing holders of 
Shares may suffer dilution in their percentage 

ownership or the market price of the Shares may be 

materially adversely affected. 

ȩɖəɕɕɆ ɒɔɌɋɘ ɎɗɐɆɘɢ ɈɔɍɒɔɌɓɔɗɘɎ ɕɔ 
ɕɖɎɈɑɋɝɋɓɎɤ ɚɎɓɆɓɗɎɖɔɈɆɓɎɥ Ɋɑɥ ɇəɊəɟɎɛ 

ɕɖɎɔɇɖɋɘɋɓɎɏ Ɏ ɊɖəɉɎɛ ɕɋɖɗɕɋɐɘɎɈ ɖɔɗɘɆ, 
ɎɓɈɋɗɘɎɜɎɏ Ɉ ɇɎɍɓɋɗ ɎɑɎ Ɋɑɥ ɔɇɟɎɛ 

ɐɔɖɕɔɖɆɘɎɈɓɡɛ ɜɋɑɋɏ. ȰɔɒɕɆɓɎɥ ɒɔɌɋɘ ɈɡɕəɗɘɎɘɢ 

ɊɔɕɔɑɓɎɘɋɑɢɓɡɋ ɆɐɜɎɎ ɎɑɎ ɐɔɓɈɋɖɘɎɖəɋɒɡɋ Ɉ 
ɆɐɜɎɎ ɜɋɓɓɡɋ ɇəɒɆɉɎ Ɋɑɥ ɣɘɎɛ Ɏ ɊɖəɉɎɛ ɜɋɑɋɏ, Ɉ 

ɘɔɒ ɝɎɗɑɋ Ɉ ɗɈɥɍɎ ɗ ɕɑɆɓɆɒɎ ɖɆɗɕɖɋɊɋɑɋɓɎɥ ɆɐɜɎɏ 
ɗɖɋɊɎ ɗɔɘɖəɊɓɎɐɔɈ ɎɑɎ ɕɔɘɋɓɜɎɆɑɢɓɡɒɎ 

ɕɖɎɔɇɖɋɘɋɓɎɥɒɎ. Ȩ ɖɋɍəɑɢɘɆɘɋ, ɗəɟɋɗɘɈəɤɟɎɋ 

ɈɑɆɊɋɑɢɜɡ ȦɐɜɎɏ ɒɔɉəɘ ɗɘɔɑɐɓəɘɢɗɥ ɗ ɖɆɍɒɡɘɎɋɒ 
Ɏɛ ɊɔɑɎ ɈɑɆɊɋɓɎɥ ɎɑɎ ɗ ɗəɟɋɗɘɈɋɓɓɔɏ ɓɋɉɆɘɎɈɓɔɏ 

ɊɎɓɆɒɎɐɔɏ ɖɡɓɔɝɓɔɏ ɜɋɓɡ ȦɐɜɎɏ. 

Shareholders may be subject to exchange rate 
risk.  

ȦɐɜɎɔɓɋɖɡ ɒɔɉəɘ ɕɔɊɈɋɖɉɆɘɢɗɥ ɈɆɑɤɘɓɔɒə 
ɖɎɗɐə. 

The Shares are, and any dividends to be paid in 

respect of them will be, denominated in pounds 

sterling. An investment in Shares by an investor 
whose principal currency is not pounds sterling 

exposes the investor to foreign currency exchange 
rate risk. Any depreciation of pounds sterling in 

relation to such foreign currency will reduce the 

value of the investment in the Shares or any 
dividends in foreign currency terms. In addition, the 

Company reports its financial results in US dollars, 
and therefore any dividends to be paid in respect of 

the Shares will be declared in US dollars before being 
paid in pounds sterling. A depreciation of the US 

ȦɐɜɎɎ Ɏ ɊɎɈɎɊɋɓɊɡ, ɐɔɘɔɖɡɋ ɇəɊəɘ ɕɔ ɓɎɒ 

ɈɡɕɑɆɝɎɈɆɘɢɗɥ, ɓɔɒɎɓɎɖɔɈɆɓɡ Ɉ ɚəɓɘɆɛ 

ɗɘɋɖɑɎɓɉɔɈ. ȮɓɈɋɗɘɔɖɡ Ɉ ȦɐɜɎɎ, Ɋɑɥ ɐɔɘɔɖɡɛ 
ɔɗɓɔɈɓɔɏ ɈɆɑɤɘɔɏ ɥɈɑɥɋɘɗɥ ɓɋ ɚəɓɘ ɗɘɋɖɑɎɓɉɔɈ, 

ɒɔɉəɘ ɗɘɔɑɐɓəɘɢɗɥ ɗ ɖɎɗɐɔɒ ɐɔɑɋɇɆɓɎɏ ɐəɖɗɔɈ 
ɎɓɔɗɘɖɆɓɓɡɛ ɈɆɑɤɘ. ȱɤɇɔɋ ɔɇɋɗɜɋɓɋɓɎɋ ɚəɓɘɆ 

ɗɘɋɖɑɎɓɉɔɈ ɕɔ ɔɘɓɔɞɋɓɎɤ ɐ ɘɆɐɔɏ ɎɓɔɗɘɖɆɓɓɔɏ 

ɈɆɑɤɘɋ ɕɖɎɈɋɊɋɘ ɐ ɗɓɎɌɋɓɎɤ ɗɘɔɎɒɔɗɘɎ 
ɎɓɈɋɗɘɎɜɎɏ Ɉ ȦɐɜɎɎ Ɏ ɊɎɈɎɊɋɓɊɔɈ Ɉ ɣɘɔɏ 

ɎɓɔɗɘɖɆɓɓɔɏ ɈɆɑɤɘɋ. Ȱɖɔɒɋ ɘɔɉɔ, ȰɔɒɕɆɓɎɥ 
ɕɖɋɊɗɘɆɈɑɥɋɘ ɗɈɔɎ ɚɎɓɆɓɗɔɈɡɋ ɖɋɍəɑɢɘɆɘɡ Ɉ 

ɊɔɑɑɆɖɆɛ ȷȾȦ, ɘɆɐ ɝɘɔ ɑɤɇɡɋ ɊɎɈɎɊɋɓɊɡ, 
ɐɔɘɔɖɡɋ ɇəɊəɘ ɈɡɕɑɆɝɋɓɡ ɕɔ ȦɐɜɎɥɒ, ɇəɊəɘ 
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dollar in relation to the pound sterling could reduce 
the value of any declared dividends. 

ɔɇɠɥɈɑɋɓɡ Ɉ ɊɔɑɑɆɖɆɛ ȷȾȦ Ɋɔ ɘɔɉɔ, ɐɆɐ ɇəɊəɘ 
ɐɔɓɈɋɖɘɎɖɔɈɆɓɡ Ɉ ɚəɓɘɡ ɗɘɋɖɑɎɓɉɔɈ. 

ȴɇɋɗɜɋɓɋɓɎɋ ɊɔɑɑɆɖɆ ȷȾȦ ɕɔ ɔɘɓɔɞɋɓɎɤ ɐ ɚəɓɘə 
ɗɘɋɖɑɎɓɉɔɈ ɒɔɌɋɘ ɗɓɎɍɎɘɢ ɗɘɔɎɒɔɗɘɢ ɔɇɠɥɈɑɋɓɓɡɛ 

ɊɎɈɎɊɋɓɊɔɈ. 
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Ȱ ɗɔɊɋɖɌɆɓɎɤ 

ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 

ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 
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RISK S RELATING TO THE GDRS  ȶȮȷȰȮ, ȷȨɅȭȦȳȳɁȫ ȷ ȩȪȶ 

Voting rights with respect to the Ordinary 
Shares represented by the GDRs are limi ted by 
the terms of the Deposit  Agreement for the 
GDRs and relevant requirements of Cypriot 
law.  

ȵɖɆɈɆ ɉɔɑɔɗɆ ɕɔ ȴɇɡɐɓɔɈɋɓɓɡɒ ȦɐɜɎɥɒ, 
ɕɖɋɊɗɘɆɈɑɋɓɓɡɒ ȩȪȶ, ɔɉɖɆɓɎɝɋɓɡ 
əɗɑɔɈɎɥɒɎ ȪɋɕɔɍɎɘɆɖɓɔɉɔ ȷɔɉɑɆɞɋɓɎɥ ɕɔ 
ȩȪȶ Ɏ ɗɔɔɘɈɋɘɗɘɈəɤɟɎɒɎ ɘɖɋɇɔɈɆɓɎɥɒɎ 
ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ ȰɎɕɖɆ. 

GDR holders will have no direct voting rights with 
respect to the Ordinary Shares represented by the 

GDRs. GDR holders will be able to exercise voting 

rights with respect to  the shares represented by 
GDRs only in accordance with the provisions of the 

terms of the agreement to be entered into on or 
about the Closing Date between the Company and 

the Depositary (the Deposit Agreement ) and 

relevant requirements of Cypriot law (see óóTerms 
and Conditions of the Global Depositary Receiptsôô). 
Therefore, there are practical limitations upon the 
ability of GDR holders to exercise their voting rights 

due to the additional  procedural steps involved in 
communicating with such holders. 

ȹ ɊɋɖɌɆɘɋɑɋɏ ȩȪȶ ɓɋ ɇəɊɋɘ ɕɖɥɒɔɉɔ ɕɖɆɈɆ ɉɔɑɔɗɆ 
ɕɔ ȴɇɡɐɓɔɈɋɓɓɡɒ ȦɐɜɎɥɒ, ɕɖɋɊɗɘɆɈɑɋɓɓɡɒ ȩȪȶ. 

ȪɋɖɌɆɘɋɑɎ ȩȪȶ ɗɒɔɉəɘ ɔɗəɟɋɗɘɈɎɘɢ ɗɈɔɦ ɕɖɆɈɔ 

ɉɔɑɔɗɆ ɕɔ ȴɇɡɐɓɔɈɋɓɓɡɒ ȦɐɜɎɥɒ, 
ɕɖɋɊɗɘɆɈɑɋɓɓɡɒ ȩȪȶ, ɘɔɑɢɐɔ ɗɔɉɑɆɗɓɔ əɗɑɔɈɎɥɒ, 

əɗɘɆɓɆɈɑɎɈɆɋɒɡɒ ɕɔɑɔɌɋɓɎɥɒɎ ɗɔɉɑɆɞɋɓɎɥ, 
ɐɔɘɔɖɔɋ ɓɋɔɇɛɔɊɎɒɔ ɍɆɐɑɤɝɎɘɢ ɒɋɌɊə ȰɔɒɕɆɓɎɋɏ 

Ɏ ȪɋɕɔɍɎɘɆɖɎɋɒ Ɉ ȪɆɘə ȭɆɐɖɡɘɎɥ4 ɎɑɎ ɇɑɎɍɐəɤ ɐ 

ɣɘɔɒə Ɋɓɤ ɊɆɘə (ȪɋɕɔɍɎɘɆɖɓɔɋ ȷɔɉɑɆɞɋɓɎɋ), Ɏ 
ɗɔɔɘɈɋɘɗɘɈəɤɟɎɒ ɘɖɋɇɔɈɆɓɎɥɒ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ 

ȰɎɕɖɆ (ɗɒ. çȹɗɑɔɈɎɥ ȩɑɔɇɆɑɢɓɡɛ ȪɋɕɔɍɎɘɆɖɓɡɛ 
ȶɆɗɕɎɗɔɐè). ȨɗɑɋɊɗɘɈɎɋ ɣɘɔɉɔ ɋɗɘɢ ɕɖɆɐɘɎɝɋɗɐɎɋ 

ɔɉɖɆɓɎɝɋɓɎɥ ɈɔɍɒɔɌɓɔɗɘɋɏ ɊɋɖɌɆɘɋɑɋɏ ȩȪȶ 
ɔɗəɟɋɗɘɈɎɘɢ ɗɈɔɎ ɕɖɆɈɆ ɉɔɑɔɗɆ ɈɈɎɊə 

ɊɔɕɔɑɓɎɘɋɑɢɓɡɛ ɕɖɔɜɋɊəɖɓɡɛ ɞɆɉɔɈ, ɘɖɋɇəɋɒɡɛ Ɉ 

ɖɆɒɐɆɛ ɐɔɒɒəɓɎɐɆɜɎɏ ɗ ɘɆɐɎɒɎ ɊɋɖɌɆɘɋɑɥɒɎ. 

Holders of Ordinary Shares will receive notice directly 

from the Company and will be able to exercise their 
voting rights either personally or by proxy. GDR 

holders, by comparison, will not receive notice 

directly from the Company. Rather, in accordance 
with the Deposit Agreement, the Company will 

provide notice to the Depositary. The Depositary has 
agreed that it will, as soon as practicable, at the 

Companyôs expense, distribute to GDR holders 
notices of meetings, copies of voting materials (if and 

as received by the Depositary from the Company) 

and a statement as to the manne r in which GDR 
holders may give instructions. 

ȪɋɖɌɆɘɋɑɎ ȴɇɡɐɓɔɈɋɓɓɡɛ ȦɐɜɎɏ ɕɔɑəɝɆɘ 

əɈɋɊɔɒɑɋɓɎɋ ɓɆɕɖɥɒəɤ ɔɘ ȰɔɒɕɆɓɎɎ Ɏ ɗɒɔɉəɘ 
ɈɔɗɕɔɑɢɍɔɈɆɘɢɗɥ ɗɈɔɎɒ ɕɖɆɈɔɒ ɉɔɑɔɗɆ ɓɆɕɖɥɒəɤ 

ɎɑɎ ɕɔ ɊɔɈɋɖɋɓɓɔɗɘɎ. ȪɋɖɌɆɘɋɑɎ ȩȪȶ, ɓɆɕɖɔɘɎɈ, 

ɓɆɕɖɥɒəɤ ɓɋ ɕɔɑəɝɆɘ əɈɋɊɔɒɑɋɓɎɥ ɔɘ ȰɔɒɕɆɓɎɎ. 
Ȩ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȪɋɕɔɍɎɘɆɖɓɡɒ ȷɔɉɑɆɞɋɓɎɋɒ, 

ȰɔɒɕɆɓɎɥ ɓɆɕɖɆɈɎɘ əɈɋɊɔɒɑɋɓɎɋ ȪɋɕɔɍɎɘɆɖɎɤ. 
ȪɋɕɔɍɎɘɆɖɎɏ ɗɔɉɑɆɞɆɋɘɗɥ Ɉ ɖɆɍəɒɓɔ ɐɖɆɘɝɆɏɞɎɋ 

ɗɖɔɐɎ Ɏ ɍɆ ɗɝɋɘ ȰɔɒɕɆɓɎɎ ɓɆɕɖɆɈɎɘɢ ɊɋɖɌɆɘɋɑɥɒ 
ȩȪȶ əɈɋɊɔɒɑɋɓɎɥ ɔ ɗɔɇɖɆɓɎɥɛ, ɐɔɕɎɎ ɒɆɘɋɖɎɆɑɔɈ 

Ɋɑɥ ɉɔɑɔɗɔɈɆɓɎɥ (ɋɗɑɎ ɘɆɐɔɈɡɋ ɇəɊəɘ ɕɔɑəɝɋɓɡ ɔɘ 

ȰɔɒɕɆɓɎɎ) Ɏ ɗɔɔɇɟɋɓɎɋ ɐɆɗɆɘɋɑɢɓɔ ɘɔɉɔ, ɐɆɐ 
ɊɋɖɌɆɘɋɑɎ ȩȪȶ ɗɒɔɉəɘ ɊɆɘɢ ɎɓɗɘɖəɐɜɎɎ. 

In order to exercise their voting rights, GDR holders 
must then instruct the Depositary how to vote the  

Ordinary Shares represented by the GDRs they hold. 

As a result of this additional procedural step involving 
the Depositary, the process for exercising voting 

rights may take longer for GDR holders than for  
holders of Ordinary Shares, and there can be no 

assurance that GDR holders will receive voting 

materials in time to enable them to return voting 
instructions to the Depositary in a timely manner. If 

the Depositary does not receive timely voting 
instructions, the Holder shall be deemed to have 

instructed the Depositary to give a discretionary 
proxy to a person appointed by the Company to vote 

such Ordinary Shares, provided that such 

Ƚɘɔɇɡ ɈɔɗɕɔɑɢɍɔɈɆɘɢɗɥ ɗɈɔɎɒ ɕɖɆɈɔɒ ɉɔɑɔɗɆ, 
ɊɋɖɌɆɘɋɑɎ ȩȪȶ ɊɔɑɌɓɡ ɊɆɘɢ ȪɋɕɔɍɎɘɆɖɎɤ 

ɎɓɗɘɖəɐɜɎɎ ɕɔ ɉɔɑɔɗɔɈɆɓɎɤ ɕɔ ȴɇɡɐɓɔɈɋɓɓɡɒ 

ȦɐɜɎɥɒ, ɕɖɋɊɗɘɆɈɑɋɓɓɡɒ ȩȪȶ, ɈɑɆɊɋɑɢɜɆɒɎ 
ɐɔɘɔɖɡɛ ɔɓɎ ɥɈɑɥɤɘɗɥ. Ȩ ɖɋɍəɑɢɘɆɘɋ ɣɘɔɉɔ 

ɊɔɕɔɑɓɎɘɋɑɢɓɔɉɔ ɕɖɔɜɋɊəɖɓɔɉɔ ɊɋɏɗɘɈɎɥ, 
ɍɆɘɖɆɉɎɈɆɤɟɋɉɔ ȪɋɕɔɍɎɘɆɖɎɏ, ɕɖɔɜɋɗɗ 

ɔɗəɟɋɗɘɈɑɋɓɎɥ ɕɖɆɈɆ ɉɔɑɔɗɆ ɒɔɌɋɘ ɍɆɓɥɘɢ ə 

ɊɋɖɌɆɘɋɑɋɏ ȩȪȶ ɇɔɑɢɞɋ ɈɖɋɒɋɓɎ, ɝɋɒ ə 
ɊɋɖɌɆɘɋɑɋɏ ȴɇɡɐɓɔɈɋɓɓɡɛ ȦɐɜɎɏ, Ɏ ɓɋɘ 

ɉɆɖɆɓɘɎɎ, ɝɘɔ ɊɋɖɌɆɘɋɑɎ ȩȪȶ ɈɔɈɖɋɒɥ ɕɔɑəɝɆɘ 
ɒɆɘɋɖɎɆɑɡ Ɋɑɥ ɉɔɑɔɗɔɈɆɓɎɥ, ɝɘɔɇɡ ɗɈɔɋɈɖɋɒɋɓɓɔ 

Ɉɋɖɓəɘɢɗɥ ɐ ȪɋɕɔɍɎɘɆɖɎɤ ɗ ɎɓɗɘɖəɐɜɎɥɒɎ ɕɔ 
ɉɔɑɔɗɔɈɆɓɎɤ. ȫɗɑɎ ȪɋɕɔɍɎɘɆɖɎɏ ɓɋ ɕɔɑəɝɎɑ 

ɎɓɗɘɖəɐɜɎɎ ɕɔ ɉɔɑɔɗɔɈɆɓɎɤ ɈɔɈɖɋɒɥ, ɗɝɎɘɆɋɘɗɥ, 

                                                           
4 ȪɆɘɆ ɕɔɗɘɆɈɐɎ Ɏ ɔɕɑɆɘɡ ȩȪȶ 
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discretionary proxy will not be given if the Company 

does not wish such proxy to be given or if such 

matter materially and adv ersely affects the rights of 
holders of Ordinary Shares. If timely voting 

instructions are not received and no discretionary 
proxy is given in respect of such Ordinary Shares, or 

if the Depositary determines that it is not permissible 

under Cyprus law or it is reasonably impracticable to 
vote or cause to be voted the Ordinary Shares, such 

Ordinary Shares will not be voted. 

 

ɝɘɔ ȪɋɖɌɆɘɋɑɢ ɕɖɔɎɓɗɘɖəɐɘɎɖɔɈɆɑ ȪɋɕɔɍɎɘɆɖɎɏ 

ɊɆɘɢ ɊɔɈɋɖɋɓɓɔɗɘɢ ɓɆ ɉɔɑɔɗɔɈɆɓɎɋ ɕɔ əɗɒɔɘɖɋɓɎɤ 

ɑɎɜɆ, ɓɆɍɓɆɝɋɓɓɔɉɔ ȰɔɒɕɆɓɎɋɏ Ɋɑɥ ɉɔɑɔɗɔɈɆɓɎɥ 
ɕɔ ȴɇɡɐɓɔɈɋɓɓɡɒ ȦɐɜɎɥɒ, ɗ əɗɑɔɈɎɋɒ, ɝɘɔ ɘɆɐɆɥ 

ɊɔɈɋɖɋɓɓɔɗɘɢ ɓɋ ɇəɊɋɘ ɕɖɋɊɔɗɘɆɈɑɋɓɆ, ɋɗɑɎ ɣɘɔɉɔ 
ɓɋ ɛɔɝɋɘ ȰɔɒɕɆɓɎɥ ɎɑɎ ɋɗɑɎ ɣɘɔ ɒɔɌɋɘ Ɏɒɋɘɢ 

ɗəɟɋɗɘɈɋɓɓɡɋ ɓɋɉɆɘɎɈɓɡɋ ɕɔɗɑɋɊɗɘɈɎɥ Ɋɑɥ 

ɊɋɖɌɆɘɋɑɋɏ ȴɇɡɐɓɔɈɋɓɓɡɛ ȦɐɜɎɏ. ȫɗɑɎ 
ɎɓɗɘɖəɐɜɎɎ ɕɔ ɉɔɑɔɗɔɈɆɓɎɤ ɓɋ ɇɡɑɎ ɕɔɑəɝɋɓɡ 

ɗɈɔɋɈɖɋɒɋɓɓɔ, Ɏ ɔɘɗəɘɗɘɈəɋɘ ɊɔɈɋɖɋɓɓɔɗɘɢ ɓɆ 
ɉɔɑɔɗɔɈɆɓɎɋ Ɉ ɔɘɓɔɞɋɓɎɎ ȴɇɡɐɓɔɈɋɓɓɡɛ ȦɐɜɎɏ, 

ɎɑɎ ɋɗɑɎ ȪɋɕɔɍɎɘɆɖɎɏ ɔɕɖɋɊɋɑɎɑ, ɝɘɔ ɘɆɐɔɋ 

ɉɔɑɔɗɔɈɆɓɎɋ ɕɖɔɘɎɈɔɖɋɝɎɘ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈə 
ȰɎɕɖɆ ɎɑɎ ɕɖɆɐɘɎɝɋɗɐɎ ɓɋɜɋɑɋɗɔɔɇɖɆɍɓɔ, 

ɉɔɑɔɗɔɈɆɓɎɥ ɕɔ ɘɆɐɎɒ ȴɇɡɐɓɔɈɋɓɓɡɒ ȦɐɜɎɥɒ ɓɋ 
ɇəɊɋɘ. 

For further details, see óóTerms and Conditions of the 
Global Depositary Receiptsôô. Concern by GDR holders 

regarding these limits on voting rights in respect of 

the Ordinary Shares represented by GDRs could have 
a material adverse effect on the trading price of  the 

GDRs. 

ȪɆɑɢɓɋɏɞɆɥ ɎɓɚɔɖɒɆɜɎɥ ɊɔɗɘəɕɓɆ Ɉ ɖɆɍɊɋɑɋ 
çȹɗɑɔɈɎɥ ȩɑɔɇɆɑɢɓɡɛ ȪɋɕɔɍɎɘɆɖɓɡɛ ȶɆɗɕɎɗɔɐè. 

ȴɍɆɇɔɝɋɓɓɔɗɘɢ ɊɋɖɌɆɘɋɑɋɏ ȩȪȶ ɊɆɓɓɡɒɎ 

ɔɉɖɆɓɎɝɋɓɎɥɒɎ ɕɖɆɈɆ ɉɔɑɔɗɆ ɕɔ ȴɇɡɐɓɔɈɋɓɓɡɒ 
ȦɐɜɎɥɒ, ɕɖɋɊɗɘɆɈɑɋɓɓɡɒ ȩȪȶ, ɒɔɌɋɘ ɔɐɆɍɆɘɢ 

ɗəɟɋɗɘɈɋɓɓɔɋ ɓɋɉɆɘɎɈɓɔɋ ɈɔɍɊɋɏɗɘɈɎɋ ɓɆ 
ɖɡɓɔɝɓəɤ ɜɋɓə ȩȪȶ. 

The size of the GDR programme may be 
limited to 50% of the Companyôs issued share 
capital unless the Depositary  obtains the 
necessary approvals under the Law on 
Strategic Enterprises regarding investment in 
companies of  strategic importance for Russia.  

ȶɆɍɒɋɖ ɕɖɔɉɖɆɒɒɡ ȩȪȶ ɒɔɌɋɘ ɇɡɘɢ 
ɔɉɖɆɓɎɝɋɓ Ɋɔ 50% ɔɘ Ɉɡɕəɟɋɓɓɔɉɔ 
ɆɐɜɎɔɓɋɖɓɔɉɔ ɐɆɕɎɘɆɑɆ ȰɔɒɕɆɓɎɎ, ɋɗɑɎ 
ȪɋɕɔɍɎɘɆɖɎɏ ɓɋ ɕɔɑəɝɎɘ ɓɋɔɇɛɔɊɎɒɡɋ 
ɔɊɔɇɖɋɓɎɥ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɖɔɗɗɎɏɗɐɎɒ 
ȺɋɊɋɖɆɑɢɓɡɒ ɍɆɐɔɓɔɒ çȴ ɕɔɖɥɊɐɋ 
ɔɗəɟɋɗɘɈɑɋɓɎɥ ɎɓɈɋɗɘɎɜɎɏ Ɉ 
ɛɔɍɥɏɗɘɈɋɓɓɡɋ ɔɇɟɋɗɘɈɆ, ɎɒɋɤɟɎɋ 
ɗɘɖɆɘɋɉɎɝɋɗɐɔɋ ɍɓɆɝɋɓɎɋ Ɋɑɥ ɔɇɋɗɕɋɝɋɓɎɥ 
ɔɇɔɖɔɓɡ ɗɘɖɆɓɡ Ɏ ɇɋɍɔɕɆɗɓɔɗɘɎ 
ɉɔɗəɊɆɖɗɘɈɆè. 

As described under óóðRisks relating to Russiað
Legislative and legal risksðRussian legislation on 
foreign investments in strategic economic sectors is 
subject to interpretation and has not been sufficiently 
testedôô, the Company owns assets that fall within the 
scope of the Law on Strategic Enterprises. Given that 

the Company is considered a Strategic Company 

under the Foreign Investment Law and the 
Depositary or its custodian or both are considered 

foreign investors, it may be necessary for the 
Depositary to seek prior approval before permitting 

more than 50% of the Companyôs issued shares to 
be deposited into the GDR programme. As a result, 

the GDR programme may be limited in size to 50% 

of the Companyôs issued share capital and any 
trading market in the GDRs may be correspondingly 

limited. 

 

ȰɆɐ ɔɕɎɗɆɓɔ Ɉ ɖɆɍɊɋɑɋ çï ȶɎɗɐɎ, ɗɈɥɍɆɓɓɡɋ ɗ 

ȶɔɗɗɎɋɏ ï ȭɆɐɔɓɔɊɆɘɋɑɢɓɡɋ Ɏ ɕɖɆɈɔɈɡɋ ɖɎɗɐɎ ï 

ȶɔɗɗɎɏɗɐɔɋ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɔ Ɉ ɔɘɓɔɞɋɓɎɎ 
ɎɓɔɗɘɖɆɓɓɡɛ ɎɓɈɋɗɘɎɜɎɏ Ɉ ɗɘɖɆɘɋɉɎɝɋɗɐɎɋ 

ɗɋɐɘɔɖɆ ɣɐɔɓɔɒɎɐɎ ɕɔɊɑɋɌɎɘ ɘɔɑɐɔɈɆɓɎɤ Ɏ 
ɓɋɊɔɗɘɆɘɔɝɓɔ ɎɗɗɑɋɊɔɈɆɓɔè, ȰɔɒɕɆɓɎɎ 

ɕɖɎɓɆɊɑɋɌɆɘ ɆɐɘɎɈɡ, ɕɔɊɕɆɊɆɤɟɎɋ ɕɔɊ ɊɋɏɗɘɈɎɋ 

ȭɆɐɔɓɆ ɔ ɗɘɖɆɘɋɉɎɝɋɗɐɎɛ ɕɖɋɊɕɖɎɥɘɎɥɛ.  ȷ əɝɋɘɔɒ 
ɘɔɉɔ, ɝɘɔ ȰɔɒɕɆɓɎɥ ɔɘɓɔɗɎɘɗɥ ɐ ȷɘɖɆɘɋɉɎɝɋɗɐɎɒ 

ɕɖɋɊɕɖɎɥɘɎɥɒ ɕɔ ȭɆɐɔɓə ɔɇ ɎɓɔɗɘɖɆɓɓɡɛ 
ɎɓɈɋɗɘɎɜɎɥɛ, Ɇ ȪɋɕɔɍɎɘɆɖɎɏ ɎɑɎ ɋɉɔ ɐɆɗɘɔɊɎɆɓ 

ɎɑɎ ɔɇɆ ɔɘɓɔɗɥɘɗɥ ɐ ɎɓɔɗɘɖɆɓɓɡɒ ɎɓɈɋɗɘɔɖɆɒ, 
ȪɋɕɔɍɎɘɆɖɎɤ ɒɔɌɋɘ ɕɔɘɖɋɇɔɈɆɘɢɗɥ 

ɕɖɋɊɈɆɖɎɘɋɑɢɓɔɋ ɖɆɍɖɋɞɋɓɎɋ ɓɆ ɊɋɕɔɓɎɖɔɈɆɓɎɋ 

ɇɔɑɋɋ ɝɋɒ 50% Ɉɡɕəɟɋɓɓɡɛ ɆɐɜɎɏ ȰɔɒɕɆɓɎɎ Ɉ 
ɖɆɒɐɆɛ ɕɖɔɉɖɆɒɒɡ ȩȪȶ. Ȩ ɖɋɍəɑɢɘɆɘɋ, ɕɖɔɉɖɆɒɒɆ 

ȩȪȶ ɒɔɌɋɘ ɇɡɘɢ ɔɉɖɆɓɎɝɋɓɆ Ɋɔ 50% ɔɘ 
Ɉɡɕəɟɋɓɓɔɉɔ ɆɐɜɎɔɓɋɖɓɔɉɔ ɐɆɕɎɘɆɑɆ ȰɔɒɕɆɓɎɎ, Ɏ 

ɗɔɔɘɈɋɘɗɘɈɋɓɓɔ, ɒɔɌɋɘ ɇɡɘɢ ɔɉɖɆɓɎɝɋɓɔ 

ɔɇɖɆɟɋɓɎɋ ȩȪȶ. 

Sales of GDRs or Ordinary Shares following the 
Offering may  result in a decline in the price of 
GDRs. 

ȵɖɔɊɆɌɆ ȩȪȶ ɎɑɎ ȴɇɡɐɓɔɈɋɓɓɡɛ ȦɐɜɎɏ 
ɕɔɗɑɋ ȵɖɋɊɑɔɌɋɓɎɥ ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ ɐ 
ɗɓɎɌɋɓɎɤ ɜɋɓɡ ȩȪȶ. 
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Each of the Company and the Selling Shareholder 
has agreed that, until the expiry of a period of 180 

days after the later of the Closing Date or the Over-
Allotment Option closing date, neither it nor any 

person acting on its behalf will, without the prior 

written consent of the Joint Bookrunners, sell, pledge 
or encumber the Ordinary Shares or, in the case of 

the Company, issue new shares (the Lock -up 
Agreement ). Upon the expiry of the Lock-up 

Agreement, the sale of a substantial number of GDRs 

following the  Offering, in particular by the Selling 
Shareholder, or the issuance of new shares by the 

Company, or the possibility that these sales or 
issuances may occur, may result in a decline in the 

price of the GDRs, and investors may not be able to 
sell the GDRs they purchased in the Offering at or 

above the Offer Price or at all. As a result, investors 

who purchase GDRs in the Offering could lose all or 
part of their investment in  the GDRs. 

ȰɔɒɕɆɓɎɥ Ɏ ȦɐɜɎɔɓɋɖɡ, ȹɝɆɗɘɈəɤɟɎɋ Ɉ ȵɖɔɊɆɌɋ, 
ɊɔɉɔɈɔɖɎɑɎɗɢ, ɝɘɔ Ɋɔ ɎɗɘɋɝɋɓɎɥ 180 Ɋɓɋɏ ɗ ȪɆɘɡ 

ȭɆɐɖɡɘɎɥ ɎɑɎ ɊɆɘɡ ɍɆɐɖɡɘɎɥ ȴɕɜɎɔɓɆ ɓɆ 
ɊɔɕɔɑɓɎɘɋɑɢɓɡɋ ɇəɒɆɉɎ, Ɉ ɍɆɈɎɗɎɒɔɗɘɎ ɔɘ ɘɔɉɔ, 

ɝɘɔ ɓɆɗɘəɕɎɘ ɕɔɍɌɋ, ɔɓɎ ɎɑɎ ɑɤɇɡɋ ɑɎɜɆ, 

ɊɋɏɗɘɈəɤɟɎɋ ɔɘ Ɏɛ ɎɒɋɓɎ, ɇɋɍ ɕɖɋɊɈɆɖɎɘɋɑɢɓɔɉɔ 
ɕɎɗɢɒɋɓɓɔɉɔ ɗɔɉɑɆɗɎɥ ȷɔɈɒɋɗɘɓɡɛ ȨɋɊəɟɎɛ 

ȴɖɉɆɓɎɍɆɘɔɖɔɈ ɓɋ ɇəɊəɘ ɕɖɔɊɆɈɆɘɢ, ɍɆɐɑɆɊɡɈɆɘɢ 
ɎɑɎ ɔɇɖɋɒɋɓɥɘɢ ȴɇɡɐɓɔɈɋɓɓɡɋ ȦɐɜɎɎ ɎɑɎ, Ɉ 

ɗɑəɝɆɋ ȰɔɒɕɆɓɎɎ, ɈɡɕəɗɐɆɘɢ ɓɔɈɡɋ ɆɐɜɎɎ 

(ȷɔɉɑɆɞɋɓɎɋ ɔ ȳɋɔɘɝəɌɊɋɓɎɎ ȦɐɜɎɏ). ȵɔɗɑɋ 
ɔɐɔɓɝɆɓɎɥ ɗɖɔɐɆ ɊɋɏɗɘɈɎɥ ȷɔɉɑɆɞɋɓɎɥ ɔ 

ȳɋɔɘɝəɌɊɋɓɎɎ ȦɐɜɎɏ, ɕɖɔɊɆɌɆ ɗəɟɋɗɘɈɋɓɓɔɉɔ 
ɐɔɑɎɝɋɗɘɈɆ ȩȪȶ ɕɔɗɑɋ ȵɖɋɊɑɔɌɋɓɎɥ, Ɉ 

ɔɗɔɇɋɓɓɔɗɘɎ ȦɐɜɎɔɓɋɖɆɒɎ, ȹɝɆɗɘɈəɤɟɎɒɎ Ɉ 
ȵɖɔɊɆɌɋ, ɎɑɎ Ɉɡɕəɗɐ ɓɔɈɡɛ ɆɐɜɎɏ ȰɔɒɕɆɓɎɋɏ, 

ɎɑɎ Ɉɋɖɔɥɘɓɔɗɘɢ, ɝɘɔ ɘɆɐɎɋ ɕɖɔɊɆɌɎ ɎɑɎ ɈɡɕəɗɐɎ 

ɇəɊəɘ Ɏɒɋɘɢ ɒɋɗɘɔ, ɒɔɉəɘ ɕɖɎɈɋɗɘɎ ɐ ɗɓɎɌɋɓɎɤ 
ɜɋɓɡ ȩȪȶ, Ɏ ɎɓɈɋɗɘɔɖɡ ɒɔɉəɘ ɓɋ Ɏɒɋɘɢ 

ɈɔɍɒɔɌɓɔɗɘɎ ɕɖɔɊɆɘɢ ȩȪȶ, ɐɔɘɔɖɡɋ ɔɓɎ 
ɕɖɎɔɇɖɋɑɎ Ɉ ɖɆɒɐɆɛ ȵɖɋɊɑɔɌɋɓɎɥ, ɕɔ ɜɋɓɋ 

ɖɆɈɓɔɏ ɎɑɎ ɕɖɋɈɡɞɆɤɟɋɏ ȼɋɓə ȵɖɋɊɑɔɌɋɓɎɥ. Ȩ 

ɖɋɍəɑɢɘɆɘɋ, ɎɓɈɋɗɘɔɖɡ, ɐɔɘɔɖɡɋ ɕɖɎɔɇɖɋɑɎ ȩȪȶ Ɉ 
ɖɆɒɐɆɛ ȵɖɋɊɑɔɌɋɓɎɥ, ɒɔɉəɘ ɕɔɘɋɖɥɘɢ Ɉɗɋ ɗɈɔɎ 

ɎɓɈɋɗɘɎɜɎɎ Ɉ ȩȪȶ ɎɑɎ Ɏɛ ɝɆɗɘɢ. 

The Company is not subject to takeover 
protection under Cypriot law and may not be 
subject to the takeover  protection applicable 
to a company incorporated in the United 
Kingdom.  

ȰɔɒɕɆɓɎɥ ɓɋ ɕɔɊɑɋɌɎɘ ɍɆɟɎɘɋ ɔɘ 
ɕɔɉɑɔɟɋɓɎɥ ɕɔ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈə ȰɎɕɖɆ Ɏ 
ɒɔɌɋɘ ɓɋ ɕɔɊɑɋɌɆɘɢ ɍɆɟɎɘɋ ɔɘ ɕɔɉɑɔɟɋɓɎɥ, 
ɕɖɎɒɋɓɎɒɔɏ ɐ ɐɔɒɕɆɓɎɎ, əɝɖɋɌɊɋɓɓɔɏ Ɉ 
ȨɋɑɎɐɔɇɖɎɘɆɓɎɎ. 

The Companyôs Ordinary Shares are not listed on any 

regulated or unregulated market. As at the date of  
this Prospectus, Cypriot law does not contain any 

requirement for a mandatory offer to be made by a  

person acquiring control of a Cypriot company if such 
company is not listed on a regulated market in  

Cyprus. In addition, the UK mandatory offer rules will 
not apply to offers for the Company following  

Admission. Consequently, a prospective bidder 

acquiring GDRs may gain control of the Company in 
circumstances in which no requirement for a 

mandatory offer is triggered in respect of the 
Company under any takeover protection regime. See 

óóDescription of Share CapitalðCypriot lawðTakeover 
protectionôô. As a result, holders of GDRs may not be 

given the opportunity to receive treatment equal to 

that which may be  received, in case of an offer made 
by a potential bidder with a view to gaining control of 

the Company, by certain other holders of GDRs or, as 
the case may be, Ordinary Shares at the relevant 

time. 

 

ȴɇɡɐɓɔɈɋɓɓɡɋ ȦɐɜɎɎ ȰɔɒɕɆɓɎɎ ɓɋ Ɏɒɋɤɘ 

ɑɎɗɘɎɓɉɆ ɓɆ ɖɋɉəɑɎɖəɋɒɔɒ ɎɑɎ ɓɋɖɋɉəɑɎɖəɋɒɔɒ 
ɖɡɓɐɋ. ȳɆ ɊɆɘə ɕɔɊɕɎɗɆɓɎɥ ɊɆɓɓɔɉɔ ȵɖɔɗɕɋɐɘɆ, 

ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɔ ȰɎɕɖɆ ɓɋ ɗɔɊɋɖɌɆɑɔ 

ɘɖɋɇɔɈɆɓɎɋ ɔɇ ɔɇɥɍɆɘɋɑɢɓɔɒ ɕɖɋɊɑɔɌɋɓɎɎ, 
ɐɔɘɔɖɔɋ ɊɔɑɌɓɔ ɇɡɘɢ ɗɊɋɑɆɓɔ ɑɎɜɔɒ, 

ɕɔɑəɝɆɤɟɎɒ ɐɔɓɘɖɔɑɢ ɓɆɊ ɐɎɕɖɗɐɔɏ ɐɔɒɕɆɓɎɋɏ, 
ɋɗɑɎ ə ɘɆɐɔɏ ɐɔɒɕɆɓɎɎ ɓɋɘ ɑɎɗɘɎɓɉɆ ɓɆ 

ɖɋɉəɑɎɖəɋɒɔɒ ɖɡɓɐɋ ȰɎɕɖɆ. Ȩ ɊɔɕɔɑɓɋɓɎɋ, ɍɆɐɔɓ 

ȨɋɑɎɐɔɇɖɎɘɆɓɎɎ ɐɆɗɆɘɋɑɢɓɔ ɔɇɥɍɆɘɋɑɢɓɔɉɔ 
ɕɖɋɊɑɔɌɋɓɎɥ ɓɋ ɇəɊɋɘ ɕɖɎɒɋɓɥɘɢɗɥ ɐ 

ɕɖɋɊɑɔɌɋɓɎɥɒ Ɉ ɔɘɓɔɞɋɓɎɎ ȰɔɒɕɆɓɎɎ ɕɔɗɑɋ 
ȪɔɕəɗɐɆ. ȷɑɋɊɔɈɆɘɋɑɢɓɔ, ɕɔɘɋɓɜɎɆɑɢɓɡɏ 

ɕɔɐəɕɆɘɋɑɢ, ɕɖɎɔɇɖɋɘɆɤɟɎɏ ȩȪȶ, ɒɔɌɋɘ ɕɔɑəɝɎɘɢ 
ɐɔɓɘɖɔɑɢ ɓɆɊ ȰɔɒɕɆɓɎɋɏ Ɉ ɔɇɗɘɔɥɘɋɑɢɗɘɈɆɛ, Ɉ 

ɐɔɘɔɖɡɛ ɘɖɋɇɔɈɆɓɎɋ ɔɇ ɔɇɥɍɆɘɋɑɢɓɔɒ 

ɕɖɋɊɑɔɌɋɓɎɎ ɓɋ ɇəɊɋɘ ɕɖɎɒɋɓɥɘɢɗɥ ɐ ȰɔɒɕɆɓɎɎ 
ɓɎ ɕɔ ɔɊɓɔɒə Ɏɍ ɖɋɌɎɒɔɈ ɍɆɟɎɘɡ ɔɘ ɕɔɉɑɔɟɋɓɎɥ. 

ȪɔɕɔɑɓɎɘɋɑɢɓɆɥ ɎɓɚɔɖɒɆɜɎɥ ɊɔɗɘəɕɓɆ Ɉ ɖɆɍɊɋɑɋ 
çȴɕɎɗɆɓɎɋ ȦɐɜɎɔɓɋɖɓɔɉɔ ȰɆɕɎɘɆɑɆ ï 

ȭɆɐɔɓɔɊɆɘɋɑɢɗɘɈɔ ȰɎɕɖɆ ï ȭɆɟɎɘɆ ɔɘ 

ɕɔɉɑɔɟɋɓɎɥè. Ȩ ɖɋɍəɑɢɘɆɘɋ, ɊɋɖɌɆɘɋɑɎ ȩȪȶ ɒɔɉəɘ 
ɗɘɔɑɐɓəɘɢɗɥ ɗ ɔɘɓɔɞɋɓɎɋɒ, ɔɘɑɎɝɓɡɒ ɔɘ ɘɔɉɔ, 

ɐɔɘɔɖɔɋ ɒɔɌɋɘ ɇɡɘɢ ɕɖɔɥɈɑɋɓɔ Ɉ 
ɗɔɔɘɈɋɘɗɘɈəɤɟɋɋ Ɉɖɋɒɥ ɐ ɓɋɐɔɘɔɖɡɒ ɊɖəɉɎɒ 

ɊɋɖɌɆɘɋɑɥɒ ȩȪȶ ɎɑɎ, Ɉ ɍɆɈɎɗɎɒɔɗɘɎ ɔɘ ɗɎɘəɆɜɎɎ, 
ȴɇɡɐɓɔɈɋɓɓɡɛ ɆɐɜɎɏ, ɋɗɑɎ ɕɔɘɋɓɜɎɆɑɢɓɡɏ 
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ɕɔɐəɕɆɘɋɑɢ ɗɊɋɑɆɋɘ ɕɖɋɊɑɔɌɋɓɎɋ Ɋɑɥ ɕɔɑəɝɋɓɎɥ 
ɐɔɓɘɖɔɑɥ ɓɆɊ ȰɔɒɕɆɓɎɋɏ. 

Holders of GDRs in certain jurisdictions 
(including the United States) may not be able 
to exercise their pre -emptive  rights in relation 
to future issues of Ordinary Shares.  

ȪɋɖɌɆɘɋɑɎ ȩȪȶ Ɏɍ ɔɕɖɋɊɋɑɋɓɓɡɛ 
ɤɖɎɗɊɎɐɜɎɏ (ɈɐɑɤɝɆɥ ȷɔɋɊɎɓɋɓɓɡɋ 
ȾɘɆɘɡ) ɒɔɉəɘ ɓɋ Ɏɒɋɘɢ ɈɔɍɒɔɌɓɔɗɘɎ 
ɖɋɆɑɎɍɔɈɆɘɢ ɗɈɔɎ ɕɖɆɈɆ ɕɖɋɎɒəɟɋɗɘɈɋɓɓɔɉɔ 
ɕɖɎɔɇɖɋɘɋɓɎɥ Ɉ ɔɘɓɔɞɋɓɎɎ ɇəɊəɟɎɛ 
ɈɡɕəɗɐɔɈ ȴɇɡɐɓɔɈɋɓɓɡɛ ȦɐɜɎɏ. 

In order to raise funding in the future, the Company 

may issue additional Ordinary Shares, including in 

the form of GDRs. Generally, existing holders of 
ordinary shares in Cyprus public companies are in 

certain circumstances entitled to pre-emptive rights 
on the issue of new ordinary shares in that company 

as described in óóDescription of Share Capitalôô. 
Holders of GDRs in certain jurisdictions (including the 

United States) may not be able to exercise pre-

emptive rights for ordinary shares represented by 
GDRs unless the applicable securities law 

requirements in such jurisdiction (including , in the 
United States, in some circumstances the filing of a 

registration statement under the US Securities Act) 

are adhered to or an exemption from such 
requirements is available. The Company is unlikely to 

adhere to such requirements and an exemption may 
not be available. Accordingly, such holders may not 

be able to exercise their pre-emptive rights on future 
issuances of Ordinary Shares, and, as a result, their 

percentage ownership interest in the Company would 

be reduced. 

Ƚɘɔɇɡ ɕɖɎɈɑɋɝɢ ɚɔɓɊɎɖɔɈɆɓɎɋ Ɉ ɇəɊəɟɋɒ, 

ȰɔɒɕɆɓɎɥ ɒɔɌɋɘ ɈɡɕəɗɘɎɘɢ ɊɔɕɔɑɓɎɘɋɑɢɓɡɋ 

ȴɇɡɐɓɔɈɋɓɓɡɋ ȦɐɜɎɎ, Ɉ ɘɔɒ ɝɎɗɑɋ Ɉ ɚɔɖɒɋ ȩȪȶ. Ȩ 
ɔɇɟɋɒ ɗɑəɝɆɋ ɗəɟɋɗɘɈəɤɟɎɋ ɊɋɖɌɆɘɋɑɎ 

ɔɇɡɐɓɔɈɋɓɓɡɛ ɆɐɜɎɏ ɕəɇɑɎɝɓɡɛ ɐɔɒɕɆɓɎɏ ȰɎɕɖɆ 
Ɉ ɔɕɖɋɊɋɑɋɓɓɡɛ ɔɇɗɘɔɥɘɋɑɢɗɘɈɆɛ Ɏɒɋɤɘ ɕɖɆɈɔ ɓɆ 

ɕɖɋɎɒəɟɋɗɘɈɋɓɓɔɋ ɕɖɎɔɇɖɋɘɋɓɎɋ ɈɡɕəɗɐɔɈ ɓɔɈɡɛ 
ɔɇɡɐɓɔɈɋɓɓɡɛ ɆɐɜɎɏ ɣɘɎɛ ɐɔɒɕɆɓɎɏ, ɐɆɐ 

ɎɍɑɔɌɋɓɔ Ɉ ɖɆɍɊɋɑɋ çȴɕɎɗɆɓɎɋ ȦɐɜɎɔɓɋɖɓɔɉɔ 

ȰɆɕɎɘɆɑɆè. ȪɋɖɌɆɘɋɑɎ ȩȪȶ Ɏɍ ɔɕɖɋɊɋɑɋɓɓɡɛ 
ɤɖɎɗɊɎɐɜɎɏ (ɈɐɑɤɝɆɥ ȷɔɋɊɎɓɋɓɓɡɋ ȾɘɆɘɡ) ɒɔɉəɘ 

ɓɋ Ɏɒɋɘɢ ɈɔɍɒɔɌɓɔɗɘɎ ɖɋɆɑɎɍɔɈɆɘɢ ɗɈɔɎ ɕɖɆɈɆ 
ɕɖɋɎɒəɟɋɗɘɈɋɓɓɔɉɔ ɕɖɎɔɇɖɋɘɋɓɎɥ Ɉ ɔɘɓɔɞɋɓɎɎ 

ɔɇɡɐɓɔɈɋɓɓɡɛ ɆɐɜɎɏ, ɕɖɋɊɗɘɆɈɑɋɓɓɡɛ ȩȪȶ, ɋɗɑɎ 

ɓɋ ɗɔɇɑɤɊɆɋɘɗɥ ɕɖɎɒɋɓɎɒɔɋ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɔ ɕɔ 
ɜɋɓɓɡɒ ɇəɒɆɉɆɒ Ɉ ɊɆɓɓɔɏ ɤɖɎɗɊɎɐɜɎɎ (ɈɐɑɤɝɆɥ 

ɘɖɋɇɔɈɆɓɎɋ ɔ ɕɔɊɆɝɋ ɍɆɥɈɑɋɓɎɥ ɔ ɖɋɉɎɗɘɖɆɜɎɎ ɕɔ 
ȭɆɐɔɓə ɔ ɜɋɓɓɡɛ ɇəɒɆɉɆɛ (ȷȾȦ), ɕɖɎɒɋɓɎɒɔɋ Ɉ 

ɔɕɖɋɊɋɑɋɓɓɡɛ ɗɎɘəɆɜɎɥɛ Ɉ ȷɔɋɊɎɓɋɓɓɡɛ ȾɘɆɘɆɛ) 
ɎɑɎ ɓɋ ɕɖɋɊɔɗɘɆɈɑɋɓɔ ɔɗɈɔɇɔɌɊɋɓɎɋ ɔɘ ɘɆɐɎɛ 

ɘɖɋɇɔɈɆɓɎɏ. ȰɔɒɕɆɓɎɥ ɗɐɔɖɋɋ Ɉɗɋɉɔ ɓɋ ɇəɊɋɘ 

Ɉɡɕɔɑɓɥɘɢ ɊɆɓɓɡɋ ɘɖɋɇɔɈɆɓɎɥ, Ɏ ɔɗɈɔɇɔɌɊɋɓɎɋ 
ɔɘ ɓɎɛ ɒɔɌɋɘ ɇɡɘɢ ɓɋɊɔɗɘəɕɓɔ. ȷɔɔɘɈɋɘɗɘɈɋɓɓɔ, 

ɘɆɐɎɋ ɊɋɖɌɆɘɋɑɎ ɒɔɉəɘ ɓɋ Ɏɒɋɘɢ ɈɔɍɒɔɌɓɔɗɘɎ 
ɖɋɆɑɎɍɔɈɆɘɢ ɗɈɔɎ ɕɖɆɈɆ ɕɖɋɎɒəɟɋɗɘɈɋɓɓɔɉɔ 

ɕɖɎɔɇɖɋɘɋɓɎɥ ɕɔ ɇəɊəɟɎɒ ɈɡɕəɗɐɆɒ 

ȴɇɡɐɓɔɈɋɓɓɡɛ ȦɐɜɎɏ Ɏ, ɐɆɐ ɗɑɋɊɗɘɈɎɋ, Ɏɛ Ɋɔɑɥ 
əɝɆɗɘɎɥ Ɉ ȰɔɒɕɆɓɎɎ ɗɓɎɍɎɘɗɥ. 

The liquidity and price of the GDRs depends on 
an active trading market for the GDRs 
developing after the Offering.  

ȱɎɐɈɎɊɓɔɗɘɢ Ɏ ɜɋɓɆ ȩȪȶ ɍɆɈɎɗɎɘ ɔɘ 
ɆɐɘɎɈɓɔɗɘɎ ɈɘɔɖɎɝɓɔɉɔ ɖɡɓɐɆ ȩȪȶ ɕɔɗɑɋ 
ȵɖɋɊɑɔɌɋɓɎɥ. 

Prior to the Offering, there was no active trading 
market for the GDRs and, after the Offering, an 

active trading market may not develop. Furthermore, 
a significant portion of the GDRs being offered in the 

Offering may be offered and sold to a limited number 
of investors. If an active trading market for the  GDRs 

does not develop, investors may not be able to sell 

the GDRs they purchased in the Offering at or above 
the Offer Price or at all. As a result, investors who 

purchase GDRs in the Offering could lose all or part 
of their investment in the GDRs. The Ordinary Shares 

are not, and are not expected to be, listed on  any 

stock exchange. 

ȵɋɖɋɊ ȵɖɋɊɑɔɌɋɓɎɋɒ ɆɐɘɎɈɓɔɉɔ ɈɘɔɖɎɝɓɔɉɔ 
ɖɡɓɐɆ ȩȪȶ ɓɋ ɗəɟɋɗɘɈɔɈɆɑɔ, ɓɔ ɔɓ ɒɔɌɋɘ ɓɋ 

ɗɚɔɖɒɎɖɔɈɆɘɢɗɥ Ɏ ɕɔɗɑɋ ȵɖɋɊɑɔɌɋɓɎɥ. Ȱɖɔɒɋ 
ɘɔɉɔ, ɗəɟɋɗɘɈɋɓɓɆɥ Ɋɔɑɥ ȩȪȶ Ɉ ɖɆɒɐɆɛ 

ȵɖɋɊɑɔɌɋɓɎɥ ɒɔɌɋɘ ɇɡɘɢ ɕɖɔɊɆɓɆ ɔɉɖɆɓɎɝɋɓɓɔɒə 
ɐɔɑɎɝɋɗɘɈə ɎɓɈɋɗɘɔɖɔɈ. ȫɗɑɎ ɆɐɘɎɈɓɡɏ ɈɘɔɖɎɝɓɡɏ 

ɖɡɓɔɐ Ɋɑɥ ȩȪȶ ɓɋ ɗɚɔɖɒɎɖəɋɘɗɥ, ɎɓɈɋɗɘɔɖɡ ɒɔɉəɘ 

ɓɋ Ɏɒɋɘɢ ɈɔɍɒɔɌɓɔɗɘɎ ɕɖɔɊɆɘɢ ȩȪȶ, ɐɔɘɔɖɡɋ ɔɓɎ 
ɕɖɎɔɇɖɋɑɎ Ɉ ɖɆɒɐɆɛ ȵɖɋɊɑɔɌɋɓɎɥ, ɕɔ ɜɋɓɋ 

ɖɆɈɓɔɏ ɎɑɎ ɕɖɋɈɡɞɆɤɟɋɏ ȼɋɓə ȵɖɋɊɑɔɌɋɓɎɥ, 
ɎɑɎ Ɉɔɔɇɟɋ ɕɖɔɊɆɘɢ ȩȪȶ.  Ȩ ɖɋɍəɑɢɘɆɘɋ, 

ɎɓɈɋɗɘɔɖɡ, ɐɔɘɔɖɡɋ ɕɖɎɔɇɖɋɑɎ ȩȪȶ Ɉ ɖɆɒɐɆɛ 

ȵɖɋɊɑɔɌɋɓɎɥ, ɒɔɉəɘ ɕɔɘɋɖɥɘɢ Ɉɗɋ ɗɈɔɎ 
ɎɓɈɋɗɘɎɜɎɎ Ɉ ȩȪȶ ɎɑɎ Ɏɛ ɝɆɗɘɢ. ȱɎɗɘɎɓɉ 

ȴɇɡɐɓɔɈɋɓɓɡɛ ȦɐɜɎɏ ɓɆ ɐɆɐɔɏ-ɑɎɇɔ Ɏɍ ɚɔɓɊɔɈɡɛ 
ɇɎɖɌ ɓɋ ɇəɊɋɘ ɔɗəɟɋɗɘɈɑɋɓ Ɏ ɓɋ ɕɑɆɓɎɖəɋɘɗɥ. 
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The Ordinary Shares underlying the GDRs are 
not listed and may be illiquid.  

ȴɇɡɐɓɔɈɋɓɓɡɋ ȦɐɜɎɎ, ɕɖɋɊɗɘɆɈɑɋɓɓɡɋ ȩȪȶ, 
ɓɋ Ɏɒɋɤɘ ɑɎɗɘɎɓɉɆ Ɏ ɒɔɉəɘ ɇɡɘɢ 
ɓɋɑɎɐɈɎɊɓɡɒɎ. 

Unlike many other GDRs traded on the London Stock 

Exchange, the Ordinary Shares are neither listed nor 

traded on any stock exchange, and the Company 
does not intend to apply for the listing or admission  

to trading of the Ordi nary Shares on any stock 
exchange. As a result, a withdrawal of Ordinary 

Shares by a holder of GDRs, whether by election or 

due to certain events described under óóTerms and 
Conditions of the Global Depositary Receiptsð
Termination of Deposit Agreementôô, will result in that 
holder obtaining securities that are significantly less 

liquid than the GDRs and the price of those Ordinary 
Shares may be discounted as a result of such 

withdrawal.  

Ȩ ɔɘɑɎɝɎɋ ɔɘ ɒɓɔɉɎɛ ɊɖəɉɎɛ ȩȪȶ, ɔɇɖɆɟɆɤɟɎɛɗɥ 

ɓɆ ȱɔɓɊɔɓɗɐɔɏ ɚɔɓɊɔɈɔɏ ɇɎɖɌɋ, ȴɇɡɐɓɔɈɋɓɓɡɋ 

ȦɐɜɎɎ ɓɋ Ɏɒɋɤɘ ɑɎɗɘɎɓɉɆ Ɏ ɓɋ ɔɇɖɆɟɆɤɘɗɥ ɓɆ 
ɐɆɐɔɏ-ɑɎɇɔ ɚɔɓɊɔɈɔɏ ɇɎɖɌɋ, Ɏ ȰɔɒɕɆɓɎɥ ɓɋ 

ɕɑɆɓɎɖəɋɘ ɕɔɊɆɈɆɘɢ ɍɆɥɈɐə ɓɆ ɑɎɗɘɎɓɉ ɎɑɎ Ɋɔɕəɗɐ 
ɐ ɘɔɖɉɆɒ ȴɇɡɐɓɔɈɋɓɓɡɛ ȦɐɜɎɏ ɓɆ ɐɆɐɔɏ-ɑɎɇɔ 

ɚɔɓɊɔɈɔɏ ɇɎɖɌɋ. Ȩ ɖɋɍəɑɢɘɆɘɋ, ɎɍɠɥɘɎɋ 

ȴɇɡɐɓɔɈɋɓɓɡɛ ȦɐɜɎɏ ɊɋɖɌɆɘɋɑɥɒɎ ȩȪȶ ɕɔ Ɏɛ 
Ɉɡɇɔɖə ɎɑɎ Ɉ ɗɈɥɍɎ ɗ ɔɕɖɋɊɋɑɋɓɓɡɒɎ 

ɔɇɗɘɔɥɘɋɑɢɗɘɈɆɒɎ, ɔɕɎɗɆɓɓɡɒɎ Ɉ ɖɆɍɊɋɑɋ 
çȹɗɑɔɈɎɥ ȩȪȶ ï ȵɖɋɐɖɆɟɋɓɎɋ ȪɋɕɔɍɎɘɆɖɓɔɉɔ 

ȷɔɉɑɆɞɋɓɎɥè, ɕɖɎɈɋɊɋɘ ɐ ɘɔɒə, ɝɘɔ ɊɋɖɌɆɘɋɑɢ 
ɇəɊɋɘ ɈɑɆɊɋɑɢɜɋɒ ɒɋɓɋɋ ɑɎɐɈɎɊɓɡɛ, ɝɋɒ ȩȪȶ, 

ɜɋɓɓɡɛ ɇəɒɆɉ, Ɇ ȴɇɡɐɓɔɈɋɓɓɡɋ ȦɐɜɎɎ ɒɔɉəɘ 

ɔɇɋɗɜɋɓɎɘɢɗɥ Ɉ ɖɋɍəɑɢɘɆɘɋ ɘɆɐɔɉɔ ɎɍɠɥɘɎɥ. 
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Ȱ ɗɔɊɋɖɌɆɓɎɤ 

ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 

ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 

12  ɗɘɖ. 14 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ London Stock Exchange Group plc ɔɘ 22 ɆɈɉəɗɘɆ 2014 

RISKS RELATING TO THE ACQUISITION  ȶȮȷȰȮ, ȷȨɅȭȦȳȳɁȫ ȷ ȵȶȮȴȧȶȫȸȫȳȮȫȲ 

The Acquisition is subject to a number of 
conditions which may not be satisfied or 
waived.  

ȵɖɎɔɇɖɋɘɋɓɎɋ ɍɆɈɎɗɎɘ ɔɘ ɖɥɊɆ əɗɑɔɈɎɏ, 
ɐɔɘɔɖɡɋ ɒɔɉəɘ ɓɋ ɈɡɕɔɑɓɎɘɢɗɥ Ɏ ɓɆ ɐɔɘɔɖɡɋ 
ɒɔɌɋɘ ɓɋ ɖɆɗɕɖɔɗɘɖɆɓɥɘɢɗɥ ɈɋɏɈɋɖ. 

Completion is subject to the satisfaction (or waiver, 
where applicable) of a number of conditions, 

including regulatory and anti -trust approvals and 
non-objections, the approval by LSEG Shareholders 

of the Acquisition as a Class 1 transaction under the 

Listing Rules. In addition, Completion is conditional 
upon LSEG receiving the proceeds of the Rights 

Issue and the receipt of consents from Russell 
investment management (óóIMôô) clients which 

represent at least 70 per cent. of Russellôs 

investment management fee revenues as of the 
Base Date. Although LSEG and each of the other 

parties to the Merger Agreement has agreed to use 
reasonable best efforts to satisfy each condition as 

promptly as practicable after signing the Merger 
Agreement, there is no assurance that these (or 

other) conditions will be satisfied (or  waived if 

applicable) either at or before the Long -Stop Date, 
in which case the Acquisition will not be completed. 

In particular, LSEG will not waive the condition 
relating to LSEG Shareholder approvals if not 

satisfied. 

Ȫɑɥ ȭɆɈɋɖɞɋɓɎɥ ȵɖɎɔɇɖɋɘɋɓɎɥ ɊɔɑɌɓɔ 
Ɉɡɕɔɑɓɥɘɢɗɥ ɓɋɗɐɔɑɢɐɔ əɗɑɔɈɎɏ (ɎɑɎ 

ɕɖɋɊɔɗɘɆɈɑɋɓɔ ɔɗɈɔɇɔɌɊɋɓɎɋ, ɋɗɑɎ ɕɖɎɒɋɓɎɒɔ), Ɉ 
ɘɔɒ ɝɎɗɑɋ ɊɔɑɌɓɡ ɇɡɘɢ ɕɔɑəɝɋɓɡ ɔɊɔɇɖɋɓɎɥ ɎɑɎ 

ɕɔɊɘɈɋɖɌɊɋɓɎɋ ɔɘɗəɘɗɘɈɎɥ ɈɔɍɖɆɌɋɓɎɏ ɓɆɊɍɔɖɓɡɛ 

Ɏ ɆɓɘɎɒɔɓɔɕɔɑɢɓɡɛ ɔɖɉɆɓɔɈ, ɔɊɔɇɖɋɓɎɋ 
ȦɐɜɎɔɓɋɖɆɒɎ ȱɔɓɊɔɓɗɐɔɏ ɚɔɓɊɔɈɔɏ ɇɎɖɌɎ 

(çȱȺȧè) ȵɖɎɔɇɖɋɘɋɓɎɥ ɐɆɐ ɗɊɋɑɐɎ ȰɑɆɗɗɆ 1 ɕɔ 
ȵɖɆɈɎɑɆɒ ȱɎɗɘɎɓɉɆ. Ȱɖɔɒɋ ɘɔɉɔ, əɗɑɔɈɎɋɒ 

ȭɆɈɋɖɞɋɓɎɥ ȵɖɎɔɇɖɋɘɋɓɎɥ ɇəɊɋɘ ɕɔɑəɝɋɓɎɋ ȱȺȧ 

ɕɔɗɘəɕɑɋɓɎɏ ɔɘ ȨɡɕəɗɐɆ ȵɖɆɈ Ɏ ɕɔɑəɝɋɓɎɋ 
ɗɔɉɑɆɗɎɥ ɐɑɎɋɓɘɔɈ Russell investment management 

(çIMè), ɓɆ ɐɔɘɔɖɡɛ ɕɖɎɛɔɊɎɘɗɥ ɒɎɓɎɒəɒ 70 
ɕɖɔɜɋɓɘɔɈ ɐɔɒɎɗɗɎɔɓɓɡɛ ɊɔɛɔɊɔɈ Russell 

investment management ɕɔ ɗɔɗɘɔɥɓɎɤ ɓɆ ȧɆɍɎɗɓəɤ 
ȪɆɘə5. Ȼɔɘɥ ȱȺȧ Ɏ ɐɆɌɊɆɥ Ɏɍ ɗɘɔɖɔɓ ɕɔ 

ȷɔɉɑɆɞɋɓɎɤ ɔ ȷɑɎɥɓɎɎ ɊɔɉɔɈɔɖɎɑɎɗɢ ɕɖɎɓɥɘɢ Ɉɗɋ 

ɓɋɔɇɛɔɊɎɒɡɋ ɒɋɖɡ, ɝɘɔɇɡ ɈɡɕɔɑɓɎɘɢ Ɉɗɋ əɗɑɔɈɎɥ 
Ɉ ɐɖɆɘɝɆɏɞɎɋ ɈɔɍɒɔɌɓɡɋ ɗɖɔɐɎ ɕɔɗɑɋ ɕɔɊɕɎɗɆɓɎɥ 

ȷɔɉɑɆɞɋɓɎɥ ɔ ȷɑɎɥɓɎɎ, ɓɋɘ ɓɎɐɆɐɔɏ ɉɆɖɆɓɘɎɎ, ɝɘɔ 
ɣɘɎ (ɎɑɎ ɊɖəɉɎɋ) əɗɑɔɈɎɥ ɇəɊəɘ Ɉɡɕɔɑɓɋɓɡ (ɎɑɎ ɕɔ 

ɓɎɒ ɇəɊɋɘ ɕɔɑəɝɋɓɔ ɔɗɈɔɇɔɌɊɋɓɎɋ) Ɋɔ ȪɆɘɡ 

ɎɗɘɋɝɋɓɎɥ ɗɖɔɐɆ6 ɈɐɑɤɝɎɘɋɑɢɓɔ, Ɉ ɣɘɔɒ ɗɑəɝɆɋ 
ȵɖɎɔɇɖɋɘɋɓɎɋ ɓɋ ɇəɊɋɘ ɍɆɈɋɖɞɋɓɔ. Ȩ ɝɆɗɘɓɔɗɘɎ, 

ȱȺȧ ɓɋ ɕɖɋɊɔɗɘɆɈɎɘ ɔɗɈɔɇɔɌɊɋɓɎɋ ɔɘ əɗɑɔɈɎɥ, 
ɔɘɓɔɗɥɟɋɉɔɗɥ ɐ ɔɊɔɇɖɋɓɎɤ ȦɐɜɎɔɓɋɖɆɒɎ ȱȺȧ, 

ɋɗɑɎ ɔɓɔ ɓɋ ɇəɊɋɘ Ɉɡɕɔɑɓɋɓɔ. 

The Enlarged Group may fail to realise the 
expected benefits of the Acquisition.  

ȶɆɗɞɎɖɋɓɓɆɥ ȩɖəɕɕɆ ɒɔɌɋɘ ɓɋ ɖɋɆɑɎɍɔɈɆɘɢ 
Ɉɗɋɛ ɔɌɎɊɆɋɒɡɛ ɈɡɉɔɊ ɔɘ ȵɖɎɔɇɖɋɘɋɓɎɥ. 

The Group, following its acquisition of Russell (the 
óóEnlarged Groupôô), may not realise the expected 

benefits and synergies from the Acquisition or may 
encounter difficulties or higher costs in achieving 

those expected benefits and synergies. Realisation 

of the expected benefits of the Acquisition will 
depend largely on the success of LSEG and Russell 

management in implementing their combined 
strategy. Additionally, the success of the Russell 

businesses within the Enlarged Group depends in 

part on the Enlarged Groupôs ability to maintain 
and/or increase its client base, including maintaining 

and enhancing its product offerings, key 
management and employee continuity. Any failure to 

realise the increased earnings, operational 
efficiencies and accelerating growth opportunities for 

the Enlarged Group described in Part I óóLetter from 

ȩɖəɕɕɆ, ɕɔɗɑɋ ɕɖɎɔɇɖɋɘɋɓɎɥ Russel (çȶɆɗɞɎɖɋɓɓɆɥ 
ȩɖəɕɕɆè), ɒɔɌɋɘ ɓɋ ɖɋɆɑɎɍɔɈɆɘɢ ɔɌɎɊɆɋɒɡɛ ɈɡɉɔɊ 

Ɏ ɗɎɓɋɖɉɎɏ ɔɘ ȵɖɎɔɇɖɋɘɋɓɎɥ, ɒɔɌɋɘ ɗɘɔɑɐɓəɘɢɗɥ ɗ 
ɘɖəɊɓɔɗɘɥɒɎ ɎɑɎ ɕɔɈɡɞɋɓɓɡɒɎ ɖɆɗɛɔɊɆɒɎ ɕɖɎ 

ɊɔɗɘɎɌɋɓɎɎ ɣɘɎɛ ɈɡɉɔɊ Ɏ ɗɎɓɋɖɉɎɏ. ȶɋɆɑɎɍɆɜɎɥ 

ɔɌɎɊɆɋɒɡɛ ɈɡɉɔɊ ȵɖɎɔɇɖɋɘɋɓɎɥ ɇəɊɋɘ ɍɆɈɎɗɋɘɢ ɔɘ 
ɘɔɉɔ, ɓɆɗɐɔɑɢɐɔ əɗɕɋɞɓɔ ɒɋɓɋɊɌɒɋɓɘ ȱȺȧ Ɏ Russel 

ɇəɊɋɘ ɈɔɕɑɔɟɆɘɢ ɔɇɠɋɊɎɓɋɓɓəɤ ɗɘɖɆɘɋɉɎɤ. Ȱɖɔɒɋ 
ɘɔɉɔ, əɗɕɋɛ ɇɎɍɓɋɗɔɈ Russel Ɉ ɖɆɒɐɆɛ ɖɆɗɞɎɖɋɓɓɔɏ 

ȩɖəɕɕɡ ɍɆɈɎɗɎɘ ɋɟɦ Ɏ ɔɘ ɗɕɔɗɔɇɓɔɗɘɎ 

ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ ɗɔɛɖɆɓɎɘɢ Ɏ/ɎɑɎ əɈɋɑɎɝɎɘɢ Ɏ 
əɗɎɑɎɘɢ ɐɑɎɋɓɘɗɐəɤ ɇɆɍə, ɕɖɔɊəɐɘɔɈəɤ ɑɎɓɋɏɐə, 

ɕɖɋɋɒɗɘɈɋɓɓɔɗɘɢ ɒɋɓɋɊɌɒɋɓɘɆ Ɏ ɕɋɖɗɔɓɆɑɆ. ȫɗɑɎ 
ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɋ ɓɋ əɊɆɗɘɗɥ ɕɔɈɡɗɎɘɢ ɊɔɛɔɊɡ 

Ɏ ɣɚɚɋɐɘɎɈɓɔɗɘɢ, Ɇ ɘɆɐɌɋ əɗɐɔɖɎɘɢ ɖɔɗɘ, ɐɆɐ 
ɔɕɎɗɆɓɔ Ɉ ȽɆɗɘɎ 1 çȴɇɖɆɟɋɓɎɥ ȵɖɋɊɗɋɊɆɘɋɑɥ 

ȱɔɓɊɔɓɗɐɔɏ ɚɔɓɊɔɈɔɏ ɇɎɖɌɎè Ɏ Ɉ ɑɤɇɔɒ Ɋɖəɉɔɒ 

                                                           
5 Base Date ï 31 ɒɆɖɘɆ 2014 ɉɔɊɆ 
6 Long-Stop Date ï 31 ɒɆɖɘɆ 2015 ɉɔɊɆ (ɎɑɎ, ɋɗɑɎ Ȩɡɕəɗɐ ȵɖɆɈ ɓɋ ɇəɊɋɘ ɍɆɈɋɖɞɋɓ Ɋɔ 15 ɚɋɈɖɆɑɥ 2015 ɉɔɊɆ, 30 Ɇɕɖɋɑɥ 2015 ɉɔɊɆ) 
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the Chairman of London Stock Exchange Group plcôô 
and elsewhere in this document could have a 

material adverse effect on the Enlarged Groupôs 
business and financial condition and, accordingly, 

the Enlarged Groupôs operating results. 

ɖɆɍɊɋɑɋ ɊɆɓɓɔɉɔ ɊɔɐəɒɋɓɘɆ, ɣɘɔ ɒɔɌɋɘ Ɏɒɋɘɢ 
ɗəɟɋɗɘɈɋɓɓɡɋ ɓɋɉɆɘɎɈɓɡɋ ɕɔɗɑɋɊɗɘɈɎɥ Ɋɑɥ 

ɇɎɍɓɋɗɆ, ɚɎɓɆɓɗɔɈɔɉɔ ɗɔɗɘɔɥɓɎɥ Ɏ ɔɕɋɖɆɜɎɔɓɓɡɛ 
ɖɋɍəɑɢɘɆɘɔɈ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ. 

The Enlarged Group may also face difficulties 
integrating the index business of Russell, including 

incorporating Russellôs management, employees, IT 
systems and other operational functions with LSEGôs 

existing operations, particularly where such 

businesses differ from the Enlarged Groupôs existing 
businesses. There is also no assurance that the 

existing businesses acquired with Russell or that any 
new initiatives of the Enlarged Group will be 

successful, including any initiatives arising out of the 
planned comprehensive review of Russellôs IM 

business. To the extent any such failures of 

integration or initiatives occur, this could have an 
adverse effect on the Enlarged Groupôs business and 

financial condition and, accordingly, the Enlarged 
Groupôs operating results. 

ȶɆɗɞɎɖɋɓɓɆɥ ȩɖəɕɕɆ ɒɔɌɋɘ ɘɆɐɌɋ ɗɘɔɑɐɓəɘɢɗɥ ɗ 
ɘɖəɊɓɔɗɘɥɒɎ ɕɖɎ ɎɓɘɋɉɖɆɜɎɎ ɎɓɊɋɐɗɓɔɉɔ ɇɎɍɓɋɗɆ 

Russel, Ɉ ɘɔɒ ɝɎɗɑɋ ɕɖɎ ɎɓɘɋɉɖɆɜɎɎ ɒɋɓɋɊɌɒɋɓɘɆ, 
ɗɔɘɖəɊɓɎɐɔɈ, IT ɗɎɗɘɋɒ Ɏ ɊɖəɉɎɛ ɔɕɋɖɆɜɎɔɓɓɡɛ 

ɚəɓɐɜɎɏ Ɉ ɗəɟɋɗɘɈəɤɟɎɋ ɔɕɋɖɆɜɎɎ ȱȺȧ, 

ɔɗɔɇɋɓɓɔ Ɉ ɝɆɗɘɎ, ɔɘɑɎɝɆɤɟɋɏɗɥ ɔɘ ɇɎɍɓɋɗɆ 
ȴɇɠɋɊɎɓɋɓɓɔɏ ȩɖəɕɕɡ. ȳɋɘ ɓɎɐɆɐɎɛ ɉɆɖɆɓɘɎɏ, ɝɘɔ 

ɗəɟɋɗɘɈəɤɟɎɋ ɇɎɍɓɋɗɡ, ɕɖɎɔɇɖɋɘɋɓɓɡɋ ə Russel, 
ɎɑɎ ɑɤɇɡɋ ɓɔɈɡɋ ɎɓɎɜɎɆɘɎɈɡ ȶɆɗɞɎɖɋɓɓɔɏ 

ȩɖəɕɕɡ ɇəɊəɘ əɗɕɋɞɓɡɒɎ, Ɉ ɘɔɒ ɝɎɗɑɋ 
ɎɓɎɜɎɆɘɎɈɡ, ɈɔɍɓɎɐɆɤɟɎɋ ɓɆ ɔɗɓɔɈɆɓɎɎ ɕɑɆɓɔɈɔɏ 

ɐɔɒɕɑɋɐɗɓɔɏ ɕɖɔɈɋɖɐɎ ɇɎɍɓɋɗɆ Russell IM. Ȩ ɘɔɏ 

ɒɋɖɋ, Ɉ ɐɔɘɔɖɔɏ ɘɆɐɎɋ ɓɋəɊɆɝɎ Ɉ ɎɓɘɋɉɖɆɜɎɎ ɎɑɎ 
ɈɓɋɊɖɋɓɎɎ ɎɓɎɜɎɆɘɎɈ ɖɋɆɑɎɍəɤɘɗɥ, ɣɘɔ ɒɔɌɋɘ 

ɔɐɆɍɆɘɢ ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ɇɎɍɓɋɗ, 
ɚɎɓɆɓɗɔɈɔɋ ɗɔɗɘɔɥɓɎɋ Ɏ ɔɕɋɖɆɜɎɔɓɓɡɋ 

ɖɋɍəɑɢɘɆɘɡ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ. 

As a result of the comprehensive review that LSEGôs 
management expects to complete at or following the 

Acquisition, the Enlarged Group may seek to divest 
itself of one or more of its business segments 

acquired pursuant to the Acquisition. If the Enlarged 
Group decides to proceed with a sale of a business 

segment, such a sale may not result in a price being 

achieved for the business sold that will be sufficient 
to compensate the Enlarged Groupôs shareholders 

for the loss of revenue and profits of the disposed 
business. Such a sale may also result in less value 

being received by the Enlarged Group for the 

business sold than was paid for the business when it 
was acquired. In addition, there may be costs, 

including tax costs, associated with such a sale. Any 
purchaser of one of the Enlarged Groupôs business 

segments may be required to obtain regulatory, anti -

trust or other third party approvals as a prior 
condition of any disposal and any such approvals 

may take a lengthy period of time to complete or not 
be granted altogether. Accordingly, even if  the 

Enlarged Group identifies an attractive opportunity 
to sell any such business segment, it may not be 

able to successfully complete the sale. This could 

have an adverse effect on the business, financial 
condition and operating results of the Enlarged 

Group. 

ȵɔɗɑɋ ɐɔɒɕɑɋɐɗɓɔɏ ɕɖɔɈɋɖɐɎ, ɐɔɘɔɖəɤ ȱȺȧ 
ɕɑɆɓɎɖəɋɘ ɍɆɈɋɖɞɎɘɢ ɐ ȵɖɎɔɇɖɋɘɋɓɎɤ ɎɑɎ ɕɔɗɑɋ 

ɓɋɉɔ, ȶɆɗɞɎɖɋɓɓɆɥ ȩɖəɕɕɆ ɒɔɌɋɘ ɗɘɖɋɒɎɘɢɗɥ ɐ 
ɎɍɇɆɈɑɋɓɎɤ ɔɘ ɔɊɓɔɉɔ ɎɑɎ ɓɋɗɐɔɑɢɐɎɛ ɗɋɉɒɋɓɘɔɈ 

ɇɎɍɓɋɗɆ, ɐəɕɑɋɓɓɡɛ Ɉ ɖɆɒɐɆɛ ȵɖɎɔɇɖɋɘɋɓɎɥ. ȫɗɑɎ 
ȶɆɗɞɎɖɋɓɓɆɥ ȩɖəɕɕɆ ɖɋɞɎɘ ɓɆɝɆɘɢ ɕɖɔɜɋɗɗ ɕɔ 

ɕɖɔɊɆɌɋ ɗɋɉɒɋɓɘɆ ɇɎɍɓɋɗɆ, ɜɋɓɆ, ɈɡɖəɝɋɓɓɆɥ ɍɆ 

ɘɆɐəɤ ɕɖɔɊɆɌə, ɒɔɌɋɘ ɇɡɘɢ ɓɋɊɔɗɘɆɘɔɝɓɔɏ Ɋɑɥ 
ɐɔɒɕɋɓɗɆɜɎɎ ɆɐɜɎɔɓɋɖɆɒ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ 

ɕɔɘɋɖɎ ɊɔɛɔɊɆ Ɏ ɕɖɎɇɡɑɎ ɔɘ ɣɘɔɉɔ ɇɎɍɓɋɗɆ. 
ȷɘɔɎɒɔɗɘɢ ɕɖɔɊɆɌɎ ɇɎɍɓɋɗɆ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɔɏ 

ɒɔɌɋɘ ɇɡɘɢ ɓɎɌɋ ɗɘɔɎɒɔɗɘɎ ɋɉɔ ɕɖɎɔɇɖɋɘɋɓɎɥ. 

Ȱɖɔɒɋ ɘɔɉɔ, Ɉ ɗɈɥɍɎ ɗ ɕɖɔɊɆɌɋɏ ɒɔɉəɘ ɈɔɍɓɎɐɓəɘɢ 
ɊɔɕɔɑɓɎɘɋɑɢɓɡɋ ɖɆɗɛɔɊɡ, Ɉ ɘɔɒ ɝɎɗɑɋ ɓɆɑɔɉɔɈɡɋ. 

ȴɘ ɑɤɇɔɉɔ ɕɔɐəɕɆɘɋɑɥ ɔɊɓɔɉɔ Ɏɍ ɗɋɉɒɋɓɘɔɈ 
ɇɎɍɓɋɗɆ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ ɒɔɌɋɘ 

ɕɔɘɖɋɇɔɈɆɘɢɗɥ ɕɔɑəɝɋɓɎɋ ɔɊɔɇɖɋɓɎɥ ɓɆɊɍɔɖɓɡɛ Ɏ 

ɆɓɘɎɒɔɓɔɕɔɑɢɓɡɛ ɔɖɉɆɓɔɈ ɎɑɎ ɊɖəɉɎɛ ɘɖɋɘɢɎɛ 
ɗɘɔɖɔɓ Ɉ ɐɆɝɋɗɘɈɋ ɕɖɋɊɈɆɖɎɘɋɑɢɓɡɛ əɗɑɔɈɎɏ 

ɑɤɇɔɉɔ ɔɘɝəɌɊɋɓɎɥ, Ɏ ɕɔɑəɝɋɓɎɋ ɘɆɐɎɛ ɔɊɔɇɖɋɓɎɏ 
ɒɔɌɋɘ ɍɆɓɥɘɢ ɗəɟɋɗɘɈɋɓɓɔɋ Ɉɖɋɒɥ, Ɏ ɓɋ Ɉɗɋ ɔɓɎ 

ɒɔɉəɘ ɇɡɘɢ ɕɔɑəɝɋɓɡ ɔɊɓɔɈɖɋɒɋɓɓɔ. ȸɆɐɎɒ 
ɔɇɖɆɍɔɒ, ɊɆɌɋ ɋɗɑɎ ȶɆɗɞɎɖɋɓɓɆɥ ȩɖəɕɕɆ ɓɆɏɊɋɘ 

ɕɖɎɈɑɋɐɆɘɋɑɢɓɡɋ ɈɔɍɒɔɌɓɔɗɘɎ ɕɔ ɕɖɔɊɆɌɋ 

ɗɋɉɒɋɓɘɆ ɇɎɍɓɋɗɆ, ɔɓɆ ɓɋ ɔɇɥɍɆɘɋɑɢɓɔ ɗɒɔɌɋɘ 
ɔɗəɟɋɗɘɈɎɘɢ ɘɆɐəɤ ɕɖɔɊɆɌə. Ƀɘɔ ɒɔɌɋɘ ɔɐɆɍɆɘɢ 

ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ɇɎɍɓɋɗ, ɚɎɓɆɓɗɔɈɔɋ 
ɗɔɗɘɔɥɓɎɋ Ɏ ɔɕɋɖɆɜɎɔɓɓɡɋ ɖɋɍəɑɢɘɆɘɡ 

ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ. 

Additionally, the regulatory approval processes 
and/or the anti -trust clearance processes undertaken 

in connection with the Acquisition may take a long 
period of time to complete and/or approvals still 

outstanding may not be received by the Long-Stop 
Date, and there can be no assurance as to the 

outcome of the approval processes, including the 

Ȱɖɔɒɋ ɘɔɉɔ, ɕɖɔɜɋɊəɖɆ ɕɔɑəɝɋɓɎɥ ɔɊɔɇɖɋɓɎɥ 
ɓɆɊɍɔɖɓɡɛ Ɏ/ɎɑɎ ɆɓɘɎɒɔɓɔɕɔɑɢɓɡɛ ɔɖɉɆɓɔɈ, 

ɕɖɋɊɕɖɎɓɥɘɆɥ Ɉ ɗɈɥɍɎ ɗ ȵɖɎɔɇɖɋɘɋɓɎɋɒ, ɒɔɌɋɘ 
ɍɆɓɥɘɢ ɒɓɔɉɔ ɈɖɋɒɋɓɎ, ɘɆɐ ɝɘɔ ɔɊɔɇɖɋɓɎɥ ɒɔɉəɘ ɓɋ 

ɇɡɘɢ ɕɔɑəɝɋɓɡ ɐ ȪɆɘɋ ɎɗɘɋɝɋɓɎɥ ɗɖɔɐɆ, Ɏ ɓɋɑɢɍɥ 
ɉɆɖɆɓɘɎɖɔɈɆɘɢ, ɐɆɐɔɈ ɇəɊɋɘ ɎɗɛɔɊ ɕɖɔɜɋɗɗɆ 

ɔɊɔɇɖɋɓɎɥ, ɕɋɖɋɝɋɓɢ ɔɇɥɍɆɘɋɑɢɗɘɈ Ɏ əɗɑɔɈɎɏ, 
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undertakings and conditions that may be required 
for approval and the length of the timescale in which 

Completion will occur. Any such undertakings and 
conditions or a delay in Completion may adversely 

affect the Enlarged Groupôs ability to realise the 

expected benefits of the Acquisition. 

ɐɔɘɔɖɡɋ ɒɔɉəɘ ɕɔɘɖɋɇɔɈɆɘɢɗɥ Ɋɑɥ ɔɊɔɇɖɋɓɎɥ, Ɏ 
ɗɐɔɑɢɐɔ ɈɖɋɒɋɓɎ ɍɆɏɒɋɘ ȭɆɈɋɖɞɋɓɎɋ 

ȵɖɎɔɇɖɋɘɋɓɎɥ. ȱɤɇɡɋ ɘɆɐɎɋ ɔɇɥɍɆɘɋɑɢɗɘɈɆ Ɏ 
əɗɑɔɈɎɥ ɎɑɎ ɍɆɊɋɖɌɐɆ Ɉ ȭɆɈɋɖɞɋɓɎɎ 

ȵɖɎɔɇɖɋɘɋɓɎɥ ɒɔɉəɘ ɔɐɆɍɆɘɢ ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ 

ɓɆ ɈɔɍɒɔɌɓɔɗɘɎ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ ɕɔ 
ɕɔɑəɝɋɓɎɤ ɔɌɎɊɆɋɒɡɛ ɈɡɉɔɊ ɔɘ ȵɖɎɔɇɖɋɘɋɓɎɥ.  

There can be no assurance that governmental 
agencie s will not seek to impose new or more 
stringent conditions on the Group in 
connection with granting regulatory or anti -
trust approvals.  

ȳɋɑɢɍɥ ɉɆɖɆɓɘɎɖɔɈɆɘɢ, ɝɘɔ ɉɔɗəɊɆɖɗɘɈɋɓɓɡɋ 
ɔɖɉɆɓɡ ɓɋ ɔɇɥɌəɘ ȩɖəɕɕə ɗɔɇɑɤɊɆɘɢ ɓɔɈɡɋ 
əɗɑɔɈɎɥ ɎɑɎ ɓɋ əɌɋɗɘɔɝɆɘ ɊɋɏɗɘɈəɤɟɎɋ 
əɗɑɔɈɎɥ Ɉ ɗɈɥɍɎ ɗ ɕɖɋɊɔɗɘɆɈɑɋɓɎɋɒ 
ɔɊɔɇɖɋɓɎɏ ɓɆɊɍɔɖɓɡɛ ɎɑɎ ɆɓɘɎɒɔɓɔɕɔɑɢɓɡɛ 
ɔɖɉɆɓɔɈ. 

Relevant governmental agencies may impose 

conditions on Completion or require changes to the 
terms of the Acquisition. The terms and conditions 

of approvals that are grante d may impose additional 

requirements, limitations or costs on the business of 
the Group. There can be no assurance that these 

conditions or undertakings will not materially limit 
the revenues of the Group, increase the costs of the 

Group, reduce the ability of the Group to achieve 

cost synergies or lead to the abandonment of the 
Acquisition. 

ȷɔɔɘɈɋɘɗɘɈəɤɟɎɋ ɉɔɗəɊɆɖɗɘɈɋɓɓɡɋ ɔɖɉɆɓɡ ɒɔɉəɘ 

ɓɆɑɔɌɎɘɢ əɗɑɔɈɎɥ ɓɆ ȭɆɈɋɖɞɋɓɎɋ ȵɖɎɔɇɖɋɘɋɓɎɥ 
ɎɑɎ ɕɔɘɖɋɇɔɈɆɘɢ ɎɍɒɋɓɎɘɢ əɗɑɔɈɎɥ ȵɖɎɔɇɖɋɘɋɓɎɥ. 

Ȫɑɥ ɈɡɊɆɝɎ ɔɊɔɇɖɋɓɎɏ ɔɓɎ ɒɔɉəɘ ɕɖɋɊɠɥɈɎɘɢ 

ɊɔɕɔɑɓɎɘɋɑɢɓɡɋ ɘɖɋɇɔɈɆɓɎɥ, əɗɘɆɓɔɈɎɘɢ ɑɎɒɎɘɡ 
ɎɑɎ ɔɇɥɍɆɘɢ ȩɖəɕɕə ɕɔɓɋɗɘɎ ɖɆɗɛɔɊɡ.  ȳɋɑɢɍɥ 

ɉɆɖɆɓɘɎɖɔɈɆɘɢ, ɝɘɔ ɣɘɎ əɗɑɔɈɎɥ ɎɑɎ ɔɇɥɍɆɘɋɑɢɗɘɈɆ 
ɓɋ ɔɉɖɆɓɎɝɆɘ ɗəɟɋɗɘɈɋɓɓɔ ɊɔɛɔɊɡ ȩɖəɕɕɡ, ɓɋ 

ɕɖɎɈɋɊəɘ ɐ ɊɔɕɔɑɓɎɘɋɑɢɓɡɒ ɖɆɗɛɔɊɆɒ Ɏ ɓɋ ɗɓɎɍɥɘ 

ɈɔɍɒɔɌɓɔɗɘɎ ȩɖəɕɕɡ ɕɔ ɊɔɗɘɎɌɋɓɎɤ ɗɎɓɋɖɉɎɎ Ɉ 
ɝɆɗɘɎ ɍɆɘɖɆɘ ɎɑɎ ɓɋ ɕɖɎɈɋɊəɘ ɐ ɔɘɐɆɍə ɔɘ 

ȵɖɎɔɇɖɋɘɋɓɎɥ. 

The value of Russell may be less than the 
consideration paid by LSEG.  

ȷɘɔɎɒɔɗɘɢ Russell  ɒɔɌɋɘ ɇɡɘɢ ɓɎɌɋ, ɝɋɒ 
ɜɋɓɆ, ɍɆɕɑɆɝɋɓɓɆɥ ȱȺȧ. 

Prior to Completion, LSEG has limited rights to 

terminate the Acquisition. Accordingly, in the event 

that there is an adverse event affecting the value of 
Russell or the value of the Russell business declines 

prior to Completion, the value of the Russell 
business purchased by the Group may be less than 

the consideration agreed to be paid by LSEG and, 

accordingly, the net assets of the Enlarged Group 
could be reduced. There can be no assurance that 

LSEG would be able to renegotiate the consideration 
paid for Russell in such circumstances and LSEG may 

therefore pay an amount in excess to market value 

for Russell, which could have an adverse effect on 
the business and financial condition of the Enlarged 

Group. 

Ȫɔ ȭɆɈɋɖɞɋɓɎɥ ȵɖɎɔɇɖɋɘɋɓɎɥ, ȱȺȧ Ɏɒɋɋɘ 

ɔɉɖɆɓɎɝɋɓɓɡɋ ɕɖɆɈɆ ɕɔ ɕɖɋɐɖɆɟɋɓɎɤ 

ȵɖɎɔɇɖɋɘɋɓɎɥ. Ȩ ɗɑəɝɆɋ ɓɋɇɑɆɉɔɕɖɎɥɘɓɔɉɔ 
ɗɔɇɡɘɎɥ, ɈɑɎɥɤɟɋɉɔ ɓɆ ɗɓɎɌɋɓɎɋ ɗɘɔɎɒɔɗɘɎ 

Russell ɎɑɎ ɇɎɍɓɋɗɆ Russell Ɋɔ ȭɆɈɋɖɞɋɓɎɥ 
ȵɖɎɔɇɖɋɘɋɓɎɥ, ɗɘɔɎɒɔɗɘɢ ɕɖɎɔɇɖɋɘɆɋɒɔɉɔ ȩɖəɕɕɔɏ 

ɇɎɍɓɋɗɆ Russell ɒɔɌɋɘ ɔɐɆɍɆɘɢɗɥ ɓɎɌɋ, ɝɋɒ ɜɋɓɆ, 

ɐɔɘɔɖəɤ ɊɔɑɌɓɆ ɍɆɕɑɆɘɎɘɢ ȱȺȧ, ɗɔɔɘɈɋɘɗɘɈɋɓɓɔ, 
ɝɎɗɘɡɋ ɆɐɘɎɈɡ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ ɒɔɉəɘ 

ɗɓɎɍɎɘɢɗɥ. ȳɋɑɢɍɥ ɉɆɖɆɓɘɎɖɔɈɆɘɢ, ɝɘɔ ȱȺȧ ɗɒɔɌɋɘ 
Ɉ ɘɆɐɎɛ ɔɇɗɘɔɥɘɋɑɢɗɘɈɆɛ ɕɋɖɋɗɒɔɘɖɋɘɢ ɜɋɓə, 

əɕɑɆɝɎɈɆɋɒəɤ ɍɆ Russell. ȸɆɐɆɥ ɜɋɓɆ ɒɔɌɋɘ ɇɡɘɢ 

Ɉɡɞɋ ɖɡɓɔɝɓɔɏ, ɝɘɔ ɒɔɌɋɘ ɔɐɆɍɆɘɢ ɓɋɉɆɘɎɈɓɔɋ 
ɈɔɍɊɋɏɗɘɈɎɋ ɓɆ ɇɎɍɓɋɗ Ɏ ɚɎɓɆɓɗɔɈɔɋ ɗɔɗɘɔɥɓɎɋ 

ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ.   

The Acquisition may lead to customer attrition 
from Russellôs IM business. 

ȵɖɎɔɇɖɋɘɋɓɎɋ ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ ɐ ɔɘɘɔɐə 

ɐɑɎɋɓɘɔɈ ɇɎɍɓɋɗɆ Russell  IM . 

The Acquisition requires consents from various 

investment advisory clients of Russell under 

applicable law and/or the applicable advisory 
contracts, including in the case of US-registered 

mutual funds, the approval of new advisory 
contracts by the board and shareholders of the 

funds. In particular, under the US Investment 

Company Act of 1940, as amended (the óóInvestment 
Company Actôô), an investment management 

agreement with a fund must provide for its 
automatic termination in the event of its  

óóassignmentôô and under the US Investment Advisers 
Act of 1940, as amended, a clientôs investment 

Ȫɑɥ ȵɖɎɔɇɖɋɘɋɓɎɥ ɕɔ ɊɋɏɗɘɈəɤɟɋɒə 

ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈə Ɏ/ɎɑɎ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 

ɐɔɓɘɖɆɐɘɆɒɎ ɓɆ ɐɔɓɗəɑɢɘɎɖɔɈɆɓɎɋ ɘɖɋɇəɋɘɗɥ 
ɗɔɉɑɆɗɎɋ ɔɘ ɖɆɍɑɎɝɓɡɛ ɎɓɈɋɗɘɎɜɎɔɓɓɔ-

ɐɔɓɗəɑɢɘɆɜɎɔɓɓɡɛ ɐɔɒɕɆɓɎɏ, ɥɈɑɥɤɟɎɛɗɥ 
ɐɑɎɋɓɘɆɒɎ Russell, Ɉ ɘɔɒ ɝɎɗɑɋ ɔɘ ɈɍɆɎɒɓɡɛ 

ɚɔɓɊɔɈ, ɍɆɖɋɉɎɗɘɖɎɖɔɈɆɓɓɡɛ Ɉ ȷȾȦ, ɔɘ ɗɔɈɋɘɆ 

ɊɎɖɋɐɘɔɖɔɈ ɎɑɎ ɆɐɜɎɔɓɋɖɔɈ ɚɔɓɊɔɈ ɘɖɋɇəɋɘɗɥ 
ɔɊɔɇɖɋɓɎɋ ɓɔɈɡɛ ɐɔɓɘɖɆɐɘɔɈ. Ȩ ɝɆɗɘɓɔɗɘɎ, Ɉ 

ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɘɋɐəɟɋɏ ɈɋɖɗɎɋɏ ȭɆɐɔɓɆ ɔɇ 
ɎɓɈɋɗɘɎɜɎɔɓɓɡɛ ɐɔɒɕɆɓɎɥɛ 1940 (ȷȾȦ) 

ɗɔɉɑɆɞɋɓɎɋ ɔɇ əɕɖɆɈɑɋɓɎɎ ɎɓɈɋɗɘɎɜɎɥɒɎ ɗ 
ɚɔɓɊɔɒ ɊɔɑɌɓɔ ɗɔɊɋɖɌɆɘɢ əɗɑɔɈɎɋ ɔɇ 
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management agreement may not be óóassignedôô by 
the investment adviser without the clientôs consent. 

Other investment advisory clients of Russell have the 
right to terminate their agreement with Russell at 

will or on relatively short notice. The Acquisition, and 

the separation and integration of the Russell 
businesses following the Acquisition, may trigger an 

ongoing, higher than normal amount of client and 
revenue attrition if clients of Russell are uncertain 

about the outcome of LSEGôs comprehensive review, 

resulting in their refusal to provide consent or 
approval for a change of control or their election to 

assets under management (óóAUMôô) and an 
attendant decline in the fees generated by Russellôs 

IM business based in large part on a percentage of 
AUM, which could have an adverse effect on the 

business, financial condition and operating results of 

the Enlarged Group. 

 

ɆɈɘɔɒɆɘɎɝɋɗɐɔɒ ɖɆɗɘɔɖɌɋɓɎɎ ɐɔɓɘɖɆɐɘɆ Ɉ ɗɑəɝɆɋ 
çɕɋɖɋɊɆɝɎè Ɋɖəɉɔɏ ɗɘɔɖɔɓɋ ï ɗɔɉɑɆɞɋɓɎɋ ɔɇ 

əɕɖɆɈɑɋɓɎɎ ɎɓɈɋɗɘɎɜɎɥɒɎ ɓɋ ɒɔɌɋɘ ɇɡɘɢ 
çɕɋɖɋɊɆɓɔè ɎɓɈɋɗɘɎɜɎɔɓɓɡɒ ɐɔɓɗəɑɢɘɆɓɘɔɒ ɇɋɍ 

ɗɔɉɑɆɗɎɥ ɐɑɎɋɓɘɆ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɣɘɎɒ ɍɆɐɔɓɔɒ. 

ȪɖəɉɎɋ ɎɓɈɋɗɘɎɜɎɔɓɓɔ-ɐɔɓɗəɑɢɘɆɜɎɔɓɓɡɋ 
ɐɔɒɕɆɓɎɎ ï ɐɑɎɋɓɘɡ Russel Ɏɒɋɤɘ ɕɖɆɈɔ 

ɖɆɗɘɔɖɉɓəɘɢ ɊɔɉɔɈɔɖ ɗ Russell ɕɔ ɗɈɔɋɒə ɌɋɑɆɓɎɤ 
ɎɑɎ ɕɖɎ əɈɋɊɔɒɑɋɓɎɎ ɍɆ ɊɔɗɘɆɘɔɝɓɔ ɐɔɖɔɘɐɎɏ 

ɗɖɔɐ. ȵɖɎɔɇɖɋɘɋɓɎɋ, ɖɆɍɊɋɑɋɓɎɋ Ɏ ɎɓɘɋɉɖɆɜɎɥ 

ɇɎɍɓɋɗɔɈ Russell ɕɔɗɑɋ ɕɖɎɔɇɖɋɘɋɓɎɥ ɒɔɌɋɘ ɗɘɆɘɢ 
ɕɖɎɝɎɓɔɏ ɕɖɔɊɔɑɌɆɤɟɋɉɔɗɥ, ɇɔɑɋɋ Ɉɡɗɔɐɔɉɔ, ɝɋɒ 

ɔɇɡɝɓɔ, ɔɘɘɔɐɆ ɐɑɎɋɓɘɔɈ Ɏ ɗɓɎɌɋɓɎɥ ɊɔɛɔɊɔɈ, 
ɋɗɑɎ ɣɘɎ ɐɑɎɋɓɘɡ ɓɋ ɇəɊəɘ əɈɋɖɋɓɡ Ɉ ɎɗɛɔɊɋ 

ɐɔɒɕɑɋɐɗɓɔɏ ɕɖɔɈɋɖɐɎ ȱȺȧ Ɏ ɔɘɐɆɌəɘɗɥ 
ɕɖɋɊɔɗɘɆɈɎɘɢ ɗɔɉɑɆɗɎɋ ɎɑɎ ɔɊɔɇɖɋɓɎɋ ɗɒɋɓɡ 

ɐɔɓɘɖɔɑɥ Ɏ ɕɋɖɋɊɆɝɎ ɆɐɘɎɈɔɈ ɕɔɊ əɕɖɆɈɑɋɓɎɋɒ. 

ȷɔɕəɘɗɘɈəɤɟɋɋ ɗɔɐɖɆɟɋɓɎɋ ɐɔɒɎɗɗɎɏ, 
ɕɖɎɓɔɗɎɒɡɛ ɇɎɍɓɋɗɔɒ Russell IM, ɐɔɘɔɖɡɋ Ɉ 

ɗəɟɋɗɘɈɋɓɓɔɏ ɗɘɋɕɋɓɎ ɍɆɈɎɗɥɘ ɔɘ ɊɔɑɎ ɆɐɘɎɈɔɈ 
ɕɔɊ əɕɖɆɈɑɋɓɎɋɒ, ɒɔɌɋɘ ɔɐɆɍɆɘɢ ɍɓɆɝɎɘɋɑɢɓɔɋ 

ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ɇɎɍɓɋɗ, ɚɎɓɆɓɗɔɈɔɋ 

ɗɔɗɘɔɥɓɎɋ Ɏ ɔɕɋɖɆɜɎɔɓɓɡɋ ɖɋɍəɑɢɘɆɘɡ 
ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ. 

Separation of the Russell businesses may 
result in additional costs and other difficulties.  

ȶɆɍɊɋɑɋɓɎɋ ɇɎɍɓɋɗɆ Russell  ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ 
ɐ ɊɔɕɔɑɓɎɘɋɑɢɓɡɒ ɖɆɗɛɔɊɆɒ Ɏ ɊɖəɉɎɒ 
ɗɑɔɌɓɔɗɘɥɒ. 

After Completion, the Enlarged Group expects to 

separate the IM and index businesses of Russell as 

part of the integration of Russellôs index business 
with LSEGôs operations. This process may require 

the separation of Russellôs operations, including 
those related to administration and support 

functions, real property, data centres, employees, IT 

and licensing. While such separation is not expected 
to be operationally disruptive, there is the risk that if 

the Enlarged Group has difficulty implementing the 
separation, this may negatively impact customer 

perception of the business and subsequently cause 

customers to leave or do less business with the 
Enlarged Group. This separation could take longer to 

implement than anticipated, increase the risk of 
errors in the day-to-day operations of the business 

and/or result in higher than expected costs to the 
Enlarged Group or such loss of customers, which 

could have an adverse effect on the business, 

financial condition, operating results and customer 
relationships of the Enlarged Group. 

ȵɔɗɑɋ ȭɆɈɋɖɞɋɓɎɥ ȵɖɎɔɇɖɋɘɋɓɎɥ, ȶɆɗɞɎɖɋɓɓɆɥ 

ȩɖəɕɕɆ ɕɑɆɓɎɖəɋɘ ɖɆɍɊɋɑɎɘɢ ɇɎɍɓɋɗɡ Russell ɕɔ 

əɕɖɆɈɑɋɓɎɤ ɆɐɘɎɈɆɒɎ Ɏ ɎɓɊɋɐɗɆɒ Ɉ ɖɆɒɐɆɛ 
ɎɓɘɋɉɖɆɜɎɎ ɗ ȱȺȧ. Ƀɘɔɘ ɕɖɔɜɋɗɗ ɒɔɌɋɘ 

ɕɔɘɖɋɇɔɈɆɘɢ ɖɆɍɊɋɑɋɓɎɥ ɔɕɋɖɆɜɎɔɓɓɔɏ 
ɊɋɥɘɋɑɢɓɔɗɘɎ Russell, Ɉ ɘɔɒ ɝɎɗɑɋ ɍɆɘɖɆɉɎɈɆɤɟɋɏ 

ɆɊɒɎɓɎɗɘɖɆɘɎɈɓɡɋ Ɏ ɕɔɊɊɋɖɌɎɈɆɤɟɎɋ ɚəɓɐɜɎɎ, 

ɓɋɊɈɎɌɎɒɔɗɘɢ, ɜɋɓɘɖɡ ɊɆɓɓɡɛ, ɗɔɘɖəɊɓɎɐɔɈ, IT Ɏ 
ɑɎɜɋɓɍɎɎ. Ȼɔɘɥ ɓɋ ɔɌɎɊɆɋɘɗɥ, ɝɘɔ ɘɆɐɔɋ 

ɖɆɍɊɋɑɋɓɎɋ ɔɐɆɌɋɘ ɖɆɍɖəɞɎɘɋɑɢɓɔɋ ɊɋɏɗɘɈɎɋ ɓɆ 
ɔɕɋɖɆɜɎɎ, ɗəɟɋɗɘɈəɋɘ ɖɎɗɐ ɘɔɉɔ, ɝɘɔ, ɋɗɑɎ ə 

ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ ɈɔɍɓɎɐɓəɘ ɘɖəɊɓɔɗɘɎ Ɉ 

ɖɋɆɑɎɍɆɜɎɎ ɣɘɔɉɔ ɖɆɍɊɋɑɋɓɎɥ, ɣɘɔ ɒɔɌɋɘ ɔɐɆɍɆɘɢ 
ɓɋɉɆɘɎɈɓɔɋ ɈɔɍɊɋɏɗɘɈɎɋ ɓɆ ɈɔɗɕɖɎɥɘɎɋ ɇɎɍɓɋɗɆ 

ɐɑɎɋɓɘɆɒɎ Ɏ, ɗɑɋɊɔɈɆɘɋɑɢɓɔ, ɕɖɎɈɋɊɋɘ ɐ əɛɔɊə 
ɐɑɎɋɓɘɔɈ ɎɑɎ ɗɔɐɖɆɟɋɓɎɤ Ɏɛ ɇɎɍɓɋɗɆ ɗ 

ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɔɏ. ȸɆɐɔɋ ɖɆɍɊɋɑɋɓɎɋ ɒɔɌɋɘ 
ɍɆɓɥɘɢ ɇɔɑɢɞɋ ɈɖɋɒɋɓɎ, ɝɋɒ ɔɌɎɊɆɋɘɗɥ, əɈɋɑɎɝɎɘɢ 

ɖɎɗɐ ɔɞɎɇɔɐ Ɉ ɕɔɈɗɋɊɓɋɈɓɡɛ ɔɕɋɖɆɜɎɥɛ Ɏ/ɎɑɎ 

ɕɖɎɈɋɗɘɎ ɐ ɖɔɗɘə ɖɆɗɛɔɊɔɈ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ 
ɎɑɎ ɕɔɘɋɖɋ ɐɑɎɋɓɘɔɈ, ɝɘɔ ɔɐɆɌɋɘ ɓɋɉɆɘɎɈɓɔɋ 

ɈɑɎɥɓɎɋ ɓɆ ɇɎɍɓɋɗ, ɚɎɓɆɓɗɔɈɔɋ ɗɔɗɘɔɥɓɎɋ Ɏ 
ɔɕɋɖɆɜɎɔɓɓɡɋ ɖɋɍəɑɢɘɆɘɡ Ɏ ɔɘɓɔɞɋɓɎɥ ɗ 

ɐɑɎɋɓɘɆɒɎ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ. 

As a result of the Acquisition the Enlarged 
Group may fail to retain key management or 
other personnel.  

Ȩ ɖɋɍəɑɢɘɆɘɋ ȵɖɎɔɇɖɋɘɋɓɎɥ ȶɆɗɞɎɖɋɓɓɆɥ 
ȩɖəɕɕɆ ɒɔɌɋɘ ɓɋ əɊɋɖɌɆɘɢ ɐɑɤɝɋɈɔɏ 
ɒɋɓɋɊɌɒɋɓɘ Ɏ Ɋɖəɉɔɏ ɕɋɖɗɔɓɆɑ. 

The calibre and performance of the Enlarged Groupôs 

senior management and other key employees, taken 
together, is critical to the success of the Enlarged 

Group and, while incentive plans are put in place for 

ȹɖɔɈɋɓɢ Ɏ ɣɚɚɋɐɘɎɈɓɔɗɘɢ ɖəɐɔɈɔɊɗɘɈɆ Ɏ ɐɑɤɝɋɈɡɛ 

ɗɔɘɖəɊɓɎɐɔɈ ɥɈɑɥɤɘɗɥ Ɉ ɗɔɈɔɐəɕɓɔɗɘɎ ɐɖɎɘɎɝɋɗɐɎ 
ɈɆɌɓɡɒɎ Ɋɑɥ ɊɔɗɘɎɌɋɓɎɥ əɗɕɋɛɆ ȶɆɗɞɎɖɋɓɓɔɏ 

ȩɖəɕɕɡ Ɏ, ɛɔɘɥ Ɋɑɥ ɐɑɤɝɋɈɔɉɔ ɕɋɖɗɔɓɆɑɆ 
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key personnel, there can be no assurance that the 
Acquisition will not result in the departure of 

personnel from the Enlarged Group, including from 
the Russell Group. Such attrition may take place 

either before the Acquisition is completed or during 

the Enlarged Groupôs integration process following 
the Acquisition. In this context, it is noted that 

members of senior management and other key 
employees within the Russell Group are generally 

expected to receive accelerated payment of their 

existing incentive participation arrangements at 
Completion, including under their long term 

incentive plans/arrangements. Failure of the 
Enlarged Group to put in place new long term 

incentive plans/arrangements and otherwise 
remunerate employees appropriately could result in 

loss of key personnel. The loss of a significant 

number of management or key employees could 
adversely affect both the Enlarged Groupôs ability to 

conduct its businesses (through an inability to 
execute business operations and strategies 

effectively) and the value of those businesses. 

ɊɋɏɗɘɈəɤɘ ɒɔɘɎɈɆɜɎɔɓɓɡɋ ɕɖɔɉɖɆɒɒɡ 
ɈɔɍɓɆɉɖɆɌɊɋɓɎɥ, ɓɋɘ ɉɆɖɆɓɘɎɏ, ɝɘɔ ȵɖɎɔɇɖɋɘɋɓɎɋ 

ɓɋ ɕɖɎɈɋɊɋɘ ɐ əɛɔɊə ɐɑɤɝɋɈɔɉɔ ɕɋɖɗɔɓɆɑɆ Ɏɍ 
ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ, Ɉ ɘɔɒ ɝɎɗɑɋ Ɏɍ Russell Group. 

ȸɆɐɔɏ ɔɘɘɔɐ ɕɋɖɗɔɓɆɑɆ ɒɔɌɋɘ ɕɖɔɎɍɔɏɘɎ ɑɎɇɔ Ɋɔ 

ȵɖɎɔɇɖɋɘɋɓɎɥ ɎɑɎ Ɉ ɕɖɔɜɋɗɗɋ ɎɓɘɋɉɖɆɜɎɎ 
ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ ɕɔɗɑɋ ȵɖɎɔɇɖɋɘɋɓɎɥ. Ȩ ɣɘɔɏ 

ɗɈɥɍɎ ɕɖɋɊɕɔɑɆɉɆɋɘɗɥ, ɝɘɔ ɝɑɋɓɡ əɕɖɆɈɑɥɤɟɎɛ 
ɔɖɉɆɓɔɈ Ɏ Ɋɖəɉɔɏ ɐɑɤɝɋɈɔɏ ɕɋɖɗɔɓɆɑ Russell Group 

ɕɔ ȭɆɈɋɖɞɋɓɎɎ ɕɔɑəɝɆɘ Ɋɔɗɖɔɝɓɡɋ ɈɡɕɑɆɘɡ ɕɔ 

ɗɈɔɎɒ ɊɋɏɗɘɈəɤɟɎɒ ɒɔɘɎɈɆɜɎɔɓɓɡɒ 
ɕɑɆɓɆɒ/ɕɖɔɉɖɆɒɒɆɒ, Ɉ ɘɔɒ ɝɎɗɑɋ Ɋɔɑɉɔɗɖɔɝɓɡɒ. 

ȳɋɗɕɔɗɔɇɓɔɗɘɢ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ ɈɓɋɊɖɎɘɢ 
ɓɔɈɡɋ Ɋɔɑɉɔɗɖɔɝɓɡɋ ɒɔɘɎɈɆɜɎɔɓɓɡɋ 

ɕɑɆɓɡ/ɕɖɔɉɖɆɒɒɡ Ɏ Ɏɓɡɒ ɕɔɊɛɔɊɥɟɎɒ ɗɕɔɗɔɇɔɒ 
ɈɔɍɓɆɉɖɆɊɎɘɢ ɗɔɘɖəɊɓɎɐɔɈ ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ ɐ 

ɕɔɘɋɖɋ ɐɑɤɝɋɈɔɉɔ ɕɋɖɗɔɓɆɑɆ. ȹɛɔɊ ɍɓɆɝɎɘɋɑɢɓɔɏ 

ɝɆɗɘɎ ɒɋɓɋɊɌɒɋɓɘɆ ɎɑɎ ɐɑɤɝɋɈɔɉɔ ɕɋɖɗɔɓɆɑɆ 
ɒɔɌɋɘ ɓɋɉɆɘɎɈɓɔ ɔɘɖɆɍɎɘɢɗɥ ɐɆɐ ɓɆ ɗɕɔɗɔɇɓɔɗɘɎ 

ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ ɈɋɗɘɎ ɗɈɔɏ ɇɎɍɓɋɗ (Ɏɍ-ɍɆ 
ɓɋɈɔɍɒɔɌɓɔɗɘɎ ɣɚɚɋɐɘɎɈɓɔ ɔɗəɟɋɗɘɈɑɥɘɢ 

ɔɕɋɖɆɜɎɎ Ɏ ɗɘɖɆɘɋɉɎɎ), ɘɆɐ Ɏ ɓɆ ɗɘɔɎɒɔɗɘɎ ɣɘɔɉɔ 

ɇɎɍɓɋɗɆ.  

In this context, it is noted that the Company has 

agreed key terms with the current Chief Executive 
Officer of Russell and, pursuant to the Merger 

Agreement, agreed to maintain certain levels of 
compensation opportunity and benefits for 

employees of the Russell Group post Completion. 

Failure of these arrangements to retain the Chief 
Executive Officer or key employees of Russell could 

have a material adverse effect on Russellôs financial 
condition and operating results. For further detail, 

see the risk factor below entitled óóFailure to retain 
and attract senior management and other key 
employees, taken together, could have adverse 
consequences on the Enlarged Groupôô. 

Ȩ ɗɈɥɍɎ ɗ ɣɘɎɒ ɔɘɒɋɝɆɋɘɗɥ, ɝɘɔ ȰɔɒɕɆɓɎɥ 

ɗɔɉɑɆɗɔɈɆɑɆ ɐɑɤɝɋɈɡɋ əɗɑɔɈɎɥ ɗ ɊɋɏɗɘɈəɤɟɎɒ 
ɋɊɎɓɔɑɎɝɓɡɒ ɎɗɕɔɑɓɎɘɋɑɢɓɡɒ ɔɖɉɆɓɔɒ (CEO) 

Russell, Ɏ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȷɔɉɑɆɞɋɓɎɋɒ ɔ ȷɑɎɥɓɎɎ 
ɇɡɑɔ ɖɋɞɋɓɔ ɕɔɊɊɋɖɌɎɈɆɘɢ ɔɕɖɋɊɋɑɋɓɓɡɏ 

əɖɔɈɋɓɢ ɕɔɘɋɓɜɎɆɑɢɓɔɉɔ ɈɔɍɓɆɉɖɆɌɊɋɓɎɥ Ɏ 

ɐɔɒɕɋɓɗɆɜɎɎ Ɋɑɥ ɗɔɘɖəɊɓɎɐɔɈ Russell Group ɕɔɗɑɋ 
ȭɆɈɋɖɞɋɓɎɥ. ȫɗɑɎ ɣɘɎ ɒɋɖɡ ɓɋ ɕɔɒɔɉəɘ ɗɔɛɖɆɓɎɘɢ 

CEO ɎɑɎ ɐɑɤɝɋɈɡɛ ɗɔɘɖəɊɓɎɐɔɈ Russell, ɣɘɔ ɒɔɌɋɘ 
ɔɐɆɍɆɘɢ ɗəɟɋɗɘɈɋɓɓɔɋ ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ 

ɚɎɓɆɓɗɔɈɔɋ ɗɔɗɘɔɥɓɎɋ Ɏ ɔɕɋɖɆɜɎɔɓɓɡɋ 

ɖɋɍəɑɢɘɆɘɡ Russell. ȪɔɕɔɑɓɎɘɋɑɢɓɆɥ ɎɓɚɔɖɒɆɜɎɥ 
ɕɖɎɈɋɊɋɓɆ Ɉ ɔɕɎɗɆɓɎɎ ɖɎɗɐɆ çȳɋɈɔɍɒɔɌɓɔɗɘɢ 

ɗɔɛɖɆɓɎɘɢ Ɏ ɕɖɎɈɑɋɝɢ ɖəɐɔɈɔɊɥɟɎɏ ɗɔɗɘɆɈ Ɏ 
ɊɖəɉɎɛ ɐɑɤɝɋɈɡɛ ɗɔɘɖəɊɓɎɐɔɈ ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ ɐ 

ɓɋɉɆɘɎɈɓɡɒ ɕɔɗɑɋɊɗɘɈɎɥɒ Ɋɑɥ ȶɆɗɞɎɖɋɓɓɔɏ 

ȩɖəɕɕɡè. 

Management distraction or overstretch in 
connect ion with the Acquisition could have an 
adverse effect on the business of the Enlarged 
Group.  

ȴɘɈɑɋɝɋɓɎɋ ɎɑɎ ɝɖɋɍɒɋɖɓɆɥ ɍɆɉɖəɍɐɆ 
ɒɋɓɋɊɌɒɋɓɘɆ Ɉ ɗɈɥɍɎ ɗ ȵɖɎɔɇɖɋɘɋɓɎɋɒ 
ɒɔɌɋɘ Ɏɒɋɘɢ ɓɋɉɆɘɎɈɓɡɋ ɕɔɗɑɋɊɗɘɈɎɥ Ɋɑɥ 
ɇɎɍɓɋɗɆ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ. 

LSEG anticipates benefits and operational efficiencies 

as a result of the Acquisition. However, the Enlarged 

Group will be required to devote significant 
management attention and resources to integrating 

Russellôs business practices and operations. 
Furthermore, the Enlarged Group will operate 

businesses across multiple time zones and, although 

regulatory and operational decision-making will often 
be undertaken by each of the businesses locally, co-

ordinating its decision-making across all the 
businesses in the Enlarged Group will present 

challenges to the Enlarged Groupôs management 
team. 

ȱȺȧ ɔɌɎɊɆɋɘ ɕɔɑəɝɎɘɢ ɈɡɉɔɊɡ Ɏ ɕɔɈɡɗɎɘɢ 

ɣɚɚɋɐɘɎɈɓɔɗɘɢ Ɉ ɖɋɍəɑɢɘɆɘɋ ȵɖɎɔɇɖɋɘɋɓɎɥ. ȸɋɒ 

ɓɋ ɒɋɓɋɋ, ɎɓɘɋɉɖɆɜɎɥ ɇɎɍɓɋɗ-ɕɖɆɐɘɎɐ Ɏ ɔɕɋɖɆɜɎɏ 
Russell ɕɔɘɖɋɇəɋɘ ɔɘ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ 

ɆɐɘɎɈɓɔɉɔ ɈɓɎɒɆɓɎɥ Ɏ ɖɋɗəɖɗɔɈ ɕɖɋɊɗɘɆɈɎɘɋɑɋɏ 
ɒɋɓɋɊɌɒɋɓɘɆ. Ȱɖɔɒɋ ɘɔɉɔ, ɇɎɍɓɋɗ ȶɆɗɞɎɖɋɓɓɔɏ 

ȩɖəɕɕɡ ɔɗəɟɋɗɘɈɑɥɋɘɗɥ Ɉ ɖɆɍɓɡɛ Ɉɖɋɒɋɓɓɡɛ ɍɔɓɆɛ 

Ɏ, ɛɔɘɥ ɔɕɋɖɆɘɎɈɓɡɋ ɖɋɞɋɓɎɥ Ɏ ɖɋɞɋɓɎɥ, 
ɗɈɥɍɆɓɓɡɋ ɗ ɖɋɉəɑɎɖɔɈɆɓɎɋɒ, ɝɆɗɘɔ ɕɖɎɓɎɒɆɤɘɗɥ 

ɐɆɌɊɡɒ ɇɎɍɓɋɗɔɒ ɓɆ ɒɋɗɘɆɛ, ɕɖɔɜɋɗɗ ɕɖɎɓɥɘɎɥ 
ɖɋɞɋɓɎɏ ɕɔ Ɉɗɋɒ ɇɎɍɓɋɗɆɒ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɡ 

ɒɔɌɋɘ ɕɖɋɊɗɘɆɈɑɥɘɢ ɍɆɘɖəɊɓɋɓɎɥ Ɋɑɥ 
əɕɖɆɈɑɋɓɝɋɗɐɔɏ ɐɔɒɆɓɊɡ. 
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There is a risk that the challenges associated with 
managing the Enlarged Group will result in 

management distraction or overstretch and that 
consequently the underlying businesses will not 

perform in line with management or shareholder 

expectations. 

ȷəɟɋɗɘɈəɋɘ ɖɎɗɐ ɘɔɉɔ, ɝɘɔ ɈɡɍɔɈɡ, ɗɈɥɍɆɓɓɡɋ ɗ 
əɕɖɆɈɑɋɓɎɋɒ ȶɆɗɞɎɖɋɓɓɔɏ ȩɖəɕɕɔɏ, ɕɖɎɈɋɊəɘ ɐ 

ɔɘɈɑɋɝɋɓɎɤ Ɏ ɕɋɖɋɉɖəɍɐɋ ɒɋɓɋɊɌɒɋɓɘɆ Ɏ, 
ɗɑɋɊɔɈɆɘɋɑɢɓɔ, ɖɋɍəɑɢɘɆɘɡ ɇɎɍɓɋɗɆ ɕɔɊ 

əɕɖɆɈɑɋɓɎɋɒ ɇəɊəɘ ɛəɌɋ, ɝɋɒ ɔɌɎɊɆɋɘɗɥ 

ɒɋɓɋɊɌɒɋɓɘɔɒ Ɏ ɆɐɜɎɔɓɋɖɆɒɎ. 

The Group will be exposed to foreign 
exchange risks related to the purchase price 
for the Acquisition if the Acquisition does not 
complete.  

ȩɖəɕɕɆ ɇəɊɋɘ ɕɔɊɈɋɖɌɋɓɆ ɖɎɗɐə ɎɍɒɋɓɋɓɎɥ 
ɈɆɑɤɘɓɡɛ ɐəɖɗɔɈ Ɉ ɗɈɥɍɎ ɗ ɜɋɓɔɏ 
ȵɖɎɔɇɖɋɘɋɓɎɥ, ɋɗɑɎ ȵɖɎɔɇɖɋɘɋɓɎɋ ɓɋ ɇəɊɋɘ 
ɍɆɈɋɖɞɋɓɔ. 

The Group is acquiring the shares in Russell which 
are priced in US dollars but proceeds of the Rights 

Issue will be denominated in sterling. The Group has 
hedged its exposure to movements in the foreign 

exchange rate using derivative instruments that will 
deliver an appropriate amount of US dollars towards 

completion of the Acquisition. The completion of the 

Rights Issue is not conditional upon completion of 
the Acquisition. The Acquisition may fail to complete 

after Admission and in such circumstances the Group 
would seek to return the proceeds of the Rights 

Issue to Shareholders. Therefore, if the Acquisition 

does not complete, the Group may be exposed to 
any mark to market movem ents in the value of the 

hedging arrangements to return to shareholders that 
could have a material adverse effect on the financial 

condition and operating results of the Group.  

ȩɖəɕɕɆ ɕɖɎɔɇɖɋɘɆɋɘ ɆɐɜɎɎ Russell, 
ɓɔɒɎɓɎɖɔɈɆɓɓɡɋ Ɉ ɊɔɑɑɆɖɆɛ ȷȾȦ, Ɇ ɕɔɗɘəɕɑɋɓɎɥ 

ɔɘ ȨɡɕəɗɐɆ ȵɖɆɈ ɇəɊəɘ Ɉ ɚəɓɘɆɛ ɗɘɋɖɑɎɓɉɔɈ. 
ȩɖəɕɕɆ ɍɆɛɋɊɌɎɖɔɈɆɑɆ ɖɎɗɐ ɎɍɒɋɓɋɓɎɥ ɈɆɑɤɘɓɡɛ 

ɐəɖɗɔɈ ɗ ɕɔɒɔɟɢɤ ɊɋɖɎɈɆɘɎɈɔɈ, ɐɔɘɔɖɡɋ 
ɔɇɋɗɕɋɝɆɘ ɊɔɗɘɆɘɔɝɓɡɏ ɔɇɠɋɒ ɊɔɑɑɆɖɔɈ ȷȾȦ ɐ 

ɍɆɈɋɖɞɋɓɎɤ ȵɖɎɔɇɖɋɘɋɓɎɥ. ȭɆɈɋɖɞɋɓɎɋ ȨɡɕəɗɐɆ 

ȵɖɆɈ ɓɋ ɍɆɈɎɗɎɘ ɔɘ ɍɆɈɋɖɞɋɓɎɥ ȵɖɎɔɇɖɋɘɋɓɎɥ. 
ȵɖɎɔɇɖɋɘɋɓɎɋ ɒɔɌɋɘ ɓɋ ɔɗəɟɋɗɘɈɎɘɢɗɥ ɕɔɗɑɋ 

ȪɔɕəɗɐɆ, Ɏ Ɉ ɘɆɐɎɛ ɔɇɗɘɔɥɘɋɑɢɗɘɈɆɛ ȩɖəɕɕɆ ɇəɊɋɘ 
ɎɗɐɆɘɢ ɈɔɍɒɔɌɓɔɗɘɎ Ɋɑɥ ɈɔɍɈɖɆɘɆ ɕɔɗɘəɕɑɋɓɎɏ ɔɘ 

ȨɡɕəɗɐɆ ȵɖɆɈ ȦɐɜɎɔɓɋɖɆɒ. ȸɆɐ, ɋɗɑɎ 

ȵɖɎɔɇɖɋɘɋɓɎɋ ɓɋ ɇəɊɋɘ ɍɆɈɋɖɞɋɓɔ, ȩɖəɕɕɆ ɒɔɌɋɘ 
ɗɘɔɑɐɓəɘɢɗɥ ɗ ɖɎɗɐɔɒ ɐɔɖɖɋɐɘɎɖɔɈɐɎ ɖɡɓɔɝɓɔɏ 

ɗɘɔɎɒɔɗɘɎ ɎɓɗɘɖəɒɋɓɘɔɈ ɛɋɊɌɎɖɔɈɆɓɎɥ Ɋɑɥ 
ɈɔɍɈɖɆɘɆ ɗɖɋɊɗɘɈ ɆɐɜɎɔɓɋɖɆɒ, ɝɘɔ ɒɔɌɋɘ ɔɐɆɍɆɘɢ 

ɗəɟɋɗɘɈɋɓɓɔɋ ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ɚɎɓɆɓɗɔɈɔɋ 
ɗɔɗɘɔɥɓɎɋ Ɏ ɔɕɋɖɆɜɎɔɓɓɡɋ ɖɋɍəɑɢɘɆɘɡ ȩɖəɕɕɡ. 

LSEG Shareholders will be exposed to a drag 
on earnings per share if th e Acquisition does 
not complete.  

ȫɗɑɎ ȵɖɎɔɇɖɋɘɋɓɎɋ ɓɋ ɇəɊɋɘ ɍɆɈɋɖɞɋɓɔ, ɣɘɔ 
ɗɘɆɓɋɘ ɕɔɒɋɛɔɏ ɖɔɗɘə ɕɖɎɇɡɑɎ ɓɆ ɆɐɜɎɤ Ɋɑɥ 
ɆɐɜɎɔɓɋɖɔɈ ȱȺȧ. 

In the event that the Rights Issue completes and 
Admission occurs but the Acquisition does not 

complete, LSEG will have an increased number of its 

shares in issue but without any associated increase 
in earnings from the Acquisition. In such 

circumstances, LSEG Shareholders will be exposed to 
lower earnings per share until such time as the 

Group returns the proceeds of the Rights Issue to 

Shareholders. 

ȫɗɑɎ Ȩɡɕəɗɐ ȵɖɆɈ ɇəɊɋɘ ɍɆɈɋɖɞɋɓ, Ȫɔɕəɗɐ 
ɔɗəɟɋɗɘɈɑɋɓ, Ɇ ȵɖɎɔɇɖɋɘɋɓɎɋ ɓɋ ɍɆɈɋɖɞɋɓɔ, ə 

ȱȺȧ əɈɋɑɎɝɎɘɗɥ ɐɔɑɎɝɋɗɘɈɔ Ɉɡɕəɟɋɓɓɡɛ ɆɐɜɎɏ, 

ɓɔ ɖɔɗɘɆ ɕɖɎɇɡɑɎ Ɉ ɖɋɍəɑɢɘɆɘɋ ȵɖɎɔɇɖɋɘɋɓɎɥ ɓɋ 
ɕɖɔɎɍɔɏɊɋɘ. Ȩ ɘɆɐɎɛ ɔɇɗɘɔɥɘɋɑɢɗɘɈɆɛ Ɋɑɥ 

ȦɐɜɎɔɓɋɖɔɈ ȱȺȧ ɗɓɎɍɎɘɗɥ ɕɖɎɇɡɑɢ ɓɆ ɆɐɜɎɤ Ɋɔ 
ɘɔɉɔ, ɐɆɐ ȩɖəɕɕɆ Ɉɋɖɓɋɘ ɕɔɗɘəɕɑɋɓɎɥ ɔɘ ȨɡɕəɗɐɆ 

ȵɖɆɈ ȦɐɜɎɔɓɋɖɆɒ. 
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History  ȮɗɘɔɖɎɥ 

ConvaTec was founded in 1978 as a division of E.R. 
Squibb & Sons, Inc. Its first product, Stomahesive 

skin barrier, revolutionised ostomy care and 

established ConvaTecôs reputation as an innovator of 
skin adhesives. ConvaTecôs product portfolio grew to 

include a complete ostomy care line and advanced 
wound care line, including t he proprietary AQUACEL 

and Hydrofiber Technology, Flexi-Seal range and 

DuoDERM dressings. In August 2008, the Principal 
Shareholders acquired the ConvaTec business from 

Bristol-Myers Squibb. ConvaTec subsequently 
acquired Unomedical in September 2008, expanding 

the Groupôs product offerings into continence and 

critical care and into infusion devices. In September 
2012, ConvaTec acquired 180 Medical, through which 

the Group distributes disposable, intermittent (single -
use) urological catheters directly to patients in the 

United States. 

ȰɔɒɕɆɓɎɥ ConvaTec ɇɡɑɆ ɗɔɍɊɆɓɆ Ɉ 1978 ɉɔɊə ɐɆɐ 
ɕɔɊɖɆɍɊɋɑɋɓɎɋ E.R. Squibb & Sons, Inc. ȫɉɔ 

ɕɋɖɈɡɒ ɕɖɔɊəɐɘɔɒ ɗɘɆɑɆ ɕɆɗɘɆ-ɉɋɖɒɋɘɎɐ 

Stomahesive, ɖɋɈɔɑɤɜɎɔɓɓɔɋ ɗɖɋɊɗɘɈɔ Ɋɑɥ əɛɔɊɆ 
ɍɆ ɗɘɔɒɔɏ, ɐɔɘɔɖɔɋ ɔɇɋɗɕɋɝɎɑɔ ConvaTec 

ɖɋɕəɘɆɜɎɤ ɎɓɓɔɈɆɘɔɖɆ Ɉ ɔɇɑɆɗɘɎ ɆɊɉɋɍɎɈɓɡɛ 
ɗɖɋɊɗɘɈ Ɋɑɥ ɐɔɌɎ. ȵɖɔɊəɐɘɔɈɆɥ ɑɎɓɋɏɐɆ ConvaTec 

ɖɆɗɞɎɖɎɑɆɗɢ Ɋɔ ɕɔɑɓɔɉɔ ɓɆɇɔɖɆ ɗɖɋɊɗɘɈ Ɋɑɥ 

əɛɔɊɆ ɍɆ ɗɘɔɒɔɏ Ɏ ɕɋɖɋɊɔɈɔɏ ɑɎɓɎɎ Ɋɑɥ əɛɔɊɆ ɍɆ 
ɖɆɓɆɒɎ, ɈɐɑɤɝɆɥ ɍɆɕɆɘɋɓɘɔɈɆɓɓɡɋ AQUACEL Ɏ 

ɘɋɛɓɔɑɔɉɎɤ Hydrofiber, ɆɗɗɔɖɘɎɒɋɓɘɆ ɕɖɔɊəɐɘɔɈ 
Flexi-Seal Ɏ ɕɋɖɋɈɥɍɔɝɓɡɛ ɒɆɘɋɖɎɆɑɔɈ DuoDERM. Ȩ 

ɆɈɉəɗɘɋ 2008 ɉɔɊɆ ȴɗɓɔɈɓɡɋ ȦɐɜɎɔɓɋɖɡ 

ɕɖɎɔɇɖɋɑɎ ɇɎɍɓɋɗ ConvaTec ə Bristol-Myers Squibb. 
Ȩ ɗɋɓɘɥɇɖɋ 2008 ɉɔɊɆ ConvaTec ɕɖɎɔɇɖɋɑɆ 

ɐɔɒɕɆɓɎɤ Unomedical, ɖɆɗɞɎɖɎɈ ɘɋɒ ɗɆɒɡɒ 
ɕɖɋɊɑɆɉɆɋɒɡɏ ɆɗɗɔɖɘɎɒɋɓɘ ȩɖəɕɕɡ ɍɆ ɗɝɋɘ 

ɕɖɔɊəɐɜɎɎ Ɋɑɥ əɛɔɊɆ ɍɆ ɕɆɜɎɋɓɘɆɒɎ Ɉ 
ɐɖɎɘɎɝɋɗɐɔɒ ɗɔɗɘɔɥɓɎɎ Ɏ ɎɓɚəɍɎɔɓɓɡɛ əɗɘɖɔɏɗɘɈ.  

Ȩ ɗɋɓɘɥɇɖɋ 2012 ɉɔɊɆ ConvaTec ɕɖɎɔɇɖɋɑɆ 

ɐɔɒɕɆɓɎɤ 180 Medical, ɝɋɖɋɍ ɐɔɘɔɖəɤ ȩɖəɕɕɆ 
ɔɗəɟɋɗɘɈɑɥɋɘ ɕɖɥɒɡɋ ɕɔɗɘɆɈɐɎ ɔɊɓɔɖɆɍɔɈɡɛ 

ɕɖɋɖɡɈɎɗɘɡɛ əɖɔɑɔɉɎɝɋɗɐɎɛ ɐɆɘɋɘɋɖɔɈ ɕɆɜɎɋɓɘɆɒ 
Ɉ ȷȾȦ. 

Since 2012, ConvaTec has continued its record of 

innovation and successful product launches, including 
expanding its Advanced Wound Care portfolio into 

new market segments with the launch of AQUACEL 
Foam, AQUACEL Ag+ and an NPWT product Avelle, 

as well as adding a new moldable 1-piece range of 
advanced pouches to its Ostomy Care range and 

growing its share of the continence market with the 

GentleCath range of intermittent catheters.  Following 
the strengthening of the Groupôs senior management 

team in 2014ï2015, the Group has positioned itself 
to continue growing as a global leader in chronic care 

medical devices. 

ȳɆɝɎɓɆɥ ɗ 2012 ɉɔɊɆ, ConvaTec ɕɖɔɊɔɑɌɎɑɆ ɗɈɔɤ 

Ɋɋɥɘɋɑɢɓɔɗɘɢ Ɉ ɔɇɑɆɗɘɎ ɎɓɓɔɈɆɜɎɏ Ɏ ɔɗəɟɋɗɘɈɎɑɆ 
əɗɕɋɞɓɡɏ ɍɆɕəɗɐ ɕɖɔɊəɐɘɔɈ, Ɉ ɘɔɒ ɝɎɗɑɋ 

ɖɆɗɞɎɖɎɑɆ ɕɖɔɊəɐɘɔɈəɤ ɑɎɓɋɏɐə ɕɔ əɛɔɊə ɍɆ 
ɖɆɓɆɒɎ, ɈɡɕəɗɘɎɈ Ɉ ɓɔɈɡɛ ɗɋɉɒɋɓɘɆɛ ɖɡɓɐɆ 

AQUACEL Foam, AQUACEL Ag+ Ɏ ɕɖɔɊəɐɘ Negative 
Pressure Wound Therapy System Avelle, Ɇ ɘɆɐɌɋ 

ɕɔɕɔɑɓɎɑɆ ɑɎɓɋɏɐə ɗɖɋɊɗɘɈ ɕɔ əɛɔɊə ɍɆ ɗɘɔɒɔɏ 

ɓɔɈɡɒ ɆɗɗɔɖɘɎɒɋɓɘɔɒ ɔɊɓɔɐɔɒɕɔɓɋɓɘɓɡɛ ɗɇɔɖɓɡɛ 
ɒɋɞɐɔɈ Ɏ əɈɋɑɎɝɎɑɆ ɗɈɔɤ Ɋɔɑɤ ɓɆ ɖɡɓɐɋ ɍɆ ɗɝɋɘ 

ɑɎɓɋɏɐɎ ɐɆɘɋɘɋɖɔɈ GentleCath. ȵɔɗɑɋ əɐɖɋɕɑɋɓɎɥ 
ɐɔɒɆɓɊɡ Ɉɡɗɞɋɉɔ ɖəɐɔɈɔɊɗɘɈɆ Ɉ 2014-2015 ɉɔɊɆɛ, 

ȩɖəɕɕɆ ɕɔɍɎɜɎɔɓɎɖəɋɘ ɗɋɇɥ ɐɆɐ ɖɆɗɘəɟɋɉɔ 

ɒɎɖɔɈɔɉɔ ɑɎɊɋɖɆ Ɉ ɔɇɑɆɗɘɎ ɒɋɊɎɜɎɓɗɐɎɛ 
əɗɘɖɔɏɗɘɈ Ɋɑɥ ɑɋɝɋɓɎɥ ɛɖɔɓɎɝɋɗɐɎɛ ɍɆɇɔɑɋɈɆɓɎɏ. 

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=120184268
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SECTION DðRISKS  ȶȦȭȪȫȱ D ï ȶȮȷȰȮ 

Key information on the key risks specific to the 
Group and its industry  

ȰɑɤɝɋɈɆɥ ɎɓɚɔɖɒɆɜɎɥ ɔɇ ɔɗɓɔɈɓɡɛ ɖɎɗɐɆɛ, 
ɛɆɖɆɐɘɋɖɓɡɛ Ɋɑɥ ȩɖəɕɕɡ Ɏ ɔɘɖɆɗɑɎ 

The Group operates in a highly competitive business 

environment, and the inability to compete effectively 
could materially adversely affect the Groupôs 

business, financial condition and results of 
operations. If the Group is unable or is perceived to 

be unable to compete effectively in its core markets 

or products, its competitive position may be 
materially adversely affected, which could have a 

material adverse effect on the Groupôs pricing, 
business, financial condition and results of 

operations. 

ȩɖəɕɕɆ ɔɗəɟɋɗɘɈɑɥɋɘ ɗɈɔɤ Ɋɋɥɘɋɑɢɓɔɗɘɢ Ɉ 

Ɉɡɗɔɐɔɐɔɓɐəɖɋɓɘɓɔɏ ɔɘɖɆɗɑɎ, Ɏ ɓɋɗɕɔɗɔɇɓɔɗɘɢ 
ɣɚɚɋɐɘɎɈɓɔ ɐɔɓɐəɖɎɖɔɈɆɘɢ ɒɔɌɋɘ ɓɋɉɆɘɎɈɓɔ 

ɕɔɈɑɎɥɘɢ ɓɆ Ɋɋɥɘɋɑɢɓɔɗɘɢ, ɚɎɓɆɓɗɔɈɔɋ ɗɔɗɘɔɥɓɎɋ 
Ɏ ɖɋɍəɑɢɘɆɘɡ ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ. ȫɗɑɎ ȩɖəɕɕɆ 

ɓɋ ɗɕɔɗɔɇɓɆ ɣɚɚɋɐɘɎɈɓɔ ɐɔɓɐəɖɎɖɔɈɆɘɢ ɓɆ 

ɔɗɓɔɈɓɡɛ Ɋɑɥ ɗɋɇɥ ɖɡɓɐɆɛ Ɏ Ɉ ɐɑɤɝɋɈɡɛ 
ɕɖɔɊəɐɘɆɛ, ɎɑɎ ɗɔɍɊɆɋɘɗɥ ɘɆɐɔɋ ɈɕɋɝɆɘɑɋɓɎɋ, ɋɦ 

ɐɔɓɐəɖɋɓɘɔɗɕɔɗɔɇɓɔɗɘɢ ɒɔɌɋɘ ɔɐɆɍɆɘɢɗɥ ɕɔɊ 
ɗɋɖɢɋɍɓɔɏ əɉɖɔɍɔɏ, ɝɘɔ, Ɉ ɗɈɔɤ ɔɝɋɖɋɊɢ, ɒɔɌɋɘ 

ɔɐɆɍɆɘɢ ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ɜɋɓɔɈəɤ ɕɔɑɎɘɎɐə 

ȩɖəɕɕɡ, ɋɦ Ɋɋɥɘɋɑɢɓɔɗɘɢ, ɚɎɓɆɓɗɔɈɔɋ ɗɔɗɘɔɥɓɎɋ Ɏ 
ɖɋɍəɑɢɘɆɘɡ ɊɋɥɘɋɑɢɓɔɗɘɎ. 

Defects, failures or safety and quality issues 
associated with the Groupôs products could lead to 

product recalls, safety alerts, adverse regulatory 
actions or litigation (including product liability 

claims). Even if the Group is successful in defending 

against such claims, they could nevertheless divert 
the time, energy and efforts of the Groupôs 

management, result in substantial costs to the 
Group, harm the Groupôs reputation (including any 

reputational damage resulting from the failure of 

third-party devices which use the Groupôs 
technology), materially adversely affect the sales of 

the Groupôs products and its market share, require 
the Group to lower its prices or otherwise harm the 

Groupôs business. 

ȳɋɊɔɖɆɇɔɘɐɎ, ɗɇɔɎ ɎɑɎ ɕɖɔɇɑɋɒɡ ɗ ɇɋɍɔɕɆɗɓɔɗɘɢɤ 
Ɏ ɐɆɝɋɗɘɈɔɒ ɕɖɔɊəɐɜɎɎ ȩɖəɕɕɡ ɒɔɉəɘ ɕɖɎɈɋɗɘɎ ɐ 

ɋɋ ɔɘɍɡɈə, ɕɖɋɊəɕɖɋɌɊɋɓɎɥɒ ɔɇ ɔɕɆɗɓɔɗɘɎ, 
ɓɋɇɑɆɉɔɕɖɎɥɘɓɡɒ Ɋɑɥ ȩɖəɕɕɡ ɒɋɖɆɒ ɗɔ ɗɘɔɖɔɓɡ 

ɖɋɉəɑɎɖəɤɟɎɛ ɔɖɉɆɓɔɈ ɎɑɎ ɗəɊɋɇɓɡɒ 

ɖɆɍɇɎɖɆɘɋɑɢɗɘɈɆɒ (Ɉ ɘɔɒ ɝɎɗɑɋ ɕɖɋɘɋɓɍɎɥɒ ɐ 
ɐɆɝɋɗɘɈə ɕɖɔɊəɐɜɎɎ). ȪɆɌɋ əɗɕɋɞɓɔɋ 

ɔɗɕɆɖɎɈɆɓɎɋ ȩɖəɕɕɔɏ ɘɆɐɎɛ ɎɗɐɔɈɡɛ ɘɖɋɇɔɈɆɓɎɏ Ɉ 
ɑɤɇɔɒ ɗɑəɝɆɋ ɕɔɘɖɋɇəɋɘ Ɉɖɋɒɋɓɓɡɛ ɍɆɘɖɆɘ, 

ɣɓɋɖɉɎɎ Ɏ əɗɎɑɎɏ ɒɋɓɋɊɌɒɋɓɘɆ ȩɖəɕɕɡ, ɕɔɈɑɋɝɋɘ 

ɍɆ ɗɔɇɔɏ ɗəɟɋɗɘɈɋɓɓɡɋ ɖɆɗɛɔɊɡ Ɋɑɥ ȩɖəɕɕɡ, Ɏ 
ɓɆɈɖɋɊɎɘ ɋɋ ɖɋɕəɘɆɜɎɎ (ɖɋɕəɘɆɜɎɔɓɓɡɏ əɟɋɖɇ 

ɒɔɌɋɘ ɈɔɍɓɎɐɓəɘɢ ɘɆɐɌɋ Ɉ ɖɋɍəɑɢɘɆɘɋ ɔɘɐɆɍɆ 
ɔɇɔɖəɊɔɈɆɓɎɥ ɘɖɋɘɢɎɛ ɑɎɜ, Ɉ ɐɔɘɔɖɔɒ 

Ɏɗɕɔɑɢɍəɤɘɗɥ ɘɋɛɓɔɑɔɉɎɎ ȩɖəɕɕɡ), ɕɖɎɈɋɊɋɘ ɐ 
ɍɓɆɝɎɘɋɑɢɓɔɒə əɛəɊɞɋɓɎɤ ɕɖɔɊɆɌ ȩɖəɕɕɡ, 

ɗɓɎɌɋɓɎɤ ɊɔɑɎ ɖɡɓɐɆ Ɏ ɜɋɓ ɓɆ ɕɖɔɊəɐɜɎɤ ɎɑɎ 

ɔɐɆɌɋɘ Ɏɓɔɋ ɓɋɉɆɘɎɈɓɔɋ ɈɔɍɊɋɏɗɘɈɎɋ ɓɆ 
Ɋɋɥɘɋɑɢɓɔɗɘɢ ȩɖəɕɕɡ. 

As the Group depends upon a limited group of 
suppliers and manufacturers for products essential to 

its business, and for some key raw materials from a 

single source, the Group may incur significant 
product development costs and experience material 

delivery delays if it loses any significant supplier. The 
Groupôs own core manufacturing capabilities are 

supported by third -party contract manufacturers that 

manufacture some of its products and 
subcomponents of its products. If the Group 

encounters a cessation, interruption or delay in the 
supply of products purchased from third -party 

manufacturers or such products are not of sufficient 
quality, it may be unable to obtain su ch products 

through other sources on acceptable terms, within a 

reasonable amount of time or at all.  

ȸɆɐ ɐɆɐ ȩɖəɕɕɆ ɍɆɈɎɗɎɘ ɔɘ ɕɔɗɘɆɈɟɎɐɔɈ Ɏ 
ɕɖɔɎɍɈɔɊɎɘɋɑɋɏ ɓɋɔɇɛɔɊɎɒɔɏ Ɋɑɥ ɋɋ 

ɊɋɥɘɋɑɢɓɔɗɘɎ ɕɖɔɊəɐɜɎɎ, ɝɎɗɑɔ ɐɔɘɔɖɡɛ 

ɔɉɖɆɓɎɝɋɓɓɔ, Ɇ ɘɆɐɌɋ ɔɘ ɋɊɎɓɗɘɈɋɓɓɔɉɔ ɎɗɘɔɝɓɎɐɆ 
ɔɗɓɔɈɓɔɉɔ ɗɡɖɢɥ, ɔɓɆ ɒɔɌɋɘ ɕɔɓɋɗɘɎ 

ɗəɟɋɗɘɈɋɓɓɡɋ ɖɆɗɛɔɊɡ ɓɆ ɖɆɍɖɆɇɔɘɐə ɕɖɔɊəɐɘɔɈ Ɏ 
ɗɘɔɑɐɓəɘɢɗɥ ɗɔ ɍɓɆɝɎɘɋɑɢɓɡɒɎ ɍɆɊɋɖɌɐɆɒɎ Ɉ 

ɕɔɗɘɆɈɐɆɛ, ɋɗɑɎ ɕɔɘɋɖɥɋɘ ɑɤɇɔɉɔ Ɏɍ ɗɈɔɎɛ 

ɐɑɤɝɋɈɡɛ ɕɔɗɘɆɈɟɎɐɔɈ. ȷɔɇɗɘɈɋɓɓɡɋ 
ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɡɋ ɈɔɍɒɔɌɓɔɗɘɎ ȩɖəɕɕɡ ɍɆɈɎɗɥɘ 

ɔɘ ɐɔɓɘɖɆɐɘɔɈ ɗ ɈɓɋɞɓɎɒɎ ɕɖɔɎɍɈɔɊɎɘɋɑɥɒɎ, 
ɐɔɘɔɖɡɋ ɍɆɓɎɒɆɤɘɗɥ ɎɍɉɔɘɔɈɑɋɓɎɋɒ ɝɆɗɘɎ ɋɋ 

ɕɖɔɊəɐɜɎɎ ɎɑɎ ɐɔɒɕɔɓɋɓɘɔɈ Ɋɑɥ ɘɆɐɔɏ ɕɖɔɊəɐɜɎɎ. 
ȫɗɑɎ ȩɖəɕɕɆ ɗɘɔɑɐɓɋɘɗɥ ɗ ɕɖɋɐɖɆɟɋɓɎɋɒ, 

ɕɖɎɔɗɘɆɓɔɈɐɔɏ ɎɑɎ ɍɆɊɋɖɌɐɔɏ ɕɔɗɘɆɈɐɎ 

ɕɖɔɊəɐɜɎɎ, ɍɆɐəɕɆɋɒɔɏ ə ɈɓɋɞɓɎɛ ɕɔɗɘɆɈɟɎɐɔɈ, 
ɎɑɎ ɓɋɓɆɊɑɋɌɆɟɎɒ ɐɆɝɋɗɘɈɔɒ ɘɆɐɔɏ ɕɖɔɊəɐɜɎɎ, 
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ȩɖəɕɕɆ ɒɔɌɋɘ ɔɐɆɍɆɘɢɗɥ ɓɋ Ɉ ɗɔɗɘɔɥɓɎɎ ɕɔɑəɝɎɘɢ 
ɘɆɐəɤ ɕɖɔɊəɐɜɎɤ Ɏɍ ɊɖəɉɎɛ ɎɗɘɔɝɓɎɐɔɈ ɎɑɎ 

ɕɔɑəɝɎɘɢ ɋɋ ɓɆ ɕɖɎɋɒɑɋɒɡɛ əɗɑɔɈɎɥɛ ɎɑɎ Ɉ 
ɖɆɍəɒɓɡɋ ɗɖɔɐɎ.  

Certain of the Groupôs franchises rely on a limited 

number of key commercial relationships. For 
example, in 2015 sales to the largest customer of the 

Groupôs infusion device business accounted for 
approximately one-half of the total sales of that 

franchise and approximately eight per cent. of the 

total sales of the Group, and the distribution of the 
largest supplier to 180 Medical represented a 

significant proportion of the overall sales of 180 
Medical. The Groupôs inability to maintain its existing 

key commercial relationships or enter into new 
contracts on commercially favourable terms could 

lead to business interruption, reduced sales, lower 

margins or a loss of existing customers and 
difficulties in attracting customers. The Groupôs 

results may also be impacted materially by the timing 
of purchasing or de-stocking decisions by its key 

customers. 

ȳɋɐɔɘɔɖɡɋ ɚɖɆɓɞɎɍɡ ȩɖəɕɕɡ ɍɆɈɎɗɥɘ ɔɘ 

ɗɔɘɖəɊɓɎɝɋɗɘɈɆ ɗ ɐɑɤɝɋɈɡɒɎ ɐɔɒɒɋɖɝɋɗɐɎɒɎ 
ɕɆɖɘɓɋɖɆɒɎ, ɝɎɗɑɔ ɐɔɘɔɖɡɛ ɔɉɖɆɓɎɝɋɓɔ. 

ȳɆɕɖɎɒɋɖ, Ɉ 2015 ɉɔɊə ɓɆ ɐɖəɕɓɋɏɞɋɉɔ 
ɕɔɐəɕɆɘɋɑɥ ɎɓɚəɍɎɔɓɓɡɛ əɗɘɖɔɏɗɘɈ ɕɖɎɞɑɆɗɢ 

ɕɖɎɒɋɖɓɔ ɕɔɑɔɈɎɓɆ ɕɖɔɊɆɌ ɣɘɔɉɔ ɓɆɕɖɆɈɑɋɓɎɥ Ɏ 

ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 8% Ɉɗɋɛ ɕɖɔɊɆɌ ȩɖəɕɕɡ, Ɇ 
ɊɎɗɘɖɎɇəɜɎɥ ɐɖəɕɓɋɏɞɋɉɔ ɕɔɗɘɆɈɟɎɐɆ 180 Medical 

ɗɔɗɘɆɈɑɥɋɘ ɍɓɆɝɎɘɋɑɢɓəɤ ɝɆɗɘɢ Ɉɗɋɛ ɕɖɔɊɆɌ 180 
Medical. ȳɋɗɕɔɗɔɇɓɔɗɘɢ ȩɖəɕɕɡ ɕɔɊɊɋɖɌɎɈɆɘɢ 

ɗɑɔɌɎɈɞɎɋɗɥ ɈɍɆɎɒɔɔɘɓɔɞɋɓɎɥ ɗ ɐɑɤɝɋɈɡɒɎ 
ɕɆɖɘɓɋɖɆɒɎ ɎɑɎ ɍɆɐɑɤɝɆɘɢ ɓɔɈɡɋ ɐɔɓɘɖɆɐɘɡ ɓɆ 

ɐɔɒɒɋɖɝɋɗɐɎ ɈɡɉɔɊɓɡɛ əɗɑɔɈɎɥɛ ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ 

ɐ ɕɖɎɔɗɘɆɓɔɈɐɋ ɊɋɥɘɋɑɢɓɔɗɘɎ, ɗɓɎɌɋɓɎɤ ɕɖɔɊɆɌ, 
ɗɔɐɖɆɟɋɓɎɤ ɕɖɎɇɡɑɎ, ɕɔɘɋɖɋ ɐɑɎɋɓɘɔɈ Ɏ 

ɘɖəɊɓɔɗɘɥɒ ɗ ɕɖɎɈɑɋɝɋɓɎɋɒ ɐɑɎɋɓɘɔɈ. ȳɆ 
ɖɋɍəɑɢɘɆɘɡ ȩɖəɕɕɡ ɘɆɐɌɋ ɒɔɉəɘ ɕɔɈɑɎɥɘɢ ɗɖɔɐɎ 

ɕɖɔɈɋɊɋɓɎɥ ɍɆɐəɕɔɐ ɎɑɎ ɖɋɞɋɓɎɥ ɐɑɤɝɋɈɡɛ 

ɕɔɐəɕɆɘɋɑɋɏ ɔ ɗɔɐɖɆɟɋɓɎɎ ɍɆɕɆɗɔɈ. 

Changes in regulations, policies, rules or internal cost 

reduction audit programmes of governmental social 
health care services regarding billing of the Groupôs 

products may also reduce or delay reimbursement 
for the Groupôs products, adversely affect the 

demand for the Groupôs products and increase 

compliance costs. 

ȮɍɒɋɓɋɓɎɥ Ɉ ɖɋɉəɑɎɖɔɈɆɓɎɎ, ɕɖɔɜɋɊəɖɆɛ Ɏ 

ɕɖɆɈɎɑɆɛ ɉɔɗəɊɆɖɗɘɈɋɓɓɔɉɔ ɗɔɜɎɆɑɢɓɔɉɔ 
ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ ɎɑɎ ɈɓəɘɖɋɓɓɎɏ əɗɑəɉ ɆəɊɎɘ 

ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ Ɉ ɝɆɗɘɎ ɗɓɎɌɋɓɎɥ ɖɆɗɛɔɊɔɈ ɓɆ 
ɕɖɔɊəɐɜɎɤ ȩɖəɕɕɡ ɘɆɐɌɋ ɒɔɉəɘ ɗɔɐɖɆɘɎɘɢ ɎɑɎ 

ɔɘɗɖɔɝɎɘɢ ɕɔɑəɝɋɓɎɋ ɈɔɍɒɋɟɋɓɎɥ, ɓɋɉɆɘɎɈɓɔ 

ɔɘɖɆɍɎɘɢɗɥ ɓɆ ɗɕɖɔɗɋ ɓɆ ɕɖɔɊəɐɜɎɤ ȩɖəɕɕɡ Ɏ 
ɕɖɎɈɋɗɘɎ ɐ ɖɔɗɘə ɎɍɊɋɖɌɋɐ ɓɆ ɗɔɇɑɤɊɋɓɎɋ 

ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ. 

The Groupôs international operations may expose it 

to risks, including risks related to conducting 

business outside developed markets, which may 
cause its profitability to decline. The international 

scope of the Groupôs operations exposes it to 
economic, regulatory and other risks, particularly 

outside developed markets. If the Group fails to 

manage these risks effectively, its business, results of 
operations and financial condition may be materially 

adversely affected. 

ȲɋɌɊəɓɆɖɔɊɓɡɋ ɔɕɋɖɆɜɎɎ ȩɖəɕɕɡ ɒɔɉəɘ ɇɡɘɢ 

ɕɔɊɈɋɖɌɋɓɡ ɖɎɗɐɆɒ, Ɉ ɘɔɒ ɝɎɗɑɋ ɗɈɥɍɆɓɓɡɒ ɗ 

ɔɗəɟɋɗɘɈɑɋɓɎɋɒ ɊɋɥɘɋɑɢɓɔɗɘɎ ɍɆ ɕɖɋɊɋɑɆɒɎ 
ɖɆɍɈɎɘɡɛ ɖɡɓɐɔɈ, ɝɘɔ ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ ɐ 

ɗɓɎɌɋɓɎɤ ɖɋɓɘɆɇɋɑɢɓɔɗɘɎ. Ƀɘɔ ɒɔɉəɘ ɇɡɘɢ 
ɣɐɔɓɔɒɎɝɋɗɐɎɋ, ɍɆɐɔɓɔɊɆɘɋɑɢɓɡɋ Ɏ ɊɖəɉɎɋ ɖɎɗɐɎ, 

ɔɗɔɇɋɓɓɔ ɍɆ ɕɖɋɊɋɑɆɒɎ ɖɆɍɈɎɘɡɛ ɖɡɓɐɔɈ. ȫɗɑɎ 

ȩɖəɕɕɆ ɓɋ ɗɒɔɌɋɘ ɣɚɚɋɐɘɎɈɓɔ əɕɖɆɈɑɥɘɢ ɣɘɎɒɎ 
ɖɎɗɐɆɒɎ, ɋɦ Ɋɋɥɘɋɑɢɓɔɗɘɢ, ɖɋɍəɑɢɘɆɘɡ 

ɊɋɥɘɋɑɢɓɔɗɘɎ Ɏ ɚɎɓɆɓɗɔɈɔɋ ɗɔɗɘɔɥɓɎɋ ɒɔɉəɘ 
ɗəɟɋɗɘɈɋɓɓɔ əɛəɊɞɎɘɢɗɥ.  

The Group has sales, research and development and 
manufacturing operations across many jurisdictions 

and is subject to rigorous regulation by governmental 

authorities in each of those jurisdictions. The 
applicable standards under these regulations are not 

globally harmonised and are subject to continuous 
revision, which may entail increased requirements, 

and in addition, more generally, there appears to be 

a trend toward more stringent regulatory oversight 
throughout the world. If the Group fails to achieve 

acceptable results in an inspection or to comply with 
applicable regulatory requirements, it may receive a 

warning letter or could otherwise be required to take 
corrective action and, in severe cases, the Group 

could suffer a disruption of its operations and 

ȩɖəɕɕɆ ɔɗəɟɋɗɘɈɑɥɋɘ Ɋɋɥɘɋɑɢɓɔɗɘɢ ɕɔ ɕɖɔɊɆɌɋ, 
ɓɆəɝɓɡɒ ɎɗɗɑɋɊɔɈɆɓɎɥɒ Ɏ ɕɖɔɎɍɈɔɊɗɘɈə Ɉɔ 

ɒɓɔɉɎɛ ɤɖɎɗɊɎɐɜɎɥɛ Ɏ, ɗɔɔɘɈɋɘɗɘɈɋɓɓɔ, 

ɕɔɊɕɆɊɆɋɘ ɕɔɊ ɗɘɖɔɉɔɋ ɖɋɉəɑɎɖɔɈɆɓɎɋ ɗɔ ɗɘɔɖɔɓɡ 
ɉɔɗəɊɆɖɗɘɈɋɓɓɡɛ ɔɖɉɆɓɔɈ Ɉ ɣɘɎɛ ɤɖɎɗɊɎɐɜɎɥɛ. 

ȵɖɎɒɋɓɎɒɡɋ ɗɘɆɓɊɆɖɘɡ ɖɋɉəɑɎɖɔɈɆɓɎɥ ɓɋ 
ɉɆɖɒɔɓɎɍɎɖɔɈɆɓɡ ɓɆ ɉɑɔɇɆɑɢɓɔɒ əɖɔɈɓɋ Ɏ 

ɕɔɊɑɋɌɆɘ ɕɔɗɘɔɥɓɓɔɒə ɕɋɖɋɗɒɔɘɖə, ɝɘɔ ɒɔɌɋɘ 

ɕɖɎɈɋɗɘɎ ɐ ɈɔɍɓɎɐɓɔɈɋɓɎɤ ɓɔɈɡɛ ɘɖɋɇɔɈɆɓɎɏ. 
Ȱɖɔɒɋ ɘɔɉɔ, Ɉɗɦ ɇɔɑɋɋ ɖɆɗɕɖɔɗɘɖɆɓɋɓɓɔɏ Ɉɔ Ɉɗɋɒ 

ɒɎɖɋ ɗɘɆɓɔɈɎɘɗɥ ɘɋɓɊɋɓɜɎɥ ɐ əɌɋɗɘɔɝɋɓɎɤ 
ɖɋɉəɑɥɘɎɈɓɔɉɔ ɓɆɊɍɔɖɆ. ȫɗɑɎ ȩɖəɕɕɆ ɓɋ ɒɔɌɋɘ 

ɊɔɗɘɎɉɓəɘɢ ɕɖɎɋɒɑɋɒɡɛ ɖɋɍəɑɢɘɆɘɔɈ Ɉɔ Ɉɖɋɒɥ 
ɕɖɔɈɋɖɔɐ ɎɑɎ ɓɋ ɗɔɇɑɤɊɆɋɘ ɕɖɎɒɋɓɎɒɡɋ 

ɘɖɋɇɔɈɆɓɎɥ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ, ɔɓɆ ɒɔɌɋɘ 
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manufacturing delays. Any delay in obtaining or 
failure to obtain regulatory approvals or clearances 

may increase the costs and time requirements in 
order to place devices on the market or prohibit the 

marketing and sale of such products. In addition, 

several provisions of the Patient Protection and 
Affordable Care Act of 2010 (the óóACAôô) impact 

specifically on the medical device industry, and in 
some cases, these rules are new, vague, complex 

and/or changing. 

ɕɔɑəɝɎɘɢ ɕɖɋɊəɕɖɋɌɊɋɓɎɋ, ɎɑɎ ɔɘ ɓɋɦ ɊɖəɉɎɒ 
ɗɕɔɗɔɇɔɒ ɒɔɉəɘ ɕɔɘɖɋɇɔɈɆɘɢ ɕɖɎɓɥɘɎɥ 

ɗɔɔɘɈɋɘɗɘɈəɤɟɎɛ ɒɋɖ Ɋɑɥ əɗɘɖɆɓɋɓɎɥ ɓɆɖəɞɋɓɎɥ, 
Ɏ Ɉ ɗɑɔɌɓɡɛ ɗɑəɝɆɥɛ ȩɖəɕɕɆ ɒɔɌɋɘ ɗɘɔɑɐɓəɘɢɗɥ ɗ 

ɕɖɎɔɗɘɆɓɔɈɐɔɏ ɔɕɋɖɆɜɎɏ ɎɑɎ ɍɆɊɋɖɌɐɆɒɎ 

ɕɖɔɎɍɈɔɊɗɘɈɆ. ȱɤɇɆɥ ɍɆɊɋɖɌɐɆ ɗ ɕɔɑəɝɋɓɎɋɒ ɎɑɎ 
ɓɋɕɔɑəɝɋɓɎɋ ɔɊɔɇɖɋɓɎɏ Ɏ ɗɔɉɑɆɗɔɈɆɓɎɏ 

ɖɋɉəɑɎɖəɤɟɎɛ ɔɖɉɆɓɔɈ ɒɔɌɋɘ əɈɋɑɎɝɎɘɢ 
ɗɘɔɎɒɔɗɘɢ Ɏ ɗɖɔɐɎ ɕɔɗɘɆɈɐɎ ɔɇɔɖəɊɔɈɆɓɎɥ ɓɆ 

ɖɡɓɔɐ ɎɑɎ ɕɖɋɕɥɘɗɘɈɔɈɆɘɢ ɒɆɖɐɋɘɎɓɉə Ɏ ɕɖɔɊɆɌɋ 

ɕɖɔɊəɐɜɎɎ. Ȱɖɔɒɋ ɘɔɉɔ, ɓɋɐɔɘɔɖɡɋ ɕɔɑɔɌɋɓɎɥ 
ȭɆɐɔɓɆ ɔ ɍɆɟɎɘɋ ɕɆɜɎɋɓɘɔɈ Ɏ Ɋɔɗɘəɕɓɔɒ 

ɒɋɊɎɜɎɓɗɐɔɒ ɔɇɗɑəɌɎɈɆɓɎɎ 2010 ɉɔɊɆ ɈɑɎɥɤɘ ɓɆ 
ɔɘɖɆɗɑɢ ɒɋɊɎɜɎɓɗɐɔɉɔ ɔɇɔɖəɊɔɈɆɓɎɥ, Ɏ Ɉ 

ɓɋɐɔɘɔɖɡɛ ɗɑəɝɆɥɛ ɣɘɎ ɕɖɆɈɎɑɆ ɒɔɉəɘ ɔɐɆɍɆɘɢɗɥ 
Ɋɑɥ ȩɖəɕɕɡ ɓɔɈɡɒɎ, ɓɋɔɕɖɋɊɋɑɋɓɓɡɒɎ, ɗɑɔɌɓɡɒɎ 

Ɏ/ɎɑɎ ɓɋɕɔɗɘɔɥɓɓɡɒɎ. 
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PART 6  ȽɆɗɘɢ 6 

Regulatory Overview  ȴɇɍɔɖ ɓɔɖɒɆɘɎɈɓɔ-ɕɖɆɈɔɈɔɉɔ 
ɖɋɉəɑɎɖɔɈɆɓɎɥ 

The Groupôs business is highly regulated, and it is 

subject to various government regulations, 
reimbursement policies and healthcare cost-

containment programmes in the countries in which it 
operates. 

ȧɎɍɓɋɗ ȩɖəɕɕɡ ɕɔɊɑɋɌɎɘ Ɍɋɗɘɐɔɒə 

ɖɋɉəɑɎɖɔɈɆɓɎɤ, Ɉ ɘɔɒ ɝɎɗɑɋ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 
ɖɆɍɑɎɝɓɡɒɎ ɉɔɗəɊɆɖɗɘɈɋɓɓɡɒɎ ɓɔɖɒɆɘɎɈɓɡɒɎ 

ɆɐɘɆɒɎ, ɕɖɔɉɖɆɒɒɆɒɎ ɈɔɍɒɋɟɋɓɎɏ, Ɇ ɘɆɐɌɋ 
ɕɖɔɉɖɆɒɒɆɒɎ ɗɊɋɖɌɎɈɆɓɎɥ ɖɆɗɛɔɊɔɈ ɓɆ 

ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɋ Ɉ ɗɘɖɆɓɆɛ, ɉɊɋ ȩɖəɕɕɆ 

ɔɗəɟɋɗɘɈɑɥɋɘ ɗɈɔɤ Ɋɋɥɘɋɑɢɓɔɗɘɢ. 

The main agencies with regulatory authority over the 

Groupôs products are the FDA in the United States, 
various country-based competent authorities and 

notified bodies in the European Union and various 

other agencies in the Groupôs other markets that 
tend to resemble either the US or EU regulatory 

models.  

ȴɗɓɔɈɓɡɒɎ ɆɉɋɓɘɗɘɈɆɒɎ, ɓɆɊɋɑɋɓɓɡɒɎ 

ɕɔɑɓɔɒɔɝɎɥɒɎ ɕɔ ɐɔɓɘɖɔɑɤ ɍɆ ɕɖɔɊəɐɜɎɋɏ 
ȩɖəɕɕɡ, ɥɈɑɥɤɘɗɥ FDA (Food and Drug 

Administration, ȹɕɖɆɈɑɋɓɎɋ ɕɔ ɗɆɓɎɘɆɖɓɔɒə 

ɓɆɊɍɔɖə ɍɆ ɐɆɝɋɗɘɈɔɒ ɕɎɟɋɈɡɛ ɕɖɔɊəɐɘɔɈ Ɏ 
ɒɋɊɎɐɆɒɋɓɘɔɈ) Ɉ ȷȾȦ, ɖɆɍɑɎɝɓɡɋ ɓɆɜɎɔɓɆɑɢɓɡɋ 

əɕɔɑɓɔɒɔɝɋɓɓɡɋ ɔɖɉɆɓɡ, ɆɐɐɖɋɊɎɘɔɈɆɓɓɡɋ 
ɎɓɗɘɆɓɜɎɎ Ɉ ȫɈɖɔɕɋɏɗɐɔɒ ȷɔɤɍɋ Ɏ ɊɖəɉɎɋ 

ɆɉɋɓɘɗɘɈɆ ɓɆ ɖɡɓɐɆɛ ȩɖəɕɕɡ, ɖɋɉəɑɎɖɔɈɆɓɎɋ ɓɆ 
ɐɔɘɔɖɡɛ, ɐɆɐ ɕɖɆɈɎɑɔ, ɗɛɔɌɋ ɗ ɖɋɉəɑɎɖɔɈɆɓɎɋɒ Ɉ 

ȷȾȦ ɎɑɎ ȫȷ. 

The European model includes accredited notified 
bodies that oversee the industry and provide 

governance between the industry and the relevant 
competent authorities.  

ȫɈɖɔɕɋɏɗɐɆɥ ɒɔɊɋɑɢ ɕɖɋɊəɗɒɆɘɖɎɈɆɋɘ ɓɆɑɎɝɎɋ 
ɆɐɐɖɋɊɎɘɔɈɆɓɓɡɛ əɕɔɑɓɔɒɔɝɋɓɓɡɛ ɔɖɉɆɓɔɈ, 

ɐɔɘɔɖɡɋ ɔɗəɟɋɗɘɈɑɥɤɘ ɓɆɊɍɔɖ ɍɆ ɔɘɖɆɗɑɢɤ Ɏ 
ɔɇɋɗɕɋɝɎɈɆɤɘ ɔɖɉɆɓɎɍɆɜɎɤ ɈɍɆɎɒɔɊɋɏɗɘɈɎɥ 

ɒɋɌɊə ɕɖɋɊɗɘɆɈɎɘɋɑɥɒɎ ɔɘɖɆɗɑɎ Ɏ 

ɗɔɔɘɈɋɘɗɘɈəɤɟɎɒɎ ɐɔɒɕɋɘɋɓɘɓɡɒɎ ɔɖɉɆɓɆɒɎ.  

The Groupôs notified body is the BSI for the majority 

of its products, and G-Med for its Infusion Devices 
market franchise. 

Ȩ ɐɆɝɋɗɘɈɋ əɕɔɑɓɔɒɔɝɋɓɓɔɉɔ ɔɖɉɆɓɆ ȩɖəɕɕɡ ɕɔ 

ɇɔɑɢɞɎɓɗɘɈə ɕɖɔɊəɐɘɔɈ ɈɡɗɘəɕɆɋɘ BSI (British 
Standards Institution, ȧɖɎɘɆɓɗɐɎɏ ȮɓɗɘɎɘəɘ 

ȷɘɆɓɊɆɖɘɔɈ), Ɇ Ɉ ɔɘɓɔɞɋɓɎɎ ɑɎɓɋɏɐɎ 
ȮɓɚəɍɎɔɓɓɡɛ ȹɗɘɖɔɏɗɘɈ ï G-Med 

(ɗɋɖɘɎɚɎɜɎɖəɤɟɎɏ ɔɖɉɆɓ). 

FDA FDA 

The Groupôs research, development, manufacturing 

and marketing operations are subject to extensive 
regulation in the United States and other countries.  

Ȫɋɥɘɋɑɢɓɔɗɘɢ ȩɖəɕɕɡ Ɉ ɔɇɑɆɗɘɎ ɎɗɗɑɋɊɔɈɆɓɎɏ, 

ɖɆɍɖɆɇɔɘɔɐ, ɕɖɔɎɍɈɔɊɗɘɈɆ Ɏ ɒɆɖɐɋɘɎɓɉɆ ɕɔɊɑɋɌɎɘ 
Ɉɗɋɗɘɔɖɔɓɓɋɒə ɖɋɉəɑɎɖɔɈɆɓɎɤ Ɉ ȷȾȦ Ɏ ɊɖəɉɎɛ 

ɗɘɖɆɓɆɛ.  

Most notably, all of the Groupôs products sold in the 
United States are subject to the US Federal Food, 

Drug and Cosmetic Act (óóFDCAôô) as implemented and 
enforced by the FDA.  

ȵɖɋɌɊɋ Ɉɗɋɉɔ, Ɉɗɥ ɕɖɔɊɆɈɆɋɒɆɥ Ɉ ȷȾȦ ɕɖɔɊəɐɜɎɥ 
ȩɖəɕɕɡ ɕɔɊɑɋɌɎɘ ɖɋɉəɑɎɖɔɈɆɓɎɤ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 

ȺɋɊɋɖɆɑɢɓɡɒ ɍɆɐɔɓɔɒ ȷȾȦ ɔ ɕɖɔɊəɐɘɆɛ ɕɎɘɆɓɎɥ, 
ɑɋɐɆɖɗɘɈɋɓɓɡɛ Ɏ ɐɔɗɒɋɘɎɝɋɗɐɎɛ ɗɖɋɊɗɘɈɆɛ 

(çFDCAè), ɐɔɘɔɖɡɏ ɇɡɑ ɖɆɍɖɆɇɔɘɆɓ Ɉ ɈɈɋɊɋɓ Ɉ 

ɊɋɏɗɘɈɎɋ FDA.  

The FDA regulates the following activities that the 

Group performs or that are performed on its behalf 
to ensure that medical products distributed 

domestically or exported internationally are safe and 
effective for their intended uses:  

FDA ɖɋɉəɑɎɖəɋɘ ɕɋɖɋɝɎɗɑɋɓɓɡɋ ɓɎɌɋ 

ɓɆɕɖɆɈɑɋɓɎɥ ɊɋɥɘɋɑɢɓɔɗɘɎ, ɐɔɘɔɖɡɋ 
ɔɗəɟɋɗɘɈɑɥɤɘɗɥ ȩɖəɕɕɔɏ ɎɑɎ ɔɘ ɋɋ ɎɒɋɓɎ ɗ ɜɋɑɢɤ 

ɔɇɋɗɕɋɝɋɓɎɥ ɇɋɍɔɕɆɗɓɔɗɘɎ Ɏ ɣɚɚɋɐɘɎɈɓɔɉɔ 
ɎɗɕɔɑɢɍɔɈɆɓɎɥ ɕɔ ɓɆɍɓɆɝɋɓɎɤ ɒɋɊɎɜɎɓɗɐɔɏ 

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=120184268
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ɕɖɔɊəɐɜɎɎ, ɐɔɘɔɖɆɥ ɖɆɗɕɖɔɗɘɖɆɓɥɋɘɗɥ ɈɓəɘɖɎ 
ɗɘɖɆɓɡ ɎɑɎ ɣɐɗɕɔɖɘɎɖəɋɘɗɥ: 

Å product design, development and manufacture; Å ɊɎɍɆɏɓ, ɖɆɍɖɆɇɔɘɐɆ Ɏ ɎɍɉɔɘɔɈɑɋɓɎɋ ɕɖɔɊəɐɜɎɎ; 

Å product safety, non-clinical and clinical testing, 

labelling, packaging and storage; 

Å ɇɋɍɔɕɆɗɓɔɗɘɢ, ɓɋɐɑɎɓɎɝɋɗɐɎɋ Ɏ ɐɑɎɓɎɝɋɗɐɎɋ 

ɎɗɕɡɘɆɓɎɥ, ɒɆɖɐɎɖɔɈɐɆ, əɕɆɐɔɈɐɆ Ɏ ɛɖɆɓɋɓɎɋ 

ɕɖɔɊəɐɜɎɎ; 

Å record keeping procedures; Å ɕɖɔɜɋɊəɖɡ ɈɋɊɋɓɎɥ əɝɋɘɆ; 

Å product marketing, sales, advertising, promotion 
and distribution;  

Å ɒɆɖɐɋɘɎɓɉ, ɕɖɔɊɆɌɎ, ɖɋɐɑɆɒɆ, ɕɖɔɊɈɎɌɋɓɎɋ Ɏ 
ɖɆɗɕɖɔɗɘɖɆɓɋɓɎɋ ɕɖɔɊəɐɜɎɎ; 

Å post-marketing surveillance or post market studies, 

complaint handling, medical device reporting, 
reporting of deaths, serious injuries or device 

malfunctions and repair or recall of products; and  

Å ɕɔɗɑɋɕɖɔɊɆɌɓɡɏ ɐɔɓɘɖɔɑɢ ɎɑɎ ɕɔɗɑɋɕɖɔɊɆɌɓɡɋ 

ɎɗɗɑɋɊɔɈɆɓɎɥ, ɖɆɇɔɘɆ ɗ ɌɆɑɔɇɆɒɎ, ɔɘɝɋɘɓɔɗɘɢ 
ɕɔ ɒɋɊɎɜɎɓɗɐɎɒ əɗɘɖɔɏɗɘɈɆɒ, ɔɘɝɋɘɓɔɗɘɢ ɔ 

ɗɒɋɖɘɋɑɢɓɡɛ ɗɑəɝɆɥɛ, ɗɋɖɢɋɍɓɡɛ ɘɖɆɈɒɆɛ ɎɑɎ 
ɓɋɎɗɕɖɆɈɓɔɗɘɥɛ əɗɘɖɔɏɗɘɈɆ, Ɇ ɘɆɐɌɋ ɖɋɒɔɓɘ ɎɑɎ 

ɔɘɍɡɈ ɕɖɔɊəɐɜɎɎ; Ɏ 

Å import and export. Å Ɏɒɕɔɖɘ Ɏ ɣɐɗɕɔɖɘ. 

The Group and its products are subject to numerous 

FDA regulatory requirements including: 

ȩɖəɕɕɆ Ɏ ɋɋ ɕɖɔɊəɐɜɎɥ ɊɔɑɌɓɡ ɗɔɔɘɈɋɘɗɘɈɔɈɆɘɢ 

ɖɥɊə ɓɔɖɒɆɘɎɈɓɡɛ ɘɖɋɇɔɈɆɓɎɏ FDA, Ɉ ɘɔɒ ɝɎɗɑɋ: 

Å product listing and establishment registration, 

which helps facilitate FDA inspections and other 
regulatory action;  

Å ɈɋɊɋɓɎɋ ɗɕɎɗɐɆ ɕɖɔɊəɐɜɎɎ Ɏ ɖɋɉɎɗɘɖɆɜɎɥ 

ɕɖɋɊɕɖɎɥɘɎɏ, ɝɘɔ ɔɇɑɋɉɝɆɋɘ ɕɖɔɜɋɗɗ ɕɖɔɈɋɖɔɐ Ɏ 
ɊɖəɉɎɛ ɖɋɉəɑɥɘɔɖɓɡɛ ɊɋɏɗɘɈɎɏ FDA; 

Å US Quality System Regulation (óóQSRôô) which 

requires manufacturers, including third -party 
manufacturers, to follow stringent design, testing, 

control, documentation and other qu ality assurance 
procedures during all aspects of the manufacturing 

process; 

Å Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȶɋɉəɑɎɖɔɈɆɓɎɋɒ ɗɎɗɘɋɒɡ 

ɐɆɝɋɗɘɈɆ ȷȾȦ (óóQSRôô) ɕɖɔɎɍɈɔɊɎɘɋɑɎ, Ɉ ɘ.ɝ. 
ɗɘɔɖɔɓɓɎɋ, ɊɔɑɌɓɡ ɗɘɖɔɉɔ ɗɑɋɊɔɈɆɘɢ 

ɕɖɔɜɋɊəɖɆɒ ɕɖɔɋɐɘɎɖɔɈɆɓɎɥ, ɘɋɗɘɎɖɔɈɆɓɎɥ, 
ɐɔɓɘɖɔɑɥ, ɈɋɊɋɓɎɥ ɊɔɐəɒɋɓɘɆɜɎɎ Ɏ ɊɖəɉɎɒ 

ɕɖɔɜɋɊəɖɆɒ ɔɇɋɗɕɋɝɋɓɎɥ ɐɆɝɋɗɘɈɆ ɓɆ Ɉɗɋɛ 
ɣɘɆɕɆɛ ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɔɉɔ ɕɖɔɜɋɗɗɆ; 

Å labelling regulations and FDA prohibitions against 

the promotion of products for un -cleared, 
unapproved or off -label use or indication; 

Å ɖɋɉəɑɎɖɔɈɆɓɎɋ ɒɆɖɐɎɖɔɈɐɎ Ɏ ɍɆɕɖɋɘɡ FCA ɓɆ 

ɕɖɔɊɈɎɌɋɓɎɋ ɕɖɔɊəɐɜɎɎ Ɋɑɥ ɓɋɖɆɍɖɋɞɋɓɓɔɉɔ, 
ɓɋɗɆɓɐɜɎɔɓɎɖɔɈɆɓɓɔɉɔ ɎɗɕɔɑɢɍɔɈɆɓɎɥ, ɎɑɎ 

ɎɗɕɔɑɢɍɔɈɆɓɎɥ ɓɋ ɕɔ ɓɆɍɓɆɝɋɓɎɤ ɎɑɎ ɓɋ ɕɔ 
ɕɔɐɆɍɆɓɎɥɒ; 

Å clearance or approval of new products or certain 

product modifications;  

Å ɕɖɔɈɋɖɐɆ ɎɑɎ ɔɊɔɇɖɋɓɎɋ ɓɔɈɔɏ ɕɖɔɊəɐɜɎɎ ɎɑɎ 

ɔɕɖɋɊɋɑɋɓɓɡɛ ɒɔɊɎɚɎɐɆɜɎɏ ɕɖɔɊəɐɜɎɎ; 

Å medical device reporting regulations, which require 

that manufacturers comply with FDA requirements 
to report if their device may have caused or 

contributed to a death or serious injury, or has 

malfunctioned in a way that would likely cause or 
contribute to a death or serious injury if the 

malfunction of the device or a similar device were 
to recur;  

Å ɖɋɉəɑɎɖɔɈɆɓɎɋ ɔɘɝɋɘɓɔɗɘɎ ɕɔ ɒɋɊɎɜɎɓɗɐɎɒ 

əɗɘɖɔɏɗɘɈɆɒ, ɐɔɘɔɖɔɋ ɕɖɋɊəɗɒɆɘɖɎɈɆɋɘ, ɝɘɔ 
ɕɖɔɎɍɈɔɊɎɘɋɑɎ ɊɔɑɌɓɡ ɗɔɔɘɈɋɘɗɘɈɔɈɆɘɢ 

ɘɖɋɇɔɈɆɓɎɥɒ FDA ɔ ɕɖɋɊɔɗɘɆɈɑɋɓɎɎ ɔɘɝɋɘɔɈ Ɉ 

ɗɑəɝɆɥɛ, ɐɔɉɊɆ Ɏɛ ɒɋɊɎɜɎɓɗɐɎɋ əɗɘɖɔɏɗɘɈɆ ɗɘɆɑɎ 
ɕɖɎɝɎɓɔɏ ɎɑɎ ɗɕɔɗɔɇɗɘɈɔɈɆɑɎ ɗɒɋɖɘɋɑɢɓɔɒə 

ɎɗɛɔɊə ɎɑɎ ɗɋɖɢɋɍɓɡɒ ɘɖɆɈɒɆɒ, ɎɑɎ Ɏɛ 
ɓɋɎɗɕɖɆɈɓɆɥ ɖɆɇɔɘɆ ɗ ɇɔɑɢɞɔɏ Ɉɋɖɔɥɘɓɔɗɘɢɤ 

ɒɔɉɑɆ ɇɡ ɗɘɆɘɢ ɕɖɎɝɎɓɔɏ ɎɑɎ ɗɕɔɗɔɇɗɘɈɔɈɆɘɢ 
ɗɒɋɖɘɋɑɢɓɔɒə ɎɗɛɔɊə ɎɑɎ ɗɋɖɢɋɍɓɡɒ ɘɖɆɈɒɆɒ, 

ɋɗɑɎ ɇɡ ɘɆɐɆɥ ɓɋɎɗɕɖɆɈɓɔɗɘɢ əɗɘɖɔɏɗɘɈɆ ɎɑɎ 

ɕɔɛɔɌɋɉɔ əɗɘɖɔɏɗɘɈɆ ɕɔɈɘɔɖɎɑɆɗɢ; 

Å post-approval restrictions or conditions, including 

post-approval study commitments;  

Å ɕɔɗɘɖɋɉɎɗɘɖɆɜɎɔɓɓɡɋ ɔɉɖɆɓɎɝɋɓɎɥ ɎɑɎ əɗɑɔɈɎɥ, 

Ɉ ɘɔɒ ɝɎɗɑɋ ɔɇɥɍɆɘɋɑɢɗɘɈɆ ɕɔ ɕɖɔɈɋɊɋɓɎɤ 
ɕɔɗɘɖɋɉɎɗɘɖɆɜɎɔɓɓɡɛ ɎɗɗɑɋɊɔɈɆɓɎɏ; 

Å post-market surveillance regulations, which apply 

when necessary to protect public health or to 

Å ɓɔɖɒɆɘɎɈɓɡɋ ɘɖɋɇɔɈɆɓɎɥ ɕɔ ɕɔɗɑɋɕɖɔɊɆɌɓɔɒə 

ɐɔɓɘɖɔɑɤ, ɐɔɘɔɖɡɋ ɕɖɎɒɋɓɥɤɘɗɥ ɕɖɎ 
ɓɋɔɇɛɔɊɎɒɔɗɘɎ Ɋɑɥ ɔɛɖɆɓɡ ɍɊɔɖɔɈɢɥ ɓɆɗɋɑɋɓɎɥ 
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provide additional safety and effectiveness data for 
the device; and 

ɎɑɎ ɕɖɋɊɔɗɘɆɈɑɋɓɎɥ ɊɔɕɔɑɓɎɘɋɑɢɓɡɛ ɊɆɓɓɡɛ ɔ 
ɇɋɍɔɕɆɗɓɔɗɘɎ Ɏ ɣɚɚɋɐɘɎɈɓɔɗɘɎ əɗɘɖɔɏɗɘɈɆ; Ɏ 

Å notices of correction or removal and recall 
regulations. 

Å əɈɋɊɔɒɑɋɓɎɥ ɔɇ ɎɗɕɖɆɈɑɋɓɎɎ ɎɑɎ ɍɆɒɋɓɋ Ɏ 
ɕɔɖɥɊɔɐ ɔɘɍɡɈɆ ɕɖɔɊəɐɜɎɎ. 

Unless an exemption applies, each medical device 

commercially distributed in the United States requires 
either FDA clearance of a 510(k) pre-market 

notification, or approval of a pre -market approval 
application.  

Ȫɑɥ ɐɆɌɊɔɉɔ ɒɋɊɎɜɎɓɗɐɔɉɔ əɗɘɖɔɏɗɘɈɆ, ɐɔɘɔɖɔɋ 

ɖɆɗɕɖɔɗɘɖɆɓɥɋɘɗɥ Ɉ ȷȾȦ ɓɆ ɐɔɒɒɋɖɝɋɗɐɔɏ ɔɗɓɔɈɋ, 
ɓɋɔɇɛɔɊɎɒɔ ɑɎɇɔ ɖɆɍɖɋɞɋɓɎɋ FDA ɕɔ ɚɔɖɒɋ 

510(k) ɓɆ ɕɖɋɊɕɖɔɊɆɌɓəɤ ɖɋɉɎɗɘɖɆɜɎɤ, ɑɎɇɔ 
ɔɊɔɇɖɋɓɎɋ ɍɆɥɈɑɋɓɎɥ ɓɆ ɕɖɋɊɕɖɔɊɆɌɓɔɋ 

ɖɆɍɖɋɞɋɓɎɋ (ɋɗɑɎ ɓɋ ɕɖɎɒɋɓɥɋɘɗɥ ɎɗɐɑɤɝɋɓɎɋ). 

Under the FDCA, medical devices are classified into 
one of three classesðClass I, Class II or Class IIIð

depending on the degree of risk associated with each 
medical device and the extent of manufacturer and 

regulatory control needed to ensure its safety and 
effectiveness. 

Ȩ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ FDCA ɒɋɊɎɜɎɓɗɐɎɋ əɗɘɖɔɏɗɘɈɆ 
ɒɔɉəɘ ɇɡɘɢ ɔɘɓɋɗɋɓɡ ɐ ɔɊɓɔɒə Ɏɍ ɘɖɋɛ ɐɑɆɗɗɔɈ ï 

ȰɑɆɗɗə I , ȰɑɆɗɗə II, ȰɑɆɗɗə III ï Ɉ ɍɆɈɎɗɎɒɔɗɘɎ ɔɘ 
ɗɘɋɕɋɓɎ ɖɎɗɐɆ, ɗɈɥɍɆɓɓɔɉɔ ɗ ɐɆɌɊɡɒ ɒɋɊɎɜɎɓɗɐɎɒ 

əɗɘɖɔɏɗɘɈɔɒ, Ɏ ɗɘɋɕɋɓɎ ɐɔɓɘɖɔɑɥ ɗɔ ɗɘɔɖɔɓɡ 
ɕɖɔɎɍɈɔɊɎɘɋɑɥ ɎɑɎ ɖɋɉəɑɎɖəɤɟɋɉɔ ɔɖɉɆɓɆ, 

ɓɋɔɇɛɔɊɎɒɔɉɔ Ɋɑɥ ɔɇɋɗɕɋɝɋɓɎɥ ɇɋɍɔɕɆɗɓɔɗɘɎ Ɏ 

ɣɚɚɋɐɘɎɈɓɔɗɘɎ ɘɆɐɔɉɔ əɗɘɖɔɏɗɘɈɆ. 

Class I includes devices with the lowest risk to the 

patient and are those for which safety and 
effectiveness can be assured by adherence to the 

FDAôs General Controls for medical devices, which 

include compliance with the applicable portions of 
the QSR facility registration and product listing, 

reporting of adverse medical events, and truthful and 
non-misleading labelling, advertising, and 

promotional materials. 

Ȱ ȰɑɆɗɗə I  ɔɘɓɔɗɥɘɗɥ əɗɘɖɔɏɗɘɈɆ ɗ ɗɆɒɡɒ ɓɎɍɐɎɒ 

ɖɎɗɐɔɒ Ɋɑɥ ɕɆɜɎɋɓɘɆ, ɇɋɍɔɕɆɗɓɔɗɘɢ Ɏ 
ɣɚɚɋɐɘɎɈɓɔɗɘɢ ɐɔɘɔɖɡɛ ɒɔɌɋɘ ɇɡɘɢ 

ɉɆɖɆɓɘɎɖɔɈɆɓɆ ɕəɘɋɒ ɗɔɇɑɤɊɋɓɎɥ ȴɇɟɎɛ ɒɋɖ 

ɐɔɓɘɖɔɑɥ Ɋɑɥ ɒɋɊɎɜɎɓɗɐɎɛ əɗɘɖɔɏɗɘɈ FDA, 
ɐɔɘɔɖɡɋ ɕɖɋɊəɗɒɆɘɖɎɈɆɤɘ ɗɔɔɘɈɋɘɗɘɈɎɋ 

ɕɖɎɒɋɓɎɒɡɒ ɘɖɋɇɔɈɆɓɎɥɒ ɖɋɉəɑɎɖɔɈɆɓɎɥ ɗɎɗɘɋɒɡ 
ɐɆɝɋɗɘɈɆ ȷȾȦ (QSR) Ɉ ɝɆɗɘɎ ɖɋɉɎɗɘɖɆɜɎɎ 

ɕɖɋɊɕɖɎɥɘɎɏ, ɈɋɊɋɓɎɥ ɗɕɎɗɐɆ ɕɖɔɊəɐɜɎɎ, 
ɔɘɝɋɘɓɔɗɘɎ ɔ ɓɋɇɑɆɉɔɕɖɎɥɘɓɡɛ ɒɋɊɎɜɎɓɗɐɎɛ 

ɗɑəɝɆɥɛ, ɕɖɆɈɊɎɈɔɏ Ɏ ɓɋ ɈɈɔɊɥɟɋɏ Ɉ ɍɆɇɑəɌɊɋɓɎɋ 

ɒɆɖɐɎɖɔɈɐɎ, ɖɋɐɑɆɒɡ Ɏ ɖɋɐɑɆɒɓɡɛ ɒɆɘɋɖɎɆɑɔɈ. 

Class II devices are subject to the FDAôs General 

Controls, and special controls as deemed necessary 
by the FDA to ensure the safety and effectiveness of 

the device. 

ȹɗɘɖɔɏɗɘɈɆ ȰɑɆɗɗɆ II  ɖɋɉəɑɎɖəɤɘɗɥ ȴɇɟɎɒɎ 

ɒɋɖɆɒɎ ɐɔɓɘɖɔɑɥ FDA, Ɇ ɘɆɐɌɋ ɗɕɋɜɎɆɑɢɓɡɒɎ 
ɒɋɖɆɒɎ ɐɔɓɘɖɔɑɥ, ɐɔɘɔɖɡɋ ɕɖɎɍɓɆɓɡ FDA ɐɆɐ 

ɓɋɔɇɛɔɊɎɒɡɋ Ɋɑɥ ɔɇɋɗɕɋɝɋɓɎɥ ɇɋɍɔɕɆɗɓɔɗɘɎ Ɏ 

ɣɚɚɋɐɘɎɈɓɔɗɘɎ əɗɘɖɔɏɗɘɈɆ.  

These special controls can include performance 

standards, post-market surveillance, patient registries 
and FDA guidance documents. 

ȸɆɐɎɋ ɗɕɋɜɎɆɑɢɓɡɋ ɒɋɖɡ ɒɔɉəɘ ɈɐɑɤɝɆɘɢ Ɉ ɗɋɇɥ 

ɗɘɆɓɊɆɖɘɡ ɕɖɔɎɍɈɔɊɎɘɋɑɢɓɔɗɘɎ, ɕɔɗɑɋɕɖɔɊɆɌɓɡɏ 
ɐɔɓɘɖɔɑɢ, ɖɋɋɗɘɖɡ ɕɆɜɎɋɓɘɔɈ Ɏ ɒɋɘɔɊɎɝɋɗɐɎɋ 

Ɋɔɐəɒɋɓɘɡ FDA. 

While most Class I devices are exempt from the 
510(k) pre-market notification requirement, 

manufacturers of most Class II devices are required 
to submit to the FDA a pre-market notification under 

Section 510(k) of the FDCA requesting permission to 
commercially distribute the device. 

Ȩ ɘɔ Ɉɖɋɒɥ ɐɆɐ ɇɔɑɢɞɎɓɗɘɈɔ əɗɘɖɔɏɗɘɈ ȰɑɆɗɗɆ I  
ɔɗɈɔɇɔɌɊɋɓɡ ɔɘ ɘɖɋɇɔɈɆɓɎɥ ɔ ɕɖɋɊɕɖɔɊɆɌɓɔɏ 

ɖɋɉɎɗɘɖɆɜɎɎ ɕɔ ɚɔɖɒɋ 510(k), ɕɖɔɎɍɈɔɊɎɘɋɑɎ 
ɇɔɑɢɞɎɓɗɘɈɆ əɗɘɖɔɏɗɘɈ ȰɑɆɗɗɆ II  ɊɔɑɌɓɡ 

ɕɔɊɆɈɆɘɢ Ɉ FDA ɕɖɋɊɕɖɔɊɆɌɓɔɋ əɈɋɊɔɒɑɋɓɎɋ Ɉ 
ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȶɆɍɊɋɑɔɒ 510(k) FDCA, 

ɗɔɊɋɖɌɆɟɋɋ ɍɆɕɖɔɗ ɔ ɕɖɋɊɔɗɘɆɈɑɋɓɎɎ 

ɖɆɍɖɋɞɋɓɎɥ ɓɆ ɐɔɒɒɋɖɝɋɗɐɔɋ ɖɆɗɕɖɔɗɘɖɆɓɋɓɎɋ 
əɗɘɖɔɏɗɘɈɆ. 

The FDAôs permission to commercially distribute a 
device subject to a 510(k) pre -market notification is 

generally known as 510(k) clearance. 

ȶɆɍɖɋɞɋɓɎɋ FDA ɓɆ ɐɔɒɒɋɖɝɋɗɐɔɋ 
ɖɆɗɕɖɔɗɘɖɆɓɋɓɎɋ əɗɘɖɔɏɗɘɈɆ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 

ɕɖɋɊɕɖɔɊɆɌɓɡɒ əɈɋɊɔɒɑɋɓɎɋɒ 510(k) ɎɍɈɋɗɘɓɔ 

ɐɆɐ ɖɆɍɖɋɞɋɓɎɋ 510(k). 

Devices deemed by the FDA to pose the greatest 

risks, such as life sustaining, life supporting or some 
implantable devices, or devices that have a new 

Ȱ ȰɑɆɗɗə III, ɐɔɘɔɖɡɏ ɘɖɋɇəɋɘ ɕɖɋɊɕɖɔɊɆɌɓɔɉɔ 

ɔɊɔɇɖɋɓɎɥ (ɎɑɎ PMA), ɔɘɓɔɗɥɘɗɥ əɗɘɖɔɏɗɘɈɆ, 
ɐɔɘɔɖɡɋ ɕɖɎɍɓɆɓɡ FDA ɕɖɋɊɗɘɆɈɑɥɤɟɎɒɎ 
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intended use, or use advanced technology that is not 
substantially equivalent to that of a legally market ed 

device, are placed in Class III, requiring a pre -market 
approval, or PMA. 

ɓɆɎɇɔɑɢɞɎɋ ɖɎɗɐɎ, ɘɆɐɎɋ ɐɆɐ əɗɘɖɔɏɗɘɈɆ 
ɕɔɊɊɋɖɌɆɓɎɥ ɌɎɍɓɎ, ɌɎɍɓɋɔɇɋɗɕɋɝɋɓɎɥ ɎɑɎ 

ɓɋɐɔɘɔɖɡɋ ɎɒɕɑɆɓɘɎɖəɋɒɡɋ əɗɘɖɔɏɗɘɈɆ, ɎɑɎ 
əɗɘɖɔɏɗɘɈɆ ɗ ɓɔɈɡɒ ɕɖɋɊəɗɒɔɘɖɋɓɓɡɒ 

ɕɖɎɒɋɓɋɓɎɋɒ ɎɑɎ ɎɗɕɔɑɢɍɔɈɆɓɎɋɒ ɕɋɖɋɊɔɈɡɛ 

ɘɋɛɓɔɑɔɉɎɏ, ɐɔɘɔɖɡɋ ɗəɟɋɗɘɈɋɓɓɔ ɔɘɑɎɝɆɤɘɗɥ ɔɘ 
əɗɘɖɔɏɗɘɈ, ɐɔɘɔɖɡɋ ɓɆɛɔɊɥɘɗɥ Ɉ ɕɖɔɊɆɌɋ ɓɆ 

ɍɆɐɔɓɓɡɛ ɔɗɓɔɈɆɓɎɥɛ. 

Some pre-amendment devices are unclassified, but 

are subject to FDAôs pre-market notification and 

clearance process in order to be commercially 
distributed.  

ȳɋɐɔɘɔɖɡɋ əɗɘɖɔɏɗɘɈɆ, ɐɔɘɔɖɡɋ ɕɖɔɊɆɈɆɑɎɗɢ Ɉ 

ȷȾȦ Ɋɔ ɈɓɋɗɋɓɎɥ ɎɍɒɋɓɋɓɎɏ (The Medical Device 

Amendments (MDA)) Ɉ FDCA 28 ɒɆɥ 1976 ɉɔɊɆ 
(çpre-amendment devicesè), ɓɋ ɔɘɓɔɗɥɘɗɥ ɐ 

ɐɆɐɔɒə-ɑɎɇɔ ɐɑɆɗɗə, ɓɔ ɊɔɑɌɓɡ ɗɔɔɘɈɋɘɗɘɈɔɈɆɘɢ 
ɘɖɋɇɔɈɆɓɎɥɒ FDA ɐ ɕɖɋɊɕɖɔɊɆɌɓɔɏ ɖɋɉɎɗɘɖɆɜɎɎ Ɏ 

ɕɖɔɜɋɗɗə ɕɔɑəɝɋɓɎɥ ɖɆɍɖɋɞɋɓɎɥ Ɋɑɥ ɘɔɉɔ, ɝɘɔɇɡ 
ɖɆɗɕɖɔɗɘɖɆɓɥɘɢɗɥ ɓɆ ɐɔɒɒɋɖɝɋɗɐɔɏ ɔɗɓɔɈɋ.  

The majority of the Groupôs devices are classified as 

Class I or II, although the Group manufacturers or 
sells devices in each of the three classes. 

ȳɋɗɒɔɘɖɥ ɓɆ ɘɔ, ɝɘɔ ȩɖəɕɕɆ ɕɖɔɎɍɈɔɊɎɘ ɎɑɎ 

ɕɖɔɊɆɋɘ əɗɘɖɔɏɗɘɈɆ Ɉ ɐɆɌɊɔɒ Ɏɍ ɘɖɋɛ ɐɑɆɗɗɔɈ, 
ɇɔɑɢɞɎɓɗɘɈɔ Ɏɍ ɓɎɛ ɔɘɓɔɗɎɘɗɥ ɐ ȰɑɆɗɗɆɒ I  Ɏ II . 

In the 510(k) clearance process, the FDA must 
determine that a proposed device is óósubstantially 

equivalentôô to a legally marketed device, known as a 

óópredicateôô device, with respect to intended use, 
technology and safety and effectiveness, in order to 

clear the proposed device for marketing. 

Ȩ ɕɖɔɜɋɗɗɋ ɕɖɋɊɔɗɘɆɈɑɋɓɎɥ ɖɆɍɖɋɞɋɓɎɥ 510(k) 
Ɋɑɥ ɕɖɔɊɆɌɎ ɕɖɋɊɑɆɉɆɋɒɔɉɔ əɗɘɖɔɏɗɘɈɆ FDA 

ɊɔɑɌɓɆ əɗɘɆɓɔɈɎɘɢ, ɝɘɔ ɔɓɔ ɥɈɑɥɋɘɗɥ 

çɣɐɈɎɈɆɑɋɓɘɓɡɒ ɕɔ ɗəɟɋɗɘɈəè əɗɘɖɔɏɗɘɈə, 
ɐɔɘɔɖɔɋ ɓɆɛɔɊɎɘɗɥ Ɉ ɕɖɔɊɆɌɋ ɓɆ ɍɆɐɔɓɓɡɛ 

ɔɗɓɔɈɆɓɎɥɛ (çəɗɘɖɔɏɗɘɈɔ-ɔɇɖɆɍɋɜè), ɗ əɝɋɘɔɒ 
ɕɖɋɊɕɔɑɆɉɆɋɒɔɉɔ ɎɗɕɔɑɢɍɔɈɆɓɎɥ, ɘɋɛɓɔɑɔɉɎɎ, 

ɇɋɍɔɕɆɗɓɔɗɘɎ Ɏ ɣɚɚɋɐɘɎɈɓɔɗɘɎ. 

Bench tests, pre-clinical and/or clinical data are 

sometimes required to support substantial 

equivalence. 

Ȩ ɓɋɐɔɘɔɖɡɛ ɗɑəɝɆɥɛ Ɋɑɥ ɕɔɊɘɈɋɖɌɊɋɓɎɥ 

ɣɐɈɎɈɆɑɋɓɘɓɔɗɘɎ ɕɔ ɗəɟɋɗɘɈə ɒɔɉəɘ 

ɕɔɘɖɋɇɔɈɆɘɢɗɥ ɑɆɇɔɖɆɘɔɖɓɡɋ ɎɗɕɡɘɆɓɎɥ, ɊɆɓɓɡɋ 
ɊɔɐɑɎɓɎɝɋɗɐɎɛ Ɏ/ɎɑɎ ɐɑɎɓɎɝɋɗɐɎɛ ɎɗɗɑɋɊɔɈɆɓɎɏ. 

The PMA approval pathway requires an applicant to 
demonstrate the safety and effectiveness of the 

device based, in part, on data obtained in clinical 

trials. 

ȵɖɔɜɋɗɗ ɕɔɑəɝɋɓɎɥ ɔɊɔɇɖɋɓɎɥ PMA ɘɖɋɇəɋɘ ɔɘ 
ɍɆɥɈɎɘɋɑɥ ɊɋɒɔɓɗɘɖɆɜɎɎ ɇɋɍɔɕɆɗɓɔɗɘɎ Ɏ 

ɣɚɚɋɐɘɎɈɓɔɗɘɎ əɗɘɖɔɏɗɘɈɆ, ɝɆɗɘɎɝɓɔ ɔɗɓɔɈɆɓɓɡɛ 

ɓɆ ɊɆɓɓɡɛ, ɕɔɑəɝɋɓɓɡɛ Ɉ ɛɔɊɋ ɐɑɎɓɎɝɋɗɐɎɛ 
ɎɗɕɡɘɆɓɎɏ. 

Both of these processes can be expensive and 
lengthy and entail significant fees, unless exempt. 

ȴɇɆ ɔɕɎɗɆɓɓɡɛ Ɉɡɞɋ ɕɖɔɜɋɗɗɆ ɒɔɉəɘ ɔɐɆɍɆɘɢɗɥ 
ɊɔɖɔɉɔɗɘɔɥɟɎɒɎ Ɏ ɊɑɎɘɋɑɢɓɡɒɎ Ɏ ɕɔɈɑɋɝɢ ɍɆ 

ɗɔɇɔɏ ɍɓɆɝɎɘɋɑɢɓɡɋ ɖɆɗɛɔɊɡ (ɋɗɑɎ ɓɋ 

ɕɖɎɒɋɓɥɋɘɗɥ ɎɗɐɑɤɝɋɓɎɋ). 

The FDAôs 510(k) marketing clearance process 

usually takes from three to 12 months, but it can last 
longer. 

ȵɖɔɜɋɗɗ ɕɔɑəɝɋɓɎɥ ɖɆɍɖɋɞɋɓɎɥ 510(k) FDA ɓɆ 

ɕɖɔɊɆɌə ɔɇɡɝɓɔ ɍɆɓɎɒɆɋɘ ɔɘ 3 Ɋɔ 12 ɒɋɗɥɜɋɈ, ɓɔ 
ɒɔɌɋɘ ɍɆɓɥɘɢ ɇɔɑɢɞɋ ɈɖɋɒɋɓɎ. 

The process of obtaining PMA approval is much more 
costly and uncertain than the 510(k) marketing 

clearance process. 

ȵɖɔɜɋɗɗ ɕɔɑəɝɋɓɎɥ ɖɆɍɖɋɞɋɓɎɥ PMA ɓɆɒɓɔɉɔ 
ɇɔɑɋɋ ɍɆɘɖɆɘɓɡɏ Ɏ ɓɋɔɕɖɋɊɋɑɋɓɓɡɏ, ɝɋɒ ɕɖɔɜɋɗɗ 

ɕɔɑəɝɋɓɎɥ ɖɆɍɖɋɞɋɓɎɥ 510(k) ɓɆ ɕɖɔɊɆɌə. 

It generally takes from one to three years, or even 
longer, from the time the PMA application is 

submitted to the FDA, until an approval is obtained.  

ȴɇɡɝɓɔ ɗ ɕɔɊɆɝɎ ɍɆɥɈɑɋɓɎɥ FDA Ɋɔ ɕɔɑəɝɋɓɎɥ 
ɖɆɍɖɋɞɋɓɎɥ ɕɖɔɛɔɊɎɘ ɔɘ 1 Ɋɔ 3 ɑɋɘ ɎɑɎ ɇɔɑɢɞɋ. 

In the United States, the Groupôs currently 

commercialised products have received pre-market 

clearance under Section 510(k) of the FDCA. 

Ȩ ȷȾȦ ɕɖɔɊəɐɜɎɥ ȩɖəɕɕɡ, ɐɔɘɔɖɆɥ Ɉ ɓɆɗɘɔɥɟɋɋ 

Ɉɖɋɒɥ ɖɆɗɕɖɔɗɘɖɆɓɥɋɘɗɥ ɓɆ ɐɔɒɒɋɖɝɋɗɐɔɏ ɔɗɓɔɈɋ, 

ɕɔɑəɝɎɑɆ ɕɖɋɊɕɖɔɊɆɌɓɔɋ ɖɆɍɖɋɞɋɓɎɋ Ɉ 
ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȶɆɍɊɋɑɔɒ 510(k) FDCA. 
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Certain products also require pre-market clinical 
testing for safety and efficacy.  

ȽɆɗɘɢ ɕɖɔɊəɐɜɎɎ ɘɖɋɇəɋɘ ɘɆɐɌɋ ɕɖɔɈɋɊɋɓɎɥ 
ɕɖɋɊɕɖɔɊɆɌɓɡɛ ɐɑɎɓɎɝɋɗɐɎɛ ɎɗɗɑɋɊɔɈɆɓɎɏ ɓɆ 

ɕɖɋɊɒɋɘ ɇɋɍɔɕɆɗɓɔɗɘɎ Ɏ ɣɚɚɋɐɘɎɈɓɔɗɘɎ.  

The FDA has broad regulatory enforcement powers. FDA ɔɇɑɆɊɆɋɘ ɞɎɖɔɐɎɒɎ ɕɔɑɓɔɒɔɝɎɥɒɎ ɕɔ 

ɓɔɖɒɆɘɎɈɓɔɒə ɕɖɆɈɔɕɖɎɒɋɓɋɓɎɤ. 

The Group is subject to unannounced inspections by 
the FDA to determine its compliance with the QSR 

and other regulatory requirements,  and these 
inspections may include the manufacturing facilities 

of some of the Groupôs subcontractors. 

FDA ɒɔɌɋɘ ɕɖɔɈɔɊɎɘɢ ɕɖɔɈɋɖɐɎ ȩɖəɕɕɡ ɇɋɍ 
ɕɖɋɊəɕɖɋɌɊɋɓɎɥ Ɉ ɜɋɑɥɛ əɗɘɆɓɔɈɑɋɓɎɥ 

ɗɔɔɘɈɋɘɗɘɈɎɥ ɖɋɉəɑɎɖɔɈɆɓɎɤ ɗɎɗɘɋɒɡ ɐɆɝɋɗɘɈɆ 
ȷȾȦ (QSR) Ɏ ɊɖəɉɎɒ ɓɔɖɒɆɘɎɈɓɡɒ ɘɖɋɇɔɈɆɓɎɥɒ, 

ɘɆɐɎɋ ɕɖɔɈɋɖɐɎ ɒɔɉəɘ ɍɆɘɖɆɉɎɈɆɘɢ 

ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɡɋ ɒɔɟɓɔɗɘɎ ɓɋɐɔɘɔɖɡɛ 
ɗəɇɕɔɊɖɥɊɝɎɐɔɈ ȩɖəɕɕɡ. 

Failure by the Group or its subcontractors to comply 
with applicable regulatory requirements can result in 

enforcement action by the FDA or other regulatory 
authorities, which may result in sanctions including, 

but not limited to:  

ȳɋɗɔɔɘɈɋɘɗɘɈɎɋ ȩɖəɕɕɡ ɎɑɎ ɋɋ ɗəɇɕɔɊɖɥɊɝɎɐɔɈ 
ɕɖɎɒɋɓɎɒɡɒ ɓɔɖɒɆɘɎɈɓɡɒ ɘɖɋɇɔɈɆɓɎɥɒ ɒɔɉəɘ 

ɕɖɎɈɋɗɘɎ ɐ ɕɖɆɈɔɕɖɎɒɋɓɎɘɋɑɢɓɡɒ ɊɋɏɗɘɈɎɥɒ ɗɔ 
ɗɘɔɖɔɓɡ FDA ɎɑɎ ɊɖəɉɎɛ ɖɋɉəɑɎɖəɤɟɎɛ ɔɖɉɆɓɔɈ, 

ɐɔɘɔɖɡɋ, Ɉ ɗɈɔɤ ɔɝɋɖɋɊɢ, ɒɔɉəɘ ɕɖɎɈɋɗɘɎ ɐ 

ɗɆɓɐɜɎɥɒ, ɈɐɑɤɝɆɥ, ɗɖɋɊɎ ɕɖɔɝɋɉɔ:  

Å untitled letters, warning letters, fines, injunctions, 

consent decrees and civil penalties; 

Å ɕɎɗɢɒɆ ɔ ɓɆɖəɞɋɓɎɥɛ, ɓɋɊɔɗɘɆɘɔɝɓɔ 

ɗəɟɋɗɘɈɋɓɓɡɛ Ɋɑɥ ɕɎɗɢɒɆ-ɕɖɋɊəɕɖɋɌɊɋɓɎɥ 
(untitled letters ), ɕɎɗɢɒɆ-ɕɖɋɊəɕɖɋɌɊɋɓɎɥ, 

ɞɘɖɆɚɡ, ɕɖɋɊɕɎɗɆɓɎɥ, ɔɕɖɋɊɋɑɋɓɎɥ ɔɇ 

əɘɈɋɖɌɊɋɓɎɎ ɒɎɖɔɈɔɉɔ ɗɔɉɑɆɞɋɓɎɥ Ɏ 
ɉɖɆɌɊɆɓɗɐɔ-ɕɖɆɈɔɈɡɋ ɒɋɖɡ ɔɘɈɋɘɗɘɈɋɓɓɔɗɘɎ; 

Å unanticipated expenditures to address or defend 
such actions; 

Å ɓɋɕɖɋɊɈɎɊɋɓɓɡɋ ɖɆɗɛɔɊɡ Ɋɑɥ ɔɘɈɋɘɆ ɎɑɎ 
ɍɆɟɎɘɡ ɘɆɐɎɛ ɊɋɏɗɘɈɎɏ; 

Å customer notifications for repair, replacement, 
and/or refunds;  

Å əɈɋɊɔɒɑɋɓɎɥ ɐɑɎɋɓɘɆɒ ɔ ɖɋɒɔɓɘɋ, ɍɆɒɋɓɋ Ɏ/ɎɑɎ 
ɈɔɍɒɋɟɋɓɎɎ; 

Å recall, detention or seizure of the Groupôs products; Å ɔɘɍɡɈ, ɍɆɊɋɖɌɆɓɎɋ ɎɑɎ ɐɔɓɚɎɗɐɆɜɎɥ ɕɖɔɊəɐɜɎɎ 

ȩɖəɕɕɡ; 

Å operating restrictions or partial suspension or total 

shutdown of production;  

Å ɣɐɗɕɑəɆɘɆɜɎɔɓɓɡɋ ɔɉɖɆɓɎɝɋɓɎɥ, ɎɑɎ ɝɆɗɘɎɝɓɆɥ 

ɕɖɎɔɗɘɆɓɔɈɐɆ, ɎɑɎ ɕɔɑɓɔɋ ɕɖɋɐɖɆɟɋɓɎɋ 
ɕɖɔɎɍɈɔɊɗɘɈɆ; 

Å refusing or delaying the Groupôs requests for 

510(k) clearance or PMA approval of new products 
or modified products;  

Å ɔɘɐɆɍ ɎɑɎ ɕɖɔɊɑɋɓɎɋ ɗɖɔɐɔɈ ɖɆɗɗɒɔɘɖɋɓɎɥ 

ɍɆɕɖɔɗɔɈ ȩɖəɕɕɡ ɔ ɕɖɋɊɔɗɘɆɈɑɋɓɎɎ ɖɆɍɖɋɞɋɓɎɥ 
510(k) ɎɑɎ ɔɊɔɇɖɋɓɎɥ PMA Ɋɑɥ ɓɔɈɔɏ ɎɑɎ 

ɒɔɊɎɚɎɜɎɖɔɈɆɓɓɔɏ ɕɖɔɊəɐɜɎɎ; 

Å withdrawing 510(k) clearances or PMA approvals 

that have already been granted;  

Å ɔɘɍɡɈ ɖɆɓɋɋ ɈɡɊɆɓɓɡɛ ɖɆɍɖɋɞɋɓɎɏ 510(k) ɎɑɎ 

ɔɊɔɇɖɋɓɎɏ PMA; 

Å refusal to grant export approval for the Groupôs 
products; or  

Å ɔɘɐɆɍ Ɉ ɕɖɋɊɔɗɘɆɈɑɋɓɎɎ ɔɊɔɇɖɋɓɎɥ ɣɐɗɕɔɖɘɆ 
ɕɖɔɊəɐɜɎɎ ȩɖəɕɕɡ; ɎɑɎ 

Å criminal prosecution. Å əɉɔɑɔɈɓɔɋ ɕɖɋɗɑɋɊɔɈɆɓɎɋ. 

For further information regarding the potential 

impact of compliance with FDAôs regulations, see 
óóDefects, failures or safety or quality issues 

associated with the Groupôs products could lead to 

product recalls, safety alerts, adverse regulatory 
actions, litigation, including product liability claims, or 

negative publicity that could materially adversely 
affect the Groupôs reputation, business, financial 

condition and results of operationsôô in Part 1 (Risk 

Factors). 

ȪɔɕɔɑɓɎɘɋɑɢɓɆɥ ɎɓɚɔɖɒɆɜɎɥ ɔ ɕɔɘɋɓɜɎɆɑɢɓɔɒ 

ɈɑɎɥɓɎɎ ɗɔɇɑɤɊɋɓɎɥ ɖɋɉəɑɎɖɔɈɆɓɎɥ FDA 
ɕɖɎɈɋɊɋɓɆ Ɉ ɖɆɍɊɋɑɋ çȪɋɚɋɐɘɡ, ɗɇɔɎ, ɕɖɔɇɑɋɒɡ 

ɇɋɍɔɕɆɗɓɔɗɘɎ ɎɑɎ ɐɆɝɋɗɘɈɆ, ɗɈɥɍɆɓɓɡɋ ɗ 

ɕɖɔɊəɐɜɎɋɏ ȩɖəɕɕɡ, ɒɔɉəɘ ɕɖɎɈɋɗɘɎ ɐ ɔɘɍɡɈɆɒ 
ɕɖɔɊəɐɜɎɎ, ɕɖɋɊəɕɖɋɌɊɋɓɎɥɒ ɔɇ ɔɕɆɗɓɔɗɘɎ, 

ɓɋɇɑɆɉɔɕɖɎɥɘɓɡɒ ɒɋɖɆɒ ɖɋɉəɑɎɖɔɈɆɓɎɥ, 
ɗəɊɋɇɓɡɒ ɖɆɍɇɎɖɆɘɋɑɢɗɘɈɆɒ, Ɉ ɘɔɒ ɝɎɗɑɋ ɎɗɐɆɒ ɔ 

ɉɖɆɌɊɆɓɗɐɔɏ ɔɘɈɋɘɗɘɈɋɓɓɔɗɘɎ, ɎɑɎ ɓɋɉɆɘɎɈɓɔɒə 

ɔɗɈɋɟɋɓɎɤ Ɉ ȷȲȮ, ɝɘɔ ɒɔɌɋɘ ɔɐɆɍɆɘɢ 
ɗəɟɋɗɘɈɋɓɓɔɋ ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ɖɋɕəɘɆɜɎɤ, 
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Ɋɋɥɘɋɑɢɓɔɗɘɢ, ɚɎɓɆɓɗɔɈɔɋ ɗɔɗɘɔɥɓɎɋ Ɏ 
ɖɋɍəɑɢɘɆɘɡ ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡè ȽɆɗɘɎ 1 

(ȺɆɐɘɔɖɡ ȶɎɗɐɆ). 

For information on FDA inspections, warning letters, 

corrections and removals to which the Group has 

been subject, see óóFDA Regulationsôô in paragraph 14 
of Part 15 (Additional Information).  

ȪɔɕɔɑɓɎɘɋɑɢɓɆɥ ɎɓɚɔɖɒɆɜɎɥ ɔ ɕɖɔɈɋɖɐɆɛ FDA, 

ɕɖɋɊəɕɖɋɌɊɋɓɎɥɛ, ɐɔɖɖɋɐɘɎɖɔɈɐɆɛ Ɏ ɎɍɠɥɘɎɥɛ, 

ɐɔɘɔɖɡɒ ɕɔɊɈɋɖɌɋɓɆ ȩɖəɕɕɆ, ɕɖɎɈɋɊɋɓɆ Ɉ 
ɖɆɍɊɋɑɋ çȶɋɉəɑɎɖɔɈɆɓɎɋ FDAè Ɉ ɕɆɖɆɉɖɆɚɋ 14 

ȽɆɗɘɎ 15 (ȪɔɕɔɑɓɎɘɋɑɢɓɆɥ ȮɓɚɔɖɒɆɜɎɥ). 

Other US Healthcare Laws  ȵɖɔɝɎɋ ɍɆɐɔɓɔɊɆɘɋɑɢɓɡɋ Ɇɐɘɡ ȷȾȦ Ɉ 

ɔɇɑɆɗɘɎ ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ 

The Group is also subject to healthcare regulation 
and enforcement by the federal government and the 

states and foreign governments in which it conducts 
its business. 

ȩɖəɕɕɆ ɘɆɐɌɋ ɕɔɊɑɋɌɎɘ ɖɋɉəɑɎɖɔɈɆɓɎɤ Ɉ ɗɚɋɖɋ 
ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ Ɏ ɐɔɓɘɖɔɑɤ ɗɔ ɗɘɔɖɔɓɡ 

ɚɋɊɋɖɆɑɢɓɔɉɔ ɕɖɆɈɎɘɋɑɢɗɘɈɆ, Ɇ ɘɆɐɌɋ 
ɕɖɆɈɎɘɋɑɢɗɘɈ ɞɘɆɘɔɈ Ɏ ɎɓɔɗɘɖɆɓɓɡɛ ɕɖɆɈɎɘɋɑɢɗɘɈ 

ɗɘɖɆɓ, ɉɊɋ ɔɓɆ ɔɗəɟɋɗɘɈɑɥɋɘ ɗɈɔɤ Ɋɋɥɘɋɑɢɓɔɗɘɢ. 

These laws include, without limitation, state and 

federal anti-kickback, fraud and abuse, false claims, 

physician sunshine and privacy and security laws and 
regulations. 

Ȱ ɘɆɐɎɒ ɍɆɐɔɓɔɊɆɘɋɑɢɓɡɒ ɆɐɘɆɒ ɔɘɓɔɗɥɘɗɥ, Ɉ ɘɔɒ 

ɝɎɗɑɋ, ɉɔɗəɊɆɖɗɘɈɋɓɓɡɋ Ɏ ɚɋɊɋɖɆɑɢɓɡɋ ɍɆɐɔɓɡ Ɏ 

ɕɔɑɔɌɋɓɎɥ ɔɇ ɔɘɐɆɘɆɛ, ɒɔɞɋɓɓɎɝɋɗɘɈɋ Ɏ 
ɍɑɔəɕɔɘɖɋɇɑɋɓɎɥɛ, ɑɔɌɓɡɛ ɘɖɋɇɔɈɆɓɎɥɛ, 

ɕɖɔɍɖɆɝɓɔɗɘɎ ɈɡɕɑɆɘ ɈɖɆɝɆɒ Ɏ 
ɐɔɓɚɎɊɋɓɜɎɆɑɢɓɔɗɘɎ Ɏ ɇɋɍɔɕɆɗɓɔɗɘɎ. 

The US Anti-Kickback Statute prohibits, among other 

things, any person from knowingly and willfully 
offering, soliciting, receiving or providing 

remuneration, directly or indirectly, to induce either 
the referral of an individual, for an item or service or 

the purchasing or ordering of a good or service,  for 
which payment may be made under federal 

healthcare programmes such as the Medicare and 

Medicaid programmes. 

ȭɆɐɔɓ ɕɖɔɘɎɈ ɔɘɐɆɘɔɈ ȷȾȦ ɍɆɕɖɋɟɆɋɘ, ɗɖɋɊɎ 

ɕɖɔɝɋɉɔ, ɑɤɇɔɒə ɑɎɜə ɗɔɍɓɆɘɋɑɢɓɔ Ɏ əɒɡɞɑɋɓɓɔ 
ɕɖɋɊɑɆɉɆɘɢ, ɕɖɔɗɎɘɢ, ɕɔɑəɝɆɘɢ Ɏ ɕɖɋɊɔɗɘɆɈɑɥɘɢ 

ɈɔɍɓɆɉɖɆɌɊɋɓɎɋ, ɕɖɥɒɔ ɎɑɎ ɐɔɗɈɋɓɓɔ, ɍɆ 
ɓɆɕɖɆɈɑɋɓɎɋ ɈɖɆɝɆ, ɈɡɊɆɓɓɔɋ ɚɎɍɎɝɋɗɐɔɒə ɑɎɜə, 

ɓɆ ɘɔɈɆɖ ɎɑɎ əɗɑəɉə, ɎɑɎ ɕɖɎɔɇɖɋɘɋɓɎɋ ɎɑɎ ɍɆɐɆɍ 
ɘɔɈɆɖɆ ɎɑɎ əɗɑəɉɎ, ɐɔɘɔɖɡɋ ɒɔɉəɘ ɇɡɘɢ ɔɕɑɆɝɋɓɡ 

ɕɔ ɚɋɊɋɖɆɑɢɓɔɏ ɕɖɔɉɖɆɒɒɋ ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ, 

ɓɆɕɖɎɒɋɖ, ɕɖɔɉɖɆɒɒɆɒ Medicare Ɏ Medicaid. 

The US Anti-Kickback Statute is subject to evolving 

interpretations.  

ȸɖɆɐɘɔɈɐɆ ȭɆɐɔɓɆ ɕɖɔɘɎɈ ɔɘɐɆɘɔɈ ɕɔɗɘɔɥɓɓɔ 

ɒɋɓɥɋɘɗɥ. 

In the past, the government has enforced the US 

Anti-Kickback Statute to reach large settlements with 

healthcare companies based on sham consulting and 
other financial arrangements with physicians. 

Ȩ ɕɖɔɞɑɔɒ ɕɖɆɈɎɘɋɑɢɗɘɈɔɒ ɇɡɑ ɈɈɋɊɋɓ Ɉ 

ɊɋɏɗɘɈɎɋ ȭɆɐɔɓ ɔɇ ɔɘɐɆɘɆɛ ɗ ɜɋɑɢɤ ɊɔɇɎɘɢɗɥ 

ɐɖəɕɓɡɛ ɈɡɕɑɆɘ ɔɘ ɒɋɊɎɜɎɓɗɐɎɛ ɐɔɒɕɆɓɎɏ ɍɆ 
ɚɎɐɘɎɈɓɔɋ ɐɔɓɗəɑɢɘɎɖɔɈɆɓɎɋ Ɏ ɊɖəɉɎɋ 

ɚɎɓɆɓɗɔɈɡɋ ɊɔɉɔɈɔɖɋɓɓɔɗɘɎ ɗ ɈɖɆɝɆɒɎ. 

A person or entity does not need to have actual 

knowledge of the statute or specific intent to violate 

it in order to have committed a violation.  

ȺɎɍɎɝɋɗɐɔɒə ɎɑɎ ɤɖɎɊɎɝɋɗɐɔɒə ɑɎɜə ɓɋ 

ɔɇɥɍɆɘɋɑɢɓɔ ɔɇɑɆɊɆɘɢ ɚɆɐɘɎɝɋɗɐɎɒ ɍɓɆɓɎɋɒ 

ɍɆɐɔɓɆ ɎɑɎ ɐɔɓɐɖɋɘɓɡɒ ɓɆɒɋɖɋɓɎɋɒ ɓɆɖəɞɎɘɢ 
ɋɉɔ, ɝɘɔɇɡ ɗɔɈɋɖɞɎɘɢ ɓɆɖəɞɋɓɎɋ. 

In addition, the government may assert that a claim 
including items or services resulting from a violation 

of the US Anti-Kickback Statute constitutes a false or 
fraudulent claim for purposes of the US Federal False 

Claims Act. 

Ȱɖɔɒɋ ɘɔɉɔ, ɕɖɆɈɎɘɋɑɢɗɘɈɔ ɒɔɌɋɘ əɘɈɋɖɌɊɆɘɢ, ɝɘɔ 
ɕɖɋɘɋɓɍɎɥ Ɉ ɔɘɓɔɞɋɓɎɎ ɘɔɈɆɖɔɈ Ɏ əɗɑəɉ, 

ɈɔɍɓɎɐɞɆɥ Ɉ ɖɋɍəɑɢɘɆɘɋ ɓɆɖəɞɋɓɎɥ ȭɆɐɔɓɆ ɔɇ 
ɔɘɐɆɘɆɛ, ɕɖɋɊɗɘɆɈɑɥɋɘ ɗɔɇɔɏ ɑɔɌɓəɤ ɎɑɎ 

ɒɔɞɋɓɓɎɝɋɗɐəɤ ɕɖɋɘɋɓɍɎɤ Ɉ ɕɔɓɎɒɆɓɎɎ 

ɚɋɊɋɖɆɑɢɓɔɉɔ ɍɆɐɔɓɆ ȷȾȦ ɔ ɑɔɌɓɡɛ ɘɖɋɇɔɈɆɓɎɥɛ. 

The majority of US states also have anti-kickback 

laws which establish similar prohibitions and in some 
cases may apply to items or services reimbursed by 

any thirdparty payer, including commercial insurers.  

Ȩ ɇɔɑɢɞɎɓɗɘɈɋ ɞɘɆɘɔɈ ȷȾȦ ɘɆɐɌɋ ɋɗɘɢ 

ɍɆɐɔɓɔɊɆɘɋɑɢɓɡɋ Ɇɐɘɡ ɔɇ ɔɘɐɆɘɆɛ, ɐɔɘɔɖɡɋ 
əɗɘɆɓɆɈɑɎɈɆɤɘ ɕɔɛɔɌɎɋ ɍɆɕɖɋɘɡ, Ɇ Ɉ ɓɋɐɔɘɔɖɡɛ 

ɗɑəɝɆɥɛ ɔɓɎ ɒɔɉəɘ ɕɖɎɒɋɓɥɘɢɗɥ ɐ ɕɖɔɊəɐɜɎɎ ɎɑɎ 

əɗɑəɉɆɒ, ɐɔɘɔɖɡɋ ɈɔɍɒɋɟɆɤɘɗɥ ɕɑɆɘɋɑɢɟɎɐɔɒ 
ɘɖɋɘɢɋɏ ɗɘɔɖɔɓɡ, Ɉ ɘ.ɝ. ɐɔɒɒɋɖɝɋɗɐɎɒɎ 

ɗɘɖɆɛɔɈɟɎɐɆɒɎ. 
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Additionally, the civil False Claims Act prohibits 
knowingly presenting or causing the presentation of 

a false, fictitious or fraudulent claim for payment to 
the US government. 

ȸɆɐɌɋ ȭɆɐɔɓ ɔ ɑɔɌɓɡɛ ɘɖɋɇɔɈɆɓɎɥɛ ɍɆɕɖɋɟɆɋɘ 
ɗɔɍɓɆɘɋɑɢɓɔ ɕɖɋɊɗɘɆɈɑɥɘɢ ɎɑɎ ɕɖɔɈɔɜɎɖɔɈɆɘɢ 

ɕɖɋɊɗɘɆɈɑɋɓɎɋ ɑɔɌɓɡɛ, ɚɎɐɘɎɈɓɡɛ ɎɑɎ 
ɒɔɞɋɓɓɎɝɋɗɐɎɛ ɎɗɐɔɈ ɔɇ ɔɕɑɆɘɋ ɐ ɕɖɆɈɎɘɋɑɢɗɘɈə 

ȷȾȦ. 

Actions under the False Claims Act may be brought 
by the Attorney General or as a qui tam action by a 

private individual in the name of the government.  

Ȩ ɖɆɒɐɆɛ ȭɆɐɔɓɆ ɔ ɑɔɌɓɡɛ ɘɖɋɇɔɈɆɓɎɥɛ ɎɗɐɎ 
ɒɔɉəɘ ɇɡɘɢ ɕɖɋɊɠɥɈɑɋɓɡ ɉɋɓɋɖɆɑɢɓɡɒ 

ɕɖɔɐəɖɔɖɔɒ ɎɑɎ Ɉ ɚɔɖɒɋ ɎɗɐɆ ɝɆɗɘɓɔɉɔ ɑɎɜɆ ɔɘ 
ɎɒɋɓɎ ɉɔɗəɊɆɖɗɘɈɆ (çqui tamè).  

Violations of the False Claims Act can result in very 

significant monetary penalties and treble damages. 

ȳɆɖəɞɋɓɎɥ ȭɆɐɔɓɆ ɔ ɑɔɌɓɡɛ ɘɖɋɇɔɈɆɓɎɥɛ ɒɔɉəɘ 

ɕɖɎɈɋɗɘɎ ɐ ɔɝɋɓɢ ɍɓɆɝɎɘɋɑɢɓɡɒ ɊɋɓɋɌɓɡɒ 
ɞɘɖɆɚɆɒ Ɏ ɗəɟɋɗɘɈɋɓɓɡɒ əɇɡɘɐɆɒ. 

The federal government is using the False Claims 
Act, and the accompanying threat of significant 

liability, in its investigation and prosecution of device 
and biotechnology companies throughout the 

country, for example, in connection with the 

promotion of products for unapproved uses and 
other sales and marketing practices. 

ȺɋɊɋɖɆɑɢɓɔɋ ɕɖɆɈɎɘɋɑɢɗɘɈɔ Ɏɗɕɔɑɢɍəɋɘ ȭɆɐɔɓ ɔ 
ɑɔɌɓɡɛ ɘɖɋɇɔɈɆɓɎɥɛ Ɏ ɗɔɕəɘɗɘɈəɤɟəɤ ɋɒə əɉɖɔɍə 

ɗəɟɋɗɘɈɋɓɓɔɏ ɔɘɈɋɘɗɘɈɋɓɓɔɗɘɎ Ɉ ɗɈɔɎɛ 
ɖɆɗɗɑɋɊɔɈɆɓɎɥɛ Ɏ ɗəɊɋɇɓɡɛ ɕɖɋɗɑɋɊɔɈɆɓɎɥɛ 

ɐɔɒɕɆɓɎɏ ɓɆ ɘɋɖɖɎɘɔɖɎɎ Ɉɗɋɏ ɗɘɖɆɓɡ, 

ɍɆɓɎɒɆɤɟɎɛɗɥ ɇɎɔɘɋɛɓɔɑɔɉɎɥɒɎ Ɏ ɒɋɊɎɜɎɓɗɐɎɒɎ 
əɗɘɖɔɏɗɘɈɆɒɎ, ɓɆɕɖɎɒɋɖ, Ɉ ɔɘɓɔɞɋɓɎɎ 

ɕɖɔɊɈɎɌɋɓɎɥ ɕɖɔɊəɐɜɎɎ Ɋɑɥ 
ɓɋɗɆɓɐɜɎɔɓɎɖɔɈɆɓɓɔɉɔ ɎɗɕɔɑɢɍɔɈɆɓɎɥ Ɏ ɕɖɔɝɎɛ 

ɒɋɘɔɊɔɈ ɕɖɔɊɆɌ Ɏ ɒɆɖɐɋɘɎɓɉɆ. 

The government has obtained multi -million and 
multi-billion dollar settlements under the False Claims 

Act in addition to individual criminal convictions 
under applicable criminal statutes. 

ȵɖɆɈɎɘɋɑɢɗɘɈɔ ɊɔɇɎɑɔɗɢ ɒɓɔɉɔɒɎɑɑɎɔɓɓɡɛ Ɏ 
ɒɓɔɉɔɒɎɑɑɎɆɖɊɓɡɛ ɈɡɕɑɆɘ ɕɔ ȭɆɐɔɓə ɔ ɑɔɌɓɡɛ 

ɘɖɋɇɔɈɆɓɎɥɛ Ɉ ɊɔɕɔɑɓɋɓɎɋ ɐ ɎɓɊɎɈɎɊəɆɑɢɓɡɒ 
ɔɇɈɎɓɎɘɋɑɢɓɡɒ ɕɖɎɉɔɈɔɖɆɒ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 

ɕɖɎɒɋɓɎɒɡɒ əɉɔɑɔɈɓɡɒ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɔɒ. 

Given the significant size of actual and potential 

settlements, it is expected that the government will 

continue to devote substantial resources to 
investigating healthcare providersô and 

manufacturersô compliance with applicable fraud and 
abuse laws. 

ȹɝɎɘɡɈɆɥ ɗəɟɋɗɘɈɋɓɓɡɏ ɖɆɍɒɋɖ ɚɆɐɘɎɝɋɗɐɎɛ Ɏ 

ɕɔɘɋɓɜɎɆɑɢɓɡɛ ɈɡɕɑɆɘ, ɔɌɎɊɆɋɘɗɥ, ɝɘɔ 

ɕɖɆɈɎɘɋɑɢɗɘɈɔ ɕɖɔɊɔɑɌɎɘ ɈɡɊɋɑɥɘɢ ɍɓɆɝɎɘɋɑɢɓɡɋ 
ɖɋɗəɖɗɡ ɓɆ ɖɆɗɗɑɋɊɔɈɆɓɎɥ Ɉ ɔɘɓɔɞɋɓɎɎ 

ɕɔɗɘɆɈɟɎɐɔɈ Ɏ ɕɖɔɎɍɈɔɊɎɘɋɑɋɏ Ɉ ɗɚɋɖɋ 
ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ ɓɆ ɕɖɋɊɒɋɘ ɗɔɇɑɤɊɋɓɎɥ 

ɕɖɎɒɋɓɎɒɔɉɔ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ ɔ ɒɔɞɋɓɓɎɝɋɗɘɈɋ 

Ɏ ɍɑɔəɕɔɘɖɋɇɑɋɓɎɥɛ. 

To the extent the Group direct ly bills government 

healthcare programmes for the provision of its 
products, its financial relationships with referring 

physicians may be subject to the Stark Law, which 

prohibits, among other things, physicians who have a 
financial relationship, including an investment, 

ownership or compensation relationship with an 
entity, from referring Medicare and Medicaid patients 

to that entity for designated health services, which 
include the provision of DMEPOS, unless an 

exception applies. 

ȸɆɐ ɐɆɐ ȩɖəɕɕɆ ɓɆɕɖɥɒəɤ ɈɡɗɘɆɈɑɥɋɘ ɗɝɋɘɆ ɍɆ 

ɗɈɔɤ ɕɖɔɊəɐɜɎɤ ɉɔɗəɊɆɖɗɘɈɋɓɓɡɒ ɕɖɔɉɖɆɒɒɆɒ 
ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ, ɋɋ ɚɎɓɆɓɗɔɈɡɋ ɔɘɓɔɞɋɓɎɥ ɗ 

ɗɔɔɘɈɋɘɗɘɈəɤɟɎɒɎ ɈɖɆɝɆɒɎ ɒɔɉəɘ ɕɔɊɕɆɊɆɘɢ ɕɔɊ 

ɖɋɉəɑɎɖɔɈɆɓɎɋ ȭɆɐɔɓɆ ȷɘɆɖɐɆ, ɐɔɘɔɖɡɏ 
ɍɆɕɖɋɟɆɋɘ, ɕɔɒɎɒɔ ɕɖɔɝɋɉɔ, ɈɖɆɝɆɒ, ɐɔɘɔɖɡɋ 

Ɏɒɋɤɘ ɚɎɓɆɓɗɔɈɡɋ ɔɘɓɔɞɋɓɎɥ, Ɉ ɘɔɒ ɝɎɗɑɋ Ɉ 
ɚɔɖɒɋ ɎɓɈɋɗɘɎɜɎɏ, ɈɑɆɊɋɓɎɥ ɎɑɎ ɐɔɒɕɋɓɗɆɜɎɎ ɗ 

ɐɔɒɕɆɓɎɋɏ, ɓɆɕɖɆɈɑɥɘɢ ɕɆɜɎɋɓɘɔɈ ɕɖɔɉɖɆɒɒ 
Medicare Ɏ Medicaid ɐ ɘɆɐɔɏ ɐɔɒɕɆɓɎɎ ɍɆ 

ɕɔɑəɝɋɓɎɋɒ ɔɕɖɋɊɋɑɋɓɓɡɛ ɒɋɊɎɜɎɓɗɐɎɛ əɗɑəɉ, Ɉ 

ɘɔɒ ɝɎɗɑɋ ɒɋɊɎɜɎɓɗɐɔɉɔ ɔɇɔɖəɊɔɈɆɓɎɥ 
ɊɑɎɘɋɑɢɓɔɉɔ ɕɔɑɢɍɔɈɆɓɎɥ, ɕɖɔɘɋɍɎɖɔɈɆɓɎɥ, 

ɔɖɘɔɕɋɊɎɎ Ɏ ɖɆɗɛɔɊɓɡɛ ɒɆɘɋɖɎɆɑɔɈ (DMEPOS) 
(ɋɗɑɎ ɓɋ ɕɖɎɒɋɓɥɋɘɗɥ ɎɗɐɑɤɝɋɓɎɋ). 

Similarly, entities may not bill Medicare, Medicaid or 

any other party for services furnished pursuant to a 
prohibited referral.  

ȦɓɆɑɔɉɎɝɓɔ ɐɔɒɕɆɓɎɎ ɓɋ ɒɔɉəɘ ɈɡɗɘɆɈɑɥɘɢ ɗɝɋɘɆ 

Medicare, Medicaid ɎɑɎ Ɋɖəɉɔɏ ɗɘɔɖɔɓɋ ɍɆ əɗɑəɉɎ, 
ɕɖɋɊɔɗɘɆɈɑɋɓɓɡɋ ɕɔ ɓɋɑɋɉɆɑɢɓɔɒə ɓɆɕɖɆɈɑɋɓɎɤ 

ɈɖɆɝɆ. 

Unlike the US Anti-Kickback Statute, the Stark Law is 

a strict liability statute, meaning that all of the 

Ȩ ɔɘɑɎɝɎɋ ɔɘ ȭɆɐɔɓɆ ȷȾȦ ɔɇ ɔɘɐɆɘɆɛ, ȭɆɐɔɓ 

ȷɘɆɖɐɆ ɕɖɋɊəɗɒɆɘɖɎɈɆɋɘ ɇɋɍəɗɑɔɈɓəɤ 
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requirements of a Stark Law exception must be met 
in order for referrals to an entity by a physician with 

a financial relationship with the entity to be 
compliant with the law.  

ɔɘɈɋɘɗɘɈɋɓɓɔɗɘɢ, Ɇ ɍɓɆɝɎɘ Ɉɗɋ ɘɖɋɇɔɈɆɓɎɥ ȭɆɐɔɓɆ 
ȷɘɆɖɐɆ ɊɔɑɌɓɡ ɗɔɇɑɤɊɆɘɢɗɥ, ɝɘɔɇɡ ɓɆɕɖɆɈɑɋɓɎɋ 

Ɉ ɐɔɒɕɆɓɎɤ, ɈɡɊɆɓɓɔɋ ɈɖɆɝɔɒ, ɎɒɋɤɟɎɒ 
ɚɎɓɆɓɗɔɈɡɋ ɔɘɓɔɞɋɓɎɥ ɗ ɣɘɔɏ ɐɔɒɕɆɓɎɋɏ, 

ɗɔɔɘɈɋɘɗɘɈɔɈɆɑɔ ɘɖɋɇɔɈɆɓɎɥɒ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ. 

Penalties for violating the Stark Law include denial of 
payment, civil monetary penalti es of up to $15,000 

per claim submitted, and exclusion from federal 
healthcare programmes, as well as a penalty of up to 

$100,000 for attempts to circumvent the law.  

ȳɆɐɆɍɆɓɎɥ ɍɆ ɓɆɖəɞɋɓɎɋ ȭɆɐɔɓɆ ȷɘɆɖɐɆ 
ɕɖɋɊəɗɒɆɘɖɎɈɆɤɘ ɔɘɐɆɍ Ɉ ɈɡɕɑɆɘɋ, ɉɖɆɌɊɆɓɗɐɎɋ 

ɞɘɖɆɚɡ Ɉ ɊɋɓɋɌɓɔɏ ɚɔɖɒɋ Ɉ ɖɆɍɒɋɖɋ Ɋɔ 15 000 
Ɋɔɑɑ. ȷȾȦ ɍɆ ɐɆɌɊɡɏ Ɏɗɐ, Ɇ ɘɆɐɌɋ ɎɗɐɑɤɝɋɓɎɋ Ɏɍ 

ɚɋɊɋɖɆɑɢɓɡɛ ɕɖɔɉɖɆɒɒ ɕɔ ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɤ Ɉ 

ɊɔɕɔɑɓɋɓɎɋ ɐ ɞɘɖɆɚə Ɉ ɖɆɍɒɋɖɋ Ɋɔ 100 000 Ɋɔɑɑ. 
ȷȾȦ ɍɆ ɕɔɕɡɘɐə ɔɇɔɏɘɎ ɍɆɐɔɓ. 

The federal Health Insurance Portability and 
Accountability Act of 1996 (óóHIPAAôô), also created 

new federal criminal statutes that prohibit among 
other actions, knowingly and wilfully executing, or 

attempting to execute, a scheme to defraud any 

healthcare benefit programme, including private 
third-party payers, knowingly and wilfully embezzling 

or stealing from a healthcare benefit programme, 
wilfully obstructing a criminal investigation of a 

healthcare offense, and knowingly and wilfully 

falsifying, concealing or covering up a material fact 
or making any materially false, fictitious or fraudulent 

statement in connection with the delivery of or 
payment for healthcare benefits, items or services. 

ȭɆɐɔɓɔɒ ɔ ɕɖɋɋɒɗɘɈɋɓɓɔɗɘɎ Ɏ ɕɔɊɔɘɝɦɘɓɔɗɘɎ 
ɒɋɊɎɜɎɓɗɐɔɉɔ ɗɘɖɆɛɔɈɆɓɎɥ 1996 ɉɔɊɆ (çHIPAAè) 

ɇɡɑɎ ɗɔɍɊɆɓɡ ɓɔɈɡɋ ɚɋɊɋɖɆɑɢɓɡɋ əɉɔɑɔɈɓɡɋ 
ɓɔɖɒɡ, ɍɆɕɖɋɟɆɤɟɎɋ, ɕɔɒɎɒɔ ɕɖɔɝɋɉɔ, 

ɗɔɍɓɆɘɋɑɢɓɔ Ɏ əɒɡɞɑɋɓɓɔ ɔɗəɟɋɗɘɈɑɥɘɢ ɎɑɎ 

ɕɡɘɆɘɢɗɥ ɖɋɆɑɎɍɔɈɆɘɢ ɔɇɒɆɓɓəɤ ɗɛɋɒə Ɉ 
ɔɘɓɔɞɋɓɎɎ ɐɆɐɔɏ-ɑɎɇɔ ɕɖɔɉɖɆɒɒɡ ɒɋɊɎɜɎɓɗɐɔɉɔ 

ɔɇɗɑəɌɎɈɆɓɎɥ, Ɉ ɘ.ɝ. ɗɘɔɖɔɓɓɎɒɎ ɝɆɗɘɓɡɒɎ 
ɕɑɆɘɋɑɢɟɎɐɆɒɎ, ɗɔɍɓɆɘɋɑɢɓɔ Ɏ əɒɡɞɑɋɓɓɔ 

ɕɖɎɗɈɆɎɈɆɘɢ ɎɑɎ ɔɗəɟɋɗɘɈɑɥɘɢ ɐɖɆɌə Ɉ ɖɆɒɐɆɛ 

ɕɖɔɉɖɆɒɒɡ ɒɋɊɎɜɎɓɗɐɔɉɔ ɔɇɗɑəɌɎɈɆɓɎɥ, 
əɒɡɞɑɋɓɓɔ ɕɖɋɕɥɘɗɘɈɔɈɆɘɢ əɉɔɑɔɈɓɔɒə 

ɖɆɗɗɑɋɊɔɈɆɓɎɤ ɕɖɋɗɘəɕɑɋɓɎɥ Ɉ ɗɚɋɖɋ 
ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ, Ɇ ɘɆɐɌɋ ɗɔɍɓɆɘɋɑɢɓɔ Ɏ 

əɒɡɞɑɋɓɓɔ ɚɆɑɢɗɎɚɎɜɎɖɔɈɆɘɢ, ɗɐɖɡɈɆɘɢ ɎɑɎ 
əɐɖɡɈɆɘɢ ɗəɟɋɗɘɈɋɓɓɡɏ ɚɆɐɘ ɎɑɎ ɊɋɑɆɘɢ ɑɔɌɓɡɋ, 

ɚɎɐɘɎɈɓɡɋ Ɏ ɔɇɒɆɓɓɡɋ ɍɆɥɈɑɋɓɎɥ Ɉ ɔɘɓɔɞɋɓɎɎ 

ɕɔɗɘɆɈɐɎ ɎɑɎ ɕɑɆɘɋɌɆ ɍɆ ɕɖɋɎɒəɟɋɗɘɈɆ, ɘɔɈɆɖɡ 
ɎɑɎ əɗɑəɉɎ Ɉ ɔɇɑɆɗɘɎ ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ. 

Similar to the US Anti-Kickback Statute, a person or 
entity does not need to have  actual knowledge of the 

statute or specific intent to violate it in order to have 

committed a violation.  

ȰɆɐ Ɏ Ɉ ɗɑəɝɆɋ ɗ ȭɆɐɔɓɔɒ ȷȾȦ ɔɇ ɔɘɐɆɘɆɛ, 
ɚɎɍɎɝɋɗɐɔɒə ɎɑɎ ɤɖɎɊɎɝɋɗɐɔɒə ɑɎɜə ɓɋ 

ɔɇɥɍɆɘɋɑɢɓɔ ɔɇɑɆɊɆɘɢ ɚɆɐɘɎɝɋɗɐɎɒɎ ɍɓɆɓɎɥɒɎ 

ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ ɎɑɎ ɐɔɓɐɖɋɘɓɡɒ ɓɆɒɋɖɋɓɎɋɒ 
ɋɉɔ ɓɆɖəɞɎɘɢ Ɋɑɥ ɘɔɉɔ, ɝɘɔɇɡ ɗɔɈɋɖɞɎɘɢ 

ɕɖɆɈɔɓɆɖəɞɋɓɎɋ. 

There has also been a recent trend of increased 

federal and state regulation of payments made to 

physicians and other healthcare providers. 

Ȩ ɕɔɗɑɋɊɓɋɋ Ɉɖɋɒɥ ɓɆɇɑɤɊɆɋɘɗɥ ɘɋɓɊɋɓɜɎɥ 

əɌɋɗɘɔɝɋɓɎɥ ɚɋɊɋɖɆɑɢɓɔɉɔ Ɏ ɉɔɗəɊɆɖɗɘɈɋɓɓɔɉɔ 

ɐɔɓɘɖɔɑɥ ɕɑɆɘɋɌɋɏ Ɉ ɆɊɖɋɗ ɈɖɆɝɋɏ Ɏ ɊɖəɉɎɛ 
ɕɔɗɘɆɈɟɎɐɔɈ Ɉ ɔɇɑɆɗɘɎ ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ. 

The ACA, among other things, imposed new 
reporting requirements on device manufacturers for 

payments made by them to physicians and teaching 
hospitals, as well as ownership and investment 

interests held by physicians and their immediate 

family members. 

Obama Care (the Affordable Care Act, ACA), ɗɖɋɊɎ 
ɕɖɔɝɋɉɔ, əɗɘɆɓɔɈɎɑ ɓɔɈɡɋ ɘɖɋɇɔɈɆɓɎɥ Ɋɑɥ 

ɕɖɔɎɍɈɔɊɎɘɋɑɋɏ ɒɋɊɎɜɎɓɗɐɎɛ əɗɘɖɔɏɗɘɈ ɐ 
ɔɘɝɋɘɓɔɗɘɎ ɔ ɕɑɆɘɋɌɆɛ Ɉ ɆɊɖɋɗ ɈɖɆɝɋɏ Ɏ əɝɋɇɓɡɛ 

ɐɑɎɓɎɐ, Ɇ ɘɆɐɌɋ ɔ Ɋɔɑɥɛ ɈɑɆɊɋɓɎɥ Ɏ ɎɓɈɋɗɘɎɜɎɏ 

ɈɖɆɝɋɏ Ɏ Ɏɛ ɇɑɎɌɆɏɞɎɛ ɖɔɊɗɘɈɋɓɓɎɐɔɈ. 

Failure to submit required information may result in 

civil monetary penalties of up to an aggregate of 
$150,000 per year (or up to an ag gregate of $1 

million per year for óóknowing failuresôô), for all 

payments, transfers of value or ownership or 
investment interests that are not timely, accurately 

and completely reported in an annual submission. 

ȳɋɕɖɋɊɔɗɘɆɈɑɋɓɎɋ ɓɋɔɇɛɔɊɎɒɔɏ ɎɓɚɔɖɒɆɜɎɎ 

ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ ɐ ɉɖɆɌɊɆɓɗɐɔ-ɕɖɆɈɔɈɡɒ ɞɘɖɆɚɆɒ 
Ɉ ɊɋɓɋɌɓɔɏ ɚɔɖɒɋ, ɔɇɟɆɥ ɗəɒɒɆ ɐɔɘɔɖɡɛ ɒɔɌɋɘ 

ɊɔɗɘɎɉɆɘɢ 150 000 Ɋɔɑɑ. ȷȾȦ Ɉ ɉɔɊ (ɎɑɎ 1 ɒɑɓ 

Ɋɔɑɑ. ȷȾȦ Ɉ ɉɔɊ ɍɆ çɔɗɔɍɓɆɓɓɡɋ ɓɆɖəɞɋɓɎɥè) ɍɆ 
Ɉɗɋ ɕɑɆɘɋɌɎ, ɕɋɖɋɊɆɝə ɜɋɓɓɔɗɘɋɏ ɎɑɎ Ɋɔɑɋɏ 

ɈɑɆɊɋɓɎɥ, ɎɑɎ ɎɓɈɋɗɘɎɜɎɏ, ɋɗɑɎ ɎɓɚɔɖɒɆɜɎɥ ɔ 
ɓɎɛ ɓɋ ɕɖɋɊɗɘɆɈɑɋɓɆ ɗɈɔɋɈɖɋɒɋɓɓɔ, ɘɔɝɓɔ Ɏ Ɉ 

ɕɔɑɓɔɒ ɔɇɠɋɒɋ Ɉ ɋɌɋɉɔɊɓɔɒ ɔɘɝɋɘɋ. 
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Device manufacturers were required to begin 
collecting data on 1 August 2013 and must submit 

annual reports to CMS by the 90th day of each 
calendar year. 

ȵɖɔɎɍɈɔɊɎɘɋɑɎ ɒɋɊɎɜɎɓɗɐɎɛ əɗɘɖɔɏɗɘɈ ɊɔɑɌɓɡ 
ɇɡɑɎ ɓɆɝɆɘɢ ɗɔɇɎɖɆɘɢ ɎɓɚɔɖɒɆɜɎɤ 1 ɆɈɉəɗɘɆ 

2013 ɉɔɊɆ Ɏ ɕɔɊɆɈɆɘɢ ɋɌɋɉɔɊɓɡɋ ɔɘɝɋɘɡ Ɉ CMS 
(Centers for Medicare and Medicaid, ȼɋɓɘɖɡ əɗɑəɉ 

ɕɔ ɕɖɔɉɖɆɒɒɆɒ Medicare Ɏ Medicaid) ɓɋ ɕɔɍɊɓɋɋ 

90-ɉɔ Ɋɓɥ ɐɆɌɊɔɉɔ ɐɆɑɋɓɊɆɖɓɔɉɔ ɉɔɊɆ. 

Certain states also mandate implementation of 

compliance programmes, impose restrictions on 
device manufacturer marketing practices and/or 

require the tracking and reporting of gifts, 

compensation and other remuneration to physicians. 

ȳɋɐɔɘɔɖɡɋ ɞɘɆɘɡ ɘɆɐɌɋ ɖɆɍɖɋɞɆɤɘ ɈɓɋɊɖɋɓɎɋ 

ɐɔɒɕɑɆɋɓɗ ɕɖɔɉɖɆɒɒ, əɗɘɆɓɆɈɑɎɈɆɤɘ ɔɉɖɆɓɎɝɋɓɎɥ 
ɓɆ ɒɆɖɐɋɘɎɓɉɔɈɡɋ ɕɖɆɐɘɎɐɎ ɕɖɔɎɍɈɔɊɎɘɋɑɋɏ 

ɒɋɊɎɜɎɓɗɐɎɛ ɎɍɊɋɑɎɏ Ɏ/ɎɑɎ ɘɖɋɇəɤɘ ɔɘɗɑɋɌɎɈɆɘɢ 

Ɏ ɔɘɝɎɘɡɈɆɘɢɗɥ ɔ ɕɔɊɆɖɐɆɛ, ɐɔɒɕɋɓɗɆɜɎɥɛ Ɏ 
ɊɖəɉɎɛ ɈɔɍɓɆɉɖɆɌɊɋɓɎɥɛ ɈɖɆɝɆɒ. 

The Group may also be subject to data privacy and 
security regulation by both the federal government 

and the states in which it conducts its business. 

ȩɖəɕɕɆ ɘɆɐɌɋ ɒɔɌɋɘ ɕɔɊɕɆɊɆɘɢ ɕɔɊ ɊɋɏɗɘɈɎɋ 
ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ ɔ ɐɔɓɚɎɊɋɓɜɎɆɑɢɓɔɗɘɎ Ɏ 

ɇɋɍɔɕɆɗɓɔɗɘɎ ɊɆɓɓɡɛ ɐɆɐ ɗɔ ɗɘɔɖɔɓɡ 
ɚɋɊɋɖɆɑɢɓɔɉɔ ɕɖɆɈɎɘɋɑɢɗɘɈɆ, ɘɆɐ Ɏ ɗɔ ɗɘɔɖɔɓɡ 

ɞɘɆɘɔɈ, Ɉ ɐɔɘɔɖɡɛ ɔɓɆ ɈɋɊɋɘ Ɋɋɥɘɋɑɢɓɔɗɘɢ.  

HIPAA, as by the Health Information Technology and 
Clinical Health Act of 2009 (óóHITECHôô), and their 

respective implementing regulations, including the 
final omnibus rule published on 25 January 2013, 

imposes specified requirements relating to the 

privacy, security and transmission of individually 
identifiable health information.  

HIPAA Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȭɆɐɔɓɔɒ ɔ ɒɋɊɎɜɎɓɗɐɎɛ 
ɎɓɚɔɖɒɆɜɎɔɓɓɡɛ ɘɋɛɓɔɑɔɉɎɥɛ Ɏ ɍɊɔɖɔɈɢɋ 2009 

ɉɔɊɆ (çHITECHè), Ɇ ɘɆɐɌɋ ɗɔɔɘɈɋɘɗɘɈəɤɟɎɒɎ 
ɕɔɊɍɆɐɔɓɓɡɒɎ ɆɐɘɆɒɎ, Ɉ ɘɔɒ ɝɎɗɑɋ 

ɔɐɔɓɝɆɘɋɑɢɓɡɒ ɕɖɆɈɎɑɔɒ, ɔɕəɇɑɎɐɔɈɆɓɓɡɒ 25 

ɥɓɈɆɖɥ 2013 ɉɔɊɆ, əɗɘɆɓɆɈɑɎɈɆɋɘ ɔɕɖɋɊɋɑɋɓɓɡɋ 
ɘɖɋɇɔɈɆɓɎɥ Ɉ ɔɘɓɔɞɋɓɎɎ ɐɔɓɚɎɊɋɓɜɎɆɑɢɓɔɗɘɎ, 

ɇɋɍɔɕɆɗɓɔɗɘɎ Ɏ ɕɋɖɋɊɆɝɎ ɎɓɊɎɈɎɊəɆɑɢɓɔɏ 
ɎɓɚɔɖɒɆɜɎɎ ɔ ɗɔɗɘɔɥɓɎɎ ɍɊɔɖɔɈɢɥ. 

Among other things, HITECH makes HIPAAôs privacy 
and security standards directly applicable to 

óóbusiness associates,ôô defined as independent 

contractors or agents of covered entities that create, 
receive, maintain or transmit protected health 

information in connection with providing a service for 
or on behalf of a covered entity.  

ȷɖɋɊɎ ɕɖɔɝɋɉɔ, HITECH əɗɘɆɓɆɈɑɎɈɆɋɘ, ɝɘɔ 
ɗɘɆɓɊɆɖɘɡ ɐɔɓɚɎɊɋɓɜɎɆɑɢɓɔɗɘɎ Ɏ ɇɋɍɔɕɆɗɓɔɗɘɎ 

HIPAA ɓɆɕɖɥɒəɤ ɕɖɎɒɋɓɎɒɡ ɐ çɊɋɑɔɈɡɒ 

ɕɆɖɘɓɋɖɆɒè, ɐ ɐɔɘɔɖɡɒ ɔɘɓɔɗɥɘɗɥ ɓɋɍɆɈɎɗɎɒɡɋ 
ɕɔɊɖɥɊɝɎɐɎ ɎɑɎ Ɇɉɋɓɘɡ ɖɆɗɗɒɆɘɖɎɈɆɋɒɡɛ 

ɔɖɉɆɓɎɍɆɜɎɏ, ɐɔɘɔɖɡɋ ɗɔɍɊɆɤɘ, ɕɔɑəɝɆɤɘ, 
ɕɔɊɊɋɖɌɎɈɆɤɘ ɎɑɎ ɕɋɖɋɊɆɤɘ ɍɆɟɎɟɋɓɓəɤ 

ɎɓɚɔɖɒɆɜɎɤ ɔ ɍɊɔɖɔɈɢɋ Ɉ ɖɆɒɐɆɛ ɕɖɋɊɔɗɘɆɈɑɋɓɎɥ 

əɗɑəɉ ɖɆɗɗɒɆɘɖɎɈɆɋɒɔɏ ɔɖɉɆɓɎɍɆɜɎɎ ɎɑɎ ɔɘ ɋɋ 
ɎɒɋɓɎ. 

HITECH also increased the civil and criminal penalties 
that may be imposed against covered entities, 

business associates and possibly other persons, and 

gave state attorneys general new authority to file 
civil actions for damages or injunctions in federal 

courts to enforce the federal HIPAA laws and seek 
attorneyôs fees and costs associated with pursuing 

federal civil actions. 

HITECH ɘɆɐɌɋ ɖɆɗɞɎɖɎɑ ɉɖɆɌɊɆɓɗɐɔ-ɕɖɆɈɔɈɡɋ Ɏ 
əɉɔɑɔɈɓɡɋ ɒɋɖɡ ɔɘɈɋɘɗɘɈɋɓɓɔɗɘɎ, ɐɔɘɔɖɡɋ ɒɔɉəɘ 

ɕɖɎɒɋɓɥɘɢɗɥ Ɉ ɔɘɓɔɞɋɓɎɎ ɖɆɗɗɒɆɘɖɎɈɆɋɒɡɛ 

ɔɖɉɆɓɎɍɆɜɎɏ, ɊɋɑɔɈɡɛ ɕɆɖɘɓɋɖɔɈ Ɏ ɊɖəɉɎɛ ɑɎɜ, Ɏ 
ɓɆɊɋɑɎɑ ɉɋɓɋɖɆɑɢɓɡɛ ɕɖɔɐəɖɔɖɔɈ ɞɘɆɘɔɈ ɓɔɈɡɒɎ 

ɕɔɑɓɔɒɔɝɎɥɒɎ ɕɔ ɕɔɊɆɝɋ ɉɖɆɌɊɆɓɗɐɎɛ ɎɗɐɔɈ ɔ 
ɈɔɍɒɋɟɋɓɎɎ əɇɡɘɐɔɈ ɎɑɎ ɕɖɋɊɕɎɗɆɓɎɏ Ɉ 

ɚɋɊɋɖɆɑɢɓɡɋ ɗəɊɡ Ɉ ɜɋɑɥɛ ɎɗɕɔɑɓɋɓɎɥ 
ɚɋɊɋɖɆɑɢɓɔɉɔ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ HIPAA Ɏ 

ɕɔɑəɝɋɓɎɥ ɈɔɍɓɆɉɖɆɌɊɋɓɎɥ ɆɊɈɔɐɆɘɔɈ Ɏ ɖɆɗɛɔɊɔɈ, 

ɗɈɥɍɆɓɓɡɛ ɗ ɕɔɗɑɋɊəɤɟɎɒɎ ɉɖɆɌɊɆɓɗɐɎɒɎ ɎɗɐɆɒɎ. 

In addition, state laws govern the privacy and 

security of health information in certain 
circumstances, many of which differ from each other 

in significant ways, thus complicating compliance 

efforts.  

ȸɆɐɌɋ ɚɋɊɋɖɆɑɢɓɡɋ ɍɆɐɔɓɡ ɖɋɉəɑɎɖəɤɘ 

ɐɔɓɚɎɊɋɓɜɎɆɑɢɓɔɗɘɢ Ɏ ɔɛɖɆɓə ɎɓɚɔɖɒɆɜɎɎ ɔ 
ɍɊɔɖɔɈɢɋ Ɉ ɔɕɖɋɊɋɑɋɓɓɡɛ ɔɇɗɘɔɥɘɋɑɢɗɘɈɆɛ, 

ɒɓɔɉɎɋ Ɏɍ ɐɔɘɔɖɡɛ ɍɓɆɝɎɘɋɑɢɓɔ ɔɘɑɎɝɆɤɘɗɥ Ɋɖəɉ 

ɔɘ ɊɖəɉɆ, əɗɑɔɌɓɥɥ ɘɆɐɎɒ ɔɇɖɆɍɔɒ ɕɔɕɡɘɐɎ 
ɐɔɓɘɖɔɑɥ. 

European Regulations  ȫɈɖɔɕɋɏɗɐɔɋ ɖɋɉəɑɎɖɔɈɆɓɎɋ 

The main regulatory regimes to which the Groupôs 

products are subject in the EU are the EU Medical 

ȴɗɓɔɈɓɡɒɎ ɓɔɖɒɆɘɎɈɓɡɒɎ ɖɋɌɎɒɆɒɎ, 

ɖɋɉəɑɎɖɔɈɆɓɎɤ ɐɔɘɔɖɡɛ ɕɔɊɑɋɌɎɘ ɕɖɔɊəɐɜɎɥ 
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Device Directive and the ISO 13485 quality system 
standards for medical devices.  

ȩɖəɕɕɡ Ɉ ȫȷ, ɥɈɑɥɤɘɗɥ ȪɎɖɋɐɘɎɈɆ ȫȷ ɔ 
ɒɋɊɎɜɎɓɗɐɎɛ əɗɘɖɔɏɗɘɈɆɛ (MDD) Ɏ ISO 13485 

ɗɘɆɓɊɆɖɘɡ ɗɎɗɘɋɒɡ ɐɆɝɋɗɘɈɆ Ɋɑɥ ɒɋɊɎɜɎɓɗɐɎɛ 
əɗɘɖɔɏɗɘɈ. 

These regulatory regimes include requirements for: ɃɘɎ ɕɖɆɈɔɈɡɋ ɖɋɌɎɒɡ ɈɐɑɤɝɆɋɘ Ɉ ɗɋɇɥ 

ɘɖɋɇɔɈɆɓɎɥ ɐ: 

¶ product design, development and manufacture;  ¶ ɕɖɔɋɐɘɎɖɔɈɆɓɎɤ, ɖɆɍɖɆɇɔɘɐɋ Ɏ ɕɖɔɎɍɈɔɊɗɘɈə 

ɕɖɔɊəɐɜɎɎ; 

¶ product safety, labelling, packaging and storage;  ¶ ɇɋɍɔɕɆɗɓɔɗɘɎ, ɒɆɖɐɎɖɔɈɐɋ, əɕɆɐɔɈɐɋ Ɏ 

ɛɖɆɓɋɓɎɤ ɕɖɔɊəɐɜɎɎ; 

¶ record keeping procedures; ¶ ɕɖɔɜɋɊəɖɆɒ ɈɋɊɋɓɎɥ əɝɋɘɆ; 

¶ post-marketing surveillance or post-market 

studies, complaint handling, medical device 

reporting, reporting of deaths, serious injuries or 
device malfunctions and repair or recall of 

products; and 

¶ ɕɔɗɘ-ɒɆɖɐɋɘɎɓɉɔɈɔɒə ɓɆɊɍɔɖə ɎɑɎ 

ɕɔɗɑɋɕɖɔɊɆɌɓɡɒ ɎɗɗɑɋɊɔɈɆɓɎɥɒ, ɔɇɖɆɇɔɘɐɋ 

ɌɆɑɔɇ, ɔɘɝɋɘɆɒ ɔ ɒɋɊɎɜɎɓɗɐɎɛ əɗɘɖɔɏɗɘɈɆɛ, 
ɔɘɝɋɘɆɒ ɔ ɗɒɋɖɘɓɔɗɘɎ, ɗɋɖɢɋɍɓɡɛ ɘɖɆɈɒɆɛ ɎɑɎ 

ɓɋɎɗɕɖɆɈɓɔɗɘɥɛ Ɏ ɖɋɒɔɓɘɋ əɗɘɖɔɏɗɘɈ ɎɑɎ 

ɔɘɍɡɈɋ ɕɖɔɊəɐɜɎɎ; Ɏ 

¶ import and export.  ¶ Ɏɒɕɔɖɘə Ɏ ɣɐɗɕɔɖɘə. 

Each member state of the EU is responsible for 

applying the MDD into legislation, and the directive is 
overseen by a country-based competent authority.  

ȰɆɌɊɆɥ ɗɘɖɆɓɆ-əɝɆɗɘɓɎɜɆ ȫȷ ɓɋɗɋɘ 

ɔɘɈɋɘɗɘɈɋɓɓɔɗɘɢ ɍɆ ɕɖɎɒɋɓɋɓɎɋ MDD Ɉ 
ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɋ, Ɇ ɊɎɖɋɐɘɎɈɆ ɐɔɓɘɖɔɑɎɖəɋɘɗɥ 

ɐɔɒɕɋɘɋɓɘɓɡɒɎ ɔɖɉɆɓɆɒɎ ɓɆ əɖɔɈɓɋ ɗɘɖɆɓ. 

The MDD requires that all medical devices meet the 
essential safety requirements in Annex 1 of that 

directive in order to place a CE Mark on the device 
allowing it to be marketed and sold in the EU.  

Ȩ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɘɖɋɇɔɈɆɓɎɥɒɎ MDD Ɉɗɋ 
ɒɋɊɎɜɎɓɗɐɎɋ əɗɘɖɔɏɗɘɈɆ ɊɔɑɌɓɡ ɗɔɔɘɈɋɘɗɘɈɔɈɆɘɢ 

ɘɖɋɇɔɈɆɓɎɥɒ ɐ ɇɋɍɔɕɆɗɓɔɗɘɎ, ɕɖɎɈɋɊɋɓɓɡɒ Ɉ 
ȵɖɎɑɔɌɋɓɎɎ 1 ɊɆɓɓɔɏ ɊɎɖɋɐɘɎɈɡ, Ɋɑɥ əɐɆɍɆɓɎɥ 

ɒɆɖɐɎɖɔɈɐɎ çCE Markè ɓɆ əɗɘɖɔɏɗɘɈɋ, 

ɖɆɍɖɋɞɆɤɟɋɏ ɒɆɖɐɋɘɎɓɉ Ɏ ɕɖɔɊɆɌə əɗɘɖɔɏɗɘɈɆ Ɉ 
ȫȷ. 

Class I devices are self-certified by the manufacturer 
that the device meets all relevant requirements of 

the MDD. 

ȹɗɘɖɔɏɗɘɈɆɒ ȰɑɆɗɗɆ I  ɕɖɔɎɍɈɔɊɎɘɋɑɢ 
ɗɆɒɔɗɘɔɥɘɋɑɢɓɔ ɈɡɊɆɋɘ ɗɋɖɘɎɚɎɐɆɘ ɗɔɔɘɈɋɘɗɘɈɎɥ 

Ɉɗɋɒ ɕɖɎɒɋɓɎɒɡɒ ɘɖɋɇɔɈɆɓɎɥɒ MDD. 

The manufacturer must compile a technical 

construction file, and a Declaration of Conformity 

must be signed by a competent person who has 
been duly trained. 

ȵɖɔɊɆɈɋɜ ɊɔɑɌɋɓ ɗɔɗɘɆɈɎɘɢ ɚɆɏɑ ɘɋɛɓɎɝɋɗɐɔɏ 

ɐɔɓɗɘɖəɐɜɎɎ, Ɇ ɘɆɐɌɋ ȪɋɐɑɆɖɆɜɎɤ ɗɔɔɘɈɋɘɗɘɈɎɥ, 

ɐɔɘɔɖɆɥ ɊɔɑɌɓɆ ɇɡɘɢ ɕɔɊɕɎɗɆɓɆ ɕɔɊɉɔɘɔɈɑɋɓɓɡɒ 
ɊɔɑɌɓɡɒ ɔɇɖɆɍɔɒ əɕɔɑɓɔɒɔɝɋɓɓɡɒ ɑɎɜɔɒ. 

Class II devices are separated into Class IIa and 
Class IIb devices. 

ȹɗɘɖɔɏɗɘɈɆ ȰɑɆɗɗɆ II  Ɋɋɑɥɘɗɥ ɓɆ əɗɘɖɔɏɗɘɈɆ 
ȰɑɆɗɗɆ IIa Ɏ ȰɑɆɗɗɆ IIb. 

Class IIa devices may be self-certified by the legal 

manufacturer so long as the manufacturerôs quality 
system has been assessed to meet the requirements 

of that particular type of device.  

ȹɗɘɖɔɏɗɘɈɆ ȰɑɆɗɗɆ IIa  ɒɔɉəɘ ɇɡɘɢ 

ɗɋɖɘɎɚɎɜɎɖɔɈɆɓɡ ɍɆɐɔɓɓɡɒ ɕɖɔɎɍɈɔɊɎɘɋɑɋɒ, 
ɕɔɐɆ ɗɎɗɘɋɒɆ ɐɆɝɋɗɘɈɆ ɘɆɐɔɉɔ ɕɖɔɎɍɈɔɊɎɘɋɑɥ 

ɔɜɋɓɎɈɆɋɘɗɥ ɐɆɐ ɗɔɔɘɈɋɘɗɘɈəɤɟɆɥ ɘɖɋɇɔɈɆɓɎɥɒ ɐ 
ɊɆɓɓɔɒə ɘɎɕə əɗɘɖɔɏɗɘɈɆ. 

Where applicable, the Groupôs quality system meets 
this requirement.  

ȷɎɗɘɋɒɆ ɐɆɝɋɗɘɈɆ ȩɖəɕɕɡ ɗɔɔɘɈɋɘɗɘɈəɋɘ ɊɆɓɓɔɒə 
ɘɖɋɇɔɈɆɓɎɤ (ɉɊɋ ɕɖɎɒɋɓɎɒɔ). 

Class IIb devices must be independently reviewed by 

an accredited notified body in order to affix the CE 
Mark to the device. 

ȹɗɘɖɔɏɗɘɈɆ ȰɑɆɗɗɆ IIb ɊɔɑɌɓɡ ɕɖɔɛɔɊɎɘɢ 

ɓɋɍɆɈɎɗɎɒɡɏ ɔɇɍɔɖ ɆɐɐɖɋɊɎɘɔɈɆɓɓɡɒ 
əɕɔɑɓɔɒɔɝɋɓɓɡɒ ɔɖɉɆɓɔɒ Ɉ ɜɋɑɥɛ ɕɖɔɗɘɆɈɑɋɓɎɥ 
CE Mark ɓɆ əɗɘɖɔɏɗɘɈɋ.  

Class III devices require notified body review in all 

cases and further review of all life -cycle management 

changes when deemed significant. 

ȹɗɘɖɔɏɗɘɈɆ ɐɑɆɗɗɆ III  ɘɖɋɇəɤɘ ɔɇɍɔɖɆ 

ɓɋɍɆɈɎɗɎɒɡɒ əɕɔɑɓɔɒɔɝɋɓɓɡɒ ɔɖɉɆɓɔɒ Ɉɔ Ɉɗɋɛ 

ɗɑəɝɆɥɛ, Ɇ ɘɆɐɌɋ ɊɆɑɢɓɋɏɞɋɉɔ ɓɆɇɑɤɊɋɓɎɥ ɍɆ 
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ɎɍɒɋɓɋɓɎɥɒɎ Ɉ əɕɖɆɈɑɋɓɎɎ ɓɆ Ɉɗɋɛ ɣɘɆɕɆɛ 
ɌɎɍɓɋɓɓɔɉɔ ɜɎɐɑɆ, ɋɗɑɎ ɔɓɎ ɕɖɎɍɓɆɤɘɗɥ 

ɗəɟɋɗɘɈɋɓɓɡɒɎ. 

The majority of the Groupôs devices are classified as 

Class 2a and 2b, although the Group manufactures 

or sells devices in each of the classes. 

ȩɖəɕɕɆ ɕɖɔɎɍɈɔɊɎɘ Ɏ ɕɖɔɊɆɋɘ əɗɘɖɔɏɗɘɈɆ Ɉ 

ɐɆɌɊɔɒ ɐɑɆɗɗɋ, ɓɔ ɇɔɑɢɞɎɓɗɘɈɔ əɗɘɖɔɏɗɘɈ ȩɖəɕɕɡ 

ɔɘɓɋɗɋɓɔ ɐ ȰɑɆɗɗɆɒ 2a Ɏ 2b. 

Each countryôs competent authority and the Groupôs 

notified bodies have broad regulatory enforcement 
powers. 

ȹɕɔɑɓɔɒɔɝɋɓɓɡɏ ɔɖɉɆɓ ɐɆɌɊɔɏ ɗɘɖɆɓɡ Ɏ 

əɕɔɑɓɔɒɔɝɋɓɓɡɋ ɔɖɉɆɓɡ ȩɖəɕɕɡ ɔɇɑɆɊɆɤɘ 
ɔɇɞɎɖɓɡɒɎ ɕɖɆɈɔɕɖɎɒɋɓɎɘɋɑɢɓɡɒɎ 

ɕɔɑɓɔɒɔɝɎɥɒɎ. 

The Group is subject to unannounced inspections 
and general surveillance visits by the notified bodies 

to review the quality systems.  

Ȫɑɥ ɕɖɔɈɋɊɋɓɎɥ ɔɇɍɔɖɆ ɗɎɗɘɋɒɡ ɐɆɝɋɗɘɈɆ 
əɕɔɑɓɔɒɔɝɋɓɓɡɋ ɔɖɉɆɓɡ ɕɖɔɈɔɊɥɘ ɕɖɔɈɋɖɐɎ 

ȩɖəɕɕɡ ɇɋɍ ɕɖɋɊəɕɖɋɌɊɋɓɎɥ, Ɇ ɘɆɐɌɋ ɔɇɟɎɋ 
ɓɆɇɑɤɊɆɘɋɑɢɓɡɋ ɕɖɔɈɋɖɐɎ. 

Further, the quality systems are audited every three 
years to ensure continued compliance with ISO 

13485. 

Ȩ ɊɆɑɢɓɋɏɞɋɒ ɆəɊɎɘ ɗɎɗɘɋɒɡ ɐɆɝɋɗɘɈɆ ɕɖɔɈɔɊɎɘɗɥ 
ɐɆɌɊɡɋ 3 ɉɔɊɆ Ɋɑɥ ɕɔɊɘɈɋɖɌɊɋɓɎɥ ɗɔɔɘɈɋɘɗɘɈɎɥ 

ISO 13485. 

Class IIa and IIb technical construction files  are 
selected and reviewed annually to ensure changes to 

the products remain compliant with the MDD.  

Ȱɔɒɕɑɋɐɘɡ ɘɋɛɓɎɝɋɗɐɔɏ ɊɔɐəɒɋɓɘɆɜɎɎ ɕɔ 
ɕɖɔɊəɐɜɎɎ ȰɑɆɗɗɔɈ IIa  Ɏ IIb  ɔɘɇɎɖɆɤɘɗɥ Ɏ 

ɖɆɗɗɒɆɘɖɎɈɆɤɘɗɥ ɋɌɋɉɔɊɓɔ Ɋɑɥ ɕɔɊɘɈɋɖɌɊɋɓɎɥ 
ɗɔɔɘɈɋɘɗɘɈɎɥ ɎɍɒɋɓɋɓɎɏ ɕɖɔɊəɐɜɎɎ MDD. 

Class III devices undergo a full review every five 

years to determine compliance with the MDD and to 
ensure that lifecycle changes are correctly handled. 

ȹɗɘɖɔɏɗɘɈɆ ȰɑɆɗɗɆ III  ɕɖɔɛɔɊɥɘ ɕɔɑɓəɤ ɕɖɔɈɋɖɐə 

ɐɆɌɊɡɋ 5 ɑɋɘ Ɋɑɥ ɔɕɖɋɊɋɑɋɓɎɥ ɗɔɔɘɈɋɘɗɘɈɎɥ MDD 
Ɏ ɕɔɊɘɈɋɖɌɊɋɓɎɥ ɘɔɉɔ, ɝɘɔ əɕɖɆɈɑɋɓɎɋ 

ɎɍɒɋɓɋɓɎɥɒɎ Ɉ ɘɋɝɋɓɎɋ ɌɎɍɓɋɓɓɔɉɔ ɜɎɐɑɆ 
ɔɗəɟɋɗɘɈɑɥɋɘɗɥ ɐɔɖɖɋɐɘɓɔ. 

All inspections and audits may also include the 
relevant manufacturing and R&D facilities of some of 

the Groupôs subcontractors where designated 

óócriticalôô by the relevant competent authority. 

Ȩɗɋ ɕɖɔɈɋɖɐɎ Ɏ ɆəɊɎɘɡ ɒɔɉəɘ ɘɆɐɌɋ ɈɐɑɤɝɆɘɢ Ɉ 
ɗɋɇɥ ɕɖɔɈɋɖɐə ɗɔɔɘɈɋɘɗɘɈəɤɟɎɛ ɕɖɔɎɍɈɔɊɗɘɈ Ɏ 

ɓɆəɝɓɔ-ɎɗɗɑɋɊɔɈɆɘɋɑɢɗɐɎɛ əɝɖɋɌɊɋɓɎɏ ɓɋɐɔɘɔɖɡɛ 

ɗəɇɕɔɊɖɥɊɝɎɐɔɈ ȩɖəɕɕɡ, ɕɖɎɍɓɆɓɓəɤ 
çɐɖɎɘɎɝɋɗɐɔɏè ɗɔɔɘɈɋɘɗɘɈəɤɟɎɒ 

əɕɔɑɓɔɒɔɝɋɓɓɡɒ ɔɖɉɆɓɔɒ. 

Competent authorities such as the UKôs Medicine and 

Healthcare Regulation Agency also have authority 

over certain of the Groupôs facilities. 

ȹɕɔɑɓɔɒɔɝɋɓɓɡɋ ɔɖɉɆɓɡ, ɘɆɐɎɋ ɐɆɐ ȦɉɋɓɘɗɘɈɔ ɕɔ 

ɖɋɉəɑɎɖɔɈɆɓɎɤ ɒɋɊɎɜɎɓɡ Ɏ ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ Ɉ 

ȷɔɋɊɎɓɋɓɓɔɒ ȰɔɖɔɑɋɈɗɘɈɋ, ɘɆɐɌɋ ɔɇɑɆɊɆɤɘ 
ɐɔɓɘɖɔɑɋɒ ɓɆɊ ɓɋɐɔɘɔɖɡɒɎ ɔɇɠɋɐɘɆɒɎ ȩɖəɕɕɡ. 

Failure by the Group or its subcontractors to comply 
with applicable regulatory requirements can result in 

actions such as rescinding quality system or CE Mark 

certificates, refusal to grant CE Marks to new 
products or forced recalls of products. 

ȳɋɗɔɔɘɈɋɘɗɘɈɎɋ ȩɖəɕɕɡ ɎɑɎ ɋɋ ɕɔɊɖɥɊɝɎɐɔɈ 
ɕɖɎɒɋɓɎɒɡɒ ɓɔɖɒɆɘɎɈɓɡɒ ɘɖɋɇɔɈɆɓɎɥɒ ɒɔɌɋɘ 

ɕɖɎɈɋɗɘɎ ɐ ɘɆɐɎɒ ɊɋɏɗɘɈɎɥɒ, ɐɆɐ ɆɓɓəɑɎɖɔɈɆɓɎɋ 

ɗɎɗɘɋɒɡ ɐɆɝɋɗɘɈɆ ɎɑɎ ɗɋɖɘɎɚɎɐɆɘɔɈ ȲɆɖɐɎɖɔɈɔɐ 
CE, ɔɘɐɆɍ Ɉ ɈɡɊɆɝɋ ȲɆɖɐɎɖɔɈɔɐ CE Ɋɑɥ ɓɔɈɡɛ 

ɕɖɔɊəɐɘɔɈ ɎɑɎ ɕɖɎɓəɊɎɘɋɑɢɓɡɋ ɔɘɍɡɈɡ 
ɕɖɔɊəɐɜɎɎ. 

The Groupôs operations in the United Kingdom are 
currently subject to the MDD.  

Ȩ ɓɆɗɘɔɥɟɋɋ Ɉɖɋɒɥ Ɋɋɥɘɋɑɢɓɔɗɘɢ ȩɖəɕɕɡ Ɉ 
ȷɔɋɊɎɓɋɓɓɔɒ ȰɔɖɔɑɋɈɗɘɈɋ ɖɋɉəɑɎɖəɋɘɗɥ Ɉ 

ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ MDD. 

For more detail on risks resulting from Brexit, see 
óóThe vote by the United Kingdom to leave the 

European Union could adversely affect the Groupôô in 
Part 1 (Risk Factors) in this Prospectus. 

ȧɔɑɋɋ ɕɔɊɖɔɇɓɆɥ ɎɓɚɔɖɒɆɜɎɥ ɔ ɖɎɗɐɆɛ, 
ɗɈɥɍɆɓɓɡɛ ɗ Brexit, ɕɖɎɈɋɊɋɓɆ Ɉ ɖɆɍɊɋɑɋ 

çȩɔɑɔɗɔɈɆɓɎɋ Ɉ ȷɔɋɊɎɓɋɓɓɔɒ ȰɔɖɔɑɋɈɗɘɈɋ ɍɆ 
ɈɡɛɔɊ Ɏɍ ȫɈɖɔɕɋɏɗɐɔɉɔ ȷɔɤɍɆ ɒɔɌɋɘ ɔɐɆɍɆɘɢ 

ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ȩɖəɕɕəè ȽɆɗɘɎ 1 (ȺɆɐɘɔɖɡ 

ɖɎɗɐɆ) ȵɖɔɗɕɋɐɘɆ. 

The primary law in relation to data protection, the 

European data protection Directive 95/46/EC, has 

ȴɗɓɔɈɓɡɒ ɍɆɐɔɓɔɒ Ɉ ɔɇɑɆɗɘɎ ɍɆɟɎɘɡ ɊɆɓɓɡɛ 

ɥɈɑɥɋɘɗɥ ȫɈɖɔɕɋɏɗɐɆɥ ȪɎɖɋɐɘɎɈɆ ɔ ɍɆɟɎɘɋ ɊɆɓɓɡɛ 
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been implemented in the United Kingdom by the 
Data Protection Act 1998. 

95/46/ȫȷ, ɈɈɋɊɋɓɓɆɥ Ɉ ȷɔɋɊɎɓɋɓɓɔɒ ȰɔɖɔɑɋɈɗɘɈɋ 
ȭɆɐɔɓɔɒ ɔ ɍɆɟɎɘɋ ɊɆɓɓɡɛ 1998 ɉɔɊɆ (DPA). 

As a UK-incorporated entity, the Company is subject 
to the DPA, which regulates the use of personal data 

in accordance with eight key principles, which 

include, amongst others, that personal data shall: be 
processed fairly and lawfully; only be processed for 

specified purposes; be processed in accordance with 
the rights of individuals; be subject to appropriate 

technical and organisational measures; and not be 

transferred outside of the European Economic Area 
unless certain conditions or exceptions apply. 

ȰɆɐ ɍɆɖɋɉɎɗɘɖɎɖɔɈɆɓɓɆɥ Ɉ ȷɔɋɊɎɓɋɓɓɔɒ 
ȰɔɖɔɑɋɈɗɘɈɋ ɔɖɉɆɓɎɍɆɜɎɥ ȰɔɒɕɆɓɎɥ ɕɔɊɕɆɊɆɋɘ 

ɕɔɊ ɊɋɏɗɘɈɎɋ DPA, ɐɔɘɔɖɡɏ ɖɋɉəɑɎɖəɋɘ 

ɎɗɕɔɑɢɍɔɈɆɓɎɋ ɕɋɖɗɔɓɆɑɢɓɡɛ ɊɆɓɓɡɛ Ɉ 
ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 8 ɔɗɓɔɈɓɡɒɎ ɕɖɎɓɜɎɕɆɒɎ, 

ɐɔɘɔɖɡɋ, ɗɖɋɊɎ ɕɖɔɝɋɉɔ, ɕɖɋɊəɗɒɆɘɖɎɈɆɤɘ, ɝɘɔ 
ɕɋɖɗɔɓɆɑɢɓɡɋ ɊɆɓɓɡɋ ɊɔɑɌɓɡ: ɔɇɖɆɇɆɘɡɈɆɘɢɗɥ 

ɗɕɖɆɈɋɊɑɎɈɔ Ɏ ɍɆɐɔɓɓɔ; ɔɇɖɆɇɆɘɡɈɆɘɢɗɥ ɘɔɑɢɐɔ 

Ɋɑɥ ɔɕɖɋɊɋɑɋɓɓɡɛ ɜɋɑɋɏ; ɔɇɖɆɇɆɘɡɈɆɘɢɗɥ ɗ 
ɗɔɇɑɤɊɋɓɎɋɒ ɕɖɆɈ ɚɎɍɎɝɋɗɐɎɛ ɑɎɜ; ɇɡɘɢ 

ɕɔɊɈɋɖɌɋɓɡ ɗɔɔɘɈɋɘɗɘɈəɤɟɎɒ ɘɋɛɓɎɝɋɗɐɎɒ Ɏ 
ɔɖɉɆɓɎɍɆɜɎɔɓɓɡɒ ɒɋɖɆɒ; ɓɋ ɕɋɖɋɊɆɈɆɘɢɗɥ ɍɆ 

ɕɖɋɊɋɑɡ ȫɈɖɔɕɋɏɗɐɔɏ ɃɐɔɓɔɒɎɝɋɗɐɔɏ ȭɔɓɡ (ɋɗɑɎ 
ɓɋ ɕɖɎɒɋɓɥɤɘɗɥ ɗɕɋɜɎɆɑɢɓɡɋ əɗɑɔɈɎɥ ɎɑɎ 

ɎɗɐɑɤɝɋɓɎɥ). 

Additionally, the Privacy and Electronic 
Communications (EC Directive) Regulations 2003 

(óóPECRôô) implement the privacy and electronic 
communications Directive 2002/58/EC. 

ȸɆɐɌɋ ȶɋɉəɑɎɖɔɈɆɓɎɋɒ ɐɔɓɚɎɊɋɓɜɎɆɑɢɓɔɗɘɎ Ɏ 
ɣɑɋɐɘɖɔɓɓɡɛ ɐɔɒɒəɓɎɐɆɜɎɏ (EC Directive) 2003 

ɉɔɊɆ (çPECRè) ɈɓɋɊɖɋɓɆ ȪɎɖɋɐɘɎɈɆ ɔ 
ɐɔɓɚɎɊɋɓɜɎɆɑɢɓɔɗɘɎ Ɏ ɣɑɋɐɘɖɔɓɓɡɛ 

ɐɔɒɒəɓɎɐɆɜɎɥɛ 2002/58/ȫȷ. 

PECR applies to the sending of any electronic 
marketing messages in the UK (including by 

telephone, email, text message or by using an 
automated calling system). 

PECR ɕɖɎɒɋɓɥɋɘɗɥ ɐ ɓɆɕɖɆɈɑɋɓɎɤ ɑɤɇɡɛ 
ɒɆɖɐɋɘɎɓɉɔɈɡɛ ɗɔɔɇɟɋɓɎɏ Ɉ ȷɔɋɊɎɓɋɓɓɔɒ 

ȰɔɖɔɑɋɈɗɘɈɋ (Ɉ ɘ.ɝ. ɕɔ ɘɋɑɋɚɔɓə, ɣɑɋɐɘɖɔɓɓɔɏ 
ɕɔɝɘɋ, ɗ ɕɔɒɔɟɢɤ ɘɋɐɗɘɔɈɡɛ ɗɔɔɇɟɋɓɎɏ ɎɑɎ ɗ 

ɎɗɕɔɑɢɍɔɈɆɓɎɋɒ ɆɈɘɔɒɆɘɎɝɋɗɐɔɏ ɗɎɗɘɋɒɡ 
ɍɈɔɓɐɔɈ). 

Broadly, PECR prevents unsolicited marketing 

material being sent to individuals without their prior 
consent, subject to exceptions. 

Ȩ ɞɎɖɔɐɔɒ ɗɒɡɗɑɋ, PECR ɕɖɋɊɔɘɈɖɆɟɆɋɘ ɖɆɗɗɡɑɐə 

ɓɋɌɋɑɆɘɋɑɢɓɡɛ ɒɆɖɐɋɘɎɓɉɔɈɡɛ ɒɆɘɋɖɎɆɑɔɈ 
ɚɎɍɎɝɋɗɐɎɒ ɑɎɜɆɒ ɇɋɍ Ɏɛ ɕɖɋɊɈɆɖɎɘɋɑɢɓɔɉɔ 

ɗɔɉɑɆɗɎɥ (ɕɖɎɒɋɓɥɤɘɗɥ ɎɗɐɑɤɝɋɓɎɥ). 

Other jurisdictions  ȵɖɔɝɎɋ ɤɖɎɗɊɎɐɜɎɎ 

Many of the requirements applicable to the Groupôs 

devices and products around the world are similar to 
those of the United States or European Union, 

although they differ in detail, particularly with regard 
to pre-market registrations or clearances and risk 

classifications. 

ȲɓɔɉɎɋ ɘɖɋɇɔɈɆɓɎɥ, ɕɖɎɒɋɓɎɒɡɋ ɐ əɗɘɖɔɏɗɘɈɆɒ Ɏ 

ɕɖɔɊəɐɜɎɎ ȩɖəɕɕɡ ɕɔ Ɉɗɋɒə ɒɎɖə, ɗɛɔɌɎ ɗ 
ɘɖɋɇɔɈɆɓɎɥɒɎ Ɉ ȷȾȦ Ɏ ȫɈɖɔɕɋɏɗɐɔɏ ȷɔɤɍɋ, ɓɋ 

ɗɒɔɘɖɥ ɓɆ ɘɔ ɝɘɔ ɔɓɎ ɔɘɑɎɝɆɤɘɗɥ Ɉ ɊɋɘɆɑɥɛ, Ɉ 
ɝɆɗɘɓɔɗɘɎ, Ɉ ɔɘɓɔɞɋɓɎɎ ɕɖɋɊɕɖɔɊɆɌɓɔɏ 

ɖɋɉɎɗɘɖɆɜɎɎ ɎɑɎ ɈɡɊɆɝɎ ɖɆɍɖɋɞɋɓɎɥ Ɏ 

ɐɑɆɗɗɎɚɎɐɆɜɎɎ ɖɎɗɐɆ. 

In some regions, the level of government regulation 

of medical devices is increasing, which can lengthen 
time to market and increase registration and 

approval costs. 

Ȩ ɓɋɐɔɘɔɖɡɛ ɖɋɉɎɔɓɆɛ ɗɘɋɕɋɓɢ ɉɔɗəɊɆɖɗɘɈɋɓɓɔɉɔ 

ɖɋɉəɑɎɖɔɈɆɓɎɥ ɒɋɊɎɜɎɓɗɐɎɛ əɗɘɖɔɏɗɘɈ ɖɆɗɘɋɘ, ɝɘɔ 
ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ ɐ əɈɋɑɎɝɋɓɎɤ ɗɖɔɐɔɈ ɒɆɖɐɋɘɎɓɉɆ 

Ɏ ɖɆɗɛɔɊɔɈ ɓɆ ɖɋɉɎɗɘɖɆɜɎɤ Ɏ ɔɊɔɇɖɋɓɎɋ. 

In many countries, the national health or social 

security organisations require the Companyôs 

products to be qualified before they can be marketed 
and considered eligible for reimbursement. 

Ȩɔ ɒɓɔɉɎɛ ɗɘɖɆɓɆɛ ɔɖɉɆɓɎɍɆɜɎɎ ɔɇɟɋɗɘɈɋɓɓɔɉɔ 

ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ ɎɑɎ ɗɔɜɎɆɑɢɓɔɏ ɍɆɟɎɘɡ 

ɘɖɋɇəɤɘ, ɝɘɔɇɡ ɕɖɔɊəɐɜɎɥ ȰɔɒɕɆɓɎɎ ɇɡɑɆ 
ɐɈɆɑɎɚɎɜɎɖɔɈɆɓɆ Ɋɔ ɘɔɉɔ, ɐɆɐ ɔɓɆ ɒɔɌɋɘ ɓɆɝɆɘɢ 

ɕɖɔɊɆɈɆɘɢɗɥ Ɏ ɇɡɘɢ ɕɖɎɍɓɆɓɆ ɕɖɎɉɔɊɓɔɏ Ɋɑɥ 
ɈɔɍɈɖɆɘɆ. 

Laws range from comprehensive device approval 

requirements for some or all of the Groupôs products 
to requests for product data or certifications.  

ȭɆɐɔɓɡ ɈɆɖɢɎɖəɤɘɗɥ ɔɘ ɐɔɒɕɑɋɐɗɓɡɛ ɘɖɋɇɔɈɆɓɎɏ 

ɐ ɔɊɔɇɖɋɓɎɤ əɗɘɖɔɏɗɘɈ Ɋɑɥ ɓɋɐɔɘɔɖɔɏ ɎɑɎ Ɉɗɋɏ 
ɕɖɔɊəɐɜɎɎ ȩɖəɕɕɡ Ɋɔ ɍɆɕɖɔɗɔɈ ɊɆɓɓɡɛ ɔ 

ɕɖɔɊəɐɜɎɎ ɎɑɎ ɗɋɖɘɎɚɎɐɆɜɎɎ. 
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Inspection of and controls over manufacturing, as 
well as monitoring of device-related adverse events, 

are also components of most of these regulatory 
systems. 

ȮɓɗɕɋɐɜɎɥ Ɏ ɐɔɓɘɖɔɑɢ ɕɖɔɎɍɈɔɊɗɘɈɆ ɓɆɖɥɊə ɗ 
ɒɔɓɎɘɔɖɎɓɉɔɒ ɕɔɇɔɝɓɡɛ ɣɚɚɋɐɘɔɈ, ɗɈɥɍɆɓɓɡɛ ɗ 

əɗɘɖɔɏɗɘɈɔɒ, ɘɆɐɌɋ ɥɈɑɥɤɘɗɥ ɗɔɗɘɆɈɑɥɤɟɎɒɎ 
ɇɔɑɢɞɎɓɗɘɈɆ ɘɆɐɎɛ ɗɎɗɘɋɒ ɖɋɉəɑɎɖɔɈɆɓɎɥ. 

The general trend is toward increasingly stringent 

regulation. 

ȴɇɟɋɏ ɘɋɓɊɋɓɜɎɋɏ ɥɈɑɥɋɘɗɥ əɌɋɗɘɔɝɋɓɎɋ 

ɖɋɉəɑɎɖɔɈɆɓɎɥ. 

To be sold in Japan, most medical devices must 

undergo thorough safety examinations and 
demonstrate medical efficacy before they are granted 

approval through a pre-market approval application, 

or shonin. 

Ȫɑɥ ɕɖɔɊɆɌɎ Ɉ ɅɕɔɓɎɎ ɇɔɑɢɞɎɓɗɘɈɔ ɒɋɊɎɜɎɓɗɐɎɛ 

əɗɘɖɔɏɗɘɈ ɊɔɑɌɓɡ ɕɖɔɏɘɎ ɕɖɔɈɋɖɐə ɇɋɍɔɕɆɗɓɔɗɘɎ 
Ɏ ɕɖɔɊɋɒɔɓɗɘɖɎɖɔɈɆɘɢ ɒɋɊɎɜɎɓɗɐəɤ 

ɣɚɚɋɐɘɎɈɓɔɗɘɢ ɕɖɋɌɊɋ, ɝɋɒ ɔɓɎ ɕɔɑəɝɆɘ 

ɖɆɍɖɋɞɋɓɎɋ ɕəɘɋɒ ɕɔɊɆɝɎ ɍɆɥɈɑɋɓɎɥ ɓɆ 
ɕɖɋɊɕɖɔɊɆɌɓɔɋ ɔɊɔɇɖɋɓɎɋ. 

The Japanese government regulates medical devices 
under the Pharmaceutical Affairs Law. 

ȶɋɉəɑɎɖɔɈɆɓɎɋ ɒɋɊɎɜɎɓɗɐɎɛ əɗɘɖɔɏɗɘɈ ɥɕɔɓɗɐɎɒ 
ɕɖɆɈɎɘɋɑɢɗɘɈɔɒ ɔɗəɟɋɗɘɈɑɥɋɘɗɥ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 

ȭɆɐɔɓɔɒ ɔ ɚɆɖɒɆɜɋɈɘɎɝɋɗɐɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ. 

Oversight for medical devices is conducted through 

the Pharmaceutical and Medical Devices Agency, a 

government organisation responsible for scientific 
review of market authorisation applications, and 

inspection and auditing of manufacturers to ensure 
compliance with clinical, laboratory, and 

manufacturing practice requirements. 

ȳɆɊɍɔɖ ɍɆ ɒɋɊɎɜɎɓɗɐɎɒɎ əɗɘɖɔɏɗɘɈɆɒɎ 

ɔɗəɟɋɗɘɈɑɥɋɘ ȦɉɋɓɘɗɘɈɔ ɚɆɖɒɆɜɋɈɘɎɝɋɗɐɎɛ Ɏ 

ɒɋɊɎɜɎɓɗɐɎɛ əɗɘɖɔɏɗɘɈ, ɉɔɗəɊɆɖɗɘɈɋɓɓɆɥ 
ɔɖɉɆɓɎɍɆɜɎɥ, ɔɘɈɋɘɗɘɈɋɓɓɆɥ ɍɆ ɖɆɗɗɒɔɘɖɋɓɎɋ 

ɍɆɥɈɑɋɓɎɥ ɓɆ ɖɆɍɖɋɞɋɓɎɋ ɕɖɔɊɆɌ ɗ ɓɆəɝɓɔɏ ɘɔɝɐɎ 
ɍɖɋɓɎɥ, ɕɖɔɈɋɖɐə Ɏ ɆəɊɎɘ ɕɖɔɎɍɈɔɊɗɘɈ ɗ ɜɋɑɢɤ 

ɕɔɊɘɈɋɖɌɊɋɓɎɥ ɗɔɔɘɈɋɘɗɘɈɎɥ ɘɖɋɇɔɈɆɓɎɥɒ ɐ 

ɐɑɎɓɎɝɋɗɐɎɒ, ɑɆɇɔɖɆɘɔɖɓɡɒ Ɏ ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɡɒ 
ɕɖɆɐɘɎɐɆɒ. 

Penalties for a companyôs noncompliance with 
applicable regulations could be severe, including 

revocation or suspension of a companyôs business 
licence and criminal sanctions. 

ȭɆ ɓɋɗɔɔɘɈɋɘɗɘɈɎɋ ɐɔɒɕɆɓɎɎ ɕɖɎɒɋɓɎɒɡɒ ɓɔɖɒɆɒ 
ɒɔɉəɘ ɇɡɘɢ ɕɖɎɒɋɓɋɓɡ ɗɋɖɢɋɍɓɡɋ ɞɘɖɆɚɓɡɋ 

ɗɆɓɐɜɎɎ, Ɉ ɘɔɒ ɝɎɗɑɋ ɔɘɍɡɈ ɎɑɎ ɕɖɎɔɗɘɆɓɔɈɐɆ 
ɑɎɜɋɓɍɎɎ ɓɆ Ɋɋɥɘɋɑɢɓɔɗɘɢ ɐɔɒɕɆɓɎɎ, Ɇ ɘɆɐɌɋ 

əɉɔɑɔɈɓɔɋ ɓɆɐɆɍɆɓɎɋ. 

The Group is subject to inspection for compliance by 
the Japanese Ministry of Health, Labour and Welfare 

and the Pharmaceutical and Medical Devices Agency. 

ȩɖəɕɕɆ ɕɔɊɑɋɌɎɘ ɕɖɔɈɋɖɐɆɒ Ɉ ɜɋɑɥɛ ɈɡɥɈɑɋɓɎɥ 
ɗɔɔɘɈɋɘɗɘɈɎɥ ɗɔ ɗɘɔɖɔɓɡ Ʌɕɔɓɗɐɔɉɔ ȲɎɓɎɗɘɋɖɗɘɈɆ 

ȭɊɖɆɈɔɔɛɖɆɓɋɓɎɥ, ȸɖəɊɆ Ɏ ȧɑɆɉɔɗɔɗɘɔɥɓɎɥ Ɏ 
ȦɉɋɓɘɗɘɈɆ ɚɆɖɒɆɜɋɈɘɎɝɋɗɐɎɛ Ɏ ɒɋɊɎɜɎɓɗɐɎɛ 

ɕɖɎɇɔɖɔɈ. 

Coverage and Reimbursement  ȵɔɐɖɡɘɎɋ Ɏ ɈɔɍɒɋɟɋɓɎɥ 

The Groupôs product portfolios are subject to hospital 

payment levels, community reimbursement policies 
and fees of third -party payers in each country in 

which its products are sold. 

Ȱ ɕɖɔɊəɐɜɎɎ ȩɖəɕɕɡ ɕɖɎɒɋɓɥɤɘɗɥ əɖɔɈɓɎ ɈɡɕɑɆɘ 

ɍɆ ɇɔɑɢɓɎɝɓɡɋ əɗɑəɉɎ, ɕɔɑɎɘɎɐɎ ɈɔɍɒɋɟɋɓɎɥ 
ɖɆɗɛɔɊɔɈ Ɏ ɗɇɔɖɡ ɗɘɔɖɔɓɓɎɛ ɕɑɆɘɋɑɢɟɎɐɔɈ Ɉ 

ɐɆɌɊɔɏ ɗɘɖɆɓɋ, Ɉ ɐɔɘɔɖɔɏ ɕɖɔɊɆɋɘɗɥ ɕɖɔɊəɐɜɎɥ 

ȩɖəɕɕɡ. 

Coverage and reimbursement in international 

markets vary significantly by country and include 
both government-sponsored healthcare and private 

insurance. 

ȵɔɐɖɡɘɎɋ Ɏ ɈɔɍɒɋɟɋɓɎɥ ɓɆ ɒɋɌɊəɓɆɖɔɊɓɡɛ 

ɖɡɓɐɆɛ ɍɓɆɝɎɘɋɑɢɓɔ ɖɆɍɑɎɝɆɤɘɗɥ Ɉ ɖɆɍɓɡɛ 
ɗɘɖɆɓɆɛ Ɏ ɈɐɑɤɝɆɤɘ Ɉ ɗɋɇɥ ɐɆɐ ɒɋɊɎɜɎɓɗɐɎɋ 

əɗɑəɉɎ, ɚɎɓɆɓɗɎɖəɋɒɡɋ ɉɔɗəɊɆɖɗɘɈɔɒ, ɘɆɐ Ɏ 
ɝɆɗɘɓɔɋ ɗɘɖɆɛɔɈɆɓɎɋ. 

Various factors have driven healthcare reforms in 

many countries where the Group sells its products, 
such as increasing per capita healthcare consumption 

in developed markets as a result of increased life 
expectancy, increased incidence of chronic illnesses, 

defensive medicine and other factors. 

Ȱ ɖɋɚɔɖɒɆɒ ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ Ɉɔ ɒɓɔɉɎɛ ɗɘɖɆɓɆɛ, 

Ɉ ɐɔɘɔɖɡɛ ȩɖəɕɕɆ ɕɖɔɊɆɋɘ ɗɈɔɤ ɕɖɔɊəɐɜɎɤ, 
ɕɖɎɈɋɑɎ ɖɆɍɑɎɝɓɡɋ ɚɆɐɘɔɖɡ, ɘɆɐɎɋ ɐɆɐ ɖɔɗɘ 

ɕɔɘɖɋɇɑɋɓɎɥ əɗɑəɉ ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ ɓɆ Ɋəɞə 
ɓɆɗɋɑɋɓɎɥ Ɉ ɖɆɍɈɎɘɡɛ ɗɘɖɆɓɆɛ Ɉ ɖɋɍəɑɢɘɆɘɋ 

əɈɋɑɎɝɋɓɎɥ ɕɖɔɊɔɑɌɎɘɋɑɢɓɔɗɘɎ ɌɎɍɓɎ, ɖɔɗɘ 

ɝɎɗɑɆ ɛɖɔɓɎɝɋɗɐɎɛ ɍɆɇɔɑɋɈɆɓɎɏ, 
çɕɋɖɋɗɘɖɆɛɔɈɔɝɓɆɥ ɒɋɊɎɜɎɓɆè Ɏ ɊɖəɉɎɋ. 
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These reforms, combined with government austerity 
programmes following the global recession, have 

generally been accelerated in an effort to reduce 
overall healthcare spending. 

ɃɘɎ ɖɋɚɔɖɒɡ ɓɆɖɥɊə ɗ ɉɔɗəɊɆɖɗɘɈɋɓɓɡɒɎ 
ɕɖɔɉɖɆɒɒɆɒɎ Ɍɋɗɘɐɔɏ ɣɐɔɓɔɒɎɎ ɕɔɗɑɋ ɉɑɔɇɆɑɢɓɔɏ 

ɖɋɜɋɗɗɎɎ, ɐɆɐ ɕɖɆɈɎɑɔ, əɗɐɔɖɥɤɘɗɥ Ɉ ɜɋɑɥɛ 
ɗɔɐɖɆɟɋɓɎɥ ɗɔɈɔɐəɕɓɡɛ ɖɆɗɛɔɊɔɈ ɓɆ 

ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɋ. 

As a result, national healthcare systems have sought 
ways to limit cost increases, placing downward 

pressure on the prices of many of the Groupôs 
products while putting increased emphasis on 

differentiated products and support services that can 

provide improved patient outcomes and cost-
effective benefits to patients.  

Ȩ ɖɋɍəɑɢɘɆɘɋ ɓɆɜɎɔɓɆɑɢɓɡɋ ɗɎɗɘɋɒɡ 
ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ ɎɗɐɆɑɎ ɕəɘɎ ɗɓɎɌɋɓɎɥ ɍɆɘɖɆɘ 

ɕəɘɋɒ ɊɆɈɑɋɓɎɥ Ɉ ɗɘɔɖɔɓə ɕɔɓɎɌɋɓɎɥ ɓɆ ɜɋɓɡ 
ɒɓɔɉɎɛ ɕɖɔɊəɐɘɔɈ ȩɖəɕɕɡ, ɕɖɎ ɣɘɔɒ əɊɋɑɥɥ 

ɕɔɈɡɞɋɓɓɔɋ ɈɓɎɒɆɓɎɋ ɊɎɚɚɋɖɋɓɜɎɖɔɈɆɓɓɡɒ 

ɕɖɔɊəɐɘɆɒ Ɏ ɕɔɊɊɋɖɌɎɈɆɥ əɗɑəɉɎ, ɐɔɘɔɖɡɋ ɒɔɉəɘ 
ɔɇɋɗɕɋɝɎɘɢ ɑəɝɞɎɋ ɖɋɍəɑɢɘɆɘɡ Ɏ ɣɐɔɓɔɒɎɝɋɗɐəɤ 

ɈɡɉɔɊə Ɋɑɥ ɕɆɜɎɋɓɘɔɈ. 

United States  ȷȾȦ 

In the United States, reforms mandated by the ACA 
have increased provider regulation and risk of 

payment penalties for poor patient outcomes.  

Ȩ ȷȾȦ ɖɋɚɔɖɒɡ, ɗɆɓɐɜɎɔɓɎɖɔɈɆɓɓɡɋ ACA, 
ɕɖɎɈɋɑɎ ɐ əɗɎɑɋɓɎɤ ɖɋɉəɑɎɖɔɈɆɓɎɥ ɕɔɗɘɆɈɟɎɐɔɈ 

Ɏ əɈɋɑɎɝɋɓɎɤ ɖɎɗɐɆ ɞɘɖɆɚɔɈ ɍɆ ɓɋɇɑɆɉɔɕɖɎɥɘɓɡɋ 

ɖɋɍəɑɢɘɆɘɡ ɕɆɜɎɋɓɘɔɈ. 

Increasingly, manufacturers need to demonstrate 

with clinical evidence that their products not only 
perform on individual patients, but also help 

providers meet ACA-mandated quality and outcomes 

measures. 

Ȩɗɋ ɝɆɟɋ ɕɖɔɎɍɈɔɊɎɘɋɑɥɒ ɓɋɔɇɛɔɊɎɒɔ 

ɊɋɒɔɓɗɘɖɎɖɔɈɆɘɢ ɐɑɎɓɎɝɋɗɐɎɋ ɊɔɐɆɍɆɘɋɑɢɗɘɈɆ 
ɘɔɉɔ, ɝɘɔ Ɏɛ ɕɖɔɊəɐɜɎɥ ɓɋ ɘɔɑɢɐɔ ɖɆɇɔɘɆɋɘ Ɋɑɥ 

ɎɓɊɎɈɎɊəɆɑɢɓɡɛ ɕɆɜɎɋɓɘɔɈ, ɓɔ ɘɆɐɌɋ ɕɔɒɔɉɆɋɘ 

ɕɔɗɘɆɈɟɎɐɆɒ ɗɔɔɘɈɋɘɗɘɈɔɈɆɘɢ əɗɘɆɓɔɈɑɋɓɓɡɒ ACA 
ɐɖɎɘɋɖɎɥɒ ɐɆɝɋɗɘɈɆ Ɏ ɖɋɍəɑɢɘɆɘɔɈ. 

This requires the Group to provide higher levels of 
evidence of the benefits of new technologies and 

creates increased pricing pressures for the Groupôs 
older, existing technologies that may not have the 

requisite evidence. 

Ƀɘɔ ɘɖɋɇəɋɘ ɔɘ ȩɖəɕɕɡ ɕɖɋɊɔɗɘɆɈɑɋɓɎɥ ɇɔɑɋɋ 
ɗəɟɋɗɘɈɋɓɓɡɛ ɊɔɐɆɍɆɘɋɑɢɗɘɈ ɕɖɋɎɒəɟɋɗɘɈ ɓɔɈɡɛ 

ɘɋɛɓɔɑɔɉɎɏ Ɏ ɗɔɍɊɆɋɘ ɕɔɈɡɞɋɓɓɔɋ ɜɋɓɔɈɔɋ 
ɊɆɈɑɋɓɎɋ ɓɆ ɗəɟɋɗɘɈəɤɟɎɋ əɗɘɆɖɋɈɞɎɋ 

ɘɋɛɓɔɑɔɉɎɎ ȩɖəɕɕɡ, ɐɔɘɔɖɡɋ ɒɔɉəɘ ɓɋ ɔɇɑɆɊɆɘɢ 

ɓɋɔɇɛɔɊɎɒɡɒɎ ɕɔɊɘɈɋɖɌɊɋɓɎɥɒɎ. 

Some of these impacts are spread over several years 

due to multi -year contracts. 

ȳɋɐɔɘɔɖɡɋ Ɏɍ ɘɆɐɎɛ ɕɔɗɑɋɊɗɘɈɎɏ ɖɆɗɘɥɉɎɈɆɤɘɗɥ 

ɓɆ ɓɋɗɐɔɑɢɐɔ ɑɋɘ Ɏɍ-ɍɆ ɒɓɔɉɔɑɋɘɓɎɛ ɐɔɓɘɖɆɐɘɔɈ. 

The ACA also expanded the DMEPOS Competitive 

Bidding Program for medical devices sold in retail 

settings outside of the hospital.  

ACA ɘɆɐɌɋ ɖɆɗɞɎɖɎɑɆ ȵɖɔɉɖɆɒɒə ɐɔɓɐəɖɗɓɡɛ 

ɘɔɖɉɔɈ DMEPOS Ɋɑɥ ɒɋɊɎɜɎɓɗɐɎɛ əɗɘɖɔɏɗɘɈ, 

ɕɖɔɊɆɈɆɋɒɡɛ Ɉ ɖɔɍɓɎɜə ɍɆ ɕɖɋɊɋɑɆɒɎ ɇɔɑɢɓɎɜɡ. 

None of the products manufactured by the Group are 

in categories currently included in the Competitive 
Bidding Program however, retail supplier 

consolidation as a result of the programme may 

place downward pressure on the Groupôs prices as 
larger retailers qualify for discounted volume pricing.  

ȳɎɐɆɐɆɥ ɕɖɔɊəɐɜɎɥ ȩɖəɕɕɡ ɓɋ ɔɘɓɔɗɎɘɗɥ ɐ 

ɐɆɘɋɉɔɖɎɥɒ, Ɉ ɓɆɗɘɔɥɟɎɏ ɒɔɒɋɓɘ Ɉɐɑɤɝɋɓɓɡɒ Ɉ 
ȵɖɔɉɖɆɒɒə ɐɔɓɐəɖɗɓɡɛ ɘɔɖɉɔɈ, ɔɊɓɆɐɔ, 

ɐɔɓɗɔɑɎɊɆɜɎɥ ɖɔɍɓɎɝɓɡɛ ɕɔɗɘɆɈɟɎɐɔɈ, ɐ ɐɔɘɔɖɔɏ 

ɕɖɎɈɋɑɆ ɕɖɔɉɖɆɒɒɆ, ɒɔɌɋɘ ɔɐɆɍɆɘɢ ɊɆɈɑɋɓɎɋ ɓɆ 
ɜɋɓɔɈəɤ ɕɔɑɎɘɎɐə ȩɖəɕɕə Ɉ ɗɈɥɍɎ ɗ ɘɋɒ, ɝɘɔ ɇɔɑɋɋ 

ɐɖəɕɓɡɋ ɖɋɘɋɏɑɋɖɡ Ɏɒɋɤɘ ɕɖɆɈɔ ɓɆ ɗɐɎɊɐə ɍɆ 
ɔɇɠɋɒ.  

See also óóChanges in regulatory reimbursement 
regimes and in regulations, policies, rules and 

internal cost reduction audit programmes of 

governmental social health care services regarding 
billing of the Groupôs products could reduce or delay 

reimbursement for the Groupôs products, adversely 
affect the demand for the Groupôs products and 

increase compliance costsôô in Part 1 (Risk Factors). 

ȪɔɕɔɑɓɎɘɋɑɢɓɆɥ ɎɓɚɔɖɒɆɜɎɥ ɕɖɎɈɋɊɋɓɆ Ɉ 
ɖɆɍɊɋɑɋ çȮɍɒɋɓɋɓɎɥ Ɉ ɖɋɌɎɒɋ ɖɋɉəɑɎɖɔɈɆɓɎɥ 

ɈɔɍɒɋɟɋɓɎɏ Ɏ Ɉ ɕɔɑɔɌɋɓɎɥɛ, ɕɔɑɎɘɎɐɋ, ɕɖɆɈɎɑɆɛ 

Ɏ ɕɖɔɉɖɆɒɒɆɛ Ɉɓəɘɖɋɓɓɋɉɔ ɆəɊɎɘɆ ɕɔ ɗɓɎɌɋɓɎɤ 
ɍɆɘɖɆɘ ɉɔɗəɊɆɖɗɘɈɋɓɓɡɛ ɗɑəɌɇ ɗɔɜɎɆɑɢɓɔɉɔ 

ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ Ɉ ɔɘɓɔɞɋɓɎɎ ɔɕɑɆɘɡ ɕɖɔɊəɐɜɎɎ 
ȩɖəɕɕɡ ɒɔɌɋɘ əɒɋɓɢɞɎɘɢ ɎɑɎ ɔɘɗɖɔɝɎɘɢ 

ɈɔɍɒɋɟɋɓɎɋ ɍɆ ɕɖɔɊəɐɜɎɤ ȩɖəɕɕɡ Ɏ ɕɔɈɡɗɎɘɢ 

ɖɆɗɛɔɊɡ ɓɆ ɐɔɒɕɑɆɋɓɗè ȽɆɗɘɎ 1 (ȺɆɐɘɔɖɡ ȶɎɗɐɆ). 
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The ACA also imposed a 2.3 per cent. excise tax on 
medical device manufacturersô US sales, beginning 1 

January 2013. 

ACA ɘɆɐɌɋ ɈɈɋɑɔ ɆɐɜɎɍ Ɉ ɖɆɍɒɋɖɋ 2,3% ɓɆ 
ɕɖɔɊɆɌɎ ɒɋɊɎɜɎɓɗɐɎɛ əɗɘɖɔɏɗɘɈ Ɉ ȷȾȦ, ɓɆɝɎɓɆɥ ɗ 

1 ɥɓɈɆɖɥ 2013 ɉɔɊɆ. 

Under the Consolidated Appropriations Act, 2016, 

this tax is suspended from 1 January 2016, to 31 

December 2017, and, absent further action, will be 
reinstated starting 1 January 2018. 

Ȩ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȰɔɓɗɔɑɎɊɎɖɔɈɆɓɓɡɒ ɍɆɐɔɓɔɒ ɔ 

ɇɤɊɌɋɘɓɡɛ ɆɗɗɎɉɓɔɈɆɓɎɥɛ 2016 ɉɔɊɆ ɈɍɎɒɆɓɎɋ 

ɣɘɔɉɔ ɓɆɑɔɉɆ ɇɡɑɔ ɕɖɎɔɗɘɆɓɔɈɑɋɓɔ ɓɆ ɕɋɖɎɔɊ ɗ 1 
ɥɓɈɆɖɥ 2016 ɉɔɊɆ Ɋɔ 31 ɊɋɐɆɇɖɥ 2017 ɉɔɊɆ Ɏ, ɕɖɎ 

ɔɘɗəɘɗɘɈɎɎ ɊɆɑɢɓɋɏɞɎɛ ɊɋɏɗɘɈɎɏ, ɇəɊɋɘ 
ɈɔɍɔɇɓɔɈɑɋɓɔ ɗ 1 ɥɓɈɆɖɥ 2018 ɉɔɊɆ. 

The Group believes that many of its products meet 

the requirements of the óóretail exemptionôô Safe 
Harbor or the Facts and Circumstances Tests, as 

outlined in the fin al rule issued by the Internal 
Revenue Service (óóIRSôô) and are, thus, exempt from 

the tax.  

ȵɔ ɒɓɋɓɎɤ ȩɖəɕɕɡ, ɒɓɔɉɎɋ Ɏɍ ɋɋ ɕɖɔɊəɐɘɔɈ 

ɔɘɈɋɝɆɤɘ ɘɖɋɇɔɈɆɓɎɥɒ çɔɗɈɔɇɔɌɊɋɓɎɥ Ɋɑɥ 
ɖɔɍɓɎɜɡè Safe Harbor ɎɑɎ ȸɋɗɘɆ ȺɆɐɘɔɈ Ɏ 

ȴɇɗɘɔɥɘɋɑɢɗɘɈ, ɐɆɐ ɎɍɑɔɌɋɓɔ Ɉ ɔɐɔɓɝɆɘɋɑɢɓɔɒ 
ɕɖɆɈɎɑɋ ȳɆɑɔɉɔɈɔɉɔ əɕɖɆɈɑɋɓɎɥ ȷȾȦ (Internal 

Revenue Service (óóIRSôô)), Ɏ ɕɔɣɘɔɒə ɔɗɈɔɇɔɌɊɋɓɡ 
ɔɘ ɓɆɑɔɉɆ. 

Further, the final rule also defines a óóSafe Harborôô 

for certain classes of devices categorised as 
prosthetic devices under the US Social Security Act. 

Ȱɖɔɒɋ ɘɔɉɔ, ɚɎɓɆɑɢɓɔɋ ɕɖɆɈɎɑɔ ɘɆɐɌɋ ɊɆɋɘ 

ɔɕɖɋɊɋɑɋɓɎɋ ɔɗɈɔɇɔɌɊɋɓɎɥ çSafe Harborè Ɋɑɥ 
ɔɕɖɋɊɋɑɋɓɓɡɛ ɐɑɆɗɗɔɈ əɗɘɖɔɏɗɘɈ, ɐɔɘɔɖɡɋ 

ɔɘɓɋɗɋɓɡ ɐ ɐɆɘɋɉɔɖɎɎ ɕɖɔɘɋɍɓɡɛ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 
ȭɆɐɔɓɔɒ ȷȾȦ ɔ ɗɔɜɎɆɑɢɓɔɒ ɔɇɋɗɕɋɝɋɓɎɎ. 

The Group believes that most of its ostomy products 

are included in the proposed IRS Safe Harbor 
regulations and are thereby also excluded from the 

tax. 

ȩɖəɕɕɆ ɗɝɎɘɆɋɘ, ɝɘɔ ɇɔɑɢɞɆɥ ɝɆɗɘɢ ɋɋ ɕɖɔɊəɐɜɎɎ 

Ɋɑɥ əɛɔɊɆ ɍɆ ɗɘɔɒɔɏ ɈɐɑɤɝɋɓɆ Ɉ ɕɖɋɊɑɆɉɆɋɒɡɋ 
ɕɔɑɔɌɋɓɎɥ Safe Harbor IRS Ɏ Ɉ ɗɈɥɍɎ ɗ ɣɘɎɒ ɘɆɐɌɋ 

ɔɗɈɔɇɔɌɊɋɓɆ ɔɘ ɓɆɑɔɉɆ. 

The total cost incurred by the Group for the medical 

device excise tax during 2015 and 2014 was $1.7 
million and $1.6 million, respectively.  

ȴɇɟɆɥ ɗəɒɒɆ ɖɆɗɛɔɊɔɈ ȩɖəɕɕɡ ɓɆ ɆɐɜɎɍɡ ɓɆ 

ɒɋɊɎɜɎɓɗɐɎɋ əɗɘɖɔɏɗɘɈɆ Ɉ 2015 Ɏ 2014 ɉɔɊɆɛ 
ɗɔɗɘɆɈɎɑɆ 1,7 ɒɑɓ Ɋɔɑɑ. ȷȾȦ Ɏ 1,6 ɒɑɓ Ɋɔɑɑ. 

ȷȾȦ, ɗɔɔɘɈɋɘɗɘɈɋɓɓɔ. 

Europe  ȫɈɖɔɕɆ 

Healthcare reforms in certain European countries are 

triggering government payers to implement cost -
cutting measures that result in reduced recognition 

of brand differences for medical technologies in 

reimbursement schemes and higher clinical and 
health economic evidence requirements. 

ȶɋɚɔɖɒɡ ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ Ɉ ɓɋɐɔɘɔɖɡɛ 

ɋɈɖɔɕɋɏɗɐɎɛ ɗɘɖɆɓɆɛ ɕɔɊɘɆɑɐɎɈɆɤɘ 
ɉɔɗəɊɆɖɗɘɈɋɓɓɡɛ ɕɑɆɘɋɑɢɟɎɐɔɈ ɐ ɈɓɋɊɖɋɓɎɤ ɒɋɖ 

ɕɔ ɗɓɎɌɋɓɎɤ ɍɆɘɖɆɘ, ɐɔɘɔɖɡɋ ɕɖɎɈɔɊɥɘ ɐ 

əɒɋɓɢɞɋɓɎɤ əɍɓɆɈɆɋɒɔɗɘɎ ɔɘɑɎɝɎɘɋɑɢɓɡɛ 
ɐɆɝɋɗɘɈ ɇɖɋɓɊɔɈ Ɋɑɥ ɒɋɊɎɜɎɓɗɐɎɛ ɘɋɛɓɔɑɔɉɎɏ Ɉ 

ɗɛɋɒɆɛ ɈɔɍɒɋɟɋɓɎɥ Ɏ ɖɔɗɘə ɘɖɋɇɔɈɆɓɎɏ ɐ 
ɐɑɎɓɎɝɋɗɐɎɒ Ɏ ɒɋɊɎɜɎɓɗɐɎɒ ɣɐɔɓɔɒɎɝɋɗɐɎɒ 

ɊɔɐɆɍɆɘɋɑɢɗɘɈɆɒ. 

In the United K ingdom, decentralisation of large 
portions of the NHS is encouraging new business and 

contracting models involving economic decision 
makers. 

Ȩ ȷɔɋɊɎɓɋɓɓɔɒ ȰɔɖɔɑɋɈɗɘɈɋ ɊɋɜɋɓɘɖɆɑɎɍɆɜɎɥ 
ɇɔɑɢɞɎɛ Ɋɔɑɋɏ ȳɆɜɎɔɓɆɑɢɓɔɏ ȷɑəɌɇɡ 

ȭɊɖɆɈɔɔɛɖɆɓɋɓɎɥ ɗɘɎɒəɑɎɖəɋɘ ɈɔɍɓɎɐɓɔɈɋɓɎɋ 
ɓɔɈɡɛ ɒɔɊɋɑɋɏ ɇɎɍɓɋɗɆ Ɏ ɍɆɐɑɤɝɋɓɎɋ ɐɔɓɘɖɆɐɘɔɈ 

ɗ əɝɆɗɘɎɋɒ ɑɎɜ, ɕɖɎɓɎɒɆɤɟɎɛ ɣɐɔɓɔɒɎɝɋɗɐɎɋ 
ɖɋɞɋɓɎɥ.  

Reforms creating internal and external market forces 

on healthcare delivery, shifting care óócloser to homeôô 
to less expensive settings and increasing focus on 

prevention and management of chronic disease are 
changing the landscape in which the Group sells. 

ȶɋɚɔɖɒɡ, ɗɔɍɊɆɤɟɎɋ ɈɓəɘɖɋɓɓɎɋ Ɏ ɈɓɋɞɓɎɋ 

ɖɡɓɔɝɓɡɋ ɗɎɑɡ Ɋɑɥ ɔɐɆɍɆɓɎɥ ɒɋɊɎɜɎɓɗɐɎɛ əɗɑəɉ, 
ɗɒɋɟɋɓɎɋ əɗɑəɉ ɕɔ əɛɔɊə çɞɆɉɔɈɔɏ ɊɔɗɘəɕɓɔɗɘɎè 

Ɉ ɗɘɔɖɔɓə ɒɋɓɋɋ ɊɔɖɔɉɎɛ əɗɑɔɈɎɏ Ɏ ɕɔɈɡɞɋɓɎɥ 
ɈɓɎɒɆɓɎɥ ɐ ɕɖɔɚɎɑɆɐɘɎɐɋ Ɏ ɑɋɝɋɓɎɤ ɛɖɔɓɎɝɋɗɐɎɛ 

ɍɆɇɔɑɋɈɆɓɎɏ ɕɖɎɈɔɊɥɘ ɐ ɎɍɒɋɓɋɓɎɤ ɗɖɋɊɡ, Ɉ 

ɐɔɘɔɖɔɏ ȩɖəɕɕɆ ɔɗəɟɋɗɘɈɑɥɋɘ ɕɖɔɊɆɌɎ. 

While the increased focus on efficiency provides 

selling opportunities for the Groupôs products with 
strong value messages for care providers and 

Ȩ ɘɔ Ɉɖɋɒɥ ɐɆɐ ɕɔɈɡɞɋɓɓɆɥ ɐɔɓɜɋɓɘɖɆɜɎɥ ɓɆ 

ɣɚɚɋɐɘɎɈɓɔɗɘɎ ɕɖɋɊɔɗɘɆɈɑɥɋɘ ɈɔɍɒɔɌɓɔɗɘɎ 
ɕɖɔɊɆɌ ɕɖɔɊəɐɜɎɎ ȩɖəɕɕɡ ɗ əɇɋɊɎɘɋɑɢɓɡɒ 
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prescribers, this focus has yet to fully filter through 
to procurement bodies which still largely base 

decisions solely on price. 

ɕɔɗɑɆɓɎɋɒ ɔ ɋɋ ɜɋɓɓɔɗɘɎ Ɋɑɥ ɕɔɗɘɆɈɟɎɐɔɈ 
ɒɋɊɎɜɎɓɗɐɎɛ əɗɑəɉ Ɏ ɑɎɜ, ɓɆɍɓɆɝɆɤɟɎɛ 

ɑɋɐɆɖɗɘɈɆ, ȩɖəɕɕɆ ɘɆɐɌɋ ɊɔɑɌɓɆ ɕɖɔɛɔɊɎɘɢ ɝɋɖɋɍ 
ɔɖɉɆɓɡ ɍɆɐəɕɔɐ, ɖɋɞɋɓɎɥ ɐɔɘɔɖɡɛ Ɉɗɋ ɋɟɋ Ɉ 

ɍɓɆɝɎɘɋɑɢɓɔɏ ɗɘɋɕɋɓɎ ɔɗɓɔɈɡɈɆɤɘɗɥ ɘɔɑɢɐɔ ɓɆ 

ɜɋɓɋ. 

Reimbursement in the United Kingdom is governed 

by the Drug Tariff, which defines what will be paid to 
pharmacy contractors for NHS services provided 

either for reimbursement or for remuneration.  

Ȩ ȷɔɋɊɎɓɋɓɓɔɒ ȰɔɖɔɑɋɈɗɘɈɋ ɈɔɍɒɋɟɋɓɎɋ 

ɖɋɉəɑɎɖəɋɘɗɥ ȸɆɖɎɚɔɒ ɓɆ ɑɋɐɆɖɗɘɈɋɓɓɡɋ 
ɗɖɋɊɗɘɈɆ, ɐɔɘɔɖɡɏ əɗɘɆɓɆɈɑɎɈɆɋɘ ɈɡɕɑɆɘɡ 

Ɇɕɘɋɝɓɡɒ ɕɔɗɘɆɈɟɎɐɆɒ ɍɆ əɗɑəɉɎ NHS, 

ɕɖɋɊɔɗɘɆɈɑɋɓɓɡɋ ɍɆ ɈɔɍɒɋɟɋɓɎɋ ɎɑɎ ɍɆ 
ɈɔɍɓɆɉɖɆɌɊɋɓɎɋ. 

The Drug Tariff currently in place in England covers 
both England and Wales while Scotland and Northern 

Ireland maintain and publish separate Drug Tariffs. 

ȸɆɖɎɚ ɓɆ ɑɋɐɆɖɗɘɈɋɓɓɡɋ ɗɖɋɊɗɘɈɆ, ɊɋɏɗɘɈəɤɟɎɏ 
Ɉ ɓɆɗɘɔɥɟɋɋ Ɉɖɋɒɥ Ɉ ȦɓɉɑɎɎ, ɖɆɗɕɖɔɗɘɖɆɓɥɋɘɗɥ ɓɆ 

ȦɓɉɑɎɤ Ɏ ȹɣɑɢɗ, Ɇ ȾɔɘɑɆɓɊɎɥ Ɏ ȷɋɈɋɖɓɆɥ 
ȮɖɑɆɓɊɎɥ ɕɔɊɊɋɖɌɎɈɆɤɘ Ɏ ɕəɇɑɎɐəɤɘ ɔɘɊɋɑɢɓɡɋ 

ȸɆɖɎɚɡ ɓɆ ɑɋɐɆɖɗɘɈɋɓɓɡɋ ɗɖɋɊɗɘɈɆ. 

In Germany, reimbursement in the outpatient sector 
has two independent general agreements for private 

health insurance and statutory health insurance. 

Ȩ ȩɋɖɒɆɓɎɎ ɐɔɒɕɋɓɗɆɜɎɎ Ɉ ɆɒɇəɑɆɘɔɖɓɔɒ ɗɋɐɘɔɖɋ 
ɔɗəɟɋɗɘɈɑɥɤɘɗɥ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɊɈəɒɥ 

ɓɋɍɆɈɎɗɎɒɡɒɎ ɉɋɓɋɖɆɑɢɓɡɒɎ ɗɔɉɑɆɞɋɓɎɥɒɎ Ɋɑɥ 
ɝɆɗɘɓɔɉɔ Ɏ ɔɇɥɍɆɘɋɑɢɓɔɉɔ ɒɋɊɎɜɎɓɗɐɔɉɔ 

ɗɘɖɆɛɔɈɆɓɎɥ. 

Statutory health insurance is governed by the 
Uniform Evaluative Standard, which is a catalogue of 

medical services that defines and assesses how much 
a doctor is paid for providing a specific service. 

ȴɇɥɍɆɘɋɑɢɓɔɋ ɒɋɊɎɜɎɓɗɐɔɋ ɗɘɖɆɛɔɈɆɓɎɋ 
ɖɋɉəɑɎɖəɋɘɗɥ ȫɊɎɓɡɒ ɔɜɋɓɔɝɓɡɒ ɗɘɆɓɊɆɖɘɔɒ, 

ɐɔɘɔɖɡɏ ɕɖɋɊɗɘɆɈɑɥɋɘ Ɏɍ ɗɋɇɥ ɐɆɘɆɑɔɉ 
ɒɋɊɎɜɎɓɗɐɎɛ əɗɑəɉ, ɐɔɘɔɖɡɏ ɔɕɖɋɊɋɑɥɋɘ Ɏ 

ɔɜɋɓɎɈɆɋɘ ɖɆɍɒɋɖ ɈɔɍɓɆɉɖɆɌɊɋɓɎɥ, ɐɔɘɔɖɔɋ 
ɈɡɕɑɆɝɎɈɆɋɘɗɥ ɈɖɆɝə ɍɆ ɕɖɋɊɔɗɘɆɈɑɋɓɎɋ 

ɔɕɖɋɊɋɑɋɓɓɡɛ əɗɑəɉ. 

Medical devices are either included in the approved 
tariff or billed separately, depending on the service 

provided. 

ȲɋɊɎɜɎɓɗɐɎɋ əɗɘɖɔɏɗɘɈɆ ɑɎɇɔ ɈɐɑɤɝɆɤɘɗɥ Ɉ 
ɔɊɔɇɖɋɓɓɡɏ ɘɆɖɎɚ, ɑɎɇɔ ɔɕɑɆɝɎɈɆɤɘɗɥ ɕɔ 

ɔɘɊɋɑɢɓɔɒə ɗɝɋɘə, Ɉ ɍɆɈɎɗɎɒɔɗɘɎ ɔɘ ɔɐɆɍɆɓɓɔɏ 
əɗɑəɉɎ. 

For ostomy services, insurers and healthcare 

providers have implemented agreements to define 
the amount of reimbursement for ostomy devices.  

Ȫɑɥ əɗɑəɉ, ɗɈɥɍɆɓɓɡɛ ɗ əɛɔɊɔɒ ɍɆ ɗɘɔɒɔɏ, 

ɗɘɖɆɛɔɈɟɎɐɎ Ɏ ɕɔɗɘɆɈɟɎɐɎ ɒɋɊɎɜɎɓɗɐɎɛ əɗɑəɉ 
ɈɓɋɊɖɎɑɎ ɗɔɉɑɆɞɋɓɎɥ Ɋɑɥ ɔɕɖɋɊɋɑɋɓɎɥ ɗəɒɒɡ 

ɈɔɍɒɋɟɋɓɎɥ ɍɆ əɗɘɖɔɏɗɘɈɆ ɕɔ əɛɔɊə ɍɆ ɗɘɔɒɔɏ. 

Medical devices that are used at home and 

reimbursed under statutory health insurance are 

listed in specified directories and inpatient 
reimbursements are based on diagnosis-related 

groups. 

ȲɋɊɎɜɎɓɗɐɎɋ əɗɘɖɔɏɗɘɈɆ, ɐɔɘɔɖɡɋ Ɏɗɕɔɑɢɍəɤɘɗɥ 

ɊɔɒɆ Ɏ ɔɕɑɆɝɎɈɆɤɘɗɥ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 

ɔɇɥɍɆɘɋɑɢɓɡɒ ɒɋɊɎɜɎɓɗɐɎɒ ɗɘɖɆɛɔɈɆɓɎɋɒ, 
ɕɋɖɋɝɎɗɑɋɓɡ Ɉ əɐɆɍɆɓɓɡɛ ɗɕɖɆɈɔɝɓɎɐɆɛ, Ɇ 

ɈɔɍɒɋɟɋɓɎɋ ɍɆ əɗɑəɉɎ Ɉ ɗɘɆɜɎɔɓɆɖɋ ɔɕɖɋɊɋɑɥɋɘɗɥ 
ɎɗɛɔɊɥ Ɏɍ ɉɖəɕɕɡ, ɔɕɖɋɊɋɑɋɓɓɔɏ ɓɆ ɔɗɓɔɈɆɓɎɎ 

ɊɎɆɉɓɔɍɆ. 

In Italy, Ostomy and CCC device reimbursement is 

set by the national government, although there are 

some cases in which regional authorities have 
updated tariffs.  

Ȩ ȮɘɆɑɎɎ ɈɔɍɒɋɟɋɓɎɋ ɍɆ əɗɘɖɔɏɗɘɈɆ Ɋɑɥ ȹɛɔɊɆ ɍɆ 

ɕɆɜɎɋɓɘɔɒ Ɉ ɐɖɎɘɎɝɋɗɐɔɒ ɗɔɗɘɔɥɓɎɎ Ɏ əɗɘɖɔɏɗɘɈɆ 

ɕɔ əɛɔɊə ɍɆ ɗɘɔɒɔɏ əɗɘɆɓɆɈɑɎɈɆɋɘɗɥ ɓɆ əɖɔɈɓɋ 
ɓɆɜɎɔɓɆɑɢɓɔɉɔ ɕɖɆɈɎɘɋɑɢɗɘɈɆ, ɛɔɘɥ Ɉ ɓɋɐɔɘɔɖɡɛ 

ɗɑəɝɆɥɛ ɘɆɖɎɚɡ ɐɔɖɖɋɐɘɎɖəɤɘɗɥ ɖɋɉɎɔɓɆɑɢɓɡɒɎ 
ɈɑɆɗɘɥɒɎ. 

For modern dressings, the reimbursement in 

community is limited to hydrocolloids for patients 
with particular handicaps certified by the 

government. 

Ƚɘɔ ɐɆɗɆɋɘɗɥ ɗɔɈɖɋɒɋɓɓɡɛ ɕɔɈɥɍɔɐ, ɈɔɍɒɋɟɋɓɎɋ 

ɔɉɖɆɓɎɝɎɈɆɋɘɗɥ ɉɎɊɖɔɐɔɑɑɔɎɊɓɡɒɎ ɕɔɈɥɍɐɆɒɎ Ɋɑɥ 
ɕɆɜɎɋɓɘɔɈ ɗ ɔɕɖɋɊɋɑɋɓɓɡɒɎ ɚɎɍɎɝɋɗɐɎɒɎ 

ɓɋɊɔɗɘɆɘɐɆɒɎ, ɗɋɖɘɎɚɎɜɎɖɔɈɆɓɓɡɒɎ 
ɕɖɆɈɎɘɋɑɢɗɘɈɔɒ. 
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The rest of the Wound Care (and Critical Care) 
products are purchased by hospitals and included in 

a patientôs cost of care. 

ȴɗɘɆɑɢɓɡɋ ɕɖɔɊəɐɘɡ ɕɔ əɛɔɊə ɍɆ ɖɆɓɆɒɎ (Ɏ ɍɆ 
ɕɆɜɎɋɓɘɆɒɎ Ɉ ɐɖɎɘɎɝɋɗɐɔɒ ɗɔɗɘɔɥɓɎɎ) 

ɕɖɎɔɇɖɋɘɆɤɘɗɥ ɇɔɑɢɓɎɜɆɒɎ Ɏ ɈɐɑɤɝɆɤɘɗɥ Ɉ 
ɗɘɔɎɒɔɗɘɢ əɛɔɊɆ ɍɆ ɕɆɜɎɋɓɘɆɒɎ. 

In Spain, medical devices are either categorised as 

(i) products purchased directly by hospitals and 
included in a patientôs cost of care or (ii) products 

reimbursed with a level of co-payment (0 per cent. 
To 60 per cent.) from the patients (depending on th e 

income). 

Ȩ ȮɗɕɆɓɎɎ ɒɋɊɎɜɎɓɗɐɎɋ əɗɘɖɔɏɗɘɈɆ ɒɔɉəɘ 

ɔɘɓɔɗɎɘɢɗɥ ɐ ɗɑɋɊəɤɟɎɒ ɐɆɘɋɉɔɖɎɥɒ: (i) 
ɕɖɔɊəɐɜɎɥ, ɐɔɘɔɖɆɥ ɓɆɕɖɥɒəɤ ɕɖɎɔɇɖɋɘɆɋɘɗɥ 

ɇɔɑɢɓɎɜɆɒɎ Ɏ ɈɐɑɤɝɆɋɘɗɥ Ɉ ɗɘɔɎɒɔɗɘɢ əɛɔɊɆ ɍɆ 
ɕɆɜɎɋɓɘɆɒɎ ɎɑɎ (ii) ɕɖɔɊəɐɜɎɥ, ɐɔɘɔɖɆɥ 

ɈɔɍɒɋɟɆɋɘɗɥ ɗ ɊɔɕɑɆɘɔɏ (ɔɘ 0 Ɋɔ 60 ɕɖɔɜɋɓɘɔɈ) ɔɘ 

ɕɆɜɎɋɓɘɔɈ (Ɉ ɍɆɈɎɗɎɒɔɗɘɎ ɔɘ əɖɔɈɓɥ ɊɔɛɔɊɆ). 

Ostomy and Wound Care products can be sold in 

pharmacies to patients and must be approved by the 
Spanish Ministry of Health. 

ȵɖɔɊəɐɜɎɥ ɕɔ əɛɔɊə ɍɆ ɗɘɔɒɔɏ Ɏ ɕɔ əɛɔɊə ɍɆ 

ɖɆɓɆɒɎ ɒɔɌɋɘ ɕɖɔɊɆɈɆɘɢɗɥ ɕɆɜɎɋɓɘɆɒ Ɉ ɆɕɘɋɐɆɛ Ɏ 
ɊɔɑɌɓɆ ɇɡɘɢ ɔɊɔɇɖɋɓɆ ȮɗɕɆɓɗɐɎɒ ȲɎɓɎɗɘɋɖɗɘɈɔɒ 

ȭɊɖɆɈɔɔɛɖɆɓɋɓɎɥ. 

In France, medical device prices and reimbursement 

rates are negotiated between CEPS (comitɵe 

ɵeconomique produits de santɵe) and the 
manufacturer. 

Ȩɔ ȺɖɆɓɜɎɎ ɜɋɓɡ ɓɆ ɒɋɊɎɜɎɓɗɐɎɋ əɗɘɖɔɏɗɘɈɆ Ɏ 

əɖɔɈɓɎ ɈɔɍɒɋɟɋɓɎɥ ɗɔɉɑɆɗɔɈɡɈɆɤɘɗɥ ɒɋɌɊə CEPS 

(ɃɐɔɓɔɒɎɝɋɗɐɎɏ ɐɔɒɎɘɋɘ ɕɔ ɕɖɔɊəɐɘɆɒ Ɋɑɥ 
ɍɊɔɖɔɈɢɥ) Ɏ ɕɖɔɎɍɈɔɊɎɘɋɑɥɒɎ. 

Most of the Ostomy and Advanced Wound Care 
products are fully reimbursed. 

ȧɔɑɢɞɆɥ ɝɆɗɘɢ ɗɘɔɎɒɔɗɘɎ ɕɖɔɊəɐɜɎɎ ɕɔ əɛɔɊə ɍɆ 
ɗɘɔɒɔɏ Ɏ ɖɆɗɞɎɖɋɓɓɔɉɔ əɛɔɊɆ ɍɆ ɖɆɓɆɒɎ 

ɈɔɍɒɋɟɆɋɘɗɥ Ɉ ɕɔɑɓɔɒ ɔɇɠɋɒɋ. 

Advanced Wound Care products can either be 
classified as óógenericôô or óóbrand nameôô. 

ȵɖɔɊəɐɜɎɥ ɖɆɗɞɎɖɋɓɓɔɉɔ əɛɔɊɆ ɍɆ ɖɆɓɆɒɎ ɒɔɌɋɘ 
ɇɡɘɢ ɐɑɆɗɗɎɚɎɜɎɖɔɈɆɓɆ ɐɆɐ çɔɇɡɝɓɆɥè ɎɑɎ 

çɇɖɋɓɊɔɈɆɥè. 

All generic products of the same type receive the 

same reimbursement. 

Ȩɗɋ ɔɇɡɝɓɡɋ ɕɖɔɊəɐɘɡ ɔɊɓɔɉɔ ɘɎɕɆ ɕɔɑəɝɆɤɘ 

ɖɆɈɓɔɋ ɈɔɍɒɋɟɋɓɎɋ. 

Brand name products may use premium pricing. Ȱ çɇɖɋɓɊɔɈɡɒè ɕɖɔɊəɐɘɆɒ ɒɔɉəɘ ɕɖɎɒɋɓɥɘɢɗɥ 

ɕɖɋɒɎɆɑɢɓɡɋ ɜɋɓɡ. 

All Ostomy and CCC products are classified as 
generic, with one-piece and two-piece ostomy 

systems receiving different reimbursements. 

Ȩɗɥ ɕɖɔɊəɐɜɎɥ ɕɔ əɛɔɊə ɍɆ ɗɘɔɒɔɏ Ɏ ɕɔ əɛɔɊə ɍɆ 
ɕɆɜɎɋɓɘɔɒ Ɉ ɐɖɎɘɎɝɋɗɐɔɒ ɗɔɗɘɔɥɓɎɎ 

ɐɑɆɗɗɎɚɎɜɎɖəɋɘɗɥ ɐɆɐ çɔɇɡɝɓɆɥè, Ɇ Ɋɑɥ 
ɔɊɓɔɐɔɒɕɔɓɋɓɘɓɡɛ Ɏ ɊɈəɛɐɔɒɕɔɓɋɓɘɓɡɛ ɗɎɗɘɋɒ 

əɛɔɊɆ ɍɆ ɗɘɔɒɔɏ ɕɖɋɊəɗɒɔɘɖɋɓɔ ɖɆɍɓɔɋ 

ɈɔɍɒɋɟɋɓɎɋ. 

APAC ȦɍɎɆɘɗɐɔ-ȸɎɛɔɔɐɋɆɓɗɐɎɏ ɖɋɉɎɔɓ 

Japan, South Korea, Australia and New Zealand have 
advanced reimbursement mechanisms with coverage 

across all aspects of the Groupôs product portfolio. 

Ȩ ɅɕɔɓɎɎ, ɄɌɓɔɏ Ȱɔɖɋɋ, ȦɈɗɘɖɆɑɎɎ Ɏ ȳɔɈɔɏ 
ȭɋɑɆɓɊɎɎ ɗəɟɋɗɘɈəɤɘ ɖɆɗɞɎɖɋɓɓɡɋ ɒɋɛɆɓɎɍɒɡ 

ɈɔɍɒɋɟɋɓɎɥ, ɐɔɘɔɖɡɋ ɕɔɐɖɡɈɆɤɘ Ɉɋɗɢ 

ɆɗɗɔɖɘɎɒɋɓɘ ɕɖɔɊəɐɜɎɎ ȩɖəɕɕɡ. 

Recent government budget cuts and the resulting 

cuts to reimbursements have created risk for the 
Group, in particular for Advanced Wound Care. 

ȳɋɊɆɈɓɎɋ ɗɔɐɖɆɟɋɓɎɥ ɇɤɊɌɋɘɆ Ɏ ɕɔɗɑɋɊɔɈɆɈɞɎɋ 

ɍɆ ɓɎɒɎ ɗɔɐɖɆɟɋɓɎɥ ɈɔɍɒɋɟɋɓɎɏ ɕɖɎɈɋɑɎ ɐ 
ɈɔɍɓɎɐɓɔɈɋɓɎɤ ɖɎɗɐɆ Ɋɑɥ ȩɖəɕɕɡ, Ɉ ɝɆɗɘɓɔɗɘɎ 

Ɋɑɥ ɑɎɓɋɏɐɎ ɕɔ əɛɔɊə ɍɆ ɖɆɓɆɒɎ. 

There has also been a shift toward consolidation of 

vendors and government tendering, which has 

increased competitive pressures. 

ȸɆɐɌɋ ɕɖɔɎɍɔɞɑɔ ɗɒɋɟɋɓɎɋ Ɉ ɗɘɔɖɔɓə 

ɐɔɓɗɔɑɎɊɆɜɎɎ ɕɔɗɘɆɈɟɎɐɔɈ Ɏ ɕɖɔɈɋɊɋɓɎɥ 

ɉɔɗəɊɆɖɗɘɈɋɓɓɡɛ ɘɋɓɊɋɖɔɈ, ɝɘɔ ɕɖɎɈɋɑɔ ɐ ɖɔɗɘə 
ɐɔɓɐəɖɋɓɘɓɔɉɔ ɊɆɈɑɋɓɎɥ.  

Patients in China, India and other developing 
countries in southeast Asia tend to pay out-of-

pocket. 

ȵɆɜɎɋɓɘɡ Ɉ ȰɎɘɆɋ, ȮɓɊɎɎ Ɏ ɊɖəɉɎɛ 
ɖɆɍɈɎɈɆɤɟɎɛɗɥ ɗɘɖɆɓɆɛ Ʉɉɔ-Ȩɔɗɘɔɝɓɔɏ ȦɍɎɎ, ɐɆɐ 

ɕɖɆɈɎɑɔ, ɕɑɆɘɥɘ ɓɆɑɎɝɓɡɒɎ. 
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There is opportunity for expansion in these countries 
as the number of patients who can afford  premium 

healthcare products grows. 

Ȩ ɣɘɎɛ ɗɘɖɆɓɆɛ ɋɗɘɢ ɈɔɍɒɔɌɓɔɗɘɎ Ɋɑɥ ɖɆɗɞɎɖɋɓɎɥ 
Ɉ ɗɈɥɍɎ ɗ ɖɔɗɘɔɒ ɐɔɑɎɝɋɗɘɈɆ ɕɆɜɎɋɓɘɔɈ, ɐɔɘɔɖɡɋ 

ɒɔɉəɘ ɕɔɍɈɔɑɎɘɢ ɗɋɇɋ ɕɖɔɊəɐɘɡ ɍɊɖɆɈɔɔɛɖɆɓɋɓɎɥ 
ɕɖɋɒɎəɒ-ɐɑɆɗɗɆ. 
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Ȱ ɗɔɊɋɖɌɆɓɎɤ 
ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 
ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 
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Market, economic and industry data  ȶɡɓɔɝɓɡɋ, ɣɐɔɓɔɒɎɝɋɗɐɎɋ Ɏ ɔɘɖɆɗɑɋɈɡɋ 

ɊɆɓɓɡɋ 

Unless the source is otherwise stated, the market, 

economic and industry data in this Prospectus 

constitute the Directorsô estimates, using underlying 
data from independent third parti es. 

ȫɗɑɎ ɓɋ əɐɆɍɆɓ Ɏɓɔɏ ɎɗɘɔɝɓɎɐ, ɖɡɓɔɝɓɡɋ, 

ɣɐɔɓɔɒɎɝɋɗɐɎɋ Ɏ ɔɘɖɆɗɑɋɈɡɋ ɊɆɓɓɡɋ Ɉ ɓɆɗɘɔɥɟɋɒ 

ȵɖɔɗɕɋɐɘɋ ɥɈɑɥɤɘɗɥ ɔɜɋɓɐɔɏ ȪɎɖɋɐɘɔɖɔɈ, 
ɔɗɓɔɈɆɓɓɔɏ ɓɆ ɊɆɓɓɡɛ ɓɋɍɆɈɎɗɎɒɡɛ ɘɖɋɘɢɎɛ ɑɎɜ. 

The Company obtained market data and certain 
industry forecasts used in this Prospectus from 

internal surveys, reports and studies, where 

appropriate, as well as market research, publicly 
available information and industry publications, 

including publications and data compiled by 
BioMedGPS; Future Market Insights (óóFMIôô); Espicom 

Business Intelligence (óóEspicomôô); Global Industry 

Analysts, Inc. (óóGIAôô); iData Research; International 
Diabetes Federation (óóIDFôô); Daedal Research; 

Euromonitor; Global Health Exchange (óóGHXôô); World 
Cancer Research Fund International; Crohnôs and 

Colitis Foundation of America; Frost & Sullivan; 
Centers for Medicare and Medicaid (óóCMSôô); Markets 

and Markets; BMI Research; HME News; the World 

Health Organisation (óóWHOôô); T1D Exchange; 
Division Resources Group (óóDRGôô); IMS Health; 

Groupement pour lôɵElaboration et la Rɵealisation de 
Statistiques (óóGERSôô); Bliss, Johnson, Savik, Clabots, 

Gerding (2000); Junkin, Selekof (2007); Gist, Tio-

Matos, Falzgraf, Cameron, Beebe (2009); Finkelstein 
(2012); The Pittsburgh Epidemiology of Diabetes 

Complications Study Cohort (2012); Kalorama 
Information; and the United Nations.  

ȰɔɒɕɆɓɎɥ ɕɔɑəɝɎɑɆ ɖɡɓɔɝɓɡɋ ɊɆɓɓɡɋ Ɏ 
ɔɕɖɋɊɋɑɋɓɓɡɋ ɔɘɖɆɗɑɋɈɡɋ ɕɖɔɉɓɔɍɡ, 

ɎɗɕɔɑɢɍɔɈɆɓɓɡɋ Ɉ ɓɆɗɘɔɥɟɋɒ ȵɖɔɗɕɋɐɘɋ, Ɏɍ 

ɈɓəɘɖɋɓɓɎɛ ɔɇɍɔɖɔɈ, ɔɘɝɋɘɔɈ Ɏ ɎɗɗɑɋɊɔɈɆɓɎɏ, 
ɐɔɉɊɆ ɕɖɎɒɋɓɎɒɔ, Ɇ ɘɆɐɌɋ ɖɡɓɔɝɓɡɛ 

ɎɗɗɑɋɊɔɈɆɓɎɏ, ɕəɇɑɎɝɓɔ Ɋɔɗɘəɕɓɔɏ ɎɓɚɔɖɒɆɜɎɎ Ɏ 
ɔɘɖɆɗɑɋɈɡɛ ɕəɇɑɎɐɆɜɎɏ, ɈɐɑɤɝɆɥ ɕəɇɑɎɐɆɜɎɎ Ɏ 

ɊɆɓɓɡɋ, ɕɔɊɉɔɘɔɈɑɋɓɓɡɋ BioMedGPS; Future 

Market Insights (óóFMIôô); Espicom Business 
Intelligence (óóEspicomôô); Global Industry Analysts, 

Inc. (óóGIAôô); iData Research; International Diabetes 
Federation (óóIDFôô); Daedal Research; Euromonitor; 

Global Health Exchange (óóGHXôô); World Cancer 
Research Fund International; Crohnôs and Colitis 

Foundation of America; Frost & Sullivan; Centers for 

Medicare and Medicaid (óóCMSôô); Markets and 
Markets; BMI Research; HME News; the World 

Health Organisation (óóWHOôô); T1D Exchange; 
Division Resources Group (óóDRGôô); IMS Health; 

Groupement pour lôɵElaboration et la Rɵealisation de 

Statistiques (óóGERSôô); Bliss, Johnson, Savik, Clabots, 
Gerding (2000); Junkin, Selekof (2007); Gist, Tio-

Matos, Falzgraf, Cameron, Beebe (2009); Finkelstein 
(2012); The Pittsburgh Epidemiology of Diabetes 

Complications Study Cohort (2012); Kalorama 
Information; Ɏ ȴȴȳ. 

Whilst the Directors believe the third -party 

information included herein to be reliable, the 
Company has not independently verified such third -

party information, and neither the Company, the 
Underwriters nor the Financial Adviser make any 

representation or warranty as to the accuracy or 

completeness of such information as set forth in this 
Prospectus. 

ȳɋɗɒɔɘɖɥ ɓɆ ɘɔ, ɝɘɔ, ɕɔ ɒɓɋɓɎɤ ȪɎɖɋɐɘɔɖɔɈ, 

ɎɓɚɔɖɒɆɜɎɥ, ɈɐɑɤɝɋɓɓɆɥ Ɉ ɓɆɗɘɔɥɟɎɏ ȵɖɔɗɕɋɐɘ, 
ɥɈɑɥɋɘɗɥ ɓɆɊɋɌɓɔɏ, ȰɔɒɕɆɓɎɥ ɓɋ ɕɖɔɈɔɊɎɑɆ 

ɓɋɍɆɈɎɗɎɒəɤ ɔɜɋɓɐə ɘɆɐɔɏ ɎɓɚɔɖɒɆɜɎɎ, 
ɕɔɑəɝɋɓɓɔɏ ɔɘ ɘɖɋɘɢɎɛ ɑɎɜ, Ɏ ɓɎ ȰɔɒɕɆɓɎɥ, ɓɎ 

ȦɓɊɋɖɖɆɏɘɋɖɡ, ɓɎ ȺɎɓɆɓɗɔɈɡɏ ɐɔɓɗəɑɢɘɆɓɘ ɓɋ 

ɊɋɑɆɤɘ ɓɎɐɆɐɎɛ ɍɆɥɈɑɋɓɎɏ ɎɑɎ ɉɆɖɆɓɘɎɏ 
ɔɘɓɔɗɎɘɋɑɢɓɔ ɘɔɝɓɔɗɘɎ ɎɑɎ ɕɔɑɓɔɘɡ ɘɆɐɔɏ 

ɎɓɚɔɖɒɆɜɎɎ, ɐɆɐ əɐɆɍɆɓɔ Ɉ ɓɆɗɘɔɥɟɋɒ ȵɖɔɗɕɋɐɘɋ. 

The Company confirms that all third-party data 

contained in this Prospectus has been accurately 

reproduced and, so far as the Company is aware and 
able to ascertain from information published by that 

third-party, no facts have been omitted that would 
render the reproduced information inaccurate or 

misleading. 

ȰɔɒɕɆɓɎɥ ɕɔɊɘɈɋɖɌɊɆɋɘ, ɝɘɔ Ɉɗɋ ɊɆɓɓɡɋ ɘɖɋɘɢɎɛ 

ɑɎɜ, ɕɖɎɈɋɊɋɓɓɡɋ Ɉ ɓɆɗɘɔɥɟɋɒ ɕɖɔɗɕɋɐɘɋ, ɇɡɑɎ Ɉ 

ɘɔɝɓɔɗɘɎ ɈɔɗɕɖɔɎɍɈɋɊɋɓɡ Ɏ, ɓɆɗɐɔɑɢɐɔ ɎɍɈɋɗɘɓɔ 
ȰɔɒɕɆɓɎɎ Ɏ ɓɆɗɐɔɑɢɐɔ ɔɓɆ ɒɔɌɋɘ əɊɔɗɘɔɈɋɖɎɘɢɗɥ 

ɎɗɛɔɊɥ Ɏɍ ɔɕəɇɑɎɐɔɈɆɓɓɔɏ ɘɖɋɘɢɎɒɎ ɑɎɜɆɒɎ 
ɎɓɚɔɖɒɆɜɎɎ, ɓɎɐɆɐɎɋ ɚɆɐɘɡ ɓɋ ɇɡɑɎ ɔɕəɟɋɓɡ, Ɉ 

ɕɖɔɘɎɈɓɔɒ ɗɑəɝɆɋ ɣɘɔ ɗɊɋɑɆɑɔ ɇɡ 
ɈɔɗɕɖɔɎɍɈɋɊɋɓɓəɤ ɎɓɚɔɖɒɆɜɎɤ ɓɋɘɔɝɓɔɏ ɎɑɎ 

ɈɈɔɊɥɟɋɏ Ɉ ɍɆɇɑəɌɊɋɓɎɋ. 

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=120184268
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Where third-party information has been used in this 
Prospectus, the source of such information has been 

identified. 

ȫɗɑɎ Ɉ ɓɆɗɘɔɥɟɋɒ ȵɖɔɗɕɋɐɘɋ Ɏɗɕɔɑɢɍəɋɘɗɥ 
ɎɓɚɔɖɒɆɜɎɥ ɘɖɋɘɢɎɛ ɑɎɜ, əɐɆɍɡɈɆɋɘɗɥ ɎɗɘɔɝɓɎɐ 

ɘɆɐɔɏ ɎɓɚɔɖɒɆɜɎɎ. 
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Ȱ ɗɔɊɋɖɌɆɓɎɤ 
ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 

ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 
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8. Subsidiaries, investments and principal 

establishments  

8. ȪɔɝɋɖɓɎɋ ɐɔɒɕɆɓɎɎ, ɎɓɈɋɗɘɎɜɎɎ Ɏ 

ɔɗɓɔɈɓɡɋ əɝɖɋɌɊɋɓɎɥ 

Following the Reorganisation, the Company will be 

the principal operating and holding company of the 

Group. 

ȵɔɗɑɋ ȶɋɔɖɉɆɓɎɍɆɜɎɎ ȰɔɒɕɆɓɎɥ ɗɘɆɓɋɘ ɔɗɓɔɈɓɔɏ 

əɕɖɆɈɑɥɤɟɋɏ Ɏ ɛɔɑɊɎɓɉɔɈɔɏ ɐɔɒɕɆɓɎɋɏ ȩɖəɕɕɡ. 

The principal subsidiaries and subsidiary 

undertakings of the Company will be as follows:  

ȴɗɓɔɈɓɡɒɎ ɊɔɝɋɖɓɎɒɎ ɐɔɒɕɆɓɎɥɒɎ Ɏ ɍɆɈɎɗɎɒɡɒɎ 

ɕɖɋɊɕɖɎɥɘɎɥɒɎ ȰɔɒɕɆɓɎɎ ɇəɊəɘ ɗɑɋɊəɤɟɎɋ 
ɐɔɒɕɆɓɎɎ: 

8.1 Subsidiaries and subsidiary undertakings  8.1 ȪɔɝɋɖɓɎɋ ɐɔɒɕɆɓɎɎ Ɏ ɍɆɈɎɗɎɒɡɋ 

ɕɖɋɊɕɖɎɥɘɎɥ 

 

ȳɆɎɒɋɓɔɈɆɓɎɋ 
ȷɘɖɆɓɆ əɝɖɋɌɊɋɓɎɥ Ɏ 
ɒɋɗɘɆ ɓɆɛɔɌɊɋɓɎɥ 

ȰɑɆɗɗ Ɏ 
ɕɖɔɜɋɓɘɓɆɥ 
Ɋɔɑɥ ɈɑɆɊɋɓɎɥ 
Ɏ ɕɖɆɈɆ ɉɔɑɔɗɆ 

ȷɚɋɖɆ ɊɋɥɘɋɑɢɓɔɗɘɎ 
(ɕɖɔɎɍɈɔɊɗɘɈɔ Ɏ/ɎɑɎ 
ɕɖɔɊɆɌɆ ɒɋɊɎɜɎɓɗɐɎɛ 
əɗɘɖɔɏɗɘɈ, ɋɗɑɎ ɓɋ 
əɐɆɍɆɓɔ Ɏɓɔɋ)  

180 Medical Acquisition, Inc . . . . .   ȷȾȦ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

180 Medical Holdings, Inc . . . . . .  ȷȾȦ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

180 Medical, Inc . . . . . . . . . . . . .  ȷȾȦ 100%  

AbViser Medical, LLC . . . . . . . . . .  ȷȾȦ 100%  

Alpha-Med (Medical and Surgical) Ltd .  ȷɔɋɊɎɓɋɓɓɔɋ ȰɔɖɔɑɋɈɗɘɈɔ 100%  

Amcare Ltd . . . . . . . . . . . . . . . . . . .  ȷɔɋɊɎɓɋɓɓɔɋ ȰɔɖɔɑɋɈɗɘɈɔ 100%  

BCA Direct Ltd . . . . . . . . . . . . . . . . .  ȷɔɋɊɎɓɋɓɓɔɋ ȰɔɖɔɑɋɈɗɘɈɔ 100%  

BMDðComercio de Produtos 
Medicos LTDA . . . . . . . . . . . . . . . .  ȧɖɆɍɎɑɎɥ 100%  

Boston Medical Care de Chile SPA . . .  ȽɎɑɎ 100% ȰɑɎɓɎɐɎ ɕɔ əɛɔɊə ɍɆ ɖɆɓɆɒɎ 

Boston Medical Care de 
Mexico S. DE R.L de CVB . . . . . . . . ȲɋɐɗɎɐɆ 100% ȰɑɎɓɎɐɎ ɕɔ əɛɔɊə ɍɆ ɖɆɓɆɒɎ 

Boston Medical Care SAS IPS . . . . . . .  ȰɔɑəɒɇɎɥ 100% ȰɑɎɓɎɐɎ ɕɔ əɛɔɊə ɍɆ ɖɆɓɆɒɎ 

Boston Medical Device de Chile S.A. . .  ȽɎɑɎ 100%  

Boston Medical Device Dominica S.R.L. ȪɔɒɎɓɎɐɆɓɗɐɆɥ ȶɋɗɕəɇɑɎɐɆ 100%  

Boston Medical Device Ecuador S.A. . .  ɃɐɈɆɊɔɖ 100%  

Boston Medical Device, Inc . . . . . . . .  ȷȾȦ 100%  

Boston Medical Devices 
International, LLC . . . . . . . . . . . . . .  ȷȾȦ 100%  

Boston Medical Devices Colombia LTDA ȰɔɑəɒɇɎɥ 100%  

Boston Medical Devices de 
Mexico S de RL de CVR . . . . . . . . . . ȲɋɐɗɎɐɆ 100%  

Boston Medical Devices de 
Venezuela C.A. . . . . . . . . . . . . . . . .  ȨɋɓɋɗəɣɑɆ 100%  

Cidron Healthcare Limited(1) . . . . . . . . .  ȪɌɋɖɗɎ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec (Australia) PYT Ltd . . . . . . . .  ȦɈɗɘɖɆɑɎɥ 100%  

ConvaTec (Austria) GmbH . . . . . . . . . .  ȦɈɗɘɖɎɥ 100%  

ConvaTec (Denmark) ApS . . . . . . . . . .  ȪɆɓɎɥ 100%  

ConvaTec (Germany) GmbH . . . . . . . . .  ȩɋɖɒɆɓɎɥ 100%  

ConvaTec (New Zealand) Ltd . . . . . . . .  ȳɔɈɆɥ ȭɋɑɆɓɊɎɥ 100%  

ConvaTec (Spain) S.L. . . . . . . . . . . . . .  ȮɗɕɆɓɎɥ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec (Sweden) AB . . . . . . . . . . . .  ȾɈɋɜɎɥ 100%  

ConvaTec (Switzerland) GmbH . . . . . . .  ȾɈɋɏɜɆɖɎɥ 100%  

ConvaTec Belgium BVBA . . . . . . . . . . .  ȧɋɑɢɉɎɥ 100%  

ConvaTec Canada Ltd . . . . . . . . . . . . .  ȰɆɓɆɊɆ 100%  

ConvaTec Ceska Republica s.r.o . . . . . . . ȽɋɞɗɐɆɥ ȶɋɗɕəɇɑɎɐɆ 100%  

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=120184268


17, 28 ɗɘɖ. 229 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ ConvaTecGroupPlcIPO ɔɘ 26 ɔɐɘɥɇɖɥ 2016 

53 

ȳɆɎɒɋɓɔɈɆɓɎɋ 
ȷɘɖɆɓɆ əɝɖɋɌɊɋɓɎɥ Ɏ 
ɒɋɗɘɆ ɓɆɛɔɌɊɋɓɎɥ 

ȰɑɆɗɗ Ɏ 
ɕɖɔɜɋɓɘɓɆɥ 
Ɋɔɑɥ ɈɑɆɊɋɓɎɥ 
Ɏ ɕɖɆɈɆ ɉɔɑɔɗɆ 

ȷɚɋɖɆ ɊɋɥɘɋɑɢɓɔɗɘɎ 
(ɕɖɔɎɍɈɔɊɗɘɈɔ Ɏ/ɎɑɎ 
ɕɖɔɊɆɌɆ ɒɋɊɎɜɎɓɗɐɎɛ 
əɗɘɖɔɏɗɘɈ, ɋɗɑɎ ɓɋ 
əɐɆɍɆɓɔ Ɏɓɔɋ)  

ConvaTec China Ltd . . . . . . . . . . . . . . .  ȰɎɘɆɏ 100%  

ConvaTec Dominican Republic, Inc . . . . ȷȾȦ 100%  

ConvaTec Finance International S.A. . . . ȱɤɐɗɋɒɇəɖɉ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec France Holdings s.a.s . . . . . . . ȺɖɆɓɜɎɥ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec Healthcare A S.`a r.l.(1) . . . . . .  ȱɤɐɗɋɒɇəɖɉ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec Healthcare B S.`a r.l.(1) . . . . . .  ȱɤɐɗɋɒɇəɖɉ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec Healthcare C S.`a r.l.(1) . . . . . .  ȱɤɐɗɋɒɇəɖɉ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec Healthcare D S.`a r.l. . . . . . . .  ȱɤɐɗɋɒɇəɖɉ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec Healthcare E S.`a r.l. . . . . . . .  ȱɤɐɗɋɒɇəɖɉ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec Healthcare Ireland Limited . . . ȮɖɑɆɓɊɎɥ 100%  

ConvaTec Hellas Medical Products S.A 
(Greece) . . . . . . . . . . . . . . . . . . . . .  ȩɖɋɜɎɥ 100%  

ConvaTec Holdings UK Limited . . . . . . . ȷɔɋɊɎɓɋɓɓɔɋ ȰɔɖɔɑɋɈɗɘɈɔ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec India Private Limited . . . . . . .  ȮɓɊɎɥ 100%  

ConvaTec International Services GmbH . ȩɋɖɒɆɓɎɥ 100%  

ConvaTec International UK Limited . . . . ȷɔɋɊɎɓɋɓɓɔɋ ȰɔɖɔɑɋɈɗɘɈɔ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec Italia S.r.l . . . . . . . . . . . . . . .  ȮɘɆɑɎɥ 100%  

ConvaTec Japan Karlskrona . . . . . . . . . .  ɅɕɔɓɎɥ 100%  

ConvaTec Korea Ltd . . . . . . . . . . . . . .  Ȱɔɖɋɥ 100%  

ConvaTec Limited . . . . . . . . . . . . . . . .  ȷɔɋɊɎɓɋɓɓɔɋ ȰɔɖɔɑɋɈɗɘɈɔ 100%  

ConvaTec Malaysia Snd Bhn . . . . . . . . . ȲɆɑɆɏɍɎɥ 100%  

ConvaTec Middle East and Africa LLC . . ȫɉɎɕɋɘ 100% ȳɋ ɘɔɖɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec Nederland B.V. . . . . . . . . . . .  ȳɎɊɋɖɑɆɓɊɡ 100%  

ConvaTec Norway AS . . . . . . . . . . . . . .  ȳɔɖɈɋɉɎɥ 100%  

ConvaTec Oy Finland . . . . . . . . . . . . . .  ȺɎɓɑɥɓɊɎɥ 100%  

ConvaTec Peru S.A.C . . . . . . . . . . . . . .  ȵɋɖə 100%  

ConvaTec Polska Sp. Z. o.o . . . . . . . . . .  ȵɔɑɢɞɆ 100%  

ConvaTec Saėglik Ì UrÌunleri Limited 
ĚSirketi ȸəɖɜɎɥ 100%  

ConvaTec Singapore PTE Ltd . . . . . . . . ȷɎɓɉɆɕəɖ 100%  

ConvaTec Spain Holdings S.L . . . . . . . . ȮɗɕɆɓɎɥ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

ConvaTec Speciality Fibres Limited . . . . ȷɔɋɊɎɓɋɓɓɔɋ ȰɔɖɔɑɋɈɗɘɈɔ 100% 

ȴɇɑɆɊɆɘɋɑɢ ɕɖɆɈ ɓɆ 
ɎɓɘɋɑɑɋɐɘəɆɑɢɓəɤ 
ɗɔɇɗɘɈɋɓɓɔɗɘɢ 

ConvaTec Technologies, Inc . . . . . . . . . .  ȷȾȦ 100% 

ȴɇɑɆɊɆɘɋɑɢ ɕɖɆɈ ɓɆ 
ɎɓɘɋɑɑɋɐɘəɆɑɢɓəɤ 
ɗɔɇɗɘɈɋɓɓɔɗɘɢ 

ConvaTec Thailand . . . . . . . . . . . . . . .  ȸɆɎɑɆɓɊ 100%  

FE Unomedical Ltd . . . . . . . . . . . . . . .  ȧɋɑɔɖəɗɗɎɥ 99%  

KVTECH PortugalðProdutos Medicos, 
Unipessoal Lda . . . . . . . . . . . . . . . .  ȵɔɖɘəɉɆɑɎɥ 100%  

Papyro-Tex AS . . . . . . . . . . . . . . . . . . .  ȪɆɓɎɥ 100%  

PRNMS Investments, LLC . . . . . . . . . . ȷȾȦ 100%  

Resus Positive Ltd . . . . . . . . . . . . . . . .  ȷɔɋɊɎɓɋɓɓɔɋ ȰɔɖɔɑɋɈɗɘɈɔ 100%  

South Shore Medical Supply, Inc . . . . . .  ȷȾȦ 100%  

SureCalm Healthcare Holdings Ltd . . . .  ȷɔɋɊɎɓɋɓɓɔɋ ȰɔɖɔɑɋɈɗɘɈɔ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

SureCalm Healthcare Ltd . . . . . . . . . . .  ȷɔɋɊɎɓɋɓɓɔɋ ȰɔɖɔɑɋɈɗɘɈɔ 100%  

Symbius Medical, Inc . . . . . . . . . . . . . .  ȷȾȦ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

Unomedical Americas, Inc . . . . . . . . . .  ȷȾȦ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

Unomedical AS (Denmark) . . . . . . . . . .  ȪɆɓɎɥ 100%  

Unomedical Holding AS . . . . . . . . . . . .  ȪɆɓɎɥ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

Unomedical Holdings Limited (UK) . . . . ȷɔɋɊɎɓɋɓɓɔɋ ȰɔɖɔɑɋɈɗɘɈɔ 100% ȻɔɑɊɎɓɉɔɈɆɥ ɐɔɒɕɆɓɎɥ 

Unomedical, Inc . . . . . . . . . . . . . . . . .  ȷȾȦ 100%  

Unomedical Limited (UK) . . . . . . . . . .  ȷɔɋɊɎɓɋɓɓɔɋ ȰɔɖɔɑɋɈɗɘɈɔ 100%  

Unomedical s.r.o. (Slovakia) . . . . . . . . .  ȷɑɔɈɆɐɎɥ 100%  
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ȳɆɎɒɋɓɔɈɆɓɎɋ 
ȷɘɖɆɓɆ əɝɖɋɌɊɋɓɎɥ Ɏ 
ɒɋɗɘɆ ɓɆɛɔɌɊɋɓɎɥ 

ȰɑɆɗɗ Ɏ 
ɕɖɔɜɋɓɘɓɆɥ 
Ɋɔɑɥ ɈɑɆɊɋɓɎɥ 
Ɏ ɕɖɆɈɆ ɉɔɑɔɗɆ 

ȷɚɋɖɆ ɊɋɥɘɋɑɢɓɔɗɘɎ 
(ɕɖɔɎɍɈɔɊɗɘɈɔ Ɏ/ɎɑɎ 
ɕɖɔɊɆɌɆ ɒɋɊɎɜɎɓɗɐɎɛ 
əɗɘɖɔɏɗɘɈ, ɋɗɑɎ ɓɋ 
əɐɆɍɆɓɔ Ɏɓɔɋ)  

Unomedical sdn Bhd (Malaysia) . . . . . .  ȲɆɑɆɏɍɎɥ 75%  

ZAO ConvaTec . . . . . . . . . . . . . . . . . .  ȶɔɗɗɎɥ 100%  

_____________  

ȵɖɎɒɋɝɆɓɎɥ: 

(1) ȵɖɔɒɋɌəɘɔɝɓɡɋ ɛɔɑɊɎɓɉɔɈɡɋ ɐɔɒɕɆɓɎɎ, ɔɌɎɊɆɋɘɗɥ, ɝɘɔ ɔɓɎ ɇəɊəɘ ɑɎɐɈɎɊɎɖɔɈɆɓɡ Ɉ ɘɋɝɋɓɎɋ ɓɋɗɐɔɑɢɐɎɛ ɒɋɗɥɜɋɈ ɕɔɗɑɋ ȪɔɕəɗɐɆ 
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Ȱ ɗɔɊɋɖɌɆɓɎɤ 
ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 

ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 

19  ɗɘɖ. 230 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ ConvaTec Gro up Plc IPO ɔɘ 26 ɔɐɘɥɇɖɥ 2016 

8.2 Principal establishments  8.2 ȴɗɓɔɈɓɡɋ ɕɖɋɊɕɖɎɥɘɎɥ 

The following are the principal establishments of the 
Group: 

ȳɎɌɋ ɕɖɎɈɋɊɋɓɡ ɔɗɓɔɈɓɡɋ ɔɖɉɆɓɎɍɆɜɎɎ ȩɖəɕɕɡ: 

 
ȳɆɎɒɋɓɔɈɆɓɎɋ Ɏ ɒɋɗɘɔ ɓɆɛɔɌɊɋɓɎɥ ȸɎɕ ɔɇɠɋɐɘɆ Ȩ ɑɎɍɎɓɉɋ/Ȩ ɗɔɇɗɘɈɋɓɓɔɗɘɎ 

180 Medical (ȷȾȦ) . . . . . . . . . . . . . . . . . . . . . . . . ȷɐɑɆɊ Ȩ ɑɎɍɎɓɉɋ 

180 Medical (ȷȾȦ) . . . . . . . . . . . . . . . . . . . . . . . . ȴɚɎɗ Ȩ ɗɔɇɗɘɈɋɓɓɔɗɘɎ 

Bridgewater (ȷȾȦ) . . . . . . . . . . . . . . . . . . . . . . . . ȴɚɎɗ Ȩ ɑɎɍɎɓɉɋ 

Deeside (ȹɣɑɢɗ, ȨɋɑɎɐɔɇɖɎɘɆɓɎɥ) . . . . . . . . . . . . . . . . .  ȵɖɔɒɡɞɑɋɓɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ Ȩ ɑɎɍɎɓɉɋ/Ȩ ɗɔɇɗɘɈɋɓɓɔɗɘɎ 

Deeside (ȹɣɑɢɗ, ȨɋɑɎɐɔɇɖɎɘɆɓɎɥ) . . . . . . . . . . . . . . . . .  ȴɚɎɗ/ȱɆɇɔɖɆɘɔɖɎɥ Ȩ ɗɔɇɗɘɈɋɓɓɔɗɘɎ 

Greensboro (ȷȾȦ)(1) . . . . . . . . . . . . . . . . . . . . . . .  ȴɚɎɗ Ȩ ɑɎɍɎɓɉɋ 

Greensboro (ȷȾȦ)(2)(4)  . . . . . . . . . . . . . . . . . . . . . . .  ȵɖɔɒɡɞɑɋɓɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ Ȩ ɗɔɇɗɘɈɋɓɓɔɗɘɎ 

Haina (ȪɔɒɎɓɎɐɆɓɗɐɆɥ ȶɋɗɕəɇɑɎɐɆ) . . . . . . . . . . . . . . .  ȵɖɔɒɡɞɑɋɓɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ Ȩ ɑɎɍɎɓɉɋ 

Herlev (ȪɆɓɎɥ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ȵɖɔɒɡɞɑɋɓɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ Ȩ ɗɔɇɗɘɈɋɓɓɔɗɘɎ 

Michalovce (ȷɑɔɈɆɐɎɥ) . . . . . . . . . . . . . . . . . . . . . . . . .  ȵɖɔɒɡɞɑɋɓɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ Ȩ ɑɎɍɎɓɉɋ 

Minato-ku (ɅɕɔɓɎɥ) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ȴɚɎɗ Ȩ ɑɎɍɎɓɉɋ 

Minsk (ȧɋɑɔɖəɗɗɎɥ) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ȵɖɔɒɡɞɑɋɓɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ Ȩ ɗɔɇɗɘɈɋɓɓɔɗɘɎ 

Montreal (ȰɆɓɆɊɆ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ȴɚɎɗ Ȩ ɑɎɍɎɓɉɋ 

Munich (ȩɋɖɒɆɓɎɥ) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ȴɚɎɗ Ȩ ɑɎɍɎɓɉɋ 

Osted (ȪɆɓɎɥ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ȵɖɔɒɡɞɑɋɓɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ Ȩ ɗɔɇɗɘɈɋɓɓɔɗɘɎ 

Pallion (ȦɓɉɑɎɥ, ȨɋɑɎɐɔɇɖɎɘɆɓɎɥ) . . . . . . . . . . . . . . . . .  ȷɐɑɆɊ Ȩ ɑɎɍɎɓɉɋ 

Reading (ȦɓɉɑɎɥ, ȨɋɑɎɐɔɇɖɎɘɆɓɎɥ) . . . . . . . . . . . . . . . .  ȴɚɎɗ Ȩ ɑɎɍɎɓɉɋ 

Reynosa HC (ȲɋɐɗɎɐɆ)(2) . . . . . . . . . . . . . . . . . . . . . . . .  ȵɖɔɒɡɞɑɋɓɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ Ȩ ɑɎɍɎɓɉɋ/Ȩ ɗɔɇɗɘɈɋɓɓɔɗɘɎ 

Reynosa ID (ȲɋɐɗɎɐɆ) . . . . . . . . . . . . . . . . . . . . . . . . . .  ȵɖɔɒɡɞɑɋɓɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ Ȩ ɗɔɇɗɘɈɋɓɓɔɗɘɎ 

Reynosa ID (ȲɋɐɗɎɐɆ) . . . . . . . . . . . . . . . . . . . . . . . . . .  ȷɐɑɆɊ Ȩ ɗɔɇɗɘɈɋɓɓɔɗɘɎ 

Rhymney (ȹɣɑɢɗ, ȨɋɑɎɐɔɇɖɎɘɆɓɎɥ)(3) . . . . . . . . . . . . . . .  ȵɖɔɒɡɞɑɋɓɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ Ȩ ɑɎɍɎɓɉɋ 

Schauffhausen (ȾɈɋɏɜɆɖɎɥ) . . . . . . . . . . . . . . . . . . . . .  ȴɚɎɗ Ȩ ɑɎɍɎɓɉɋ 

Skillman (ȷȾȦ)(4) . . . . . . . . . . . . . . . . . . . . . . . . .  ȴɚɎɗ Ȩ ɗɔɇɗɘɈɋɓɓɔɗɘɎ 

Sunderland (ȦɓɉɑɎɥ, ȨɋɑɎɐɔɇɖɎɘɆɓɎɥ) . . . . . . . . . . . . .  ȷɐɑɆɊ Ȩ ɑɎɍɎɓɉɋ 

Sungai Petani (ȲɆɑɆɏɍɎɥ)(2)(4)  . . . . . . . . . . . . . . . . . . . .  ȵɖɔɒɡɞɑɋɓɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ Ȩ ɑɎɍɎɓɉɋ 

_____________________________  

 
Notes: ȵɖɎɒɋɝɆɓɎɥ: 

(1) The Group leases two separate office facilities in Greensboro. (1) Ȩ ɑɎɍɎɓɉɋ ə ȩɖəɕɕɡ ɓɆɛɔɊɎɘɗɥ ɊɈɆ ɖɆɍɓɡɛ ɔɚɎɗɆ Ɉ 
ȩɖɎɓɗɇɔɖɔ 

(2) As part of the MIP, the Group recently completed a 
comprehensive evaluation and analysis of its global manufacturing 
facilities, utilisation and strategy.  

(2) Ȩ ɖɆɒɐɆɛ ȵɖɔɉɖɆɒɒɡ ɕɔɈɡɞɋɓɎɥ ɖɋɓɘɆɇɋɑɢɓɔɗɘɎ (MIP) 
ȩɖəɕɕɆ ɓɋɊɆɈɓɔ ɍɆɈɋɖɞɎɑɆ ɐɔɒɕɑɋɐɗɓəɤ ɕɖɔɈɋɖɐə Ɏ ɆɓɆɑɎɍ 
ɗɈɔɎɛ ɉɑɔɇɆɑɢɓɡɛ ɕɖɔɒɡɞɑɋɓɓɡɛ ɕɖɋɊɕɖɎɥɘɎɏ, əɘɎɑɎɍɆɜɎɎ Ɏ 
ɗɘɖɆɘɋɉɎɎ. 

This resulted in the cessation of current manufacturing operations 
at the Groupôs Hospital Care plant in Reynosa, Mexico in May 
2016. 

Ƀɘɔ ɕɖɎɈɋɑɔ ɐ ɗɔɐɖɆɟɋɓɎɤ ɘɋɐəɟɋɏ ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɔɏ 
ɊɋɥɘɋɑɢɓɔɗɘɎ ɓɆ ɍɆɈɔɊɋ ȩɖəɕɕɡ Hospital Care Ɉ ȶɋɏɓɔɗɋ, 
ȲɋɐɗɎɐɋ, Ɉ ɒɆɋ 2016 ɉɔɊɆ. 

The Infusion Devices franchise, which has a separate facility in 
Reynosa, Mexico, plans to expand and repurpose the current 
Hospital Care plant to support its manufacturing operations and its 
customers. 

Ȩ ɝɆɗɘɎ ɚɖɆɓɞɎɍɡ ɎɓɚəɍɎɔɓɓɡɛ əɗɘɖɔɏɗɘɈ, Ɋɑɥ ɐɔɘɔɖɔɏ ɋɗɘɢ 
ɔɘɊɋɑɢɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ Ɉ ȶɋɏɓɔɗɋ (ȲɋɐɗɎɐɆ), ɕɑɆɓɎɖəɋɘɗɥ 
ɖɆɗɞɎɖɎɘɢ Ɏ ɕɋɖɋɕɖɔɚɎɑɎɖɔɈɆɘɢ ɘɋɐəɟɎɏ ɍɆɈɔɊ Hospital Care 
Ɋɑɥ ɕɔɊɊɋɖɌɐɎ ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ Ɏ ɗɈɔɎɛ 
ɐɑɎɋɓɘɔɈ. 

The Group also ceased its Hospital Care operations in Sangai 
Petani, Malaysia at the end of August 2016 and plans to cease its 
manufacturing operations in Greensboro, United States by early 
2017. 

ȩɖəɕɕɆ ɘɆɐɌɋ ɕɖɋɐɖɆɘɎɑɆ Ɋɋɥɘɋɑɢɓɔɗɘɢ Hospital Care Ɉ ȷəɓɉɆɏ 
ȵɋɘɆɓɎ (ȲɆɑɆɏɍɎɥ) Ɉ ɐɔɓɜɋ ɆɈɉəɗɘɆ 2016 ɉɔɊɆ Ɏ ɕɑɆɓɎɖəɋɘ 
ɕɖɋɐɖɆɘɎɘɢ ɕɖɔɎɍɈɔɊɗɘɈɋɓɓəɤ Ɋɋɥɘɋɑɢɓɔɗɘɢ Ɉ ȩɖɎɓɗɇɔɖɔ 
(ȷȾȦ) ɐ ɓɆɝɆɑə 2017 ɉɔɊɆ. 

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=120184268
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In Malaysia, the Group plans to outsource production. Ȩ ȲɆɑɆɏɍɎɎ ȩɖəɕɕɆ ɕɑɆɓɎɖəɋɘ ɕɋɖɋɊɆɘɢ ɕɖɔɎɍɈɔɊɗɘɈɔ ɓɆ 
ɆəɘɗɔɖɗɎɓɉ. 

The Group is expanding its capabilities at the Haina, Dominican 
Republic, Michalovce, Slovakia, Rhymney, United Kingdom and 
Minsk, Belarus facilities to optimise its supply chain for the Wound, 
Ostomy, and CCC franchises. 

ȩɖəɕɕɆ ɖɆɗɞɎɖɥɋɘ ɗɈɔɎ ɈɔɍɒɔɌɓɔɗɘɎ ɓɆ ɕɖɋɊɕɖɎɥɘɎɥɛ Ɉ Ȧɏɓɋ 
(ȪɔɒɎɓɎɐɆɓɗɐɆɥ ȶɋɗɕəɇɑɎɐɆ), ȲɎɛɆɑɔɈɜɋ (ȷɑɔɈɆɐɎɥ), ȶɏɒɓɎ 
(ȨɋɑɎɐɔɇɖɎɘɆɓɎɥ) Ɏ ȲɎɓɗɐɋ (ȧɋɑɔɖəɗɗɎɥ), Ɋɑɥ ɔɕɘɎɒɎɍɆɜɎɎ 
ɜɋɕɔɝɐɎ ɕɔɗɘɆɈɔɐ Ɋɑɥ ɚɖɆɓɞɎɍ ɕɔ əɛɔɊə ɍɆ ɖɆɓɆɒɎ, ɕɔ əɛɔɊə 
ɍɆ ɗɘɔɒɔɏ Ɏ ɕɔ əɛɔɊə ɍɆ ɕɆɜɎɋɓɘɆɒɎ Ɉ ɐɖɎɘɎɝɋɗɐɔɒ ɗɔɗɘɔɥɓɎɎ. 

(3) The Group holds a long-term leasehold the Rhymney property 
with a term of 999 years from 23 August 2000.  

(3) ȹ ȩɖəɕɕɡ Ɉ Ɋɔɑɉɔɗɖɔɝɓɔɒ ɑɎɍɎɓɉɋ ɓɆ ɗɖɔɐ 999 ɑɋɘ ɗ 23 
ɆɈɉəɗɘɆ 2000 ɉɔɊɆ ɓɆɛɔɊɎɘɗɥ ɗɔɇɗɘɈɋɓɓɔɗɘɢ Ɉ ȶɏɒɓɎ. 

(4) Currently for sale. (4) Ȩ ɓɆɗɘɔɥɟɋɋ Ɉɖɋɒɥ ɕɖɔɊɆɋɘɗɥ. 
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20  ɗɘɖ. 91 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ ConvaTec Group Plc IPO ɔɘ 26 ɔɐɘɥɇɖɥ 2016 

Environmental Matters  Ȩɔɕɖɔɗɡ ɔɐɖəɌɆɤɟɋɏ ɗɖɋɊɡ 

The Groupôs facilities and operations are subject to 
national and local environmental laws and 

regulations and other requirements, including those 

regulations governing the generation, use, 
manufacture, handling, transport, storage, treatment 

and disposal of, or exposure to, hazardous materials, 
discharges to air and water, the clean-up of 

contamination and occupational health and safety 

matters. 

ȵɖɋɊɕɖɎɥɘɎɥ Ɏ Ɋɋɥɘɋɑɢɓɔɗɘɢ ȩɖəɕɕɡ ɕɔɊɑɋɌɆɘ 
ɖɋɉəɑɎɖɔɈɆɓɎɤ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɓɆɜɎɔɓɆɑɢɓɡɒ Ɏ 

ɒɋɗɘɓɡɒ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɔɒ Ɏ ɓɔɖɒɆɘɎɈɓɡɒɎ 

ɆɐɘɆɒɎ Ɉ ɔɇɑɆɗɘɎ ɔɛɖɆɓɡ ɔɐɖəɌɆɤɟɋɏ ɗɖɋɊɡ Ɏ 
ɊɖəɉɎɒɎ ɘɖɋɇɔɈɆɓɎɥɒɎ, ɖɋɉəɑɎɖəɤɟɎɒɎ, Ɉ ɘɔɒ 

ɝɎɗɑɋ, ɕɖɔɎɍɈɔɊɗɘɈɔ, ɎɗɕɔɑɢɍɔɈɆɓɎɋ, 
ɎɍɉɔɘɔɈɑɋɓɎɋ, ɔɇɖɆɟɋɓɎɋ, ɘɖɆɓɗɕɔɖɘɎɖɔɈɐə, 

ɛɖɆɓɋɓɎɋ, ɔɇɖɆɇɔɘɐə Ɏ əɓɎɝɘɔɌɋɓɎɋ ɎɑɎ 

ɈɔɍɊɋɏɗɘɈɎɋ ɔɕɆɗɓɡɛ ɒɆɘɋɖɎɆɑɔɈ, ɈɡɇɖɔɗɔɈ Ɉ 
ɈɔɍɊəɛ Ɏ ɈɔɊə, ɔɝɎɗɘɐə ɍɆɉɖɥɍɓɋɓɎɏ Ɏ Ɉɔɕɖɔɗɡ 

ɔɛɖɆɓɡ Ɏ ɇɋɍɔɕɆɗɓɔɗɘɎ ɘɖəɊɆ. 

The Group periodically audits compliance with 

environmental laws and regulations and maintains 

policies requiring its facilities to be in compliance 
with local regulations and requiring reporting to 

senior management of any identified areas of non-
compliance immediately upon discovery. 

ȩɖəɕɕɆ ɕɋɖɎɔɊɎɝɋɗɐɎ ɕɖɔɈɋɖɥɋɘ ɗɔɇɑɤɊɋɓɎɋ 

ɕɖɎɖɔɊɔɔɛɖɆɓɓɔɉɔ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ Ɏ 

ɓɔɖɒɆɘɎɈɓɡɛ ɆɐɘɔɈ Ɏ ɕɔɊɊɋɖɌɎɈɆɋɘ ɒɋɖɡ, Ɉ 
ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɘɖɋɇɔɈɆɓɎɥɒɎ ɐɔɘɔɖɡɛ ɋɋ 

ɕɖɋɊɕɖɎɥɘɎɥ ɊɔɑɌɓɡ ɗɔɔɘɈɋɘɗɘɈɔɈɆɘɢ ɒɋɗɘɓɡɒ 
ɓɔɖɒɆɒ Ɏ ɔɘɝɎɘɡɈɆɘɢɗɥ Ɉɡɗɞɋɒə ɖəɐɔɈɔɊɗɘɈə ɔ 

ɑɤɇɔɒ ɈɡɥɈɑɋɓɓɔɒ ɓɋɗɔɇɑɤɊɋɓɎɎ 
ɓɋɍɆɒɋɊɑɎɘɋɑɢɓɔ ɕɔɗɑɋ ɋɉɔ ɔɇɓɆɖəɌɋɓɎɥ. 

The Group believes it is in compliance in all material 

respects with applicable environmental laws and 
regulations, and it has been recognised for its 

environmental capabilities in a number of 
jurisdictions where it operates. 

ȩɖəɕɕɆ ɗɝɎɘɆɋɘ, ɝɘɔ ɗɔɇɑɤɊɆɋɘ Ɉɔ Ɉɗɋɛ 

ɗəɟɋɗɘɈɋɓɓɡɛ ɔɘɓɔɞɋɓɎɥɛ ɕɖɎɒɋɓɎɒɔɋ 
ɕɖɎɖɔɊɔɔɛɖɆɓɓɔɋ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɔ Ɏ 

ɓɔɖɒɆɘɎɈɓɡɋ Ɇɐɘɡ, Ɏ ɕɖɎɍɓɆɋɘɗɥ ɍɆ ɗɈɔɎ 
ɣɐɔɑɔɉɎɝɋɗɐɎɋ ɈɔɍɒɔɌɓɔɗɘɎ Ɉ ɖɥɊɋ ɤɖɎɗɊɎɐɜɎɏ, Ɉ 

ɐɔɘɔɖɡɛ ɔɗəɟɋɗɘɈɑɥɋɘ Ɋɋɥɘɋɑɢɓɔɗɘɢ. 

Existing environmental protection legislation and 
regulations, and compliance therewith, have had no 

material adverse effect on the Groupôs capital 
expenditures, earnings or competitive position. 

ȷəɟɋɗɘɈəɤɟɋɋ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɔ Ɏ ɕɔɑɔɌɋɓɎɥ Ɉ 
ɔɇɑɆɗɘɎ ɔɛɖɆɓɡ ɔɐɖəɌɆɤɟɋɏ ɗɖɋɊɡ Ɏ Ɏɛ 

ɗɔɇɑɤɊɋɓɎɋ ɓɋ ɔɐɆɍɆɑɎ ɗəɟɋɗɘɈɋɓɓɔɉɔ 
ɓɋɉɆɘɎɈɓɔɉɔ ɈɑɎɥɓɎɥ ɓɆ ɐɆɕɎɘɆɑɢɓɡɋ ɍɆɘɖɆɘɡ, 

ɊɔɛɔɊ ɎɑɎ ɐɔɓɐəɖɋɓɘɓɡɋ ɕɔɍɎɜɎɎ ȩɖəɕɕɡ. 

Although the Group continues to make capital 

expenditures for environmental protection, it does 

not anticipate any significant expenditures in order to 
comply with such laws and regulations that would 

have a material impact on its earnings or competitive 
position. 

ȳɋɗɒɔɘɖɥ ɓɆ ɘɔ, ɝɘɔ ȩɖəɕɕɆ ɕɖɔɊɔɑɌɆɋɘ ɓɋɗɘɎ 

ɐɆɕɎɘɆɑɢɓɡɋ ɍɆɘɖɆɘɡ ɓɆ ɍɆɟɎɘə ɔɐɖəɌɆɤɟɋɏ 

ɗɖɋɊɡ, ɔɓɆ ɓɋ ɔɌɎɊɆɋɘ ɈɔɍɓɎɐɓɔɈɋɓɎɥ ɐɆɐɎɛ-ɑɎɇɔ 
ɗəɟɋɗɘɈɋɓɓɡɛ ɖɆɗɛɔɊɔɈ ɓɆ ɗɔɇɑɤɊɋɓɎɋ ɘɆɐɔɉɔ 

ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ Ɏ ɕɔɑɔɌɋɓɎɏ, ɐɔɘɔɖɡɋ ɒɔɉɑɎ ɇɡ 
ɔɐɆɍɆɘɢ ɗəɟɋɗɘɈɋɓɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ɋɋ ɊɔɛɔɊɡ ɎɑɎ 

ɐɔɓɐəɖɋɓɘɓɡɋ ɕɔɍɎɜɎɎ. 

The Group is not aware of any pending litigation or 
significant financial obligations arising from current 

or past environmental practices that are likely to 
have a material adverse effect on its financial 

position. 

ȩɖəɕɕɋ ɓɋɎɍɈɋɗɘɓɔ ɓɎ ɔ ɐɆɐɎɛ ɓɆɛɔɊɥɟɎɛɗɥ ɓɆ 
ɖɆɗɗɒɔɘɖɋɓɎɎ ɎɑɎ ɗəɟɋɗɘɈɋɓɓɡɛ ɚɎɓɆɓɗɔɈɡɛ 

ɔɇɥɍɆɘɋɑɢɗɘɈɆɛ, ɈɔɍɓɎɐɆɤɟɎɛ Ɉ ɗɈɥɍɎ ɗ ɘɋɐəɟɎɒɎ 
ɎɑɎ ɕɖɔɞɑɡɒɎ ɒɋɖɆɒɎ ɕɔ ɔɛɖɆɓɋ ɔɐɖəɌɆɤɟɋɏ 

ɗɖɋɊɡ, ɐɔɘɔɖɡɋ ɒɔɉɑɎ ɇɡ ɔɐɆɍɆɘɢ ɗəɟɋɗɘɈɋɓɓɔɋ 

ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ɋɋ ɚɎɓɆɓɗɔɈɔɋ 
ɕɔɑɔɌɋɓɎɋ. 

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=120184268
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Non -IFRS financial information  ȺɎɓɆɓɗɔɈɆɥ ɎɓɚɔɖɒɆɜɎɥ, ɕɔɊɉɔɘɔɈɑɋɓɓɆɥ 

ɓɋ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȲȷȺȴ 

This Prospectus contains certain financial measures 

that are not defined or recognised under IFRS, 

including Group EBITDA, Adjusted EBITDA, Adjusted 
EBIT, Adjusted Gross Margin, Adjusted EBIT margin 

and cash conversion. 

ȪɆɓɓɡɏ ɕɖɔɗɕɋɐɘ ɗɔɊɋɖɌɎɘ ɔɕɖɋɊɋɑɋɓɓɡɋ 

ɚɎɓɆɓɗɔɈɡɋ ɕɔɐɆɍɆɘɋɑɎ, ɐɔɘɔɖɡɋ ɓɋ ɔɕɖɋɊɋɑɋɓɡ 

Ɏ ɓɋ ɕɖɎɍɓɆɓɡ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȲȷȺȴ, Ɉ ɘɔɒ 
ɝɎɗɑɋ EBITDA ȩɖəɕɕɡ, ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɡɏ 

ɕɔɐɆɍɆɘɋɑɢ EBITDA, ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɡɏ 
ɕɔɐɆɍɆɘɋɑɢ EBIT, ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɈɆɑɔɈɆɥ 

ɕɖɎɇɡɑɢ, ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɒɆɖɌɆ EBIT Ɏ 

ɔɇɔɖɆɝɎɈɆɋɒɔɗɘɢ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ. 

These measures are not measurements of financial 

performance or liquidity under IFRS, are not audited, 
and should not replace measures of liquidity or 

operating profit that are derived in acco rdance with 

IFRS. 

ȪɆɓɓɡɋ ɕɔɐɆɍɆɘɋɑɎ ɓɋ ɥɈɑɥɤɘɗɥ ɚɎɓɆɓɗɔɈɡɒɎ 

ɕɔɐɆɍɆɘɋɑɥɒɎ ɎɑɎ ɕɔɐɆɍɆɘɋɑɥɒɎ ɑɎɐɈɎɊɓɔɗɘɎ Ɉ 
ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȲȷȺȴ, ɓɋ ɕɖɔɈɋɖɥɤɘɗɥ 

ɆəɊɎɘɔɖɆɒɎ, Ɏ ɓɋ ɊɔɑɌɓɡ ɍɆɒɋɓɥɘɢ ɕɔɐɆɍɆɘɋɑɎ 

ɑɎɐɈɎɊɓɔɗɘɎ ɎɑɎ ɔɕɋɖɆɜɎɔɓɓɔɏ ɕɖɎɇɡɑɎ, 
ɖɆɗɗɝɎɘɆɓɓɡɋ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȲȷȺȴ. 

The Group believes that Group EBITDA, Adjusted 
EBITDA, Adjusted EBIT, Adjusted Gross Margin and 

Adjusted EBIT margin are useful supplemental 
indicators that may be used to assist in evaluating a  

companyôs future operating performance, which 

management uses to assess and measure the 
Groupôs operating performance. 

ȵɔ ɒɓɋɓɎɤ ȩɖəɕɕɡ, EBITDA ȩɖəɕɕɡ, 
ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɡɏ ɕɔɐɆɍɆɘɋɑɢ EBITDA, 

ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɡɏ ɕɔɐɆɍɆɘɋɑɢ EBIT, 
ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɈɆɑɔɈɆɥ ɕɖɎɇɡɑɢ Ɏ 

ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɒɆɖɌɆ EBIT ɥɈɑɥɤɘɗɥ 

ɕɔɑɋɍɓɡɒɎ ɊɔɕɔɑɓɎɘɋɑɢɓɡɒɎ ɕɔɐɆɍɆɘɋɑɥɒɎ, 
ɐɔɘɔɖɡɋ ɒɔɉəɘ ɎɗɕɔɑɢɍɔɈɆɘɢɗɥ Ɋɑɥ ɔɜɋɓɐɎ 

ɇəɊəɟɋɏ ɔɕɋɖɆɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ ɐɔɒɕɆɓɎɎ Ɏ 
ɐɔɘɔɖɡɋ ɖəɐɔɈɔɊɗɘɈɔ Ɏɗɕɔɑɢɍəɋɘ Ɋɑɥ ɔɜɋɓɐɎ 

ɔɕɋɖɆɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ. 

Accordingly, this information has been disclosed to 
permit a more complete and comprehensive analysis 

of the Groupôs operating performance, consistent 
with how the Groupôs business performance is 

evaluated by management. 

ȷɔɔɘɈɋɘɗɘɈɋɓɓɔ, ɊɆɓɓɆɥ ɎɓɚɔɖɒɆɜɎɥ ɖɆɗɐɖɡɘɆ 
Ɋɑɥ ɔɇɋɗɕɋɝɋɓɎɥ ɇɔɑɋɋ ɕɔɑɓɔɉɔ Ɏ Ɉɗɋɗɘɔɖɔɓɓɋɉɔ 

ɆɓɆɑɎɍɆ ɔɕɋɖɆɜɎɔɓɓɡɛ ɖɋɍəɑɢɘɆɘɔɈ ȩɖəɕɕɡ, 
ɆɓɆɑɔɉɎɝɓɔ ɘɔɒə, ɐɆɐ ɣɚɚɋɐɘɎɈɓɔɗɘɢ 

ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ ɔɜɋɓɎɈɆɋɘ ɖəɐɔɈɔɊɗɘɈɔ. 

The Group believes that cash conversion is a useful 

supplemental metric that provides a measure of the 

efficiency by which the Group is able to tu rn profit 
from operations into cashflow to service the 

requirements of debt and equity investors, as well as 
paying for the Groupôs tax obligations, re-investing in 

the business for growth and enhancing dividend 

capacity. 

ȩɖəɕɕɆ ɗɝɎɘɆɋɘ, ɝɘɔ ɔɇɔɖɆɝɎɈɆɋɒɔɗɘɢ ɊɋɓɋɌɓɡɛ 

ɗɖɋɊɗɘɈ ɥɈɑɥɋɘɗɥ ɕɔɑɋɍɓɡɒ ɊɔɕɔɑɓɎɘɋɑɢɓɡɒ 

ɕɔɐɆɍɆɘɋɑɋɒ ɣɚɚɋɐɘɎɈɓɔɗɘɎ, ɗ ɐɔɘɔɖɔɏ ȩɖəɕɕɆ 
ɒɔɌɋɘ ɘɖɆɓɗɚɔɖɒɎɖɔɈɆɘɢ ɕɖɎɇɡɑɢ ɔɘ 

ɊɋɥɘɋɑɢɓɔɗɘɎ Ɉ ɊɋɓɋɌɓɡɏ ɕɔɘɔɐ Ɋɑɥ 
ɔɇɗɑəɌɎɈɆɓɎɥ ɘɖɋɇɔɈɆɓɎɏ ɊɔɑɉɔɈɡɛ Ɏ ɊɔɑɋɈɡɛ 

ɎɓɈɋɗɘɔɖɔɈ, Ɇ ɘɆɐɌɋ Ɏɗɕɔɑɓɥɘɢ ɗɈɔɎ ɓɆɑɔɉɔɈɡɋ 

ɔɇɥɍɆɘɋɑɢɗɘɈɆ, ɖɋɎɓɈɋɗɘɎɖɔɈɆɘɢ ɗɖɋɊɗɘɈɆ Ɉ 
ɇɎɍɓɋɗ Ɏ əɈɋɑɎɝɎɈɆɘɢ ɖɆɍɒɋɖ ɊɎɈɎɊɋɓɊɔɈ. 

Information regarding these measures is sometimes 
used by investors to evaluate the efficiency of a 

companyôs operations and its ability to employ its 

earnings toward repayment of debt, capital 
expenditures and working capital requirements. 

ȮɓɚɔɖɒɆɜɎɥ ɔ ɊɆɓɓɡɛ ɕɔɐɆɍɆɘɋɑɥɛ ɎɓɔɉɊɆ 
Ɏɗɕɔɑɢɍəɋɘɗɥ ɎɓɈɋɗɘɔɖɆɒɎ Ɋɑɥ ɔɜɋɓɐɎ 

ɣɚɚɋɐɘɎɈɓɔɗɘɎ ɊɋɥɘɋɑɢɓɔɗɘɎ ɐɔɒɕɆɓɎɎ Ɏ ɋɋ 

ɗɕɔɗɔɇɓɔɗɘɎ ɎɗɕɔɑɢɍɔɈɆɘɢ ɗɈɔɎ ɊɔɛɔɊɡ Ɋɑɥ 
ɕɔɉɆɞɋɓɎɥ ɊɔɑɉɆ, ɐɆɕɎɘɆɑɢɓɡɛ ɍɆɘɖɆɘ Ɏ 

ɘɖɋɇɔɈɆɓɎɏ ɐ ɔɇɔɖɔɘɓɔɒə ɐɆɕɎɘɆɑə. 

There are no generally accepted principles governing 

the calculation of these measures and the criteria 
upon which these measures are based can vary from 

company to company. 

ȴɇɟɎɛ ɕɖɎɓɜɎɕɔɈ ɖɆɗɝɋɘɆ ɊɆɓɓɡɛ ɕɔɐɆɍɆɘɋɑɋɏ ɓɋ 

ɗəɟɋɗɘɈəɋɘ, Ɇ ɐɖɎɘɋɖɎɎ, ɕɔ ɐɔɘɔɖɡɒ 
ɖɆɗɗɝɎɘɡɈɆɤɘɗɥ ɣɘɎ ɕɔɐɆɍɆɘɋɑɎ, ɒɔɉəɘ 

ɖɆɍɑɎɝɆɘɢɗɥ Ɉ ɖɆɍɓɡɛ ɐɔɒɕɆɓɎɥɛ. 
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These measures, by themselves, do not provide a 
sufficient basis to compare the Groupôs performance 

with that of other companies and sh ould not be 
considered in isolation or as a substitute for 

operating profit or any other measure as an indicator 

of operating performance, or as an alternative to 
cash generated from operating activities as a 

measure of liquidity.  

ȷɆɒɎ ɕɔ ɗɋɇɋ ɣɘɎ ɕɔɐɆɍɆɘɋɑɎ ɓɋ ɔɇɋɗɕɋɝɎɈɆɤɘ 
ɓɋɔɇɛɔɊɎɒəɤ ɇɆɍə Ɋɑɥ ɗɔɕɔɗɘɆɈɑɋɓɎɥ ɖɋɍəɑɢɘɆɘɔɈ 

ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ ɗ ɖɋɍəɑɢɘɆɘɆɒɎ ɊɖəɉɎɛ 
ɐɔɒɕɆɓɎɏ Ɏ ɓɋ ɊɔɑɌɓɡ ɖɆɗɗɒɆɘɖɎɈɆɘɢɗɥ ɔɘɊɋɑɢɓɔ 

ɎɑɎ Ɉɒɋɗɘɔ ɕɔɐɆɍɆɘɋɑɥ ɔɕɋɖɆɜɎɔɓɓɔɏ ɕɖɎɇɡɑɎ 

ɎɑɎ ɊɖəɉɎɛ ɕɔɐɆɍɆɘɋɑɋɏ ɣɚɚɋɐɘɎɈɓɔɗɘɎ 
ɊɋɥɘɋɑɢɓɔɗɘɎ, ɎɑɎ ɐɆɐ ɆɑɢɘɋɖɓɆɘɎɈɆ ɕɔɐɆɍɆɘɋɑɤ 

ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ, ɕɔɑəɝɋɓɓɡɛ ɔɘ ɔɕɋɖɆɜɎɔɓɓɔɏ 
ɊɋɥɘɋɑɢɓɔɗɘɎ, Ɉ ɐɆɝɋɗɘɈɋ ɕɔɐɆɍɆɘɋɑɥ 

ɑɎɐɈɎɊɓɔɗɘɎ. 
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Innovation and product development  ȮɓɓɔɈɆɜɎɎ Ɏ ɖɆɍɖɆɇɔɘɐɆ ɕɖɔɊəɐɜɎɎ 

The Groupôs business strategy relies significantly on 
continuing to develop innovative products that 

address unmet customer needs and differentiate the 

Group and its product offering from its competitors.  

ȷɘɖɆɘɋɉɎɥ ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ Ɉ ɗəɟɋɗɘɈɋɓɓɔɏ 
ɗɘɋɕɋɓɎ ɔɗɓɔɈɡɈɆɋɘɗɥ ɓɆ ɕɖɔɊɔɑɌɋɓɎɎ 

ɖɆɍɖɆɇɔɘɐɎ ɎɓɓɔɈɆɜɎɔɓɓɔɏ ɕɖɔɊəɐɜɎɎ, 

ɓɆɕɖɆɈɑɋɓɓɔɏ ɓɆ ɓɋəɊɔɈɑɋɘɈɔɖɋɓɓɡɋ ɕɔɘɖɋɇɓɔɗɘɎ 
ɐɑɎɋɓɘɔɈ, ɝɘɔ ɔɘɑɎɝɆɋɘ ȩɖəɕɕə Ɏ ɕɖɋɊɑɆɉɆɋɒəɤ ɋɏ 

ɕɖɔɊəɐɜɎɤ ɔɘ ɐɔɓɐəɖɋɓɘɔɈ. 

In the periods under review, the Group delivered a 

number of product line extensi ons and new products 

which supported the Groupôs constant currency 
revenue growth.  

Ȩ ɖɆɗɗɒɆɘɖɎɈɆɋɒɡɋ ɕɋɖɎɔɊɡ ȩɖəɕɕɆ ɖɆɗɞɎɖɎɑɆ 

ɕɖɔɊəɐɘɔɈɡɋ ɑɎɓɋɏɐɎ Ɏ ɕɖɋɊɗɘɆɈɎɑɆ ɓɔɈɡɋ 

ɕɖɔɊəɐɘɡ, ɝɘɔ ɕɔɊɊɋɖɌɎɈɆɑɔ ɕɔɗɘɔɥɓɓɡɏ ɖɔɗɘ 
ɈɆɑɤɘɓɔɏ ɈɡɖəɝɐɎ ȩɖəɕɕɡ. 

The Group expects its continued platform and 
product development to result in increased product 

demand and, as a result, increased sales volume and 

revenue in the future.  

ȩɖəɕɕɆ ɔɌɎɊɆɋɘ, ɝɘɔ ɊɆɑɢɓɋɏɞɆɥ ɖɆɍɖɆɇɔɘɐɆ 
ɕɑɆɘɚɔɖɒɡ Ɏ ɕɖɔɊəɐɜɎɎ ɕɖɎɈɋɊɋɘ ɐ ɖɔɗɘə ɗɕɖɔɗɆ 

ɓɆ ɕɖɔɊəɐɜɎɤ Ɏ, ɐɆɐ ɗɑɋɊɗɘɈɎɋ, əɈɋɑɎɝɋɓɎɤ 

ɔɇɠɋɒɆ ɕɖɔɊɆɌ Ɏ ɊɔɛɔɊɔɈ Ɉ ɇəɊəɟɋɒ. 

Significant R&D expenditure and expanded product 

ranges in the periods under review included new size 
additions to the AQUACEL Foam dressing range and 

the launch of AQUACEL Foam Pro dressing; the 
GentleCath line of intermittent urinary catheters 

(including launch of the GentleCath Pro Closed-

System Intermittent Catheter and GentleCath 
Insertion Kit in 2015); the launch of the FlexiSeal 

Signal FMS with odour barrier; and the development 
of the new Avelle NPWT product. 

ȷəɟɋɗɘɈɋɓɓɡɋ ɖɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ Ɏ ɖɆɗɞɎɖɋɓɎɋ 

ɕɖɔɊəɐɘɔɈɡɛ ɑɎɓɋɋɐ Ɉ ɖɆɗɗɒɆɘɖɎɈɆɋɒɡɛ ɕɋɖɎɔɊɆɛ 
ɈɐɑɤɝɆɑɎ Ɉ ɗɋɇɥ ɖɆɗɞɎɖɋɓɎɋ ɖɆɍɒɋɖɓɔɉɔ ɖɥɊɆ 

ɆɇɗɔɖɇɎɖəɤɟɎɛ ɕɔɈɥɍɔɐ AQUACEL Foam dressing, 
Ɇ ɘɆɐɌɋ ɍɆɕəɗɐ ɆɇɗɔɖɇɎɖəɤɟɎɛ ɕɔɈɥɍɔɐ AQUACEL 

Foam Pro dressing; ɑɎɓɋɏɐə Ɉɖɋɒɋɓɓɡɛ ɒɔɝɋɈɡɛ 

ɐɆɘɋɘɋɖɔɈ GentleCath (Ɉ ɘɔɒ ɝɎɗɑɋ ɍɆɕəɗɐ 
GentleCath Pro Closed-System Intermittent Catheter 

Ɏ GentleCath Insertion Kit Ɉ 2015 ɉɔɊə); ɍɆɕəɗɐ 
FlexiSeal Signal FMS ɗ ɕɖɋɊɔɘɈɖɆɟɋɓɎɋɒ ɍɆɕɆɛɆ; Ɏ 

ɖɆɍɖɆɇɔɘɐɆ ɓɔɈɔɏ ɕɖɔɊəɐɜɎɎ Avelle NPWT. 

The Groupôs future developments will include 
expansion of the Hydrofiber Technology and 

AQUACEL Ag+ Technology ranges to combat 
microbial biofilms in wounds, further expansion of 

the range of ostomy products with soft convex 
technology, expansion of the GentleCath range 

through the incorporation of new material 

technologies and innovative design features, the 
launch of a new infusion device with one -touch fully -

automatic insertion and needle retraction capabilities 
and the launch of products with infection detection 

and protection. 

ȧəɊəɟɎɋ ɖɆɍɖɆɇɔɘɐɎ ȩɖəɕɕɡ ɇəɊəɘ 
ɕɖɋɊəɗɒɆɘɖɎɈɆɘɢ ɖɆɗɞɎɖɋɓɎɋ ɆɗɗɔɖɘɎɒɋɓɘɆ 

ȸɋɛɓɔɑɔɉɎɏ Hydrofiber Ɏ AQUACEL Ag+ Ɋɑɥ ɇɔɖɢɇɡ 
ɗ ɒɎɐɖɔɇɓɡɒɎ ɇɎɔɕɑɋɓɐɆɒɎ Ɉ ɖɆɓɆɛ, ɊɆɑɢɓɋɏɞɋɋ 

ɖɆɗɞɎɖɋɓɎɋ ɆɗɗɔɖɘɎɒɋɓɘɆ ɕɖɔɊəɐɜɎɎ Ɋɑɥ əɛɔɊɆ ɍɆ 
ɗɘɔɒɔɏ ɗ ɎɗɕɔɑɢɍɔɈɆɓɎɋɒ ɒɥɉɐɔɏ Ɉɡɕəɐɑɔɏ 

ɘɋɛɓɔɑɔɉɎɎ, ɖɆɗɞɎɖɋɓɎɋ ɑɎɓɋɏɐɎ GentleCath 

ɕəɘɋɒ ɈɓɋɊɖɋɓɎɥ ɓɔɈɡɛ ɘɋɛɓɔɑɔɉɎɏ ɒɆɘɋɖɎɆɑɔɈ Ɏ 
ɎɓɓɔɈɆɜɎɔɓɓɡɛ ɐɔɓɗɘɖəɐɘɎɈɓɡɛ ɔɗɔɇɋɓɓɔɗɘɋɏ, 

ɍɆɕəɗɐ ɓɔɈɔɉɔ ɎɓɚəɍɎɔɓɓɔɉɔ əɗɘɖɔɏɗɘɈɆ ɗ 
ɈɔɍɒɔɌɓɔɗɘɢɤ ɕɔɑɓɔɗɘɢɤ ɆɈɘɔɒɆɘɎɝɋɗɐɔɏ 

əɗɘɆɓɔɈɐɎ ɔɊɓɎɒ ɊɈɎɌɋɓɎɋɒ Ɏ ɎɍɈɑɋɝɋɓɎɥ Ɏɉɑɡ, Ɇ 

ɘɆɐɌɋ ɍɆɕəɗɐ ɕɖɔɊəɐɜɎɎ ɗ ɈɔɍɒɔɌɓɔɗɘɢɤ 
ɔɇɓɆɖəɌɋɓɎɥ Ɏ ɍɆɟɎɘɡ ɔɘ ɎɓɚɋɐɜɎɎ. 

R&D expenditure during the six months ended 30 
June 2016 and 2015 and the years ended 31 

December 2015, 2014, and 2013 were $19.7 million, 

$20.2 million, $40.3 million, $42.2 million and $31.2 
million, or 2.4 per cent., 2.5 per cent., 2.4 per cent., 

2.4 per cent. and 1.8 per cent., as a percentage of 
revenue, respectively. 

ȶɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ ɍɆ 6 ɒɋɗɥɜɋɈ, ɍɆɐɔɓɝɎɈɞɎɛɗɥ 
30 Ɏɤɓɥ 2016 Ɏ 2015 ɉɔɊɆ, Ɏ 12 ɒɋɗɥɜɋɈ, 

ɍɆɐɔɓɝɎɈɞɎɛɗɥ 21 ɊɋɐɆɇɖɥ 2015, 2014 Ɏ 2013 

ɉɔɊɆ, ɗɔɗɘɆɈɎɑɎ 19,7 ɒɑɓ Ɋɔɑɑ. ȷȾȦ, 20,2 ɒɑɓ 
Ɋɔɑɑ. ȷȾȦ, 40,3 ɒɑɓ Ɋɔɑɑ. ȷȾȦ, 42,2 ɒɑɓ Ɋɔɑɑ. 

ȷȾȦ Ɏ 31,2 ɒɑɓ Ɋɔɑɑ. ȷȾȦ, ɝɘɔ ɗɔɗɘɆɈɑɥɋɘ 2,4%, 
2,5%, 2,4%, 2,4% Ɏ 1,8% ɔɘ ɊɔɛɔɊɔɈ, 

ɗɔɔɘɈɋɘɗɘɈɋɓɓɔ. 

On a constant currency basis, R&D expenditures 

increased $0.1 million, $0.8 million, and $10.0 million 

for the six months ended 30 June 2016 and the years 

Ȩ ɕɔɗɘɔɥɓɓɔɏ ɈɆɑɤɘɋ ɖɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ 

əɈɋɑɎɝɎɑɎɗɢ ɓɆ 0,1 ɒɑɓ Ɋɔɑɑ. ȷȾȦ, 0,8 Ɋɔɑɑ. ȷȾȦ 

Ɏ 10 ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɍɆ 6 ɒɋɗɥɜɋɈ, ɍɆɐɔɓɝɎɈɞɎɛɗɥ 

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=120184268
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ended 31 December 2015 and 2014, respectively, 
compared to the prior year periods.  

30 Ɏɤɓɥ 2016 ɉɔɊɆ Ɏ 12 ɒɋɗɥɜɋɈ, ɍɆɐɔɓɝɎɈɞɎɛɗɥ 
31 ɊɋɐɆɇɖɥ 2015 Ɏ 2014 ɉɔɊɆ, ɗɔɔɘɈɋɘɗɘɈɋɓɓɔ, ɕɔ 

ɔɘɓɔɞɋɓɎɤ ɐ ɗɔɔɘɈɋɘɗɘɈəɤɟɎɒ ɕɋɖɎɔɊɆɒ 
ɕɖɔɞɑɡɛ ɑɋɘ. 

The increase in R&D spend over the periods under 

review was primarily driven by spending on certain 
development programmes, including NPWT, foam 

and surgical advances (as set out above), as well as 
expense in the Ostomy Care and GentleCath 

offerings, and compliance costs. 

ȶɔɗɘ ɖɆɗɛɔɊɔɈ ɓɆ ȳȮȴȰȶ Ɉ ɘɋɝɋɓɎɋ 

ɖɆɗɗɒɆɘɖɎɈɆɋɒɡɛ ɕɋɖɎɔɊɔɈ Ɉ ɕɋɖɈəɤ ɔɝɋɖɋɊɢ ɇɡɑ 
ɔɇəɗɑɔɈɑɋɓ ɍɆɘɖɆɘɆɒɎ ɓɆ ɔɕɖɋɊɋɑɋɓɓɡɋ 

ɕɖɔɉɖɆɒɒɡ ɖɆɍɈɎɘɎɥ, Ɉ ɘɔɒ ɝɎɗɑɋ ɑɋɝɋɓɎɋ ɖɆɓ 
ɔɘɖɎɜɆɘɋɑɢɓɡɒ ɊɆɈɑɋɓɎɋɒ (NPWT), ɕɋɓɓɡɋ Ɏ 

ɛɎɖəɖɉɎɝɋɗɐɎɋ ɗɖɋɊɗɘɈɆ (ɐɆɐ ɔɕɎɗɆɓɔ Ɉɡɞɋ), Ɇ 

ɘɆɐɌɋ ɖɆɗɛɔɊɆɒɎ ɓɆ ɑɎɓɋɏɐə ɕɔ ȹɛɔɊə ɍɆ ɗɘɔɒɔɏ Ɏ 
GentleCath, Ɇ ɘɆɐɌɋ ɖɆɗɛɔɊɆɒɎ ɓɆ ɐɔɒɕɑɆɋɓɗ. 

In addition, the increase in R&D spend for the year 
ended 31 December 2014 was also impacted by an 

increase in FDA remediation costs and write-off of 
capitalised development costs. 

ȧɔɑɋɋ ɘɔɉɔ, ɓɆ əɈɋɑɎɝɋɓɎɋ ɖɆɗɛɔɊɔɈ ɓɆ ȳȮȴȰȶ ɍɆ 
12 ɒɋɗɥɜɋɈ, ɍɆɐɔɓɝɎɈɞɎɛɗɥ 31 ɊɋɐɆɇɖɥ 2014 ɉɔɊɆ, 

ɔɐɆɍɆɑɔ ɈɑɎɥɓɎɋ əɈɋɑɎɝɋɓɎɋ ɗɘɔɎɒɔɗɘɎ 
ɖɋɒɋɊɎɆɜɎɎ FDA Ɏ ɗɕɎɗɆɓɎɋ ɐɆɕɎɘɆɑɎɍɎɖɔɈɆɓɓɡɛ 

ɍɆɘɖɆɘ ɓɆ ɖɆɍɖɆɇɔɘɐə. 

The overall increase in R&D spend for the year ended 
31 December 2015 was partially offset by lower FDA 

remediation costs and write-off of capitalised 
development costs in 2014. 

ȷɔɈɔɐəɕɓɡɏ ɖɔɗɘ ɍɆɘɖɆɘ ɓɆ ȳȮȴȰȶ ɍɆ ɉɔɊ, 
ɍɆɐɔɓɝɎɈɞɎɏɗɥ 31 ɊɋɐɆɇɖɥ 2015 ɉɔɊɆ, ɇɡɑ 

ɝɆɗɘɎɝɓɔ ɐɔɒɕɋɓɗɎɖɔɈɆɓ ɗɓɎɌɋɓɎɋɒ ɗɘɔɎɒɔɗɘɎ 
ɖɋɒɋɊɎɆɜɎɎ FDA Ɏ ɗɕɎɗɆɓɎɋɒ 

ɐɆɕɎɘɆɑɎɍɎɖɔɈɆɓɓɡɛ ɍɆɘɖɆɘ ɓɆ ɖɆɍɖɆɇɔɘɐə Ɉ 2014 

ɉɔɊə. 

Manufacturing and distribution efficiency  ɃɚɚɋɐɘɎɈɓɔɗɘɢ ɕɖɔɎɍɈɔɊɗɘɈɆ Ɏ 
ɖɆɗɕɖɔɗɘɖɆɓɋɓɎɥ 

In the fourth quarter of 2015, the Group commenced 

a Margin Improvement Programme (óóMIPôô) to 
increase efficiencies in its manufacturing and 

distribution cost base. 

Ȩ ɝɋɘɈɋɖɘɔɒ ɐɈɆɖɘɆɑɋ 2015 ɉɔɊɆ ȩɖəɕɕɆ ɍɆɕəɗɘɎɑɆ 

ȵɖɔɉɖɆɒɒə ɕɔɈɡɞɋɓɎɥ ɖɋɓɘɆɇɋɑɢɓɔɗɘɎ (çMIPè) Ɉ 
ɜɋɑɥɛ ɕɔɈɡɞɋɓɎɥ ɣɚɚɋɐɘɎɈɓɔɗɘɎ ɇɆɍɔɈɔɏ 

ɗɘɔɎɒɔɗɘɎ ɕɖɔɎɍɈɔɊɗɘɈɆ Ɏ ɖɆɗɕɖɔɗɘɖɆɓɋɓɎɥ. 

The Group estimates that it will incur total 
restructuring and other operating expenditure costs 

of $40 million to $50 million (half cash and half non -
cash), with the majority to be incurred in 2016 ($25 

million was accounted for in the first half of 2016).  

ȵɔ ɔɜɋɓɐɆɛ ȩɖəɕɕɡ, ɔɇɟɆɥ ɗəɒɒɆ ɖɆɗɛɔɊɔɈ ɓɆ 
ɖɋɗɘɖəɐɘəɖɎɍɆɜɎɤ Ɏ ɊɖəɉɎɛ ɔɕɋɖɆɜɎɔɓɓɡɛ 

ɖɆɗɛɔɊɔɈ ɗɔɗɘɆɈɎɘ ɔɘ 40 Ɋɔ 50 ɒɑɓ Ɋɔɑɑ. ȷȾȦ 
(ɕɔɑɔɈɎɓɆ Ɉ ɓɆɑɎɝɓɔɏ Ɏ ɕɔɑɔɈɎɓɆ Ɉ ɇɋɍɓɆɑɎɝɓɔɏ 

ɚɔɖɒɋ), ɕɖɎ ɣɘɔɒ ɇɔɑɢɞɆɥ ɝɆɗɘɢ ɇəɊɋɘ ɕɔɓɋɗɋɓɆ Ɉ 

2016 ɉɔɊə (25 ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɇɡɑɎ əɝɘɋɓɡ Ɉ 
ɕɋɖɈɔɏ ɕɔɑɔɈɎɓɋ 2016 ɉɔɊɆ). 

Additional expenditure related to the MIP is expected 
to bring total Group capital expenditure to be around 

$100 million in each of 2016 and 2017.  

ȴɌɎɊɆɋɘɗɥ, ɝɘɔ ɊɔɕɔɑɓɎɘɋɑɢɓɡɋ ɖɆɗɛɔɊɡ, 
ɗɈɥɍɆɓɓɡɋ ɗ MIP, ɕɖɎɈɋɊəɘ ɐ ɘɔɒə, ɝɘɔ ɔɇɟɎɋ 

ɐɆɕɎɘɆɑɢɓɡɋ ɍɆɘɖɆɘɡ ȩɖəɕɕɡ ɗɔɗɘɆɈɥɘ ɔɐɔɑɔ 100 

ɒɑɓ Ɋɔɑɑ. ȷȾȦ Ɉ ɐɆɌɊɔɒ Ɏɍ 2016 Ɏ 2017 ɉɔɊɔɈ. 

For more information on the MIP, please see 

óóSignificant Margin Improvement Programmeôô in Part 
7 (Business Description). 

ȧɔɑɋɋ ɕɔɊɖɔɇɓɆɥ ɎɓɚɔɖɒɆɜɎɥ ɔ MIP ɕɖɎɈɋɊɋɓɆ Ɉ 

ɖɆɍɊɋɑɋ çȷəɟɋɗɘɈɋɓɓɆɥ ȵɖɔɉɖɆɒɒɆ ɕɔɈɡɞɋɓɎɥ 
ɖɋɓɘɆɇɋɑɢɓɔɗɘɎè ɝɆɗɘɎ 7 (ȴɕɎɗɆɓɎɋ 

ɊɋɥɘɋɑɢɓɔɗɘɎ). 

Results of operations for the 
six months ended 30 June 
2016 and 2015 

Six months ended 30 June 

 2015 
(audited)  

2016 
(unaudited)  

 (reported basis) ($ million) 

Research and development 
expenses 

19,7 20,2 

 

 

ȶɋɍəɑɢɘɆɘɡ 
ɊɋɘɆɑɢɓɔɗɘɎ ɍɆ 6 
ɒɋɗɥɜɋɈ, 
ɍɆɐɔɓɝɎɈɞɎɛɗɥ 30 Ɏɤɓɥ 
2016 Ɏ 2015 

6 ɒɋɗɥɜɋɈ, ɍɆɐɔɓɝɎɈɞɎɛɗɥ 30 
Ɏɤɓɥ 

 2015 
(ɆəɊɎɖɔɈɆɓ-
ɓɡɋ ɊɆɓɓɡɋ) 

2016 
(ɓɋɆəɊɎɖɔɈɆɓ-
ɓɡɋ ɊɆɓɓɡɋ) 

 (ɔɗɓɔɈɆ ɔɘɝɋɘɓɔɗɘɎ) ($ ɒɑɓ) 

ȶɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ 19,7 20,2 
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Research and development expenses ȶɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ 

R&D expenses decreased $0.5 million, or 2.5 per 

cent., from $20.2 million in the first six months of 
2015 to $19.7 million in the first six months of 2016. 

ȶɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ ɗɓɎɍɎɑɎɗɢ ɓɆ 0,5 ɒɑɓ Ɋɔɑɑ. 

ȷȾȦ, ɎɑɎ 2,5%, ɗ 20,2 ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɍɆ ɕɋɖɈɡɋ 6 
ɒɋɗɥɜɋɈ 2016 ɉɔɊɆ. 

As a percentage of revenue, R&D expenses 

decreased slightly from 2.5 per cent. in the first six 
months of 2015 to 2.4 per cent. in the first six 

months of 2016. 

Ȩ ɕɖɔɜɋɓɘɆɛ ɔɘ ɕɖɎɇɡɑɎ ɖɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ 

ɓɋɍɓɆɝɎɘɋɑɢɓɔ ɗɔɐɖɆɘɎɑɎɗɢ ɗ 2,5% ɍɆ ɕɋɖɈɡɋ 6 
ɒɋɗɥɜɋɈ 2015 ɉɔɊɆ Ɋɔ 2,4% ɍɆ ɕɋɖɈɡɋ 6 ɒɋɗɥɜɋɈ 

2016 ɉɔɊɆ. 

On a constant currency basis, R&D expenses 

increased $0.1 million, or 0.7 per cent. in the first six 

months of 2016. 

Ȩ ɕɔɗɘɔɥɓɓɔɏ ɈɆɑɤɘɋ ɖɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ 

əɈɋɑɎɝɎɑɎɗɢ ɓɆ 0,1 ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɎɑɎ 0,7% ɍɆ 

ɕɋɖɈɡɋ 6 ɒɋɗɥɜɋɈ 2016 ɉɔɊɆ. 

The increase was primarily driven by regulatory 

compliance costs and spending on certain 
development programmes, partially offset by lower 

FDA remediation costs. 

ȸɆɐɔɏ ɖɔɗɘ ɇɡɑ Ɉ ɕɋɖɈəɤ ɔɝɋɖɋɊɢ ɔɇəɗɑɔɈɑɋɓ 

ɖɆɗɛɔɊɆɒɎ ɓɆ ɗɔɇɑɤɊɋɓɎɋ ɓɔɖɒɆɘɎɈɓɡɛ 
ɘɖɋɇɔɈɆɓɎɏ, Ɇ ɘɆɐɌɋ ɖɆɗɛɔɊɆɒɎ ɓɆ ɓɋɐɔɘɔɖɡɋ 

ɕɖɔɉɖɆɒɒɡ ɖɆɍɖɆɇɔɘɐɎ, ɝɆɗɘɎɝɓɔ 
ɐɔɒɕɋɓɗɎɖɔɈɆɓɓɡɒɎ ɍɆ ɗɝɋɘ ɒɋɓɢɞɎɛ ɍɆɘɖɆɘ ɓɆ 

ɖɋɒɋɊɎɆɜɎɤ FDA. 

On a constant currency basis and excluding FDA 
remediation and certain costs that are excluded by 

management in assessing the operating performance 
of the business, R&D expenses increased $1.0 

million, or 5.5 per cent. in the first six months o f 

2016. 

Ȩ ɕɔɗɘɔɥɓɓɔɏ ɈɆɑɤɘɋ Ɏ ɍɆ Ɉɡɝɋɘɔɒ ɖɆɗɛɔɊɔɈ ɓɆ 
ɖɋɒɋɊɎɆɜɎɤ FDA Ɏ ɓɋɐɔɘɔɖɡɛ ɖɆɗɛɔɊɔɈ, 

Ɏɗɐɑɤɝɋɓɓɡɛ ɖəɐɔɈɔɊɗɘɈɔɒ ɕɖɎ ɖɆɗɝɋɘɋ 
ɔɕɋɖɆɜɎɔɓɓɡɛ ɖɋɍəɑɢɘɆɘɔɈ ɊɋɘɆɑɢɓɔɗɘɎ, ɖɆɗɛɔɊɡ 

ɓɆ ȳȮȴȰȶ əɈɋɑɎɝɎɑɎɗɢ ɓɆ 1 ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɎɑɎ 

5,5% ɍɆ 6 ɒɋɗɥɜɋɈ 2016 ɉɔɊɆ. 

Results of operations for 
2015 and 2014 

Year ended 31 December 

 2015  2016  

 (audited, reported basis) 
($ million) 

Research and development 
expenses 

40,3 42,2 

 

 

ȶɋɍəɑɢɘɆɘɡ ɊɋɥɘɋɑɢɓɔɗɘɎ Ɉ 
2015 Ɏ 2014 

ȩɔɊ, ɍɆɐɔɓɝɎɈɞɎɏɗɥ 
31 ɊɋɐɆɇɖɥ 

 2015  2016  

 (ɆəɊɎɖɔɈɆɓɓɡɋ ɊɆɓɓɡɋ, 
ɔɗɓɔɈɆ ɔɘɝɋɘɓɔɗɘɎ) (ɒɑɓ 

Ɋɔɑɑ. ȷȾȦ) 

ȶɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ 40,3 42,2 
 

Research and development expenses ȶɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ 

R&D expenses decreased $1.9 million, or 4.5 per 

cent., from $42.2 million in 2014 to $40.3 million in 
2015. 

ȶɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ ɗɓɎɍɎɑɎɗɢ ɓɆ 1,9 ɒɑɓ Ɋɔɑɑ. 

ȷȾȦ ɎɑɎ 4,5% ɗ 42,2 ɒɑɓ Ɋɔɑɑ. ȷȾȦ Ɉ 2014 ɉɔɊə 
Ɋɔ 40,3 ɒɑɓ Ɋɔɑɑ. ȷȾȦ Ɉ 2015 ɉɔɊə. 

As a percentage of revenue, R&D expenses stayed 
flat at 2.4 per cent. between 2014 and 2015.  

Ȩ ɕɖɔɜɋɓɘɆɛ ɔɘ ɕɖɎɇɡɑɎ ɖɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ 
ɔɗɘɆɈɆɑɎɗɢ ɓɆ əɖɔɈɓɋ 2,4 ɒɋɌɊə 2014 Ɏ 2015 

ɉɔɊɆɒɎ. 

On a constant currency basis, R&D expenses 
increased $0.8 million, or 1.8 per cent. in 2015.  

Ȩ ɕɔɗɘɔɥɓɓɔɏ ɈɆɑɤɘɋ ɖɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ Ɉ 2015 
ɉɔɊə əɈɋɑɎɝɎɑɎɗɢ ɓɆ 0,8 ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɎɑɎ 1,8%. 

The increase was primarily driven by regulatory 
compliance costs and spending on certain 

development programmes, partially offset by lower 
FDA remediation costs and write-off of capitalised 

development costs in 2014. 

Ƀɘɔɘ ɖɔɗɘ ɇɡɑ Ɉ ɕɋɖɈəɤ ɔɝɋɖɋɊɢ ɔɇəɗɑɔɈɑɋɓ 
ɖɆɗɛɔɊɆɒɎ ɓɆ ɗɔɇɑɤɊɋɓɎɋ ɓɔɖɒɆɘɎɈɓɡɛ 

ɘɖɋɇɔɈɆɓɎɏ Ɏ ɍɆɘɖɆɘɆɒɎ ɓɆ ɓɋɐɔɘɔɖɡɋ ɕɖɔɉɖɆɒɒɡ 
ɖɆɍɖɆɇɔɘɐɎ, ɝɆɗɘɎɝɓɔ ɐɔɒɕɋɓɗɎɖɔɈɆɓɓɡɒɎ ɍɆ ɗɝɋɘ 

ɒɋɓɢɞɎɛ ɖɆɗɛɔɊɔɈ ɓɆ ɖɋɒɋɊɎɆɜɎɤ FDA Ɏ 

ɗɕɎɗɆɓɎɋɒ ɐɆɕɎɘɆɑɎɍɎɖɔɈɆɓɓɡɛ ɖɆɗɛɔɊɔɈ ɓɆ 
ɖɆɍɖɆɇɔɘɐɎ Ɉ 2014 ɉɔɊə. 

On a constant currency basis and excluding FDA 
remediation and certain costs that are excluded by 

management in assessing the operating performance 

Ȩ ɕɔɗɘɔɥɓɓɔɏ ɈɆɑɤɘɋ Ɏ ɍɆ Ɉɡɝɋɘɔɒ ɖɆɗɛɔɊɔɈ ɓɆ 
ɖɋɒɋɊɎɆɜɎɤ FDA Ɏ ɓɋɐɔɘɔɖɡɛ ɖɆɗɛɔɊɔɈ, 

Ɏɗɐɑɤɝɋɓɓɡɛ ɖəɐɔɈɔɊɗɘɈɔɒ ɕɖɎ ɔɜɋɓɐɋ 

ɔɕɋɖɆɜɎɔɓɓɡɛ ɕɔɐɆɍɆɘɋɑɋɏ ɊɋɥɘɋɑɢɓɔɗɘɎ, 
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of the business, R&D expenses increased $11.5 
million, or 39.3 per cent. in 2015.  

ɖɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ Ɉ 2015 ɉɔɊə əɈɋɑɎɝɎɑɎɗɢ ɓɆ 
11,5 ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɎɑɎ 39,3%. 

Results of operations for 
2014 and 2013 

Year ended 31 December 

 2014  2013 

 (audited, reported basis) 
($ million) 

Research and development 
expenses 

42,2 31,2 

 

 

ȶɋɍəɑɢɘɆɘɡ ɊɋɥɘɋɑɢɓɔɗɘɎ Ɉ 
2014 Ɏ 2013 

ȩɔɊ, ɍɆɐɔɓɝɎɈɞɎɏɗɥ 
31 ɊɋɐɆɇɖɥ 

 2014  2013 

 (ɆəɊɎɖɔɈɆɓɓɡɋ ɊɆɓɓɡɋ, 
ɔɗɓɔɈɆ ɔɘɝɋɘɓɔɗɘɎ) 

(ɒɑɓ Ɋɔɑɑ. ȷȾȦ) 

ȶɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ 42,2 31,2 
 

Research and development expenses ȶɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ 

R&D expenses increased $11.0 million, or 35.3 per 
cent., from $31.2 million in 2013 to $42.2 million in 

2014. 

ȶɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ əɈɋɑɎɝɎɑɎɗɢ ɓɆ 11 ɒɑɓ Ɋɔɑɑ. 
ȷȾȦ ɎɑɎ 35,3% ɗ 31,2 ɒɑɓ Ɋɔɑɑ. ȷȾȦ Ɉ 2013 ɉɔɊə 

Ɋɔ 42,2 ɒɑɓ Ɋɔɑɑ. ȷȾȦ Ɉ 2014 ɉɔɊə. 

As a percentage of revenue, R&D expenses increased 

from 1.8 per cent. in 2013 to 2.4 per cent. In 2014.  

Ȩ ɕɖɔɜɋɓɘɆɛ ɔɘ ɕɖɎɇɡɑɎ ɖɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ 

ɈɔɍɖɔɗɑɎ ɗ 1,8% Ɉ 2013 ɉɔɊə Ɋɔ 2,4% Ɉ 2014 ɉɔɊə. 

On a constant currency basis, R&D expenses 
increased by $10.0 million, or 32.1 per cent., 

primarily driven by regulatory compliance costs of 
$7.4 million related to the FDA remediation activities 

discussed in more detail in paragraph 14.1.1 of Part 

15 (Additional Information) and write -off of 
capitalized development costs in 2014. 

Ȩ ɕɔɗɘɔɥɓɓɔɏ ɈɆɑɤɘɋ ɖɆɗɛɔɊɡ ɓɆ ȳȮȴȰȶ 
əɈɋɑɎɝɎɑɎɗɢ ɓɆ 10 ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɎɑɎ 32,1%, Ɉ 

ɕɋɖɈəɤ ɔɝɋɖɋɊɢ ɍɆ ɗɝɋɘ ɖɆɗɛɔɊɔɈ ɓɆ ɗɔɇɑɤɊɋɓɎɋ 
ɓɔɖɒɆɘɎɈɓɡɛ ɘɖɋɇɔɈɆɓɎɏ Ɉ ɖɆɍɒɋɖɋ 7,4 ɒɑɓ Ɋɔɑɑ. 

ȷȾȦ, ɗɈɥɍɆɓɓɡɛ ɗ Ɋɋɥɘɋɑɢɓɔɗɘɢɤ FDA ɕɔ 

ɖɋɒɋɊɎɆɜɎɎ, ɐɔɘɔɖɆɥ ɇɔɑɋɋ ɕɔɊɖɔɇɓɔ ɔɕɎɗɆɓɆ Ɉ 
ɕɆɖɆɉɖɆɚɋ 14.1.1 ȽɆɗɘɎ 15 (ȪɔɕɔɑɓɎɘɋɑɢɓɆɥ 

ɎɓɚɔɖɒɆɜɎɥ), Ɏ ɗɕɎɗɆɓɎɥ ɐɆɕɎɘɆɑɎɍɎɖɔɈɆɓɓɡɛ 
ɖɆɗɛɔɊɔɈ ɓɆ ɖɆɍɖɆɇɔɘɐɎ Ɉ 2014 ɉɔɊə. 

On a constant current basis and excluding FDA 
remediation and certain other costs that are excluded 

by management in assessing the operating 

performance of the business, R&D expenses 
decreased by $1.8 million, or 5.9 per cent.  

Ȩ ɕɔɗɘɔɥɓɓɔɏ ɈɆɑɤɘɋ Ɏ ɍɆ Ɉɡɝɋɘɔɒ ɖɆɗɛɔɊɔɈ ɓɆ 
ɖɋɒɋɊɎɆɜɎɤ FDA Ɏ ɓɋɐɔɘɔɖɡɛ ɊɖəɉɎɛ ɖɆɗɛɔɊɔɈ, 

Ɏɗɐɑɤɝɋɓɓɡɛ ɖəɐɔɈɔɊɗɘɈɔɒ ɕɖɎ ɔɜɋɓɐɋ 

ɕɔɐɆɍɆɘɋɑɋɏ ɔɕɋɖɆɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ, ɖɆɗɛɔɊɡ 
ɓɆ ȳȮȴȰȶ ɗɓɎɍɎɑɎɗɢ ɓɆ 1,8 ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɎɑɎ 

5,9%.  

Consolidated statement of cash flows  ȰɔɓɗɔɑɎɊɎɖɔɈɆɓɓɡɏ ɔɘɝɋɘ ɔ ɊɈɎɌɋɓɎɎ 
ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ 

The following table sets forth cash flow information 
of the Group. 

Ȩ ɘɆɇɑɎɜɋ ɓɎɌɋ ɔɘɖɆɌɋɓɡ ɎɓɚɔɖɒɆɜɎɥ ɔ 
ɊɈɎɌɋɓɎɎ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ ȩɖəɕɕɡ. 

 Six months ended 
30 June 

Year ended 31 December 

 2016 2015 2015 2014 2013 

 (audited) (unaudited)  (audited) 

 ($ million) 

Net cash 
used in 
investing 
activities 

(27.8) (14.5) (36.9) (89.0) (36.7) 

 

 6 ɒɋɗɥɜɋɈ, 
ɍɆɐɔɓɝɎɈɞɎɛɗɥ 

30 Ɏɤɓɥ 

ȩɔɊ, ɍɆɐɔɓɝɎɈɞɎɏɗɥ 
31 ɊɋɐɆɇɖɥ 

 2016 2015 2015 2014 2013 

 (ɆəɊɎɖɔ-
ɈɆɓɓɡɋ 
ɊɆɓɓɡɋ) 

(ɓɋɆəɊɎɖɔ-
ɈɆɓɓɡɋ 
ɊɆɓɓɡɋ) 

(ɆəɊɎɖɔɈɆɓɓɡɋ 
ɊɆɓɓɡɋ) 

 ($ million) 

ȽɎɗɘɡɋ ɊɋɓɋɌɓɡɋ 
ɗɖɋɊɗɘɈɆ, 
ɎɗɕɔɑɢɍɔɈɆɓɓɡɋ Ɉ 
ɎɓɈɋɗɘɎɜɎɔɓɓɔɏ 
ɊɋɥɘɋɑɢɓɔɗɘɎ 

(27.8) (14.5) (36.
9) 

(89.0) (36.7) 
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Net cash used in investing activities ȽɎɗɘɡɋ ɊɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ, ɎɗɕɔɑɢɍɔɈɆɓɓɡɋ Ɉ 
ɎɓɈɋɗɘɎɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ 

Net cash used in investing activities was $27.8 million 
in the six months ended 30 June 2016, an increase 

of $13.3 million compared to $14.5 million in the six 

months ended 30 June 2015, primarily driven by an 
increase in capital expenditure related to 

implementation of th e MIP. 

ȴɇɠɋɒ ɝɎɗɘɡɛ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ, ɎɗɕɔɑɢɍɔɈɆɓɓɡɛ 
Ɉ ɎɓɈɋɗɘɎɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ, ɗɔɗɘɆɈɎɑ 27,8 

ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɍɆ 6 ɒɋɗɥɜɋɈ, ɍɆɐɔɓɝɎɈɞɎɛɗɥ 30 

Ɏɤɓɥ 2016 ɉɔɊɆ, ɖɔɗɘ ɓɆ 13,3 ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɕɔ 
ɗɖɆɈɓɋɓɎɤ ɗ 14,5 ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɍɆ 6 ɒɋɗɥɜɋɈ, 

ɍɆɐɔɓɝɎɈɞɎɛɗɥ Ɉ Ɏɤɓɋ 2015 ɉɔɊɆ, ɇɡɑ Ɉ ɔɗɓɔɈɓɔɒ 
ɔɇɋɗɕɋɝɋɓ əɈɋɑɎɝɋɓɎɋɒ ɐɆɕɎɘɆɑɢɓɡɛ ɍɆɘɖɆɘ ɓɆ 

ɈɓɋɊɖɋɓɎɋ MIP. 

Net cash used in investing activities was $36.9 million 
in 2015, a reduction of $52.1 million compared to 

$89.0 million in 2014.  

ȽɎɗɘɡɏ ɔɇɠɋɒ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ, ɎɗɕɔɑɢɍɔɈɆɓɓɡɛ 
Ɉ ɎɓɈɋɗɘɎɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ, ɗɔɗɘɆɈɎɑ 36,9 

ɒɑɓ Ɋɔɑɑ. ȷȾȦ Ɉ 2015 ɉɔɊə, ɗɓɎɍɎɈɞɎɗɢ ɓɆ 52,1 
ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɕɔ ɗɖɆɈɓɋɓɎɤ ɗ 89 ɒɑɓ Ɋɔɑɑ. ȷȾȦ 

Ɉ 2014 ɉɔɊə. 

This was primarily related to a decrease of $42.5 

million related to the Symbius acquisition in January 

2014 and a decrease of $8.0 million in capital 
expenditures primarily as a result of the Groupôs 

investment in 180 Medical operations in 2014. 

Ȩ ɔɗɓɔɈɓɔɒ ɣɘɔ ɔɇəɗɑɔɈɑɋɓɔ ɖɆɗɛɔɊɆɒɎ Ɉ ɖɆɍɒɋɖɋ 

42,5 ɒɑɓ Ɋɔɑɑ. ȷȾȦ Ɉ ɗɈɥɍɎ ɗ ɕɖɎɔɇɖɋɘɋɓɎɋɒ 

Symbius Ɉ ɥɓɈɆɖɋ 2014 ɉɔɊɆ Ɏ ɗɓɎɌɋɓɎɋɒ 
ɐɆɕɎɘɆɑɢɓɡɛ ɍɆɘɖɆɘ ɓɆ 8 ɒɑɓ Ɋɔɑɑ. ȷȾȦ ɉɑɆɈɓɡɒ 

ɔɇɖɆɍɔɒ Ɉ ɖɋɍəɑɢɘɆɘɋ ɎɓɈɋɗɘɎɜɎɏ ȩɖəɕɕɡ Ɉ 
Ɋɋɥɘɋɑɢɓɔɗɘɢ 180 Medical Ɉ 2014 ɉɔɊə. 

Net cash used in investing activities was $89.0 million 

in 2014, an increase of $52.3 million compared to 
$36.7 million in 2013.  

ȽɎɗɘɡɏ ɔɇɠɋɒ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ, ɎɗɕɔɑɢɍɔɈɆɓɓɡɛ 

Ɉ ɎɓɈɋɗɘɎɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ, ɗɔɗɘɆɈɎɑ 89 ɒɑɓ 
Ɋɔɑɑ. ȷȾȦ Ɉ 2014 ɉɔɊə, əɈɋɑɎɝɎɈɞɎɗɢ ɓɆ 52,3 ɒɑɓ 

Ɋɔɑɑ. ȷȾȦ ɕɔ ɗɖɆɈɓɋɓɎɤ ɗ 36,7 ɒɑɓ Ɋɔɑɑ. ȷȾȦ Ɉ 
2013 ɉɔɊə. 

The increase was primarily driven by the acquisition 
of Symbius for a net cash purchase price of $42.5 

million and an increase in capital expenditures 

related to the Groupôs manufacturing facilities located 
in Deeside, United Kingdom, Herlev, Denmark, 

Greensboro, United States and Haina, Dominican 
Republic, as well as its 180 Medical operations. 

ȹɈɋɑɎɝɋɓɎɋ ɇɡɑɔ Ɉ ɕɋɖɈəɤ ɔɝɋɖɋɊɢ ɗɈɥɍɆɓɔ ɗ 
ɕɖɎɔɇɖɋɘɋɓɎɋɒ Symbius ɕɔ ɜɋɓɋ 42,5 ɒɑɓ Ɋɔɑɑ. 

ȷȾȦ Ɏ əɈɋɑɎɝɋɓɎɋɒ ɐɆɕɎɘɆɑɢɓɡɛ ɍɆɘɖɆɘ, 

ɗɈɥɍɆɓɓɡɛ ɗ ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɡɒɎ ɒɔɟɓɔɗɘɥɒɎ 
ȩɖəɕɕɡ, ɖɆɗɕɔɑɔɌɋɓɓɡɒɎ Ɉ ȪɋɗɆɏɊɋ, 

ȨɋɑɎɐɔɇɖɎɘɆɓɎɎ, ȻɋɖɑɋɈɋ, ȪɆɓɎɎ, ȩɖɎɓɗɇɔɖɔ, 
ȷȾȦ Ɏ ȻɆɏɓɋ, ȪɔɒɎɓɎɐɆɓɗɐɔɏ ȶɋɗɕəɇɑɎɐɋ, Ɇ 

ɘɆɐɌɋ Ɋɋɥɘɋɑɢɓɔɗɘɢɤ 180 Medical. 

Capital expenditure and other commitments ȰɆɕɎɘɆɑɢɓɡɋ ɍɆɘɖɆɘɡ Ɏ ɕɖɔɝɎɋ ɔɇɥɍɆɘɋɑɢɗɘɈɆ 

The Group has commitments related to capital 

expenditure of approximately $12.7 million as of 30 
June 2016, primarily related to new manufacturing 

lines to support the growth of the ostomy care 

business. 

ȵɔ ɗɔɗɘɔɥɓɎɤ ɓɆ 30 Ɏɤɓɥ 2016 ɉɔɊɆ, ɖɆɍɒɋɖ 

ɔɇɥɍɆɘɋɑɢɗɘɈ ȩɖəɕɕɡ, ɗɈɥɍɆɓɓɡɛ ɗ ɐɆɕɎɘɆɑɢɓɡɒɎ 
ɍɆɘɖɆɘɆɒɎ, ɗɔɗɘɆɈɑɥɋɘ ɔɐɔɑɔ 12,7 ɒɑɓ Ɋɔɑɑ. ȷȾȦ, 

ɝɘɔ Ɉ ɕɋɖɈəɤ ɔɝɋɖɋɊɢ ɗɈɥɍɆɓɔ ɗ ɓɔɈɡɒɎ 

ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɡɒɎ ɑɎɓɎɥɒɎ Ɋɑɥ ɕɔɊɊɋɖɌɆɓɎɥ 
ɖɔɗɘɆ ɊɋɥɘɋɑɢɓɔɗɘɎ Ɉ ɗɋɉɒɋɓɘɋ ɕɖɔɊəɐɜɎɎ ɕɔ 

əɛɔɊə ɍɆ ɗɘɔɒɔɏ. 

The Group will incur a non-cash charge of $106.4 

million in relation to the conversion of shares issued 
under its legacy Management Equity Plan to Shares 

of the Company upon Admission. 

ȩɖəɕɕɆ ɕɖɎɒɋɘ ɓɆ ɗɋɇɥ ɓɋɊɋɓɋɌɓɔɋ ɔɇɥɍɆɘɋɑɢɗɘɈɔ 

ɓɆ ɗəɒɒə 106,4 ɒɑɓ Ɋɔɑɑ. ȷȾȦ Ɉ ɗɈɥɍɎ ɗ 
ɐɔɓɈɋɖɘɆɜɎɋɏ ɆɐɜɎɏ, Ɉɡɕəɟɋɓɓɡɛ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ 

ɗ əɓɆɗɑɋɊɔɈɆɓɓɡɒ ȵɑɆɓɔɒ əɕɖɆɈɑɋɓɎɥ ɐɆɕɎɘɆɑɔɒ, 

Ɉ ɆɐɜɎɎ ȰɔɒɕɆɓɎɎ ɕɔɗɑɋ ȪɔɕəɗɐɆ. 

Under applicable accounting rules, the Group expects 

this charge to be expensed in the following 
approximate proportions: 70 per cent. in 2016, 25 

per cent. in 2017 and five per cent. in 2018.  

Ȩ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɕɖɎɒɋɓɎɒɡɒɎ ɕɖɆɈɎɑɆɒɎ 

ɔɘɝɋɘɓɔɗɘɎ, ȩɖəɕɕɆ ɔɌɎɊɆɋɘ, ɝɘɔ əɐɆɍɆɓɓɆɥ ɗəɒɒɆ 
ɇəɊɋɘ ɓɆɝɎɗɑɋɓɆ ɕɖɎɒɋɖɓɔ ɗɑɋɊəɤɟɎɒɎ ɝɆɗɘɥɒɎ: 

70% Ɉ 2016 ɉɔɊə, 25% Ɉ 2017 ɉɔɊə Ɏ 5% Ɉ 2018 

ɉɔɊə. 
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There will be no dilution to Shareholders as a result 
of this arrangement, and the costs are excluded from 

the Groupôs calculation of Adjusted Net Income. 

Ƀɘɔ ɓɋ ɕɖɎɈɋɊɋɘ ɐ çɖɆɍɒɡɈɆɓɎɤè ȦɐɜɎɔɓɋɖɔɈ, Ɇ 
ɖɆɗɛɔɊɡ ɇəɊəɘ Ɏɗɐɑɤɝɋɓɡ Ɏɍ ɖɆɗɝɋɘɆ 

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɔɏ ɝɎɗɘɔɏ ɕɖɎɇɡɑɎ ȩɖəɕɕɡ. 

The Directors expect the costs to the Group of being 

a public listed company to be between $10 million 

and $15 million per annum, of which approximately 
one-third will be cash costs. 

ȵɔ ɔɌɎɊɆɓɎɥɒ ȪɎɖɋɐɘɔɖɔɈ ɖɆɗɛɔɊɡ ȩɖəɕɕɡ ɓɆ 

ɕɔɊɊɋɖɌɆɓɎɋ ɗɘɆɘəɗɆ ɕəɇɑɎɝɓɔɏ ɑɎɗɘɎɓɉɔɈɆɓɓɔɏ 

ɐɔɒɕɆɓɎɎ ɗɔɗɘɆɈɥɘ ɔɘ 10 Ɋɔ 15 ɒɑɓ Ɋɔɑɑ. ȷȾȦ Ɉ 
ɉɔɊ, ɔɐɔɑɔ ɔɊɓɔɏ ɘɖɋɘɎ ɐɔɘɔɖɡɛ ɇəɊəɘ ɗɔɗɘɆɈɑɥɘɢ 

ɖɆɗɛɔɊɡ Ɉ ɊɋɓɋɌɓɔɏ ɚɔɖɒɋ. 

The non-cash costs will predominantly relate to on-

going employee share incentive schemes. 

ȶɆɗɛɔɊɡ Ɉ ɓɋɊɋɓɋɌɓɔɏ ɚɔɖɒɋ ɇəɊəɘ Ɉ ɔɗɓɔɈɓɔɒ 

ɗɈɥɍɆɓɡ ɗ ɊɋɏɗɘɈəɤɟɋɏ ɗɛɋɒɔɏ ɕɔɔɟɖɋɓɎɥ 

ɗɔɘɖəɊɓɎɐɔɈ Ɉ ɚɔɖɒɋ ɆɐɜɎɏ. 
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Ȱ ɗɔɊɋɖɌɆɓɎɤ 
ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 

ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 
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The Group is impacted by global economic 
trends, which may pose additional risks and 
exacer bate existing risks to the Groupôs 
business.  

ȩɖəɕɕɆ ɕɔɈɋɖɌɋɓɆ ɈɑɎɥɓɎɤ ɉɑɔɇɆɑɢɓɡɛ 
ɣɐɔɓɔɒɎɝɋɗɐɎɛ ɘɋɓɊɋɓɜɎɏ, ɐɔɘɔɖɡɋ ɒɔɉəɘ 
ɕɔɊɈɋɖɉɆɘɢ Ɋɋɥɘɋɑɢɓɔɗɘɢ ȩɖəɕɕɡ 
ɊɔɕɔɑɓɎɘɋɑɢɓɡɒ ɖɎɗɐɆɒ Ɏ əɗəɉəɇɑɥɘɢ 
ɗəɟɋɗɘɈəɤɟɎɋ. 

Although the majority of the Groupôs products are 

focused on the treatment of non -elective and chronic 
conditions that will impact patients throughout their 

lives, the global economy, as well as the credit and 

financial markets, may have an indirect impact on 
demand for ConvaTec products. 

ȳɋɗɒɔɘɖɥ ɓɆ ɘɔ, ɝɘɔ ɇɔɑɢɞɆɥ ɝɆɗɘɢ ɕɖɔɊəɐɜɎɎ 

ȩɖəɕɕɡ ɓɆɕɖɆɈɑɋɓɆ ɓɆ ɑɋɝɋɓɎɋ ɓɋɎɍɒɋɓɓɡɛ Ɏ 
ɛɖɔɓɎɝɋɗɐɎɛ ɗɔɗɘɔɥɓɎɏ, ɐɔɘɔɖɡɋ ɔɐɆɍɡɈɆɤɘ 

ɈɑɎɥɓɎɋ ɓɆ ɕɆɜɎɋɓɘɔɈ ɓɆ ɕɖɔɘɥɌɋɓɎɎ Ɉɗɋɏ ɌɎɍɓɎ, 

ɉɑɔɇɆɑɢɓɆɥ ɣɐɔɓɔɒɎɐɆ, Ɇ ɘɆɐɌɋ ɐɖɋɊɎɘɓɡɋ Ɏ 
ɚɎɓɆɓɗɔɈɡɋ ɖɡɓɐɎ ɒɔɉəɘ ɔɐɆɍɡɈɆɘɢ ɐɔɗɈɋɓɓɔɋ 

ɈɑɎɥɓɎɋ ɓɆ ɗɕɖɔɗ ɓɆ ɕɖɔɊəɐɜɎɤ ConvaTec. 

For example, the Group may be impacted by 

institutional or governmental customers purchasing 

lower cost and/or less advanced products. 

ȳɆɕɖɎɒɋɖ, ɓɆ ȩɖəɕɕə ɒɔɉəɘ ɔɐɆɍɡɈɆɘɢ ɈɑɎɥɓɎɋ 

ɎɓɗɘɎɘəɜɎɔɓɆɑɢɓɡɋ ɎɑɎ ɉɔɗəɊɆɖɗɘɈɋɓɓɡɋ 

ɐɑɎɋɓɘɡ, ɐɔɘɔɖɡɋ ɕɔɐəɕɆɤɘ ɇɔɑɋɋ ɊɋɞɋɈəɤ Ɏ/ɎɑɎ 
ɒɋɓɋɋ ɕɖɔɊɈɎɓəɘəɤ ɕɖɔɊəɐɜɎɤ. 

As such, a negative economic climate in countries 
where the Group sells and/or exports its products 

could contribute to reduced demand for the Groupôs 
products. 

ȸɆɐ, ɓɋɇɑɆɉɔɕɖɎɥɘɓɡɋ ɣɐɔɓɔɒɎɝɋɗɐɎɋ əɗɑɔɈɎɥ Ɉ 
ɗɘɖɆɓɆɛ, Ɉ ɐɔɘɔɖɡɛ ȩɖəɕɕɆ ɕɖɔɊɆɋɘ Ɏ/ɎɑɎ Ɉ 

ɐɔɘɔɖɡɋ ɣɐɗɕɔɖɘɎɖəɋɘ ɗɈɔɤ ɕɖɔɊəɐɜɎɤ, ɒɔɌɋɘ 
ɗɕɔɗɔɇɗɘɈɔɈɆɘɢ ɗɓɎɌɋɓɎɤ ɗɕɖɔɗɆ ɓɆ ɕɖɔɊəɐɜɎɤ 

ȩɖəɕɕɡ. 

Additionally, macroeconomic conditions can have an 
impact on various areas within the Groupôs business, 

including the availability and reliability of vendors and 
third-party contract manufacturers, the Groupôs 

ability to timely collect its accounts receivable and 

the availability of financing for acquisitions.  

 

ȸɆɐɌɋ ɓɆ ɖɆɍɑɎɝɓɡɋ ɔɇɑɆɗɘɎ ɊɋɥɘɋɑɢɓɔɗɘɎ 
ȩɖəɕɕɡ ɒɔɉəɘ ɔɐɆɍɆɘɢ ɈɑɎɥɓɎɋ 

ɒɆɐɖɔɣɐɔɓɔɒɎɝɋɗɐɎɋ əɗɑɔɈɎɥ, Ɉ ɘɔɒ ɝɎɗɑɋ ɓɆ 
ɈɔɍɒɔɌɓɔɗɘɢ Ɏ ɓɆɊɋɌɓɔɗɘɢ ɕɔɗɘɆɈɟɎɐɔɈ Ɏ 

ɗɘɔɖɔɓɓɎɛ ɕɖɔɎɍɈɔɊɎɘɋɑɋɏ ɕɔ ɐɔɓɘɖɆɐɘə, 

ɗɕɔɗɔɇɓɔɗɘɢ ȩɖəɕɕɡ ɗɈɔɋɈɖɋɒɋɓɓɔ ɕɔɑəɝɆɘɢ 
ɊɋɇɎɘɔɖɗɐəɤ ɍɆɊɔɑɌɋɓɓɔɗɘɢ Ɏ ɓɆɑɎɝɎɋ 

ɚɎɓɆɓɗɎɖɔɈɆɓɎɥ Ɋɑɥ ɕɖɎɔɇɖɋɘɋɓɎɏ. 

The deterioration of economic conditions and lack of 

available financing have in the past impacted and 
could in the future impact the Groupôs business in a 

variety of ways, including the following:  

ȹɛəɊɞɋɓɎɋ ɣɐɔɓɔɒɎɝɋɗɐɎɛ əɗɑɔɈɎɏ Ɏ ɓɋɛɈɆɘɐɆ 

Ɋɔɗɘəɕɓɔɉɔ ɚɎɓɆɓɗɎɖɔɈɆɓɎɥ ɔɐɆɍɡɈɆɑɎ ɈɑɎɥɓɎɋ Ɉ 
ɕɖɔɞɑɔɒ Ɏ ɒɔɉəɘ ɔɐɆɍɆɘɢ ɈɑɎɥɓɎɋ Ɉ ɇəɊəɟɋɒ ɓɆ 

Ɋɋɥɘɋɑɢɓɔɗɘɢ ȩɖəɕɕɡ ɖɆɍɑɎɝɓɡɒ ɔɇɖɆɍɔɒ, Ɉ ɘɔɒ 

ɝɎɗɑɋ: 

Á loss of employment and lack of health insurance 

by users of the Groupôs products as a result of 
an economic slowdown could depress demand 

for healthcare services and ConvaTec products; 

Á ɕɔɘɋɖɥ ɖɆɇɔɘɡ Ɏ ɔɘɗəɘɗɘɈɎɋ ɒɋɊɎɜɎɓɗɐɔɉɔ 

ɗɘɖɆɛɔɈɆɓɎɥ ə ɕɔɑɢɍɔɈɆɘɋɑɋɏ ɕɖɔɊəɐɜɎɎ 
ȩɖəɕɕɡ Ɉ ɖɋɍəɑɢɘɆɘɋ ɍɆɒɋɊɑɋɓɎɥ ɣɐɔɓɔɒɎɐɎ 

ɒɔɉəɘ ɕɖɎɈɋɗɘɎ ɐ ɗɓɎɌɋɓɎɤ ɗɕɖɔɗɆ ɓɆ 

ɒɋɊɎɜɎɓɗɐɎɋ əɗɑəɉɎ Ɏ ɕɖɔɊəɐɜɎɤ ConvaTec; 

Á shortage of available credit for working capital 

could lead customers who buy the Groupôs 
products, including patients, hospitals and other 

parties, to limit their purchases or cause them 

difficulty in meeting payment obligations;  

Á ɓɋɛɈɆɘɐɆ Ɋɔɗɘəɕɓɡɛ ɐɖɋɊɎɘɓɡɛ ɗɖɋɊɗɘɈ Ɋɑɥ 

ɔɇɔɖɔɘɓɔɉɔ ɐɆɕɎɘɆɑɆ ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ ɐ ɘɔɒə, 
ɝɘɔ ɕɔɐəɕɆɘɋɑɎ ɕɖɔɊəɐɜɎɎ ȩɖəɕɕɡ, Ɉ ɘɔɒ 

ɝɎɗɑɋ ɕɆɜɎɋɓɘɡ, ɇɔɑɢɓɎɜɡ Ɏ ɊɖəɉɎɋ ɑɎɜɆ, 

ɔɉɖɆɓɎɝɆɘ ɗɈɔɎ ɕɔɐəɕɐɎ ɎɑɎ ɇəɊəɘ 
ɎɗɕɡɘɡɈɆɘɢ ɘɖəɊɓɔɗɘɎ Ɉ ɎɗɕɔɑɓɋɓɎɎ 

ɕɑɆɘɋɌɓɡɛ ɔɇɥɍɆɘɋɑɢɗɘɈ; 

Á tightening of credit or disruption in the financial 

markets could disrupt or delay performance by 
the Groupôs third-party vendors and contractors 

and adversely affect the Groupôs business; and 

Á əɌɋɗɘɔɝɋɓɎɋ əɗɑɔɈɎɏ ɐɖɋɊɎɘɔɈɆɓɎɥ ɎɑɎ ɗɕɆɊ 

ɓɆ ɚɎɓɆɓɗɔɈɡɛ ɖɡɓɐɆɛ ɒɔɉəɘ ɓɆɖəɞɎɘɢ ɎɑɎ 
ɍɆɒɋɊɑɎɘɢ ɖɆɇɔɘə ɗɘɔɖɔɓɓɎɛ ɕɔɗɘɆɈɟɎɐɔɈ Ɏ 

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=120184268
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ɕɔɊɖɥɊɝɎɐɔɈ ȩɖəɕɕɡ Ɏ ɔɐɆɍɆɘɢ ɓɋɉɆɘɎɈɓɔɋ 
ɈɑɎɥɓɎɋ ɓɆ Ɋɋɥɘɋɑɢɓɔɗɘɢ ȩɖəɕɕɡ; Ɏ 

Á dislocations in the credit or financial markets 
could limit the availability and size of additional 

financing and could make it more difficult to  

amend or renew the Groupôs existing credit 
arrangements when required. 

Á ɎɍɒɋɓɋɓɎɥ ɓɆ ɐɖɋɊɎɘɓɔɒ ɎɑɎ ɚɎɓɆɓɗɔɈɔɒ 
ɖɡɓɐɆɛ ɒɔɉəɘ ɔɉɖɆɓɎɝɎɘɢ Ɋɔɗɘəɕɓɔɗɘɢ Ɏ 

ɔɇɠɋɒ ɊɔɕɔɑɓɎɘɋɑɢɓɔɉɔ ɚɎɓɆɓɗɎɖɔɈɆɓɎɥ, Ɇ 

ɘɆɐɌɋ əɗɑɔɌɓɎɘɢ ɈɓɋɗɋɓɎɋ ɎɍɒɋɓɋɓɎɏ ɎɑɎ 
ɈɔɍɔɇɓɔɈɑɋɓɎɋ ɗəɟɋɗɘɈəɤɟɎɛ ɐɖɋɊɎɘɓɡɛ 

ɗɔɉɑɆɞɋɓɎɏ, Ɉ ɗɑəɝɆɋ ɓɋɔɇɛɔɊɎɒɔɗɘɎ. 

If any of these risks were to materialise, the Groupôs 

business, results of operations and financial condition 

may be materially adversely affected. 

ȶɋɆɑɎɍɆɜɎɥ ɑɤɇɔɉɔ Ɏɍ ɣɘɎɛ ɖɎɗɐɔɈ ɒɔɌɋɘ ɔɐɆɍɆɘɢ 

ɗəɟɋɗɘɈɋɓɓɔɋ ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ 

Ɋɋɥɘɋɑɢɓɔɗɘɢ, ɔɕɋɖɆɜɎɔɓɓɡɋ ɖɋɍəɑɢɘɆɘɡ Ɏ 
ɚɎɓɆɓɗɔɈɔɋ ɗɔɗɘɔɥɓɎɋ ȩɖəɕɕɡ. 
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Ȱ ɗɔɊɋɖɌɆɓɎɤ 
ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 

ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 

26  ɗɘɖ. 211 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ OJSC MegaFon GDR IPO ɔɘ 28 ɓɔɥɇɖɥ 2012 

Shareholders  ȦɐɜɎɔɓɋɖɡ 

The following table sets out, in the first column, the 
shareholders of OJSC MegaFon as of 27 November 

2012, according to extracts from OJSC MegaFonôs 

share register and nominal holdersô books: 

Ȩ ɕɋɖɈɔɒ ɗɘɔɑɇɜɋ ɕɖɎɈɋɊɋɓɓɔɏ ɓɎɌɋ ɘɆɇɑɎɜɡ, 
əɐɆɍɆɓɡ ɆɐɜɎɔɓɋɖɡ ȴȦȴ çȲɋɉɆȺɔɓè ɕɔ ɗɔɗɘɔɥɓɎɤ 

ɓɆ 27 ɓɔɥɇɖɥ 2012 ɉɔɊɆ, Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 

ɈɡɕɎɗɐɆɒɎ Ɏɍ ɖɋɋɗɘɖɆ ɆɐɜɎɔɓɋɖɔɈ Ɏ ɗɕɎɗɐɆ 
ɓɔɒɎɓɆɑɢɓɡɛ ɊɋɖɌɆɘɋɑɋɏ ȴȦȴ çȲɋɉɆȺɔɓè: 

 

 Ȫɔ ȵɖɋɊɑɔɌɋɓɎɥ 

ȵɔɗɑɋ ȵɖɋɊɑɔɌɋɓɎɥ (ɕɖɎ 
əɗɑɔɈɎɎ, ɝɘɔ ȴɕɜɎɔɓ ɓɆ 
ɊɔɖɆɍɒɋɟɋɓɎɋ ɓɋ 
ɖɋɆɑɎɍɔɈɆɓ) (7)  

ȵɔɗɑɋ ȵɖɋɊɑɔɌɋɓɎɥ (ɕɖɎ 
əɗɑɔɈɎɎ, ɝɘɔ ȴɕɜɎɔɓ ɓɆ 

ɊɔɖɆɍɒɋɟɋɓɎɋ ɖɋɆɑɎɍɔɈɆɓ Ɉ 
ɕɔɑɓɔɒ ɔɇɠɋɒɋ)(7)  

ȦɐɜɎɔɓɋɖ 

Ȱɔɑ-Ɉɔ 
ɔɇɡɐɓɔɈɋɓɓɡɛ 

ɆɐɜɎɏ 
Ȫɔɑɥ 

ɈɑɆɊɋɓɎɥ(6)  

Ȱɔɑ-Ɉɔ 
ɔɇɡɐɓɔɈɋɓɓɡɛ 

ɆɐɜɎɏ 
Ȫɔɑɥ 

ɈɑɆɊɋɓɎɥ 

Ȱɔɑ-Ɉɔ 
ɔɇɡɐɓɔɈɋɓɓɡɛ 

ɆɐɜɎɏ 
Ȫɔɑɥ 

ɈɑɆɊɋɓɎɥ 

AF Telecom        

Telecominvest Holdings 
Limited(1)(2)(3)  . . . .  300 699 700 48,4999% 300 699 700 48,4999% 300 699 700 48,4999% 

ȭȦȴ 
Telecominvest(1)(3)  . . .  9 300 300 1,50% 9 300 300 1,50% 9 300 300 1,50% 

ȴȴȴ "ȦȺ ɘɋɑɋɐɔɒ 
ɛɔɑɊɎɓɉ"(1)(3)  . . . . . . .  100 0,0000161% 100 0,0000161% 100 0,0000161% 

       

TeliaSonera Group        

Sonera Holding 
B.V.(4) . . . . . . . . . . . .  211 420 100 34,10% 151 692 827 24,47% 145 720 100 23,5032% 

ȴȴȴ "ȰȴȳȸȦȰȸ-ȷ"(4) . . 9 300 300 1,50% 9 300 300 1,50% 9 300 300 1,50% 

       

ȳɆɞɆ Ɋɔɝɋɖɓɥɥ 
ɐɔɒɕɆɓɎɥ       

MegaFon Investments 
(Cyprus) 
Limited(3)(5)  . . . . . . . . .  89 279 500 14,3999% 64 479 954 10,4000% 62 000 000 10% 

__________________  

 
(1) Wholly owned subsidiary of AF Telecom. (1) 100% Ɋɔɝɋɖɓɥɥ ɐɔɒɕɆɓɎɥ AF Telecom. 

AF Telecom is a wholly owned subsidiary of Garsdale. AF Telecom ï 100% Ɋɔɝɋɖɓɥɥ ɐɔɒɕɆɓɎɥ Garsdale. 

The ultimate beneficial ownership of Garsdale is split between Mr 
Alisher Usmanov (82%); Telconet (13.5%), control of which is 
split between Mr Sergei Adoniev (50%) and Mr Albert Avdolyan 
(50%); and Rostechnologii (4.5%), an en tity controlled by the 
Russian Government. 

ȰɔɓɋɝɓɡɒɎ ɗɔɇɗɘɈɋɓɓɎɐɆɒɎ Garsdale ɥɈɑɥɤɘɗɥ ȦɑɎɞɋɖ 
ȹɗɒɆɓɔɈ (82%); Telconet (13,5%), ɐɔɘɔɖɡɏ ɐɔɓɘɖɔɑɎɖəɤɘ 
ȷɋɖɉɋɏ ȦɊɔɓɢɋɈ (50%) Ɏ Ȧɑɢɇɋɖɘ ȦɈɊɔɑɥɓ (50%); Ɏ 
ȶɔɗɘɋɛɓɔɑɔɉɎɎ (4,5%), ɐɔɒɕɆɓɎɥ, ɐɔɓɘɖɔɑɎɖəɋɒɆɥ ɖɔɗɗɎɏɗɐɎɒ 
ɕɖɆɈɎɘɋɑɢɗɘɈɔɒ. 

(2) Telecominvest Holdings Limited has pledged 40,512,000 of our 
shares (which represents 6.53% of our outstanding share capital) 
to (the ñTelecominvest Pledgeò). 

(2) Telecominvest Holdings Limited ɕɋɖɋɊɆɑɆ Ɉ ɍɆɑɔɉ TeliaSonera 
AB 40 512 000 ɓɆɞɎɛ ɆɐɜɎɏ (ɝɘɔ ɗɔɗɘɆɈɑɥɋɘ 6,53% 
Ɉɡɕəɟɋɓɓɔɉɔ ɆɐɜɎɔɓɋɖɓɔɉɔ ɐɆɕɎɘɆɑɆ) (çȭɆɑɔɉ 
ȸɋɑɋɐɔɒɎɓɈɋɗɘɆè) 

The Telecominvest Pledge secures the obligations of AF Telecom 
under the share sale and purchase agreement pursuant to which 
AF Telecom purchased the 26.1% stake in CJSC Telecominvest 
from TeliaSonera Group. 

ȭɆɑɔɉ ȸɋɑɋɐɔɒɎɓɈɋɗɘɆ ɔɇɋɗɕɋɝɎɈɆɋɘ ɔɇɥɍɆɘɋɑɢɗɘɈɆ AF Telecom 
ɕɔ ɗɔɉɑɆɞɋɓɎɤ ɔ ɐəɕɑɋ-ɕɖɔɊɆɌɋ ɆɐɜɎɏ, Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 
ɐɔɘɔɖɡɒ AF Telecom ɕɖɎɔɇɖɋɑɆ 26,1% ɆɐɜɎɏ ȭȦȴ 
çȸɋɑɋɐɔɒɎɓɈɋɗɘè ə TeliaSonera Group. 

See ñðChanges in Shareholding Structure and Ultimate Beneficial 
OwnersðApril and May 2012 Shareholding Changesò below. 

ȷɒ. ɖɆɍɊɋɑ çðȮɍɒɋɓɋɓɎɥ Ɉ ȷɘɖəɐɘəɖɋ ȦɐɜɎɔɓɋɖɔɈ Ɏ Ȱɔɓɋɝɓɡɛ 
ȧɋɓɋɚɎɜɎɆɖɔɈðȮɍɒɋɓɋɓɎɥ ȨɑɆɊɋɓɎɥ ȦɐɜɎɥɒɎ Ɉ Ɇɕɖɋɑɋ Ɏ ɒɆɋ 
2012 ɉɔɊɆè ɓɎɌɋ. 

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=45744044


26 ɗɘɖ. 211 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ OJSC MegaFon GDR IPO ɔɘ 28 ɓɔɥɇɖɥ 2012 
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In addition, Telecominvest Holdings Limited has pledged 
209,560,400 of our shares (which represents 33.8% of our 
outstanding share capital) to Sberbank under certain loans which 
mature in December 2018 (the ñSberbank Pledgeò).  

Ȱɖɔɒɋ ɘɔɉɔ, Telecominvest Holdings Limited ɕɋɖɋɊɆɑɆ Ɉ ɍɆɑɔɉ 
ȷɇɋɖɇɆɓɐə 209 560 400 ɓɆɞɎɛ ɆɐɜɎɏ (ɝɘɔ ɗɔɗɘɆɈɑɥɋɘ 33,8% 
Ɉɡɕəɟɋɓɓɔɉɔ ɆɐɜɎɔɓɋɖɓɔɉɔ ɐɆɕɎɘɆɑɆ) ɕɔ ɔɕɖɋɊɋɑɋɓɓɡɒ 
ɐɖɋɊɎɘɆɒ, ɗɖɔɐ ɕɔɉɆɞɋɓɎɥ ɐɔɘɔɖɡɛ ɓɆɗɘəɕɆɋɘ Ɉ ɊɋɐɆɇɖɋ 2018 
ɉɔɊɆ (çȭɆɑɔɉ ȷɇɋɖɇɆɓɐəè). 

If enforced, the Telecominvest Pledge or the Sberbank Pledge 
could result in AF Telecomôs indirect shareholdings in us falling 
below the current 50% plus one hundred share threshold.  

ȴɇɖɆɟɋɓɎɋ ɈɍɡɗɐɆɓɎɥ ɓɆ ȭɆɑɔɉ ȸɋɑɋɐɔɒɎɓɈɋɗɘɆ ɎɑɎ ȭɆɑɔɉ 
ȷɇɋɖɇɆɓɐə ɒɔɌɋɘ ɕɖɎɈɋɗɘɎ ɐ ɘɔɒə, ɝɘɔ ɐɔɗɈɋɓɓɆɥ Ɋɔɑɥ 
ɈɑɆɊɋɓɎɥ AF Telecom əɕɆɊɋɘ ɓɎɌɋ ɘɋɐəɟɋɉɔ ɕɔɖɔɉɆ Ɉ ɖɆɍɒɋɖɋ 
50% ɕɑɤɗ 100 ɆɐɜɎɏ. 

For possible consequences of the enforcement of the Sberbank 
Pledge, see ñRisk FactorsðRisks Relating to the Securities and the 
Trading MarketðEnforcement of the Sberbank Pledge and 
subsequent sale of the subject ordinary shares or GDRs could 
adversely affect our ordinary share and/or GDR priceò. 

ȪɔɕɔɑɓɎɘɋɑɢɓɆɥ ɎɓɚɔɖɒɆɜɎɥ ɔ ɕɔɗɑɋɊɗɘɈɎɥɛ ɔɇɖɆɟɋɓɎɥ 
ɈɍɡɗɐɆɓɎɥ ɓɆ ȭɆɑɔɉ ȷɇɋɖɇɆɓɐə ɕɖɎɈɋɊɋɓɆ Ɉ ɖɆɍɊɋɑɋ çȺɆɐɘɔɖɡ 
ȶɎɗɐɆðȶɎɗɐɎ, ɔɘɓɔɗɥɟɎɋɗɥ ɐ ɜɋɓɓɡɒ ɇəɒɆɉɆɒ Ɏ ɘɔɖɉɆɒð
ȴɇɖɆɟɋɓɎɋ ɈɍɡɗɐɆɓɎɥ ɓɆ ȭɆɑɔɉ ȷɇɋɖɇɆɓɐə Ɏ ɕɔɗɑɋɊəɤɟɆɥ 
ɕɖɔɊɆɌɆ ɗɔɔɘɈɋɘɗɘɈəɤɟɎɛ ɔɇɡɐɓɔɈɋɓɓɡɛ ɆɐɜɎɏ ɎɑɎ ȩȪȶ 
ɒɔɌɋɘ ɔɐɆɍɆɘɢ ɗəɟɋɗɘɈɋɓɓɔɋ ɓɋɉɆɘɎɈɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ɜɋɓə 
ɓɆɞɎɛ ɆɐɜɎɏ Ɏ/ɎɑɎ ȩȪȶè. 

(3) Telecominvest Holdings Limited, CJSC Telecominvest, LLC AF 
Telecom Holding and MegaFon Investments (Cyprus) Limited are 
holding their shares via a nominee holder: Sberbank of Russia and 
Sonera Holding B.V. is holding part of its shares via a nominal 
holder: Sberbank of Russia. 

(3) Telecominvest Holdings Limited, ȭȦȴ çȸɋɑɋɐɔɒɎɓɈɋɗɘè, ȴȴȴ 
çȦȺ ȸɋɑɋɐɔɒ ȻɔɑɊɎɓɉè Ɏ MegaFon Investments (Cyprus) Limited 
ɈɑɆɊɋɤɘ ɆɐɜɎɥɒɎ ɝɋɖɋɍ ɓɔɒɎɓɆɑɢɓɔɉɔ ɊɋɖɌɆɘɋɑɥ: ȷɇɋɖɇɆɓɐ 
ȶɔɗɗɎɎ, Ɇ Sonera Holding B.V. ɈɑɆɊɋɋɘ ɝɆɗɘɢɤ ɆɐɜɎɏ ɝɋɖɋɍ 
ɓɔɒɎɓɆɑɢɓɔɉɔ ɊɋɖɌɆɘɋɑɥ: ȷɇɋɖɇɆɓɐ ȶɔɗɗɎɎ. 

(4) Wholly owned subsidiary of TeliaSonera AB, the parent 
company of the TeliaSonera Group. 

(4) ɅɈɑɥɋɘɗɥ 100% Ɋɔɝɋɖɓɋɏ ɐɔɒɕɆɓɎɋɏ TeliaSonera AB Ɏ 
ɒɆɘɋɖɎɓɗɐɔɏ ɐɔɒɕɆɓɎɋɏ TeliaSonera Group. 

As at 30 September 2012 according to information from its 
website, the major shareholders of TeliaSonera AB are: the 
Swedish State (37.3% of the outstanding shares), the Finnish 
State (11.7% of the outstanding shares), and Capital Group Funds 
(3.1% of the outstanding shares).  

ȵɔ ɗɔɗɘɔɥɓɎɤ ɓɆ 30 ɗɋɓɘɥɇɖɥ 2012 ɉɔɊɆ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 
ɎɓɚɔɖɒɆɜɎɋɏ, ɖɆɗɐɖɡɘɔɏ ɓɆ ɗɆɏɘɋ ɐɔɒɕɆɓɎɎ, ɔɗɓɔɈɓɡɒɎ 
ɆɐɜɎɔɓɋɖɆɒɎ TeliaSonera AB ɥɈɑɥɤɘɗɥ: ȾɈɋɜɎɥ (37,3% 
Ɉɡɕəɟɋɓɓɡɛ ɆɐɜɎɏ), ȺɎɓɑɥɓɊɎɥ (11,7% Ɉɡɕəɟɋɓɓɡɛ ɆɐɜɎɏ) Ɏ 
Capital Group Funds (3,1% Ɉɡɕəɟɋɓɓɡɛ ɆɐɜɎɏ). 

All other shareholders hold less than 3% of the outstanding 
shares. 

Ȩɗɋɒ ɔɗɘɆɑɢɓɡɒ ɆɐɜɎɔɓɋɖɆɒ ɕɖɎɓɆɊɑɋɌɎɘ ɒɋɓɋɋ 3% 
Ɉɡɕəɟɋɓɓɡɛ ɆɐɜɎɏ. 

(5) Wholly owned subsidiary of OJSC MegaFon.  (5) ɅɈɑɥɋɘɗɥ 100% Ɋɔɝɋɖɓɋɏ ɐɔɒɕɆɓɎɋɏ ȴȦȴ çȲɋɉɆȺɔɓè 

The 89,279,500 shares have a face value of 8,927,950 rubles and 
a book value of 63,812 million rubles. 

ȳɔɒɎɓɆɑɢɓɆɥ ɗɘɔɎɒɔɗɘɢ 89 279 500 ɆɐɜɎɏ ɗɔɗɘɆɈɑɥɋɘ 8 927 950 
ɖəɇɑɋɏ, Ɇ ɇɆɑɆɓɗɔɈɆɥ ɗɘɔɎɒɔɗɘɢ ï 63 812 ɒɑɓ ɖəɇɑɋɏ. 

(6) The percentages that appear in this table have been subject to 
rounding adjustments.  

(6) ȵɖɔɜɋɓɘɓɡɋ ɍɓɆɝɋɓɎɥ, ɕɖɎɈɋɊɋɓɓɡɋ Ɉ ɊɆɓɓɔɏ ɘɆɇɑɎɜɋ, 
ɕɔɊɑɋɌɆɘ ɔɐɖəɉɑɋɓɎɤ. 

As a result, the sum of the figures may not add up to 100%.  Ȩ ɖɋɍəɑɢɘɆɘɋ ɗəɒɒɆ ɍɓɆɝɋɓɎɏ ɒɔɌɋɘ ɔɘɑɎɝɆɘɢɗɥ ɔɘ 100%. 

 



27, 42 ɗɘɖ. 213 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ ConvaTec Group Plc IPO ɔɘ 26 ɔɐɘɥɇɖɥ 2016 
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27, 42  ɗɘɖ. 213 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ ConvaTec  Group  Plc  IPO  ɔɘ 26 ɔɐɘɥɇɖɥ 2016 

Save as disclosed above, in so far as is known to the 

Directors, there is no other person who is or will be 
immediately following Admission, directly or 

indirectly, interested in three per cent. or more of the 

issued share capital of the Company, or of any other 
person who can, will or could, directly o r indirectly, 

jointly or severally, exercise control over the 
Company.  

ȹɝɎɘɡɈɆɥ ɈɡɞɋɎɍɑɔɌɋɓɓɔɋ, Ɏ ɓɆɗɐɔɑɢɐɔ ɎɍɈɋɗɘɓɔ 

ȪɎɖɋɐɘɔɖɆɒ, ɓɋ ɗəɟɋɗɘɈəɋɘ ɊɖəɉɎɛ ɑɎɜ, ɐɔɘɔɖɡɒ 
ɕɖɎɓɆɊɑɋɌɎɘ ɎɑɎ ɇəɊɋɘ ɕɖɎɓɆɊɑɋɌɆɘɢ ɗɖɆɍə 

ɕɔɗɑɋ ȪɔɕəɗɐɆ, ɓɆɕɖɥɒəɤ ɎɑɎ ɐɔɗɈɋɓɓɔ, ɘɖɎ ɎɑɎ 

ɇɔɑɋɋ ɕɖɔɜɋɓɘɔɈ Ɉɡɕəɟɋɓɓɔɉɔ ɆɐɜɎɔɓɋɖɓɔɉɔ 
ɐɆɕɎɘɆɑɆ ȰɔɒɕɆɓɎɎ, ɎɑɎ ɑɤɇɔɉɔ Ɋɖəɉɔɉɔ ɑɎɜɆ, 

ɐɔɘɔɖɔɋ ɒɔɌɋɘ, ɇəɊɋɘ ɎɑɎ ɒɔɉɑɔ ɇɡ ɓɆɕɖɥɒəɤ ɎɑɎ 
ɐɔɗɈɋɓɓɔ, ɗɔɈɒɋɗɘɓɔ ɎɑɎ ɋɊɎɓɔɑɎɝɓɔ, 

ɔɗəɟɋɗɘɈɑɥɘɢ ɐɔɓɘɖɔɑɢ ɓɆɊ ȰɔɒɕɆɓɎɋɏ.  

The Directors have no knowledge of any 
arrangements the operation of which may at a 

subsequent date result in a change of control of the 
Company.  

ȪɎɖɋɐɘɔɖɆɒ ɓɋ ɎɍɈɋɗɘɓɔ ɓɎ ɔ ɐɆɐɎɛ 
ɊɔɉɔɈɔɖɋɓɓɔɗɘɥɛ, ɊɋɏɗɘɈɎɋ ɐɔɘɔɖɡɛ ɒɔɌɋɘ ɓɆ 

ɇɔɑɋɋ ɕɔɍɊɓɤɤ ɊɆɘə ɕɖɎɈɋɗɘɎ ɐ ɗɒɋɓɋ ɐɔɓɘɖɔɑɥ 
ɓɆɊ ȰɔɒɕɆɓɎɋɏ. 

None of the Companyôs major shareholders have or 

will have different voting rights attached to the 
shares they hold in the Company. 

ȳɎ ɔɊɓɔɒə Ɏɍ ɔɗɓɔɈɓɡɛ ɆɐɜɎɔɓɋɖɔɈ ɓɋ 

ɕɖɎɓɆɊɑɋɌɎɘ Ɏ ɓɋ ɇəɊɋɘ ɕɖɎɓɆɊɑɋɌɆɘɢ ɓɎɐɆɐɎɛ 
ɔɘɑɎɝɓɡɛ ɕɖɆɈ ɉɔɑɔɗɆ ɕɔ ɕɖɎɓɆɊɑɋɌɆɟɎɒ Ɏɒ 

ɆɐɜɎɥɒ ȰɔɒɕɆɓɎɎ. 

 

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=120184268


30 ɗɘɖ. 58 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ Hellenic Petroleum prospectus ɔɘ 12 ɔɐɘɥɇɖɥ 2016 
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30  ɗɘɖ. 58 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ Hellenic  Petroleum  prospectus  ɔɘ 12 ɔɐɘɥɇɖɥ 2016 

USE OF PROCEEDS 

The net proceeds of the issue of the Notes will be 
used, in the sole discretion of the Issuer, to refinance 

existing financial indebtedness of the Group and to 

purchase for cash certain of the Issuerôs outstanding 
eurobond of ú500 million due 2 May 2017 

guaranteed by the Guarantor (the ñ2017 Eurobondò) 
by way of a tender offer made pursuant to a 

separate tender offer memorandum dated 29 

September 2016 (the ñTender Offerò). 

 

ȮȷȵȴȱɂȭȴȨȦȳȮȫ ȵȴȷȸȹȵȱȫȳȮȯ 

ȽɎɗɘɡɋ ɕɔɗɘəɕɑɋɓɎɥ ɔɘ ɈɡɕəɗɐɆ ȴɇɑɎɉɆɜɎɏ ɇəɊəɘ 
ɎɗɕɔɑɢɍɔɈɆɘɢɗɥ, ɎɗɐɑɤɝɎɘɋɑɢɓɔ ɕɔ əɗɒɔɘɖɋɓɎɤ 

ɃɒɎɘɋɓɘɆ, Ɋɑɥ ɖɋɚɎɓɆɓɗɎɖɔɈɆɓɎɥ ɗəɟɋɗɘɈəɤɟɋɏ 

ɚɎɓɆɓɗɔɈɔɏ ɍɆɊɔɑɌɋɓɓɔɗɘɎ ȩɖəɕɕɡ Ɏ Ɋɑɥ ɈɡɐəɕɆ 
Ɉɡɕəɟɋɓɓɡɛ ɋɈɖɔɔɇɑɎɉɆɜɎɏ ɃɒɎɘɋɓɘɆ ɔɇɠɋɒɔɒ 

500 ɒɎɑɑɎɔɓɔɈ ɋɈɖɔ, ɕɔɊɑɋɌɆɟɎɛ ɕɔɉɆɞɋɓɎɤ 2 
ɒɆɥ 2017 ɉɔɊɆ Ɏ ɔɇɋɗɕɋɝɋɓɓɡɛ ȩɆɖɆɓɘɔɒ 

(çȫɈɖɔɇɔɓɊ 2017è), ɕəɘɋɒ ɕɖɔɈɋɊɋɓɎɥ ɘɋɓɊɋɖɓɔɉɔ 

ɕɖɋɊɑɔɌɋɓɎɥ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɒɋɒɔɖɆɓɊəɒɔɒ ɔɇ 
ɔɘɊɋɑɢɓɔɒ ɘɋɓɊɋɖɓɔɒ ɕɖɋɊɑɔɌɋɓɎɎ ɔɘ 29 

ɗɋɓɘɥɇɖɥ 2016 ɉɔɊɆ (çȸɋɓɊɋɖɓɔɋ ɕɖɋɊɑɔɌɋɓɎɋè). 

 

http://www.bourse.lu/download/dl?v=ADyMFy5zxNFitbuuk6wDBpHWLhl7WPT46Qr//peRuc4a1YZxJTVDaZpLWGqtdgLfbwPyL1mNTogezNceVgzc1mAxUFZ93/Hy85A8KlAPr961txZXwOJwTEwjGavqLC7ywqtDi1nAIcO/BIEJKjO3Cg==


31 ɗɘɖ. 7 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ Housing Development Finance Corporation Limited ɔɘ 19 Ɏɤɑɥ 2016 
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31  ɗɘɖ. 7 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ Housing Development Finance Corporat ion Limited ɔɘ 19 Ɏɤɑɥ 2016  

RISK FACTORS 

The Issuer believes that the following factors may 
affect the Issuerôs ability to fulfil its obligations under 

the Notes. All of these factors are contingencies 

which may or may not occur and the Issuer is not in 
a position to express a view on the likelihood of a ny 

such contingency occurring.  

ȺȦȰȸȴȶɁ ȶȮȷȰȦ 

ɃɒɎɘɋɓɘ ɕɔɑɆɉɆɋɘ, ɝɘɔ ɕɖɎɈɋɊɋɓɓɡɋ ɊɆɑɋɋ 
ɚɆɐɘɔɖɡ ɒɔɉəɘ ɕɔɈɑɎɥɘɢ ɓɆ ɋɉɔ ɗɕɔɗɔɇɓɔɗɘɢ 

Ɏɗɕɔɑɓɥɘɢ ɗɈɔɎ ɔɇɥɍɆɘɋɑɢɗɘɈɆ ɕɔ ȴɇɑɎɉɆɜɎɥɒ. Ȩɗɋ 

ɣɘɎ ɚɆɐɘɔɖɡ ɕɖɋɊɗɘɆɈɑɥɤɘ ɗɔɇɔɏ 
ɓɋɕɖɋɊɈɎɊɋɓɓɡɋ ɔɇɗɘɔɥɘɋɑɢɗɘɈɆ, ɐɔɘɔɖɡɋ ɒɔɉəɘ 

ɗɑəɝɎɘɢɗɥ ɎɑɎ ɓɋɘ, Ɏ ɃɒɎɘɋɓɘ ɓɋ Ɉ ɗɔɗɘɔɥɓɎɎ 
ɔɜɋɓɎɈɆɘɢ Ɉɋɖɔɥɘɓɔɗɘɢ ɓɆɗɘəɕɑɋɓɎɥ ɑɤɇɔɉɔ Ɏɍ 

ɓɎɛ. 

In addition, factors which the Issuer believes are 
material for the purpose of assessing the market 

risks associated with the Notes are also described 
below. 

Ȩ ɊɔɕɔɑɓɋɓɎɋ, ɚɆɐɘɔɖɡ, ɐɔɘɔɖɡɋ ɃɒɎɘɋɓɘ ɗɝɎɘɆɋɘ 
ɗəɟɋɗɘɈɋɓɓɡɒɎ Ɋɑɥ ɔɜɋɓɐɎ ɖɡɓɔɝɓɡɛ ɖɎɗɐɔɈ, 

ɗɈɥɍɆɓɓɡɛ ɗ ȴɇɑɎɉɆɜɎɥɒɎ, ɔɕɎɗɆɓɡ ɓɎɌɋ. 

The Issuer believes that the factors described below 

represent the principal risks to the Issuer and an 
investment in the Notes, but the Issuer may be 

unable to pay interest, principal or other amounts on 
or in connection with the Notes for other reasons 

which may not be considered significant risks by the 
Issuer based on information currently available to it 

or which it may not currently be able to anticipate. 

Prospective investors should also read the detailed 
information set out elsewhere in this Prospectus and 

reach their own views prior to making any 
investment decision. 

ɃɒɎɘɋɓɘ ɕɔɑɆɉɆɋɘ, ɝɘɔ ɚɆɐɘɔɖɡ, ɔɕɎɗɆɓɓɡɋ ɓɎɌɋ, 

ɗɔɗɘɆɈɑɥɤɘ ɉɑɆɈɓɡɋ ɖɎɗɐɎ Ɋɑɥ ɃɒɎɘɋɓɘɆ Ɏ 
ɎɓɈɋɗɘɎɜɎɏ Ɉ ȴɇɑɎɉɆɜɎɎ, ɓɔ ɃɒɎɘɋɓɘ ɒɔɌɋɘ ɇɡɘɢ 

ɓɋ Ɉ ɗɔɗɘɔɥɓɎɎ ɈɡɕɑɆɝɎɈɆɘɢ ɕɖɔɜɋɓɘɡ, ɔɗɓɔɈɓɔɏ 
Ɋɔɑɉ ɎɑɎ ɊɖəɉɎɋ ɗəɒɒɡ ɕɔ ȴɇɑɎɉɆɜɎɥɒ ɎɑɎ Ɉ 

ɗɈɥɍɎ ɗ ɓɎɒɎ ɕɔ Ɋɖəɉɔɏ ɕɖɎɝɎɓɋ, ɓɋ 
ɖɆɗɗɒɆɘɖɎɈɆɋɒɔɏ ɃɒɎɘɋɓɘɔɒ ɐɆɐ ɗəɟɋɗɘɈɋɓɓɡɏ 

ɖɎɗɐ ɓɆ ɔɗɓɔɈɆɓɎɎ ɎɓɚɔɖɒɆɜɎɎ, ɐɔɘɔɖɔɏ ɔɓ ɓɆ 

ɊɆɓɓɡɏ ɒɔɒɋɓɘ ɖɆɗɕɔɑɆɉɆɋɘ, ɎɑɎ ɐɔɘɔɖəɤ ɔɓ ɓɋ 
ɒɔɌɋɘ ɓɆ ɊɆɓɓɡɏ ɒɔɒɋɓɘ ɕɖɔɉɓɔɍɎɖɔɈɆɘɢ. 

ȵɔɘɋɓɜɎɆɑɢɓɡɋ ɎɓɈɋɗɘɔɖɡ ɊɔɑɌɓɡ ɘɆɐɌɋ ɎɍəɝɎɘɢ 
ɕɔɊɖɔɇɓəɤ ɎɓɚɔɖɒɆɜɎɤ, ɕɖɋɊɗɘɆɈɑɋɓɓəɤ Ɉɔ Ɉɗɋɛ 

ɖɆɍɊɋɑɆɛ ɊɆɓɓɔɉɔ ȵɖɔɗɕɋɐɘɆ Ɏ ɗɔɗɘɆɈɎɘɢ ɗɈɔɋ 

ɗɔɇɗɘɈɋɓɓɔɋ ɒɓɋɓɎɋ Ɋɔ ɕɖɎɓɥɘɎɥ ɑɤɇɔɉɔ 
ɎɓɈɋɗɘɎɜɎɔɓɓɔɉɔ ɖɋɞɋɓɎɥ. 
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RISK FACTORS 

The Issuer and the Guarantors believe that the 
following factors may affect the Issuerôs ability to 

fulfil its obligations under the Notes and each 

Guarantorôs ability to fulfil its obligations under the 
Guarantee (as defined under ñTerms and Conditions 

of the Notesò). All of these factors are contingencies 
which may or may not occur and the Issuer and the 

Guarantors are not in a position to express a view on 

the likelihood of any such contingency occurring. 

ȺȦȰȸȴȶɁ ȶȮȷȰȦ 

ɃɒɎɘɋɓɘ Ɏ ȩɆɖɆɓɘɡ ɕɔɑɆɉɆɤɘ, ɝɘɔ ɗɑɋɊəɤɟɎɋ 
ɚɆɐɘɔɖɡ ɒɔɉəɘ ɕɔɈɑɎɥɘɢ ɓɆ ɗɕɔɗɔɇɓɔɗɘɢ ɃɒɎɘɋɓɘɆ 

Ɉɡɕɔɑɓɥɘɢ ɗɈɔɎ ɔɇɥɍɆɘɋɑɢɗɘɈɆ ɕɔ ȴɇɑɎɉɆɜɎɥɒ Ɏ 

ɗɕɔɗɔɇɓɔɗɘɢ ɐɆɌɊɔɉɔ Ɏɍ ȩɆɖɆɓɘɔɈ Ɏɗɕɔɑɓɥɘɢ ɗɈɔɎ 
ɔɇɥɍɆɘɋɑɢɗɘɈɆ ɕɔ ȩɆɖɆɓɘɎɎ (ɐɆɐ ɔɕɖɋɊɋɑɋɓɔ Ɉ 

ɖɆɍɊɋɑɋ çȹɗɑɔɈɎɥ ɈɡɕəɗɐɆ ȴɇɑɎɉɆɜɎɏè). Ȩɗɋ ɣɘɎ 
ɚɆɐɘɔɖɡ ɒɔɉəɘ ɖɋɆɑɎɍɔɈɆɘɢɗɥ ɎɑɎ ɓɋɘ, Ɏ ɃɒɎɘɋɓɘ 

Ɏ ȩɆɖɆɓɘɡ ɓɋ Ɉ ɗɔɗɘɔɥɓɎɎ ɔɜɋɓɎɘɢ Ɉɋɖɔɥɘɓɔɗɘɢ 

ɓɆɗɘəɕɑɋɓɎɥ ɑɤɇɔɉɔ Ɏɍ ɣɘɎɛ ɈɔɍɒɔɌɓɡɛ ɗɔɇɡɘɎɏ. 

In addition, factors which the Issuer and the 

Guarantors believe are material for the purpose of 
assessing the market risks associated with the Notes 

are also described below. 

Ȩ ɊɔɕɔɑɓɋɓɎɋ, ɚɆɐɘɔɖɡ, ɐɔɘɔɖɡɋ ɃɒɎɘɋɓɘ Ɏ 

ȩɆɖɆɓɘɡ ɗɝɎɘɆɤɘ ɗəɟɋɗɘɈɋɓɓɡɒɎ Ɋɑɥ ɔɜɋɓɐɎ 
ɖɡɓɔɝɓɡɛ ɖɎɗɐɔɈ, ɗɈɥɍɆɓɓɡɛ ɗ ȴɇɑɎɉɆɜɎɥɒɎ, 

ɔɕɎɗɆɓɡ ɓɎɌɋ. 

The Issuer and the Guarantors believe that the 
factors described below represent the principal risks 

to RELX Group and an investment in the Notes, but 
the Issuer and the Guarantors may be unable to  pay 

interest, principal or other amounts on or in 
connection with the Notes for other reasons which 

may not be considered significant risks by the Issuer 

and the Guarantors based on information currently 
available to them or which they may not currently b e 

able to anticipate. Prospective investors should also 
read the detailed information set out elsewhere in 

this Prospectus and reach their own views prior to 

making any investment decision. 

ɃɒɎɘɋɓɘ Ɏ ȩɆɖɆɓɘɡ ɕɔɑɆɉɆɤɘ, ɝɘɔ ɚɆɐɘɔɖɡ, 
ɔɕɎɗɆɓɓɡɋ ɓɎɌɋ, ɗɔɗɘɆɈɑɥɤɘ ɉɑɆɈɓɡɋ ɖɎɗɐɎ Ɋɑɥ 

ȩɖəɕɕɡ RELX Ɏ ɎɓɈɋɗɘɎɜɎɏ Ɉ ȴɇɑɎɉɆɜɎɎ, ɓɔ 
ɃɒɎɘɋɓɘ Ɏ ȩɆɖɆɓɘɡ ɒɔɉəɘ ɇɡɘɢ ɓɋ Ɉ ɗɔɗɘɔɥɓɎɎ 

ɈɡɕɑɆɝɎɈɆɘɢ ɕɖɔɜɋɓɘɡ, ɔɗɓɔɈɓɔɏ Ɋɔɑɉ ɎɑɎ ɊɖəɉɎɋ 
ɗəɒɒɡ ɕɔ ȴɇɑɎɉɆɜɎɥɒ ɎɑɎ Ɉ ɗɈɥɍɎ ɗ ɓɎɒɎ ɕɔ 

Ɋɖəɉɔɏ ɕɖɎɝɎɓɋ, ɓɋ ɖɆɗɗɒɆɘɖɎɈɆɋɒɔɏ ɃɒɎɘɋɓɘɔɒ Ɏ 

ȩɆɖɆɓɘɆɒɎ ɐɆɐ ɗəɟɋɗɘɈɋɓɓɡɏ ɖɎɗɐ ɓɆ ɔɗɓɔɈɆɓɎɎ 
ɎɓɚɔɖɒɆɜɎɎ, ɐɔɘɔɖɔɏ ɔɓɎ ɓɆ ɊɆɓɓɡɏ ɒɔɒɋɓɘ 

ɖɆɗɕɔɑɆɉɆɤɘ, ɎɑɎ ɐɔɘɔɖəɤ ɔɓɎ ɓɋ ɒɔɉəɘ ɓɆ 
ɊɆɓɓɡɏ ɒɔɒɋɓɘ ɕɖɔɉɓɔɍɎɖɔɈɆɘɢ. ȵɔɘɋɓɜɎɆɑɢɓɡɋ 

ɎɓɈɋɗɘɔɖɡ ɊɔɑɌɓɡ ɘɆɐɌɋ ɎɍəɝɎɘɢ ɕɔɊɖɔɇɓəɤ 

ɎɓɚɔɖɒɆɜɎɤ, ɕɖɋɊɗɘɆɈɑɋɓɓəɤ Ɉɔ Ɉɗɋɛ ɖɆɍɊɋɑɆɛ 
ɊɆɓɓɔɉɔ ȵɖɔɗɕɋɐɘɆ Ɏ ɗɔɗɘɆɈɎɘɢ ɗɈɔɋ ɗɔɇɗɘɈɋɓɓɔɋ 

ɒɓɋɓɎɋ Ɋɔ ɕɖɎɓɥɘɎɥ ɑɤɇɔɉɔ ɎɓɈɋɗɘɎɜɎɔɓɓɔɉɔ 
ɖɋɞɋɓɎɥ. 
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Factors which are material for the purpose of 

assessing the market risks associated with the 
Bonds  

Risks related to the Bonds 

The Bonds are not protected by the Financial 
Services Compensation Scheme (ñFSCSò): Unlike a 

bank deposit, the Bonds are not protected by the 
FSCS. As a result, neither the FSCS nor anyone else 

will pay compensation to you upon the failure of the 

Issuer and the Guarantor to pay amounts owing 
under the Bonds. If the Issuer and the Guarantor go 

out of business or become insolvent, the 
Bondholders may lose all or part of their investment 

in the Bonds. 

ȺɆɐɘɔɖɡ, ɗəɟɋɗɘɈɋɓɓɡɋ Ɋɑɥ ɔɜɋɓɐɎ 

ɖɡɓɔɝɓɡɛ ɖɎɗɐɔɈ, ɗɈɥɍɆɓɓɡɛ ɗ 
ȴɇɑɎɉɆɜɎɥɒɎ 

ȶɎɗɐɎ, ɗɈɥɍɆɓɓɡɋ ɗ ȴɇɑɎɉɆɜɎɥɒɎ 

ȴɇɑɎɉɆɜɎɎ ɓɋ ɍɆɟɎɟɋɓɡ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 
ȵɖɔɉɖɆɒɒɔɏ ɐɔɒɕɋɓɗɆɜɎɏ Ɉ ɗɚɋɖɋ ɚɎɓɆɓɗɔɈɡɛ 
əɗɑəɉ (çFSCS - Financial Services Compensation 
Schemeè): Ȩ ɔɘɑɎɝɎɋ ɔɘ ɇɆɓɐɔɈɗɐɔɉɔ ɊɋɕɔɍɎɘɆ, 
ȴɇɑɎɉɆɜɎɎ ɓɋ ɍɆɟɎɟɋɓɡ FSCS. Ȩ ɖɋɍəɑɢɘɆɘɋ ɓɎ 

FSCS, ɓɎ ɐɘɔ-ɑɎɇɔ Ɋɖəɉɔɏ ɓɋ ɈɡɕɑɆɘɥɘ ȨɆɒ 
ɐɔɒɕɋɓɗɆɜɎɎ Ɉ ɗɑəɝɆɋ ɓɋɈɡɕɑɆɘɡ ɃɒɎɘɋɓɘɔɒ ɎɑɎ 

ȩɆɖɆɓɘɔɒ ɍɆɊɔɑɌɋɓɓɔɗɘɎ ɕɔ ȴɇɑɎɉɆɜɎɥɒ. ȫɗɑɎ 
ɃɒɎɘɋɓɘ ɎɑɎ ȩɆɖɆɓɘ ɕɖɋɐɖɆɘɥɘ ɗɈɔɤ Ɋɋɥɘɋɑɢɓɔɗɘɢ 

ɎɑɎ ɔɇɆɓɐɖɔɘɥɘɗɥ, ȪɋɖɌɆɘɋɑɎ ȴɇɑɎɉɆɜɎɏ ɒɔɉəɘ 

ɕɔɘɋɖɥɘɢ ɝɆɗɘɢ ɎɑɎ Ɉɗɋ ɗɈɔɎ ɎɓɈɋɗɘɎɜɎɎ Ɉ 
ȴɇɑɎɉɆɜɎɎ. 

 

http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=108970301


34 ɗɘɖ. 59-108 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ Hellenic Petroleum prospectus ɔɘ 12 ɔɐɘɥɇɖɥ 2016 

75 

Ȱ ɗɔɊɋɖɌɆɓɎɤ 
ȵɖɋɊɡɊəɟɎɏ ɖɆɍɊɋɑ 

ȷɑɋɊəɤɟɎɏ ɖɆɍɊɋɑ 

34  ɗɘɖ. 59-108 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ Hellenic Petroleum prospectus ɔɘ 12 ɔɐɘɥɇɖɥ 2016 

DESCRIPTION OF THE ISSUER  ȴȵȮȷȦȳȮȫ ɃȲȮȸȫȳȸȦ 

Description of Hellenic Petroleum Finance plc  ȴɕɎɗɆɓɎɋ ɐɔɒɕɆɓɎɎ-ɣɒɎɘɋɓɘɆ Hellenic 
Petroleum Finance plc  

2. History  2. ȮɗɘɔɖɎɥ 

Hellenic Petroleum Finance plc (ñHPFò) was 

incorporated in the United Kingdom (registered 

number 5610284) on 2 November 2005 as a public 
company limited by shares, established and 

operating under the Companies Act 1985 (as 
amended). Its registered office is 40 Dukes Place, 

London EC3A 7NH and the telephone number of its 
registered office is: +44 (0) 20 3367 8205.  

ȰɔɒɕɆɓɎɥ-ɣɒɎɘɋɓɘ Hellenic Petroleum Finance plc 

(ñHPFò) ɇɡɑɆ ɍɆɖɋɉɎɗɘɖɎɖɔɈɆɓɆ 2 ɓɔɥɇɖɥ 2005 

ɉɔɊɆ Ɉ ȨɋɑɎɐɔɇɖɎɘɆɓɎɎ ɐɆɐ ɔɘɐɖɡɘɆɥ ɆɐɜɎɔɓɋɖɓɆɥ 
ɐɔɒɕɆɓɎɥ (ɖɋɉɎɗɘɖɆɜɎɔɓɓɡɏ ɓɔɒɋɖ 5610284). 

ȰɔɒɕɆɓɎɥ əɝɖɋɌɊɋɓɆ Ɏ ɔɗəɟɋɗɘɈɑɥɋɘ ɗɈɔɤ 
Ɋɋɥɘɋɑɢɓɔɗɘɢ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȭɆɐɔɓɔɒ ɔ 

ɐɔɒɕɆɓɎɥɛ 1985 ɉɔɊɆ (ɗ ɎɍɒɋɓɋɓɎɥɒɎ). 
ȭɆɖɋɉɎɗɘɖɎɖɔɈɆɓɓɡɏ ɔɚɎɗ ɐɔɒɕɆɓɎɎ ɖɆɗɕɔɑɔɌɋɓ 

ɕɔ ɆɊɖɋɗə 40 Dukes Place, London EC3A 7NH 

(ȱɔɓɊɔɓ, ȨɋɑɎɐɔɇɖɎɘɆɓɎɥ). ȸɋɑɋɚɔɓ: +44 (0) 20 
3367 8205. 

HPF is a direct, wholly-owned subsidiary of Hellenic 

Petroleum S.A. (ñHellenic Petroleum ò). Hellenic 
Petroleum is the parent company of the group 

(Hellenic Petroleum and its subsidiaries constitute the 
ñGroupò). 

HPF ɥɈɑɥɋɘɗɥ ɗɘɔɕɖɔɜɋɓɘɓɔɏ Ɋɔɝɋɖɓɋɏ ɐɔɒɕɆɓɎɋɏ 

Hellenic Petroleum S.A. (ɊɆɑɋɋ ɕɔ ɘɋɐɗɘə Hellenic 
Petroleum ). Hellenic Petroleum ɥɈɑɥɋɘɗɥ ɉɔɑɔɈɓɔɏ 

ɐɔɒɕɆɓɎɋɏ ɉɖəɕɕɡ (Hellenic Petroleum Ɏ ɋɋ 
ɊɔɝɋɖɓɎɋ ɐɔɒɕɆɓɎɎ ɊɆɑɋɋ ɕɔ ɘɋɐɗɘə Ɉɒɋɗɘɋ 

Ɏɒɋɓəɤɘɗɥ çȩɖəɕɕɆè). 

3. Principal Activities  3. ȴɗɓɔɈɓɡɋ ɈɎɊɡ ɊɋɥɘɋɑɢɓɔɗɘɎ 

The Issuer is the financing vehicle for the Group and 
its objectives include ñto borrow or raise money by 

any method and to obtain any form of credit or 

financeò. The Issuerôs principal business is raising 
financing on behalf of the Group in the international 

bank and debt capital markets. This includes the 
issuance of securities, pursuant to Article 4(e) of its 

Memorandum of Association. The Issuer will lend the 

net proceeds of its borrowings to companies in the 
Group. Hellenic Petroleum guarantees the payment 

of principal, premium (if any), interest and any other 
amounts due under the guaranteed debt securities 

issued by the Issuer. 

ȰɔɒɕɆɓɎɥ-ɣɒɎɘɋɓɘ ɍɆɓɎɒɆɋɘɗɥ ɕɖɎɈɑɋɝɋɓɎɋɒ 
ɎɓɈɋɗɘɎɜɎɏ Ɉ ȩɖəɕɕə. ȼɋɑɢɤ ɐɔɒɕɆɓɎɎ ɥɈɑɥɋɘɗɥ 

çɍɆɎɒɗɘɈɔɈɆɓɎɋ ɎɑɎ ɕɖɎɈɑɋɝɋɓɎɋ ɊɋɓɋɌɓɡɛ 

ɗɖɋɊɗɘɈ ɑɤɇɡɒɎ ɗɕɔɗɔɇɆɒɎ, Ɇ ɘɆɐɌɋ ɕɔɑəɝɋɓɎɋ 
ɐɖɋɊɎɘɆ ɎɑɎ ɚɎɓɆɓɗɔɈ Ɉ ɑɤɇɔɏ ɚɔɖɒɋè. 

ȴɗɓɔɈɓɡɒ ɈɎɊɔɒ ɊɋɥɘɋɑɢɓɔɗɘɎ ɐɔɒɕɆɓɎɎ ɥɈɑɥɋɘɗɥ 
ɕɖɎɈɑɋɝɋɓɎɋ ɚɎɓɆɓɗɎɖɔɈɆɓɎɥ ɔɘ ɎɒɋɓɎ ɉɖəɕɕɡ Ɉ 

ɒɋɌɊəɓɆɖɔɊɓɡɛ ɇɆɓɐɆɛ Ɏ ɓɆ ɖɡɓɐɋ ɊɔɑɉɔɈɔɉɔ 

ɐɆɕɎɘɆɑɆ, ɈɐɑɤɝɆɥ Ɉɡɕəɗɐ ɜɋɓɓɡɛ ɇəɒɆɉ Ɉ 
ɗɔɔɘɈɋɘɗɘɈɎɎ ɗɔ ɗɘɆɘɢɋɏ 4(e) ȹɝɖɋɊɎɘɋɑɢɓɔɉɔ 

ɊɔɉɔɈɔɖɆ ɐɔɒɕɆɓɎɎ-ɣɒɎɘɋɓɘɆ. ȰɔɒɕɆɓɎɥ-ɣɒɎɘɋɓɘ 
ɕɖɋɊɔɗɘɆɈɑɥɋɘ ɗɗəɊɡ ɓɆ ɗəɒɒɡ ɝɎɗɘɡɛ 

ɕɔɗɘəɕɑɋɓɎɏ ɔɘ ɕɔɑəɝɋɓɓɡɛ ɍɆɎɒɗɘɈɔɈɆɓɎɏ 
ɐɔɒɕɆɓɎɥɒ ȩɖəɕɕɡ. Hellenic Petroleum ɉɆɖɆɓɘɎɖəɋɘ 

ɈɡɕɑɆɘə ɗəɒɒɡ ɔɗɓɔɈɓɔɉɔ ɊɔɑɉɆ, ɕɖɋɒɎɎ (ɕɖɎ 

ɓɆɑɎɝɎɎ), ɕɖɔɜɋɓɘɔɈ Ɏ ɕɖɔɝɎɛ ɗəɒɒ, ɕɔɊɑɋɌɆɟɎɛ 
ɈɡɕɑɆɘɋ ɕɔ ɔɇɋɗɕɋɝɋɓɓɡɒ ɊɔɑɉɔɈɡɒ ɜɋɓɓɡɒ 

ɇəɒɆɉɆɒ, Ɉɡɕəɟɋɓɓɡɒ ɐɔɒɕɆɓɎɋɏ-ɣɒɎɘɋɓɘɔɒ. 

4. Share Capital  4. ȦɐɜɎɔɓɋɖɓɡɏ ɐɆɕɎɘɆɑ 

HPF was incorporated on 2 November 2005 with an 
issued share capital of Ã50,000, divided into 50,000 

shares of Ã1 each. On 1 February 2007, HPF 
increased its issued share capital to Ã380,000 by 

issuing 330,000 ordinary shares at par value of Ã1 

each. On 11 October 2007, HPF further increased its 

HPF ɇɡɑɆ ɍɆɖɋɉɎɗɘɖɎɖɔɈɆɓɆ 2 ɓɔɥɇɖɥ 2005 ɉɔɊɆ. 
Ȩɡɕəɟɋɓɓɡɏ ɆɐɜɎɔɓɋɖɓɡɏ ɐɆɕɎɘɆɑ ɗɔɗɘɆɈɎɑ 

50 000 ɚəɓɘɔɈ ɗɘɋɖɑɎɓɉɔɈ Ɏ ɇɡɑ ɖɆɍɊɋɑɋɓ ɓɆ 
50 000 ɆɐɜɎɏ ɓɔɒɎɓɆɑɔɒ 1 ɚəɓɘ ɗɘɋɖɑɎɓɉɔɈ 

ɐɆɌɊɆɥ. 1 ɚɋɈɖɆɑɥ 2007 ɉɔɊɆ HPF əɈɋɑɎɝɎɑɆ 

ɖɆɍɒɋɖ Ɉɡɕəɟɋɓɓɔɉɔ ɆɐɜɎɔɓɋɖɓɔɉɔ ɐɆɕɎɘɆɑɆ Ɋɔ 
380 000 ɚəɓɘɔɈ ɗɘɋɖɑɎɓɉɔɈ ɍɆ ɗɝɦɘ 

http://www.bourse.lu/download/dl?v=ADyMFy5zxNFitbuuk6wDBpHWLhl7WPT46Qr//peRuc4a1YZxJTVDaZpLWGqtdgLfbwPyL1mNTogezNceVgzc1mAxUFZ93/Hy85A8KlAPr961txZXwOJwTEwjGavqLC7ywqtDi1nAIcO/BIEJKjO3Cg==
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issued share capital to Ã6,970,000 by issuing 

6,590,000 ordinary shares at par value of Ã1 each. 

ɊɔɕɔɑɓɎɘɋɑɢɓɔɉɔ ɈɡɕəɗɐɆ 330 000 ɔɇɡɐɓɔɈɋɓɓɡɛ 

ɆɐɜɎɏ ɓɔɒɎɓɆɑɢɓɔɏ ɗɘɔɎɒɔɗɘɢɤ 1 ɚəɓɘ 

ɗɘɋɖɑɎɓɉɔɈ ɐɆɌɊɆɥ. 11 ɔɐɘɥɇɖɥ 2007 ɉɔɊɆ HPF 
ɈɡɕəɗɘɎɑɆ ɋɟɋ 6 590 000 ɔɇɡɐɓɔɈɋɓɓɡɛ ɆɐɜɎɏ 

ɓɔɒɎɓɆɑɢɓɔɏ ɗɘɔɎɒɔɗɘɢɤ 1 ɚəɓɘɔɈ ɗɘɋɖɑɎɓɉɔɈ 
ɐɆɌɊɆɥ, ɘɋɒ ɗɆɒɡɒ əɈɋɑɎɝɎɈ ɖɆɍɒɋɖ Ɉɡɕəɟɋɓɓɔɉɔ 

ɆɐɜɎɔɓɋɖɓɔɉɔ ɐɆɕɎɘɆɑɆ Ɋɔ 6 970 000. 

All of HPFôs issued shares are held directly by 
Hellenic Petroleum. 

Ȩɗɋ Ɉɡɕəɟɋɓɓɡɋ ɆɐɜɎɎ HPF ɓɆɕɖɥɒəɤ 
ɕɖɎɓɆɊɑɋɌɆɘ Hellenic Petroleum. 

HPFôs shares are not listed on any stock exchange 

and are not traded on any other organised market.  

ȦɐɜɎɎ HPF ɓɋ ɘɔɖɉəɤɘɗɥ ɓɎ ɓɆ ɚɔɓɊɔɈɡɛ ɇɎɖɌɆɛ, 

ɓɎ ɓɆ Ɏɓɡɛ ɔɖɉɆɓɎɍɔɈɆɓɓɡɛ ɖɡɓɐɆɛ. 

HPF has no subsidiaries. HPF ɓɋ Ɏɒɋɋɘ ɊɔɝɋɖɓɎɛ ɐɔɒɕɆɓɎɏ. 

5. Administrative, Management and 
Supervisory Bodies  

5. ȷɈɋɊɋɓɎɥ ɔ ɑɎɜɆɛ, ɈɛɔɊɥɟɎɛ Ɉ ɗɔɗɘɆɈ 
ɔɖɉɆɓɔɈ əɕɖɆɈɑɋɓɎɥ Ɏ ɔɖɉɆɓɔɈ ɐɔɓɘɖɔɑɥ 

ɣɒɎɘɋɓɘɆ 

The directors of HPF are as follows: ȷɔɗɘɆɈ ɊɎɖɋɐɘɔɖɔɈ HPF: 

ȺɆɒɎɑɎɥ, Ɏɒɥ ȪɔɑɌɓɔɗɘɢ ȪɔɑɌɓɔɗɘɎ, ɍɆɓɎɒɆɋɒɡɋ Ɉ Ɏɓɡɛ ɔɖɉɆɓɎɍɆɜɎɥɛ 

   

Grigorios Stergioulis ȪɎɖɋɐɘɔɖ ȵɖɋɊɗɋɊɆɘɋɑɢ ȳɆɇɑɤɊɆɘɋɑɢɓɔɉɔ ɗɔɈɋɘɆ, Hellenic Petroleum International  
A.G. 

  ȩɋɓɋɖɆɑɢɓɡɏ ɊɎɖɋɐɘɔɖ, ɝɑɋɓ ȵɖɆɈɑɋɓɎɥ, Hellenic Petroleum 

Andreas Shiamishis ȪɎɖɋɐɘɔɖ ȺɎɓɆɓɗɔɈɡɏ ɊɎɖɋɐɘɔɖ, ɝɑɋɓ ȵɖɆɈɑɋɓɎɥ, Hellenic Petroleum 

  ȨɎɜɋ-ɕɖɋɊɗɋɊɆɘɋɑɢ ȳɆɇɑɤɊɆɘɋɑɢɓɔɉɔ ɗɔɈɋɘɆ Hellenic Petroleum 
International  A.G. 

  Ƚɑɋɓ ȷɔɈɋɘɆ ȪɎɖɋɐɘɔɖɔɈ, Elpedison SA 

Roberto Karachannas ȪɎɖɋɐɘɔɖ ȩɑɆɈɓɡɏ əɕɖɆɈɑɥɤɟɎɏ ɊɎɖɋɐɘɔɖ ȩɖəɕɕɡ ɕɔ ɖɔɍɓɎɝɓɡɒ ɕɖɔɊɆɌɆɒ ɓɆ 
Ɉɓəɘɖɋɓɓɋɒ Ɏ ɍɆɖəɇɋɌɓɔɒ ɖɡɓɐɆɛ 

  ȩɋɓɋɖɆɑɢɓɡɏ ɊɎɖɋɐɘɔɖ, Hellenic Petroleum International Consulting S.Ȧ. 

  Ƚɑɋɓ ȷɔɈɋɘɆ ɊɎɖɋɐɘɔɖɔɈ Ɉ Hellenic Fuels and Lubricants Industrial and 
Commercial S.A.; EKOTA KO SA; Hellenic Petroleum International AG; 
Hellenic Petroleum Bulgaria (Holdings) Ltd; EKO Bulgaria EAD; Hellenic 
Petroleum Serbia (Holdings) Ltd; EKO Serbia EAD; Hellenic Petroleum 
Cyprus Ltd; Ɏ Ram  Oil Cyprus Ltd 

Colin Arthur Benford ȪɎɖɋɐɘɔɖ  ȪɎɖɋɐɘɔɖ, Capita Trust Company Limited 

Sean Peter Martin ȪɎɖɋɐɘɔɖ  ȪɎɖɋɐɘɔɖ, Capita Trust Company Limited 

The business address of each of the directors is 40 

Dukes Place, London EC3A 7NH. 

ȶɆɇɔɝɎɏ ɆɊɖɋɗ ɊɎɖɋɐɘɔɖɔɈ: 40 Dukes Place, London 

EC3A 7NH (ȱɔɓɊɔɓ, ȨɋɑɎɐɔɇɖɎɘɆɓɎɥ). 

There are no potential conflicts of interest of the 

directors referred to above between any duties to 
HPF and their private interests and/or other duties.  

ȷɈɋɊɋɓɎɥ ɔ ɓɆɑɎɝɎɎ ɕɔɘɋɓɜɎɆɑɢɓɔɉɔ ɐɔɓɚɑɎɐɘɆ 

ɎɓɘɋɖɋɗɔɈ ə ɕɋɖɋɝɎɗɑɋɓɓɡɛ Ɉɡɞɋ ɑɎɜ Ɉ ɗɈɥɍɎ ɗ 
ɔɗəɟɋɗɘɈɑɋɓɎɋɒ ɎɒɎ ɊɋɥɘɋɑɢɓɔɗɘɎ ɊɎɖɋɐɘɔɖɔɈ Ɉ 

HPF, ɑɎɝɓɡɒɎ ɎɓɘɋɖɋɗɆɒɎ Ɏ/ɎɑɎ ɈɡɕɔɑɓɋɓɎɋɒ 
Ɏɓɡɛ ɔɇɥɍɆɓɓɔɗɘɋɏ ɔɘɗəɘɗɘɈəɤɘ. 

6. Financial Statements  6.  ȺɎɓɆɓɗɔɈɆɥ ɔɘɝɋɘɓɔɗɘɢ 

The following tables set out the statements of 

comprehensive income, financial position and cash 
flows of the Issuer. Such information is derived from 

the audited financial statements of the Issuer as at 
and for the  years ended 31 December 2014 and 31 

December 2015. The financial statements of the 

Issuer are prepared in accordance with the 
International Financial Reporting Standards as 

ȷɈɋɊɋɓɎɥ ɔ ɚɎɓɆɓɗɔɈɡɛ ɕɔɐɆɍɆɘɋɑɥɛ ɕɖɎɈɋɊɋɓɡ 

ɊɆɑɋɋ Ɉ ɘɆɇɑɎɜɆɛ Ɏ ɈɐɑɤɝɆɤɘ ɔɘɝɋɘ ɔ ɗɔɈɔɐəɕɓɔɒ 
ɊɔɛɔɊɋ, ɔɘɝɋɘ ɔ ɚɎɓɆɓɗɔɈɔɒ ɕɔɑɔɌɋɓɎɎ, Ɏ ɔɘɝɋɘ ɔ 

ɊɈɎɌɋɓɎɎ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ ɐɔɒɕɆɓɎɎ-ɣɒɎɘɋɓɘɆ. 
ȮɓɚɔɖɒɆɜɎɥ ɕɖɋɊɔɗɘɆɈɑɋɓɆ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 

ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɢɤ ɐɔɒɕɆɓɎɎ ɍɆ 2014 Ɏ 2015 

ɉɔɊɡ, ɕɔɊɘɈɋɖɌɊɦɓɓɔɏ ɆəɊɎɘɔɖɗɐɎɒ ɍɆɐɑɤɝɋɓɎɋɒ. 
ȺɎɓɆɓɗɔɈɆɥ ɔɘɝɋɘɓɔɗɘɢ ɐɔɒɕɆɓɎɎ-ɣɒɎɘɋɓɘɆ 
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adopted by the EU (ñIFRSò). The financial statements 

relating to the years ended 31 December 2014 and 

31 December 2015 and the accompanying notes, are 
incorporated by reference into this Prospectus. See 

the section headed ñInformation Incorporated by 
Referenceò. Such financial information should be 

read in conjunction with the financial  statements, 
reports and the notes thereto incorporated by 

reference into this Prospectus. 

ɕɔɊɉɔɘɔɈɑɋɓɆ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȲɋɌɊəɓɆɖɔɊɓɡɒɎ 

ɗɘɆɓɊɆɖɘɆɒɎ ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɎ (çȲȷȺȴè). 

ȺɎɓɆɓɗɔɈɆɥ ɔɘɝɋɘɓɔɗɘɢ ɍɆ 2014 Ɏ 2015 ɉɔɊɡ Ɏ 
ɕɔɥɗɓɋɓɎɥ ɐ ɓɋɏ Ɉɐɑɤɝɋɓɡ Ɉ ɓɆɗɘɔɥɟɎɏ ȵɖɔɗɕɋɐɘ 

ɕəɘɋɒ ɗɗɡɑɔɐ. ȷɒ. ɖɆɍɊɋɑ çȮɓɚɔɖɒɆɜɎɥ, 
ɈɐɑɤɝɋɓɓɆɥ ɕɔɗɖɋɊɗɘɈɔɒ ɗɗɡɑɔɐè.  ȺɎɓɆɓɗɔɈɆɥ 

ɎɓɚɔɖɒɆɜɎɥ ɊɔɑɌɓɆ ɖɆɗɗɒɆɘɖɎɈɆɘɢɗɥ Ɉ ɗɈɥɍɎ ɗ 
ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɢɤ Ɏ ɕɔɥɗɓɋɓɎɥɒɎ ɐ ɓɋɏ, 

ɈɐɑɤɝɦɓɓɡɒɎ Ɉ ȵɖɔɗɕɋɐɘ ɕəɘɋɒ ɗɗɡɑɔɐ. 

STATEMENT OF COMPREHENSIVE INCOME  ȴȸȽȫȸ ȴ ȷȴȨȴȰȹȵȳȴȲ ȪȴȻȴȪȫ 
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34 ɗɘɖ. 59-108 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ Hellenic Petroleum prospectus ɔɘ 12 ɔɐɘɥɇɖɥ 2016 

78 

 

STATEMENT OF FINANCIAL POSITION  ȴȸȽȫȸ ȴ ȺȮȳȦȳȷȴȨȴȲ ȵȴȱȴȬȫȳȮȮ 

 
ȪɆɓɓɡɋ ɓɆ ɐɔɓɋɜ ɉɔɊɆ, 

ɍɆɐɔɓɝɎɈɞɋɉɔɗɥ 31 ɊɋɐɆɇɖɥ 

 2014  2015  

 (ɘɡɗ. ɋɈɖɔ) 

ȳɋɕɖɋɖɡɈɓɆɥ Ɋɋɥɘɋɑɢɓɔɗɘɢ   

ȦȰȸȮȨɁ   

Ȩɓɋɔɇɔɖɔɘɓɡɋ ɆɐɘɎɈɡ   

ȰɖɋɊɎɘɡ Ɏ ɊɋɇɎɘɔɖɗɐɆɥ ɍɆɊɔɑɌɋɓɓɔɗɘɢ............................................... 1 101 036 718 551 

   

ȴɇɔɖɔɘɓɡɋ ɆɐɘɎɈɡ   

ȰɖɋɊɎɘɡ Ɏ ɊɋɇɎɘɔɖɗɐɆɥ ɍɆɊɔɑɌɋɓɓɔɗɘɢ............................................... 71 350 510 288 

ȦɈɆɓɗɔɈɡɋ ɕɑɆɘɋɌɎ Ɏ ɓɆɝɎɗɑɋɓɓɡɏ ɊɔɛɔɊ......................................... 20 890 18 941 

ȪɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ Ɏ Ɏɛ ɣɐɈɎɈɆɑɋɓɘɡ................................................. 24 532 407 

 116 772 529 636 

ȦɐɘɎɈɡ, Ɏɘɔɉɔ........................................................................................ 1 217  809  1 248  187  

   

ȷȴȧȷȸȨȫȳȳɁȯ ȰȦȵȮȸȦȱ   

ȴɇɡɐɓɔɈɋɓɓɡɋ ɆɐɜɎɎ............................................................................ 10 000 10 000 

ȳɋɖɆɗɕɖɋɊɋɑɋɓɓɆɥ ɕɖɎɇɡɑɢ ................................................................ 10 508 12 022 

ȷɔɇɗɘɈɋɓɓɡɏ ɐɆɕɎɘɆɑ, Ɉɗɋɉɔ é........................................................... 20  508  22  022  

   

ȴȧɅȭȦȸȫȱɂȷȸȨȦ   

Ȫɔɑɉɔɗɖɔɝɓɡɋ ɔɇɥɍɆɘɋɑɢɗɘɈɆ   

ȪɔɑɉɔɈɡɋ ɔɇɥɍɆɘɋɑɢɗɘɈɆ Ɏ ɕɖɔɝɎɋ ɍɆɎɒɗɘɈɔɈɆɓɎɥ ............................. 1 181 177 808 786 

   

ȰɖɆɘɐɔɗɖɔɝɓɡɋ ɔɇɥɍɆɘɋɑɢɗɘɈɆ   

ȭɆɎɒɗɘɈɔɈɆɓɎɥ .............................................................................. - 401 266 

ȳɆɑɔɉ ɓɆ ɕɖɎɇɡɑɢ ɐ əɕɑɆɘɋ .................................................................. 58 213 

ȵɖɔɜɋɓɘɡ ɐ əɕɑɆɘɋ Ɏ ɕɖɔɝɎɋ ɔɇɥɍɆɘɋɑɢɗɘɈɆ ........................................... 16 066 15 899 

 16  124  417  378  

ȵɆɗɗɎɈɡ, Ɏɘɔɉɔ ..............................................................................  1 197  301  1 226  165  

ȷɔɇɗɘɈɋɓɓɡɏ ɐɆɕɎɘɆɑ Ɏ ɔɇɥɍɆɘɋɑɢɗɘɈɆ, Ɏɘɔɉɔ.................................. 1 217  809  1 248  187  
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STATEMENT OF CASH FLOWS ȴȸȽȫȸ ȴ ȪȨȮȬȫȳȮȮ ȪȫȳȫȬȳɁȻ ȷȶȫȪȷȸȨ 

 

 
ȪɆɓɓɡɋ ɓɆ ɐɔɓɋɜ ɉɔɊɆ, 

ɍɆɐɔɓɝɎɈɞɋɉɔɗɥ 31 ɊɋɐɆɇɖɥ 

 2014  2015  

 (ɘɡɗ. ɋɈɖɔ) 

ȵɖɔɊɔɑɌɆɤɟɎɋɗɥ ɔɕɋɖɆɜɎɎ   

ȪɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ ɔɘ ɔɕɋɖɆɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ   

ȵɖɎɇɡɑɢ (əɇɡɘɐɎ) Ɋɔ ɓɆɑɔɉɔɔɇɑɔɌɋɓɎɥ é...............................................................  601 1 912 

ȵɔɕɖɆɈɐɎ ɓɆ:   

ȳɋɖɋɆɑɎɍɔɈɆɓɓɆɥ ɐəɖɗɔɈɆɥ ɕɖɎɇɡɑɢ/əɇɡɘɔɐ ɔɘ ɔɕɋɖɆɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ ......... 224 274 

   

ȭɆɘɖɆɘɡ ɓɆ ɚɎɓɆɓɗɎɖɔɈɆɓɎɋ ..................................................................................  10 170 (92) 

ȷɕɎɗɆɓɎɋ ɔɘɑɔɌɋɓɓɡɛ ɖɆɗɛɔɊɔɈ ɓɆ ɍɆɎɒɗɘɈɔɈɆɓɎɋ ................................................ 7 973 6 236 

ȺɎɓɆɓɗɔɈɡɏ ɊɔɛɔɊ   ..............................................................................................  (15 479) 1 940 

ȽɎɗɘɡɋ ɎɍɒɋɓɋɓɎɥ ɆɐɘɎɈɔɈ/ɔɇɥɍɆɘɋɑɢɗɘɈ, ɗɈɥɍɆɓɓɡɛ ɗ ɔɕɋɖɆɜɎɔɓɓɔɏ 
Ɋɋɥɘɋɑɢɓɔɗɘɢɤ   

   

ȹɈɋɑɎɝɋɓɎɋ / əɒɋɓɢɞɋɓɎɋ Ɋɔɗɖɔɝɓɡɛ ɕɑɆɘɋɌɋɏ ........................................................ (11) 10 

ȹɈɋɑɎɝɋɓɎɋ / əɒɋɓɢɞɋɓɎɋ ɕɖɔɝɎɛ ɔɇɥɍɆɘɋɑɢɗɘɈ ......................................................... 229 (74) 

ȪɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ, ɕɔɑəɝɋɓɓɡɋ ɔɘ (ɎɗɕɔɑɢɍɔɈɆɓɓɡɋ Ɉ) ɔɕɋɖɆɜɎɔɓɓɔɏ 
ɊɋɥɘɋɑɢɓɔɗɘɎ 3 707  10  204  

   

ȳɆɑɔɉ ɓɆ ɕɖɎɇɡɑɢ əɕɑɆɝɋɓɓɡɏ ....................................................................................  (1 323) (243) 

ȹɕɑɆɝɋɓɓɡɋ ɐɔɒɎɗɗɎɎ ɕɔ ɐɖɋɊɎɘɆɒ ................................................................ (10  484)  - 

   

ȽɎɗɘɡɋ ɊɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ, ɕɔɑəɝɋɓɓɡɋ ɔɘ (ɎɗɕɔɑɢɍɔɈɆɓɓɡɋ Ɉ) 
ɔɕɋɖɆɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ (8  100)  9 962  

ȪɋɓɋɌɓɡɋ ɕɔɘɔɐɎ ɔɘ ɎɓɈɋɗɘɎɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ ...........................................    

ȰɖɋɊɎɘɡ, ɈɡɊɆɓɓɡɋ ɗɈɥɍɆɓɓɡɒ ɗɘɔɖɔɓɆɒ ............................................................... (644 505) (433 260) 

ȨɡɕɑɆɘɡ ɕɔ ɐɖɋɊɎɘɆɒ, ɈɡɊɆɓɓɡɒ ɗɈɥɍɆɓɓɡɒ ɗɘɔɖɔɓɆɒ......................................... 155 910 414 543 

   

ȽɎɗɘɡɋ ɊɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ, ɕɔɑəɝɋɓɓɡɋ ɔɘ (ɎɗɕɔɑɢɍɔɈɆɓɓɡɋ Ɉ) 
ɎɓɈɋɗɘɎɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ............................................... (488  595)  (18  717)  

ȪɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ ɔɘ ɚɎɓɆɓɗɔɈɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ   

ȨɡɖəɝɐɆ ɔɘ ɍɆɎɒɗɘɈɔɈɆɓɎɏ .............................................................................................  617 056 - 

ȨɔɍɈɖɆɘ ɍɆɎɒɗɘɈɔɈɆɓɓɡɛ ɗɖɋɊɗɘɈ ....................................................................................  (95 888) (15 369) 

   

ȽɎɗɘɡɋ ɊɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ, ɕɔɑəɝɋɓɓɡɋ ɔɘ (ɎɗɕɔɑɢɍɔɈɆɓɓɡɋ Ɉ) 
ɎɓɈɋɗɘɎɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ............................................... 521  168  (15  369)  

ȽɎɗɘɔɋ əɈɋɑɎɝɋɓɎɋ (əɒɋɓɢɞɋɓɎɋ) ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ Ɏ Ɏɛ ɣɐɈɎɈɆɑɋɓɘɔɈ ......... 24  473  (24  125)  

ȪɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ Ɏ Ɏɛ ɣɐɈɎɈɆɑɋɓɘɡ ɓɆ ɓɆɝɆɑɔ ɉɔɊɆ ............................................... 59 24 532 

ȪɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ Ɏ Ɏɛ ɣɐɈɎɈɆɑɋɓɘɡ ɓɆ ɐɔɓɋɜ ɉɔɊɆ ......................................... 24  532  407  

 

 



34 ɗɘɖ. 59-108 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ Hellenic Petroleum prospectus ɔɘ 12 ɔɐɘɥɇɖɥ 2016 

80 

DESCRIPTION OF THE GUARANTOR  ȷȨȫȪȫȳȮɅ ȴ ȰȴȲȵȦȳȮȮ-ȩȦȶȦȳȸȫ 

1. History and Development  1. ȮɗɘɔɖɎɥ ɗɔɍɊɆɓɎɥ Ɏ ɖɆɍɈɎɘɎɥ 

Hellenic Petroleum  Hellenic Petroleum  

The Guarantor originated from the Public Petroleum 

Corporation S.A., which was established in Greece as 
a soci®t® anonyme (company limited by shares) on 

26 July 1975 (Law 87/1975 published in Government 
Gazette 152/1975) with registration number GEMI 

296601000 (former registration number  

2443/06/B/8623). Its share capital was 100 per cent. 
owned by the Greek State. As part of a privatization 

process, the company merged with three other state 
owned companies in 1998 and was renamed óHellenic 

Petroleum S.A.). In the same year, Hellenic 

Petroleum was listed on the Athens Stock Exchange 
(primary listing, ticker symbol ñELPEò) and on the 

London Stock Exchange (secondary listing through 
Global Depositary Receipts) by offering 23 per cent. 

of its shares for sale. Hellenic Petroleum is operating 
under the provisions of Article 9 of Law 87/1975, Law 

2593/1998 and Codified Law 2190/1920 on soci®t®s  
nonymes. Its registered address is 8A Chimarras 
Street, 15125, Maroussi, Greece and the telephone 

number of its  registered address is +30 210 630 
2000. 

ȰɔɒɕɆɓɎɥ-ɉɆɖɆɓɘ ɔɇɖɆɍɔɈɆɑɆɗɢ Ɏɍ ɐɔɒɕɆɓɎɎ Public 

Petroleum Corporation S.A., ɐɔɘɔɖɆɥ ɇɡɑɆ 
əɝɖɋɌɊɋɓɆ Ɉ ȩɖɋɜɎɎ Ɉ ɐɆɝɋɗɘɈɋ soci®t® anonyme 
(ɔɘɐɖɡɘɆɥ ɆɐɜɎɔɓɋɖɓɆɥ ɐɔɒɕɆɓɎɥ) 26 Ɏɤɑɥ 1975 
ɉɔɊɆ (ȭɆɐɔɓ 87/1975, ɔɕəɇɑɎɐɔɈɆɓɓɡɏ Ɉ 

Government Gazette 152/1975), Ɏ 

ɍɆɖɋɉɎɗɘɖɎɖɔɈɆɓɆ ɕɔɊ ɓɔɒɋɖɔɒ GEMI 296601000 
(ɕɖɋɊɡɊəɟɎɏ ɖɋɉɎɗɘɖɆɜɎɔɓɓɡɏ ɓɔɒɋɖ 

2443/06/B/8623). 100% ɆɐɜɎɔɓɋɖɓɔɉɔ ɐɆɕɎɘɆɑɆ 
ɐɔɒɕɆɓɎɎ ɕɖɎɓɆɊɑɋɌɆɑɔ ɕɖɆɈɎɘɋɑɢɗɘɈə ȩɖɋɜɎɎ. Ȩ 

1998 ɉɔɊə Ɉ ɛɔɊɋ ɕɖɎɈɆɘɎɍɆɜɎɎ ɇɡɑɔ 

ɔɗəɟɋɗɘɈɑɋɓɔ ɗɑɎɥɓɎɋ ɐɔɒɕɆɓɎɎ ɗ ɘɖɋɒɥ ɊɖəɉɎɒɎ 
ɉɔɗəɊɆɖɗɘɈɋɓɓɡɒɎ ɐɔɒɕɆɓɎɥɒɎ, ɕɔɗɑɋ ɝɋɉɔ ɔɓɆ 

ɇɡɑɆ ɕɋɖɋɎɒɋɓɔɈɆɓɆ Ɉ Hellenic Petroleum S.A. Ȩ 
ɘɔɒ Ɍɋ ɉɔɊə Hellenic Petroleum ɕɖɔɞɑɆ ɕɖɔɜɋɊəɖə 

ɑɎɗɘɎɓɉɆ ɓɆ ȦɚɎɓɗɐɔɏ ɚɔɓɊɔɈɔɏ ɇɎɖɌɋ 
(ɕɋɖɈɎɝɓɡɏ ɑɎɗɘɎɓɉ, ɘɎɐɋɖ ELPE) Ɏ ɓɆ 

ȱɔɓɊɔɓɗɐɔɏ ɚɔɓɊɔɈɔɏ ɇɎɖɌɋ (ɈɘɔɖɎɝɓɔɋ 

ɖɆɍɒɋɟɋɓɎɋ Ɉ ɚɔɖɒɋ ɉɑɔɇɆɑɢɓɡɛ ɊɋɕɔɍɎɘɆɖɓɡɛ 
ɖɆɗɕɎɗɔɐ). ȴɇɠɋɒ ɖɆɍɒɋɟɋɓɎɥ ɗɔɗɘɆɈɎɑ 23% ɔɘ 

ɔɇɟɋɉɔ ɝɎɗɑɆ ɆɐɜɎɏ. Hellenic Petroleum 
ɔɗəɟɋɗɘɈɑɥɋɘ ɗɈɔɤ Ɋɋɥɘɋɑɢɓɔɗɘɢ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 

ɕɔɑɔɌɋɓɎɥɒɎ ɗɘɆɘɢɎ 9 ȭɆɐɔɓɆ 87/1975, ȭɆɐɔɓɆ 

2593/1998 Ɏ ȰɔɊɎɚɎɜɎɖɔɈɆɓɓɔɉɔ ɍɆɐɔɓɆ 
2190/1920 çȴɇ ɔɘɐɖɡɘɡɛ ɆɐɜɎɔɓɋɖɓɡɛ 
ɐɔɒɕɆɓɎɥɛè. ȭɆɖɋɉɎɗɘɖɎɖɔɈɆɓɓɡɏ ɔɚɎɗ 
ɖɆɗɕɔɑɔɌɋɓ ɕɔ ɆɊɖɋɗə 8A Chimarras Street, 15125, 

Maroussi, Greece (ȲɆɖəɗɎ, ȩɖɋɜɎɥ). ȸɋɑɋɚɔɓ: +30 
210 630 2000. 

The duration of Hellenic Petroleum has been set up 

until 31 December 2100. 

Hellenic Petroleum əɝɖɋɌɊɋɓɆ ɓɆ ɗɖɔɐ Ɋɔ 31 

ɊɋɐɆɇɖɥ 2100 ɉɔɊɆ. 

The Group  ȩɖəɕɕɆ ɐɔɒɕɆɓɎɏ 

Hellenic Petroleum is the parent company of the 
Group. Hellenic Petroleum operates three large 

refineries and is one of the largest refiners in South 

East Europe, with activities across the energy 
industry spectrum and has a presence in six 

countries. Hellenic Petroleum is listed on the Athens 

Stock Exchange with a market capitalisation of ϫ1.11 

billion as of 22 September 2016. Hellenic Petroleum 

also holds a secondary listing on the London Stock 

Exchange through global depository receipts. As at 
30 June 2016, the Group employed 3,293 full time 

employees. For the financial year ended 31 
December 2015, the Groupôs Adjusted EBITDA 

amounted to ϫ758 million, on total revenues of ϫ

7,303 million, with the key financial figures for the 12  

month period ended 30 June 2016 presented in the 
table below: 

Hellenic Petroleum ï ɉɔɑɔɈɓɆɥ ɐɔɒɕɆɓɎɥ ȩɖəɕɕɡ. 
Hellenic Petroleum əɕɖɆɈɑɥɋɘ ɘɖɋɒɥ 

ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɒɎ ɍɆɈɔɊɆɒɎ (ȳȵȭ) Ɏ 

ɥɈɑɥɋɘɗɥ ɔɊɓɎɒ Ɏɍ ɐɖəɕɓɋɏɞɎɛ 
ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɛ ɕɖɋɊɕɖɎɥɘɎɏ Ʉɉɔ-

Ȩɔɗɘɔɝɓɔɏ ȫɈɖɔɕɡ, ɔɗəɟɋɗɘɈɑɥɥ ɗɈɔɤ 
Ɋɋɥɘɋɑɢɓɔɗɘɢ Ɉɔ Ɉɗɋɛ ɗɋɉɒɋɓɘɆɛ ɣɓɋɖɉɋɘɎɝɋɗɐɔɏ 

ɔɘɖɆɗɑɎ. ȰɔɒɕɆɓɎɥ ɈɋɊɋɘ ɗɈɔɤ Ɋɋɥɘɋɑɢɓɔɗɘɢ Ɉ 

ɞɋɗɘɎ ɗɘɖɆɓɆɛ. ȦɐɜɎɎ Hellenic Petroleum ɘɔɖɉəɤɘɗɥ 
ɓɆ ȦɚɎɓɗɐɔɏ ɚɔɓɊɔɈɔɏ ɇɎɖɌɋ; ɐɆɕɎɘɆɑɎɍɆɜɎɥ 

ɐɔɒɕɆɓɎɎ ɕɔ ɊɆɓɓɡɒ ɓɆ 22 ɗɋɓɘɥɇɖɥ 2016 ɉɔɊɆ 
ɗɔɗɘɆɈɑɥɋɘ 1,11 ɒɑɖɊ ɋɈɖɔ.  Hellenic Petroleum 

ɔɗəɟɋɗɘɈɎɑɆ ɈɘɔɖɎɝɓɡɏ ɑɎɗɘɎɓɉ ɆɐɜɎɏ ɓɆ 
ȱɔɓɊɔɓɗɐɔɏ ɚɔɓɊɔɈɔɏ ɇɎɖɌɋ ɕɔɗɖɋɊɗɘɈɔɒ 

ɉɑɔɇɆɑɢɓɡɛ ɊɋɕɔɍɎɘɆɖɓɡɛ ɖɆɗɕɎɗɔɐ (GDR). ȵɔ 

ɊɆɓɓɡɒ ɓɆ 30 Ɏɤɓɥ 2016 ɉɔɊɆ ɐɔɑɎɝɋɗɘɈɔ 
ɞɘɆɘɓɡɛ ɗɔɘɖəɊɓɎɐɔɈ Ɉ ɉɖəɕɕɋ ɗɔɗɘɆɈɑɥɑɔ 3 293 

ɝɋɑɔɈɋɐ. ȳɆ ɐɔɓɋɜ 2015 ɉɔɊɆ ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɡɏ 
ɕɔɐɆɍɆɘɋɑɢ EBITDA ɉɖəɕɕɡ ɗɔɗɘɆɈɑɥɑ 758 ɒɑɓ 

ɋɈɖɔ, Ɇ ɔɇɟɎɏ ɔɇɠɦɒ ɈɡɖəɝɐɎ ï 7 303 ɒɑɓ ɋɈɖɔ. 
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ȰɑɤɝɋɈɡɋ ɚɎɓɆɓɗɔɈɡɋ ɕɔɐɆɍɆɘɋɑɎ ɍɆ 12 ɒɋɗɥɜɋɈ, 

ɕɖɋɊɞɋɗɘɈəɤɟɎɛ 30 Ɏɤɓɥ 2016 ɉɔɊɆ, 
ɕɖɋɊɗɘɆɈɑɋɓɡ Ɉ ɘɆɇɑɎɜɋ ɓɎɌɋ: 

 

 6 ɒɋɗɥɜɋɈ, ɍɆɐɔɓɝɎɈɞɎɛɗɥ  
30 Ɏɤɓɥ 

12 ɒɋɗɥɜɋɈ, ɍɆɐɔɓɝɎɈɞɎɛɗɥ  
30 Ɏɤɓɥ  

(ɒɑɓ ɋɈɖɔ, ɋɗɑɎ ɓɋ əɐɆɍɆɓɔ Ɏɓɔɋ) 2015  2016  æ%  2015  2016  æ%  

ȴȸȽȫȸ ȴ ȵȶȮȧɁȱȮ Ȯ ȹȧɁȸȰȦȻ 

ȴɇɠɋɒ ɕɖɔɊɆɌ (ɘɡɗ ɘɔɓɓ) - ɕɋɖɋɖɆɇɔɘɐɆ 

 

6 565 

 

7 449 

 

13% 

 

14 128 

 

15 142 

 

7% 

ȵɖɔɊɆɌɎ ................................................. 3 664 2 940 (20%)  8 680 6 579 (24%)  

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBITDA 1............  335 326 (3%)  652 749 15% 

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɝɎɗɘɆɥ ɕɖɎɇɡɑɢ 93 108 16% 170 283 67% 

EBITDA ɕɔ ȲȷȺȴ é......................... 299 334 12% 137 479 - 

ȽɎɗɘɆɥ ɕɖɎɇɡɑɢ ɕɔ ȲȷȺȴ................. 66 104 58% (211) 83 - 

ȧȦȱȦȳȷ 

Ȯɗɕɔɑɢɍəɋɒɡɏ ɐɆɕɎɘɆɑ ....................... 

 

2 946 

 

3 603 

 

22% 

 

2 946 

 

3 603 

 

22% 

ȽɎɗɘɆɥ ɍɆɊɔɑɌɋɓɓɔɗɘɢ ........................ 1 115 1 688 51% 1 115 1 688 51% 

ȷɔɇɗɘɈɋɓɓɡɏ ɐɆɕɎɘɆɑ, Ɏɘɔɉɔ ............. 1 831  1 915  5%  1 831  1 915  5%  

 

1 For additional information on alternative performance measures 
such as Adjusted EBITDA, Adjusted Net Income, IFRS Reported 
EBITDA, Capital Employed and Net Debt see also ñSelected 
Alternative Performance Measuresò below. 

1 ȪɔɕɔɑɓɎɘɋɑɢɓɆɥ ɎɓɚɔɖɒɆɜɎɥ ɕɔ ɆɑɢɘɋɖɓɆɘɎɈɓɡɒ 

ɕɔɐɆɍɆɘɋɑɥɒ ɊɋɥɘɋɑɢɓɔɗɘɎ, Ɉ ɝɆɗɘɓɔɗɘɎ, ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ 
EBITDA, ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɝɎɗɘɆɥ ɕɖɎɇɡɑɢ, EBITDA ɕɔ 
ȲȷȺȴ, Ȯɗɕɔɑɢɍəɋɒɡɏ ɐɆɕɎɘɆɑ Ɏ ȽɎɗɘɆɥ ɍɆɊɔɑɌɋɓɓɔɗɘɢ ɘɆɐɌɋ 
ɕɖɎɈɋɊɋɓɆ Ɉ ɖɆɍɊɋɑɋ ñȴɘɊɋɑɢɓɡɋ ɆɑɢɘɋɖɓɆɘɎɈɓɡɋ ɕɔɐɆɍɆɘɋɑɎ 
ɊɋɥɘɋɑɢɓɔɗɘɎò ɓɎɌɋ. 

The activities of the Group are mainly focused on oil 
refining and the marketing of oil products and 

include: 

ȴɗɓɔɈɓɡɒ ɓɆɕɖɆɈɑɋɓɎɋɒ ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ 
ɥɈɑɥɋɘɗɥ ɕɋɖɋɖɆɇɔɘɐɆ ɓɋɚɘɎ Ɏ ɖɋɆɑɎɍɆɜɎɥ 

ɓɋɚɘɋɕɖɔɊəɐɘɔɈ, Ɉ ɘɔɒ ɝɎɗɑɋ: 

¶ refining, supply and trading of oil products, 

both in Greece and internationally. The 
Group owns three out of the four refineries 

operating in Greece (Aspropyrgos, Elefsina 

and Thessaloniki) with a nominal annual 
refining capacity of 16 million tonnes of 

crude oil, or total capacity of 341,000  barrels 
per day (ñkbpd ò). It also supplies 

approximately 70 per cent. of the domestic 

market needs in the Former Yugoslav 
Republic of Macedonia (ñFYROMò), 

according to the national statistics agency of 
FYROM, through the VARDAX pipeline and 

the OKTA facilities; 

¶ ɕɋɖɋɖɆɇɔɘɐɆ, ɕɔɗɘɆɈɐɆ Ɏ ɘɔɖɉɔɈɑɥ 

ɓɋɚɘɋɕɖɔɊəɐɘɆɒɎ ɐɆɐ ɓɆ Ɉɓəɘɖɋɓɓɋɒ, ɘɆɐ 

Ɏ ɓɆ ɒɋɌɊəɓɆɖɔɊɓɔɒ ɖɡɓɐɋ. ȰɔɒɕɆɓɎɎ 

ɕɖɎɓɆɊɑɋɌɎɘ ɘɖɎ Ɏɍ ɝɋɘɡɖɋɛ 

ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɛ ɍɆɈɔɊɆ, 

ɚəɓɐɜɎɔɓɎɖəɤɟɎɛ Ɉ ȩɖɋɜɎɎ (Ɉ 

ȦɗɕɖɔɕɎɖɉɔɗɋ, ɃɑɋɈɗɎɗɋ Ɏ ȷɆɑɔɓɎɐɆɛ), ɗ 

ɓɔɒɎɓɆɑɢɓɔɏ ɉɔɊɔɈɔɏ ɒɔɟɓɔɗɘɢɤ 

ɓɋɚɘɋɕɋɖɋɖɆɇɔɘɐɎ 16 ɒɑɓ ɘɔɓɓ, ɎɑɎ 

ɔɇɟɋɏ ɒɔɟɓɔɗɘɢɤ 341 000 ɇɆɖɖɋɑɋɏ Ɉ 

Ɋɋɓɢ. ȷɔɉɑɆɗɓɔ ɊɆɓɓɡɒ ɓɆɜɎɔɓɆɑɢɓɔɉɔ 

ɗɘɆɘɎɗɘɎɝɋɗɐɔɉɔ ɆɉɋɓɘɗɘɈɆ ɇɡɈɞɋɏ 

ɤɉɔɗɑɆɈɗɐɔɏ ɖɋɗɕəɇɑɎɐɎ ȲɆɐɋɊɔɓɎɥ 

(çȧɄȶȲè), ɔɇɠɋɒɡ ɓɋɚɘɋɕɖɔɊəɐɘɔɈ, 

ɕɔɗɘɆɈɑɥɋɒɡɛ ɉɖɋɝɋɗɐɔɏ ɐɔɒɕɆɓɎɋɏ, 

ɗɔɗɘɆɈɑɥɤɘ 70% ɔɇɟɋɉɔ ɔɇɠɦɒɆ 

ɕɔɘɖɋɇɓɔɗɘɋɏ Ɉɓəɘɖɋɓɓɋɉɔ ɖɡɓɐɆ ȧɄȶȲ. 

ȵɔɗɘɆɈɐɎ ɔɗəɟɋɗɘɈɑɥɤɘɗɥ ɝɋɖɋɍ 

ɓɋɚɘɋɕɖɔɈɔɊ VARDAX Ɏ 

ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɡɋ ɗɔɔɖəɌɋɓɎɥ ȳȵȭ 

OKTA; 

¶ fuels marketing both in Greece and South 

Eastern European markets. With a network 

of approximately 2,022 petrol stations as at 
30 June 2016 and, according to internal 

¶ ɗɇɡɘ ɘɔɕɑɎɈɆ ɓɆ Ɉɓəɘɖɋɓɓɋɒ ɖɡɓɐɋ Ɏ 

ɖɡɓɐɋ Ɏ Ʉɉɔ-Ȩɔɗɘɔɝɓɔɏ ȫɈɖɔɕɡ. 

ȰɔɒɕɆɓɎɥ ɥɈɑɥɋɘɗɥ ɔɕɋɖɆɘɔɖɔɒ 

ɐɖəɕɓɋɏɞɋɏ ɗɋɘɎ Ȧȭȷ (2 022 ɗɘɆɓɜɎɏ ɕɔ 
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Group estimates, a leading position both in 

the domestic market, through its subsidiary 

Hellenic Fuels and Lubricants Industrial and 
Commercial S.A. (ñHFò) (formerly Hellenic 

Fuels S.A., and, in turn, formerly, BP Hellas), 
as well as in the international market 

through its subsidiaries in Cyprus, Serbia, 
Bulgaria and Montenegro; 

ɊɆɓɓɡɒ ɓɆ 30 Ɏɤɓɥ 2016 ɉɔɊɆ), Ɏ 

ɗɔɉɑɆɗɓɔ ɊɆɓɓɡɒ ȩɖəɕɕɡ, ɍɆɓɎɒɆɋɘ 

ɑɎɊɎɖəɤɟɎɋ ɕɔɍɎɜɎɎ ɐɆɐ ɓɆ Ɉɓəɘɖɋɓɓɋɒ 

ɖɡɓɐɋ (ɝɋɖɋɍ ɗɈɔɎ ɊɔɝɋɖɓɎɋ ɐɔɒɕɆɓɎɎ 

Hellenic Fuels Ɏ Lubricants Industrial and 

Commercial S.A. (ɊɆɑɋɋ HF) (ɖɆɓɋɋ 

Hellenic Fuels S.A., ɍɆɘɋɒ BP Hellas), ɘɆɐ Ɏ 

ɓɆ ɒɋɌɊəɓɆɖɔɊɓɔɒ ɖɡɓɐɋ ɝɋɖɋɍ ɗɈɔɎ 

ɊɔɝɋɖɓɎɋ ɐɔɒɕɆɓɎɎ ɓɆ ȰɎɕɖɋ, Ɉ ȷɋɖɇɎɎ, 

ȧɔɑɉɆɖɎɎ Ɏ ȽɋɖɓɔɉɔɖɎɎ;  

¶ petrochemicals/chemicals production and 

trading. The Group owns and operates the 
only vertically integrated petrochemicals 

complex in Greece that produces 

polypropylene, with a significant export  
orientation;  

¶ ɕɖɔɎɍɈɔɊɗɘɈɔ Ɏ ɘɔɖɉɔɈɑɥ 

ɓɋɚɘɋɛɎɒɎɝɋɗɐɎɒɎ/ɛɎɒɎɝɋɗɐɎɒɎ 

ɕɖɔɊəɐɘɆɒɎ. ȩɖəɕɕɆ ɈɑɆɊɋɋɘ Ɏ əɕɖɆɈɑɥɋɘ 

ɋɊɎɓɗɘɈɋɓɓɡɒ Ɉ ȩɖɋɜɎɎ ɈɋɖɘɎɐɆɑɢɓɔ 

ɎɓɘɋɉɖɎɖɔɈɆɓɓɡɒ ɓɋɚɘɋɛɎɒɎɝɋɗɐɎɒ 

ɐɔɒɕɑɋɐɗɔɒ, ɕɖɔɎɍɈɔɊɥɟɎɒ 

ɕɔɑɎɕɖɔɕɎɑɋɓ. ȭɓɆɝɎɘɋɑɢɓɆɥ ɝɆɗɘɢ 

ɕɖɔɎɍɈɔɊɗɘɈɆ ɔɖɎɋɓɘɎɖɔɈɆɓɆ ɓɆ ɣɐɗɕɔɖɘ; 

¶ oil and gas exploration and production in 

Greece. The Group is developing a portfolio 
of exploration assets in the country;  

¶ ɖɆɍɖɆɇɔɘɐɆ ɓɋɚɘɥɓɡɛ Ɏ ɉɆɍɔɈɡɛ 

ɒɋɗɘɔɖɔɌɊɋɓɎɏ, ɓɋɚɘɋɉɆɍɔɊɔɇɡɝɆ ɓɆ 

ɘɋɖɖɎɘɔɖɎɎ ȩɖɋɜɎɎ. ȩɖəɕɕɆ ɚɔɖɒɎɖəɋɘ 

ɕɔɖɘɚɋɑɢ ɉɋɔɑɔɉɔɖɆɍɈɋɊɔɝɓɡɛ ɆɐɘɎɈɔɈ 

ɓɆ ɘɋɖɖɎɘɔɖɎɎ ɗɘɖɆɓɡ; 

¶ power generation and trading. The Group 

operates two combined cycle natural gas 

plants with a total  capacity of 810 MW, 
through Elpedison, a joint venture with the 

Italian company Edison, which is the second 
largest independent power producer by 

installed capacity in Greece. It is also active 

in renewables, with a portfolio exceeding 200 
MW in various development stages; and 

¶ ɕɖɔɎɍɈɔɊɗɘɈɔ Ɏ ɘɔɖɉɔɈɑɥ 

ɣɑɋɐɘɖɔɣɓɋɖɉɎɋɏ. ȩɖəɕɕɆ əɕɖɆɈɑɥɋɘ 

ɊɈəɒɥ ɣɑɋɐɘɖɔɗɘɆɓɜɎɥɒɎ 
ɐɔɒɇɎɓɎɖɔɈɆɓɓɔɉɔ ɜɎɐɑɆ, ɖɆɇɔɘɆɤɟɎɒɎ 

ɓɆ ɕɖɎɖɔɊɓɔɒ ɉɆɍɋ, ɔɇɟɆɥ ɒɔɟɓɔɗɘɢ 
ɐɔɘɔɖɡɛ ɗɔɗɘɆɈɑɥɋɘ 810 ɒȨɘ. ȹɕɖɆɈɑɋɓɎɋ 

ɔɗəɟɋɗɘɈɑɥɋɘɗɥ ɝɋɖɋɍ Elpedison, 

ɗɔɈɒɋɗɘɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ ɗ ɎɘɆɑɢɥɓɗɐɔɏ 
Edison, Ɉɘɔɖɡɒ ɐɖəɕɓɋɏɞɎɒ ɕɔ ɕɖɔɋɐɘɓɔɏ 

ɒɔɟɓɔɗɘɎ ɓɋɍɆɈɎɗɎɒɡɒ ɕɖɔɎɍɈɔɊɎɘɋɑɋɒ 
ɣɑɋɐɘɖɔɣɓɋɖɉɎɎ Ɉ ȩɖɋɜɎɎ. ȰɔɒɕɆɓɎɥ 

ɘɆɐɌɋ ɆɐɘɎɈɓɔ ɖɆɇɔɘɆɋɘ ɓɆ ɖɡɓɐɋ 

ɈɔɍɔɇɓɔɈɑɥɋɒɡɛ ɎɗɘɔɝɓɎɐɔɈ ɣɓɋɖɉɎɎ, 
ɕɔɖɘɚɋɑɢ ɕɖɋɈɡɞɆɋɘ 200 ɒȨɘ ɓɆ 

ɖɆɍɑɎɝɓɡɛ ɣɘɆɕɆɛ ɖɆɍɈɎɘɎɥ; Ɏ 

¶ supply, transportation and trading of natural 

gas. The Group has a 35 per cent. 
participation in DEPA which is the main 

importer and supplier of natural gas in 
Greece. DESFA S.A. (ñDESFAò), a 100 per 

cent. subsidiary of DEPA, which comprises 

the high pressure gas transportation system 
and the liquefied natural gas (ñLNGò) 

terminal at Revythousa, is in the process of 
being sold. As part of the sale process, the 

Group is expected to eventually transfer all 
of its effective shareholding (35 per  cent.) in 

DESFA to SOCAR (the national oil and gas 

company of Azerbaijan) through a share sale 
and purchase agreement (the ñDESFA 

SPAò). 

¶ ɕɔɗɘɆɈɐɆ, ɘɖɆɓɗɕɔɖɘɎɖɔɈɐɆ Ɏ ɘɔɖɉɔɈɑɥ 

ɕɖɎɖɔɊɓɡɒ ɉɆɍɔɒ. ȩɖəɕɕɋ ɕɖɎɓɆɊɑɋɌɎɘ 

35% ɆɐɜɎɏ DEPA, ɔɗɓɔɈɓɔɉɔ ɉɖɋɝɋɗɐɔɉɔ 

ɎɒɕɔɖɘɋɖɆ Ɏ ɕɔɗɘɆɈɟɎɐɆ ɕɖɎɖɔɊɓɔɉɔ 

ɉɆɍɆ. Ȩ ɕɖɔɜɋɗɗɋ ɕɖɔɊɆɌɎ ɓɆɛɔɊɎɘɗɥ 

DESFA S.A. (DESFA), ɗɘɔɕɖɔɜɋɓɘɓɆɥ 

Ɋɔɝɋɖɓɥɥ ɐɔɒɕɆɓɎɥ DEPA, ɐɔɘɔɖɆɥ 

ɈɐɑɤɝɆɋɘ ɉɆɍɔɘɖɆɓɗɕɔɖɘəɤ ɗɎɗɘɋɒə 

Ɉɡɗɔɐɔɉɔ ɊɆɈɑɋɓɎɥ Ɏ ɘɋɖɒɎɓɆɑ 

ɗɌɎɌɋɓɓɔɉɔ ɕɖɎɖɔɊɓɔɉɔ ɉɆɍɆ (ɊɆɑɋɋ 

çȷȵȩè) Revythousa. Ȩ ɖɆɒɐɆɛ ɕɖɔɊɆɌɎ 

ȩɖəɕɕɆ ɕɑɆɓɎɖəɋɘ ɕɋɖɋɈɋɗɘɎ Ɉɋɗɢ ɕɆɐɋɘ 

ɆɐɜɎɏ DESFA (35%) ɓɆɜɎɔɓɆɑɢɓɔɏ 

ɓɋɚɘɋɉɆɍɔɈɔɏ ɐɔɒɕɆɓɎɎ ȦɍɋɖɇɆɏɊɌɆɓɆ 

SOCAR ɕɔ ɊɔɉɔɈɔɖə ɐəɕɑɎ-ɕɖɔɊɆɌɎ 

ɆɐɜɎɏ. 

The Group enjoys a leading position in the refining 
market in Greece as a vertically integrated refiner.  

According to information published by refining 

ȩɖəɕɕɆ, ɐɆɐ ɈɋɖɘɎɐɆɑɢɓɔ ɎɓɘɋɉɖɎɖɔɈɆɓɓɔɋ 
ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɋɋ ɕɖɋɊɕɖɎɥɘɎɋ, ɍɆɓɎɒɆɋɘ 

ɑɎɊɎɖəɤɟəɤ ɕɔɍɎɜɎɤ ɓɆ 
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companies operating in Greece, the Groupôs 

technologicallyadvanced refineries account for 

approximately 65 per cent. of the  countryôs crude 
distillation capacity. All three refineries are coastal 

refineries with access to dedicated port facilities and 
have large crude oil and oil products storage 

capacity. 

ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɋɒ ɖɡɓɐɋ ȩɖɋɜɎɎ. ȵɔ 

ɊɆɓɓɡɒ, ɔɕəɇɑɎɐɔɈɆɓɓɡɒ ɉɖɋɝɋɗɐɎɒɎ 

ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɒɎ ɐɔɒɕɆɓɎɥɒɎ, ɓɆ Ɋɔɑɤ 
ɈɡɗɔɐɔɘɋɛɓɔɑɔɉɎɝɓɡɛ ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɛ 

ɍɆɈɔɊɔɈ ȩɖəɕɕɡ ɕɖɎɛɔɊɎɘɗɥ ɔɐɔɑɔ 65% 
ɒɔɟɓɔɗɘɋɏ ɕɔ ɕɋɖɋɉɔɓɐɋ ɗɡɖɔɏ ɓɋɚɘɎ Ɉ ɗɘɖɆɓɋ. 

2 According to the June 2016 report on market data provided by 
LAGIE, the Operator of the Electricity Market in Greece (ñLAGIEò). 

2 ȷɔɉɑɆɗɓɔ ɊɆɓɓɡɒ Ɏɍ ɔɘɝɋɘɆ ɔ ɖɡɓɔɝɓɡɛ ɊɆɓɓɡɛ LAGIE, 
ɔɕɋɖɆɘɔɖɆ ɉɖɋɝɋɗɐɔɉɔ ɖɡɓɐɆ ɣɑɋɐɘɖɔɣɓɋɖɉɎɎ, ɍɆ Ɏɤɓɢ 2016 
ɉɔɊɆ. 

A summary of Group activities and key assets, in 
order of strategic importance, is presented in the 

table below: 

Ȩ ɘɆɇɑɎɜɋ ɓɎɌɋ ɕɖɋɊɗɘɆɈɑɋɓɆ ɐɖɆɘɐɆɥ 
ɎɓɚɔɖɒɆɜɎɥ ɕɔ ɔɗɓɔɈɓɡɒ ɈɎɊɆɒ ɊɋɥɘɋɑɢɓɔɗɘɎ Ɏ 

ɐɑɤɝɋɈɡɒ ɆɐɘɎɈɆɒ ȩɖəɕɕɡ Ɉ ɕɔɖɥɊɐɋ Ɏɛ 
ɗɘɖɆɘɋɉɎɝɋɗɐɔɉɔ ɍɓɆɝɋɓɎɥ: 

 

ȷɘɖɆɘɋɉɎɝɋɗɐɔɋ ɕɔɊɖɆɍɊɋɑɋɓɎɋ ȴɕɎɗɆɓɎɋ ȵɔɐɆɍɆɘɋɑɎ 
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ȵɋɖɋɖɆɇɔɘɐɆ, ɕɔɗɘɆɈɐɆ & 
ɕɖɔɊɆɌɆ 

¶ ȰɔɒɕɑɋɐɗɓɆɥ ɗɎɗɘɋɒɆ ɕɋɖɋɖɆɇɔɘɐɎ 
(ɓɋɊɆɈɓɔ ɒɔɊɋɖɓɎɍɎɖɔɈɆɓɓɆɥ): 

ï ȦɗɕɖɔɕɎɖɉɔɗ (ȺȰȰ, 148 ɘɡɗ. 
ɇɆɖɖɋɑɋɏ/Ɋɋɓɢ)    

ï ɃɑɋɈɗɎɓ (HDC, 100 ɘɡɗ. 
ɇɆɖɖɋɑɋɏ/Ɋɋɓɢ)   

ï ȷɆɑɔɓɎɐɎ (HS, 93 ɘɡɗ. 
ɇɆɖɖɋɑɋɏ/Ɋɋɓɢ)                           

¶ ȳȵȭ ɗ ɓɋɚɘɋɕɖɔɈɔɊɔɒ/ ɘɋɖɒɎɓɆɑ Ɉ 
ȧɄȶȲ 

¶ Ȳɔɟɓɔɗɘɢ: 16 ɒɑɓ  ɘ 

¶ ȮɓɊɋɐɗ ȳɋɑɢɗɔɓɆ: 9.6                                                    

¶ Ȫɔɑɥ ɖɡɓɐɆ: 65% 

¶ ȫɒɐɔɗɘɢ ɖɋɍɋɖɈəɆɖɔɈ: 7 

ɒɑɓ ɒ3 

ȳɋɚɘɋɛɎɒɎɝɋɗɐɎɋ ɕɖɔɊəɐɘɡ ¶ ȸɋɛɓɔɑɔɉɎɥ ɕɖɔɎɍɈɔɊɗɘɈɆ 

ɕɔɑɎɕɖɔɕɎɑɋɓɆ Lyondell Basell 

Spheripol (ɎɓɘɋɉɖɎɖɔɈɆɓɔ 

ɗ ɕɋɖɋɖɆɇɔɘɐɔɏ), ɘɔɖɉɔɈɑɥ      

¶  > 60 -65% ɣɐɗɕɔɖɘɆ Ɉ ɗɘɖɆɓɡ 
ȷɖɋɊɎɍɋɒɓɔɒɔɖɗɐɔɉɔ ɇɆɗɗɋɏɓɆ 

¶ Ȳɔɟɓɔɗɘɢ (PP): 220 ɐɘ 

ȨɓəɘɖɋɓɓɎɋ ɕɖɔɊɆɌɎ ¶ ȱɎɊɎɖəɤɟɎɋ ɕɔɍɎɜɎɎ  

ɓɆ Ɉɗɋɛ ɐɆɓɆɑɆɛ ɗɇɡɘɆ (ɖɔɍɓɎɜɆ, 

ɐɔɒɒɋɖɝɋɗɐɎɋ ɕɖɔɊɆɌɎ, ɆɈɎɆɜɎɥ, 

ɇəɓɐɋɖɔɈɐɆ) ɝɋɖɋɍ HF (ɗɋɘɢ ɕɔɊ 

ɇɖɋɓɊɔɒ BP) 

¶ å1 725 Ȧȭȷ ɓɆ 30 Ɏɤɓɥ                         

2016 ɉɔɊɆ                                                       

¶ Ȫɔɑɥ ɖɡɓɐɆ >30%,  

¶ ȴɇɠɋɒ ɕɖɔɊɆɌ: 3,5 ɒɑɓ ɘ 

ȲɋɌɊəɓɆɖɔɊɓɡɋ ɕɖɔɊɆɌɎ ¶ ȷɎɑɢɓɆɥ ɕɔɍɎɜɎɥ ɓɆ ȰɎɕɖɋ, Ɉ 

ȽɋɖɓɔɉɔɖɎɎ, CɋɖɇɎɎ, ȧɔɑɉɆɖɎɎ, Ɏ 

ȧɄȶȲ 

¶ ȵɖɋɎɒəɟɋɗɘɈɆ ɜɋɕɔɝɐɎ 

ɕɔɗɘɆɈɔɐ//ɈɋɖɘɎɐɆɑɢɓɔɏ ɎɓɘɋɉɖɆɜɎɎ

 

¶ å297 Ȧȭȷ ɓɆ 30 Ɏɤɓɥ 2016 

ɉɔɊɆ 

¶ ȴɇɠɋɒ ɕɖɔɊɆɌ: 1,2 ɒɑɓ ɘ3 

ȶɆɍɈɋɊɐɆ & ɊɔɇɡɝɆ ¶ ȶɆɍɈɋɊɔɝɓɡɋ ɆɐɘɎɈɡ Ɉ ȩɖɋɜɎɎ ¶ 50% (ɔɕɋɖɆɘɔɖ) ɓɆ 

ɍɆɕɆɊɓɔɒ ɕɔɇɋɖɋɌɢɋ 

ȵɆɘɖɆɗɗɐɔɉɔ ɍɆɑɎɈɆ 

¶ ɕɖɆɈɆ ɓɆ ɈɋɊɋɓɎɋ 

ɖɆɍɈɋɊɐɎ Ɉ ɊɈəɛ ɊɖəɉɎɛ 

ɖɋɉɎɔɓɆɛ 

¶ ȶɆɓɓɎɋ ɉɋɔɑɔɉɔ-

ɖɆɍɈɋɊɔɝɓɡɋ ɖɆɇɔɘɡ 
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ɃɓɋɖɉɋɘɎɐɆ & ɉɆɍ ¶ Elpedison: Ɉɘɔɖɔɏ  

ɐɖəɕɓɋɏɞɎɏ ɓɋɍɆɈɎɗɎɒɡɏ 

ɕɖɔɎɍɈɔɊɎɘɋɑɢ ɣɑɋɐɘɖɎɝɋɗɐɔɏ 

ɣɓɋɖɉɎɎ (ȳȵɃ) Ɉ ȩɖɋɜɎɎ    

(ɗɔɈɒɋɗɘɓɔɋ ɕɖɋɊɕɖɎɥɘɎɋ ɗ Edison)  

¶ ȩɖəɕɕɆ DEPA/DESFA: 35% Ɉ ɉɖɋɝɋɗɐɔɏ 

ɐɔɒɕɆɓɎɎ, ɕɔɗɘɆɈɑɥɤɟɋɏ ɕɖɎɖɔɊɓɡɏ 

ɉɆɍ (DESFA Ɉ ɕɖɔɜɋɗɗɋ ɕɖɔɊɆɌɎ) 

¶ Ȳɔɟɓɔɗɘɢ: 810 ȲȨɘ 

(ȵȩȹ) 

¶ ȴɇɠɋɒ (2015):  3,0 ɒɑɖɊ.ɒ3                      

3 This does not include OKTA sales. 3 ȧɋɍ əɝɋɘɆ ɕɖɔɊɆɌ ȳȵȭ ȴȰȸȦ. 

2. Organisational Structure of the Group  2. ȴɖɉɆɓɎɍɆɜɎɔɓɓɆɥ ɗɘɖəɐɘəɖɆ ȩɖəɕɕɡ 

The structure chart below sets out the current 

ownership of the principal operating subsidiaries of 
the Group, including the current ownership of 

associate companies that are consolidated through 

the equity method.  

ȵɖɎɈɋɊɋɓɓɆɥ ɓɎɌɋ ɗɛɋɒɆ ɊɋɒɔɓɗɘɖɎɖəɋɘ ɘɋɐəɟəɤ 

ɗɘɖəɐɘəɖə ɈɑɆɊɋɓɎɥ ɔɗɓɔɈɓɡɒɎ ɊɋɏɗɘɈəɤɟɎɒɎ 
ɊɔɝɋɖɓɎɒɎ ɐɔɒɕɆɓɎɥɒɎ ȩɖəɕɕɡ, ɈɐɑɤɝɆɥ ɘɋɐəɟəɤ 

ɗɘɖəɐɘəɖə ɈɑɆɊɋɓɎɥ ɆɗɗɔɜɎɎɖɔɈɆɓɓɡɒɎ 

ɐɔɒɕɆɓɎɥɒɎ, ɐɔɓɗɔɑɎɊɎɖɔɈɆɓɓɡɒɎ ɝɋɖɋɍ əɝɆɗɘɎɋ 
Ɉ ɆɐɜɎɔɓɋɖɓɔɒ ɐɆɕɎɘɆɑɋ. 
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3. Major Shareholders  3. ȴɗɓɔɈɓɡɋ ɆɐɜɎɔɓɋɖɡ 

According to public regulatory filings from 

shareholders and Hellenic Petroleumôs share registry, 
the composition of Hellenic Petroleumôs share 

ownership (reflecting shareholders with more than 5 

per cent.) as at 22 July 2016 (the date of the latest 
public regulatory filing), is as follows:  

Ȩ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɔɇɥɍɆɘɋɑɢɓɔɏ ɔɘɝɦɘɓɔɗɘɢɤ 

ɆɐɜɎɔɓɋɖɔɈ, ɕɔɊɆɈɆɋɒɔɏ Ɉ ɖɆɒɐɆɛ ɘɖɋɇɔɈɆɓɎɏ ɔ 
ɖɆɗɐɖɡɘɎɎ ɎɓɚɔɖɒɆɜɎɎ, Ɏ ɖɋɋɗɘɖɔɒ ɆɐɜɎɔɓɋɖɔɈ 

Hellenic Petroleum, ɗɘɖəɐɘəɖɆ ɊɔɑɋɈɔɉɔ əɝɆɗɘɎɥ Ɉ 

ɆɐɜɎɔɓɋɖɓɔɒ ɐɆɕɎɘɆɑɋ Hellenic Petroleum (ɗ 
ɆɐɜɎɓɋɖɆɒɎ, ɈɑɆɊɋɤɟɎɒɎ ɇɔɑɋɋ 5% ɆɐɜɎɏ) ɓɆ 22 

Ɏɤɓɥ 2016 ɉɔɊɆ (ɊɆɘɆ ɕɔɗɑɋɊɓɋɏ Ɋɔɗɘəɕɓɔɏ 
ɔɇɥɍɆɘɋɑɢɓɔɏ ɔɘɝɋɘɓɔɗɘɎ) ɈɡɉɑɥɊɎɘ ɗɑɋɊəɤɟɎɒ 

ɔɇɖɆɍɔɒ: 

¶ Paneuropean Oil & Industrial Holdings S.A. 

(ñPOIHò) ï 45.5 per cent.;  

¶ Paneuropean Oil & Industrial Holdings S.A. 

(çPOIHè) ï 45,5%;  

¶ HRADF (following transfer by the Hellenic 

Republic) ï 35.5 per cent.;  

¶ HRADF (ɕɔɗɑɋ ɕɋɖɋɊɆɝɎ ɕɆɐɋɘɆ ɐɔɒɕɆɓɎɋɏ 

Hellenic Republic) ï 35,5%;  

¶ Institutional investors ï 11.0 per cent.; and  ¶ ȮɓɗɘɎɘəɜɎɔɓɆɑɢɓɡɏ ɎɓɈɋɗɘɔɖɡ ï 11,0%;  Ɏ 

¶ Retail investors ï 8.0 per cent. ¶ ȶɔɍɓɎɝɓɡɋ ɎɓɈɋɗɘɔɖɡ ï 8,0%.  

Following an Extraordinary Shareholders General 

Meeting held on 29 January 2013, Hellenic 
Petroleumôs Articles of Association were amended 

pursuant to Law 4092/2012 so as to eliminate the 

compulsory minimum participation of the Greek 
Government in the share capital of Hellenic 

Petroleum (previously set at 35 per cent.). In 
accordance with the Articles of Association: (a) the 

Hellenic Republic appoints seven of the 13 members 

of the Board of Directors as long as it holds (via 
HRADF) 35 per cent. of the total number of  shares 

outstanding with voting rights of Hellenic Petroleum; 
(b) POIH and/or its affiliated companies appoint  two 

of the 13 members of the Board of Directors 

provided that POIH and/or its affiliated companies 
hold at least 16.654 per cent. of the total numb er of 

shares outstanding with voting rights of Hellenic 
Petroleum; and (c) out of the remaining four 

members, two are appointed as employee 
representatives following an election process and two 

are elected by minority shareholders in a voting 

process in which neither the Hellenic Republic (via 
HRADF) or POIH participate. 

ȵɔɗɑɋ ɕɖɔɈɋɊɋɓɎɥ ȨɓɋɔɝɋɖɋɊɓɔɉɔ ɔɇɟɋɉɔ 

ɗɔɇɖɆɓɎɥ ɆɐɜɎɔɓɋɖɔɈ 29 ɥɓɈɆɖɥ 2013 ɉɔɊɆ Ɉ əɗɘɆɈ 
ɐɔɒɕɆɓɎɎ Hellenic Petroleum ɇɡɑɎ Ɉɓɋɗɋɓɡ 

ɎɍɒɋɓɋɓɎɥ ɗɔɉɑɆɗɓɔ ȭɆɐɔɓə 4092/2012 Ɋɑɥ 

ɎɗɐɑɤɝɋɓɎɥ ɘɖɋɇɔɈɆɓɎɥ ɔɇ ɔɇɥɍɆɘɋɑɢɓɔɒ 
ɒɎɓɎɒɆɑɢɓɔɒ əɝɆɗɘɎɎ ȵɖɆɈɎɘɋɑɢɗɘɈɆ ȩɖɋɜɎɎ Ɉ 

ɆɐɜɎɔɓɋɖɓɔɒ ɐɆɕɎɘɆɑɋ ɐɔɒɕɆɓɎɎ (Ɋɔ ɣɘɔɉɔ ɖɆɍɒɋɖ 
ɕɆɐɋɘɆ ȵɖɆɈɎɘɋɑɢɗɘɈɆ ɊɔɑɌɋɓ ɇɡɑ ɗɔɗɘɆɈɑɥɘɢ 

35%). Ȩ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ȹɗɘɆɈɔɒ: Ɇ) Hellenic 

Republic ɓɆɍɓɆɝɆɋɘ ɗɋɒɢ Ɏɍ 13 ɝɑɋɓɔɈ ȷɔɈɋɘɆ 
ɊɎɖɋɐɘɔɖɔɈ Ɋɔ ɘɋɛ ɕɔɖ, ɕɔɐɆ ɐɔɒɕɆɓɎɥ ɈɑɆɊɋɋɘ 

(ɝɋɖɋɍ HRADF) ɕɆɐɋɘɔɒ Ɉ ɖɆɍɒɋɖɋ 35% ɔɘ ɔɇɟɋɉɔ 
ɐɔɑɎɝɋɗɘɈɆ Ɉɡɕəɟɋɓɓɡɛ ɆɐɜɎɏ c ɕɖɆɈɔɒ ɉɔɑɔɗɆ 

Hellenic Petroleum; b) POIH Ɏ/ɎɑɎ ɋɋ 

ɆɚɚɎɑɎɖɔɈɆɓɓɡɋ ɑɎɜɆ ɓɆɍɓɆɝɆɤɘ ɊɈəɛ Ɏɍ 13 
ɝɑɋɓɔɈ ȷɔɈɋɘɆ ɊɎɖɋɐɘɔɖɔɈ, ɕɖɎ əɗɑɔɈɎɎ, ɝɘɔ POIH 

Ɏ/ɎɑɎ ɋɋ ɆɚɚɎɑɎɖɔɈɆɓɓɡɋ ɑɎɜɆ ɈɑɆɊɋɤɘ ɓɋ 
ɒɋɓɋɋ 16,654% ɔɘ ɔɇɟɋɉɔ ɐɔɑɎɝɋɗɘɈɆ 

Ɉɡɕəɟɋɓɓɡɛ ɆɐɜɎɏ c ɕɖɆɈɔɒ ɉɔɑɔɗɆ Hellenic 
Petroleum; Ɏ ɗ) Ɏɍ ɝɋɘɡɖɋɛ ɔɗɘɆɈɞɎɛɗɥ ɝɑɋɓɔɈ 

ȷɔɈɋɘɆ ɊɈɆ ɓɆɍɓɆɝɆɤɘɗɥ Ɉ ɐɆɝɋɗɘɈɋ 

ɕɖɋɊɗɘɆɈɎɘɋɑɋɏ ɗɔɘɖəɊɓɎɐɔɈ ɕɔɗɑɋ ɕɖɔɈɋɊɋɓɎɥ 
ɉɔɑɔɗɔɈɆɓɎɥ, Ɏ ɊɈɆ ɈɡɇɎɖɆɤɘɗɥ ɒɎɓɔɖɎɘɆɖɓɡɒɎ 

ɆɐɜɎɔɓɋɖɆɒɎ ɕəɘɋɒ ɉɔɑɔɗɔɈɆɓɎɥ, Ɉ ɐɔɘɔɖɔɒ 
ɐɔɒɕɆɓɎɎ Hellenic Republic (ɝɋɖɋɍ HRADF) Ɏ POIH 

ɓɋ ɕɖɎɓɎɒɆɤɘ əɝɆɗɘɎɥ. 

Pursuant to the provisions of the second financial 
support package that the Hellenic Republic received 

from the EU and the IMF, the Greek Governmentôs 

stake in Hellenic Petroleum was identified for 
divestment, among other state owned assets. To this 

end, the Greek Government has transferred its 35.5 
per cent. stake in Hellenic Petroleum to the HRADF. 

Ȩ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ əɗɑɔɈɎɥɒɎ ɕɖɋɊɔɗɘɆɈɑɋɓɎɥ 
Ɉɘɔɖɔɉɔ ɕɆɐɋɘɆ ɚɎɓɆɓɗɔɈɔɏ ɕɔɒɔɟɎ, ɕɔɑəɝɋɓɓɔɏ 

ɐɔɒɕɆɓɎɋɏ Hellenic Republic ɔɘ ȫȷ Ɏ ȲȨȺ, Ɋɔɑɥ 

ȵɖɆɈɎɘɋɑɢɗɘɈɆ ȩɖɋɜɎɎ Ɉ ɐɔɒɕɆɓɎɎ Hellenic 
Petroleum ɊɔɑɌɓɆ ɇɡɘɢ ɗɔɐɖɆɟɋɓɆ Ɉɒɋɗɘɋ ɗ 

ɊɖəɉɎɒɎ ɉɔɗəɊɆɖɗɘɈɋɓɓɡɒɎ ɆɐɘɎɈɆɒɎ. Ȫɑɥ 
ɈɡɕɔɑɓɋɓɎɥ ɊɆɓɓɔɉɔ ɘɖɋɇɔɈɆɓɎɥ ȵɖɆɈɎɘɋɑɢɗɘɈɔ 

ȩɖɋɜɎɎ ɕɋɖɋɊɆɑɔ ɕɆɐɋɘ ɆɐɜɎɏ Hellenic Petroleum 

ɖɆɍɒɋɖɔɒ 35,5% ɚɔɓɊə HRADF. 

On 25 May 2016, the asset development plan of 

HRADF was approved by the Hellenic Republicôs 

Governmental Council of Financial Policy. The plan 
requires HRADF to examine alternative options of  

monetisation and value extraction in connection with 

25 ɒɆɥ 2016 ɉɔɊɆ ɕɑɆɓ ɖɆɍɈɎɘɎɥ ɆɐɘɎɈɔɈ ɚɔɓɊɆ 

HRADF ɇɡɑ ɔɊɔɇɖɋɓ ȵɖɆɈɎɘɋɑɢɗɘɈɋɓɓɡɒ ɗɔɈɋɘɔɒ 

ɕɔ ɚɎɓɆɓɗɔɈɔɏ ɕɔɑɎɘɎɐɋ ɕɖɎ Hellenic Republic. 
ȷɔɉɑɆɗɓɔ ɕɑɆɓə, HRADF ɊɔɑɌɋɓ ɖɆɍɖɆɇɔɘɆɘɢ 

ɆɑɢɘɋɖɓɆɘɎɈɓɡɋ ɈɆɖɎɆɓɘɡ ɒɔɓɋɘɎɍɆɜɎɎ əɝɆɗɘɎɥ 
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the HRADFôs stake in Hellenic Petroleum. The plan 

included an associated action plan which provides for 

the engagement of advisors by the end of the third  
quarter of 2016.  

ɚɔɓɊɆ Ɉ ɐɆɕɎɘɆɑɋ Hellenic Petroleum Ɏ ɕɔɑəɝɋɓɎɥ 

Ɉ ɗɈɥɍɎ ɗ ɣɘɎɒ ɊɔɕɔɑɓɎɘɋɑɢɓɔɏ ɗɘɔɎɒɔɗɘɎ. ȵɑɆɓ 

ɈɐɑɤɝɆɑ ɗɔɔɘɈɋɘɗɘɈəɤɟɎɏ ɐɔɒɕɑɋɐɗ 
ɒɋɖɔɕɖɎɥɘɎɏ, ɕɖɋɊɕɔɑɆɉɆɤɟɎɏ ɕɖɎɈɑɋɝɋɓɎɋ 

ɐɔɓɗəɑɢɘɆɓɘɔɈ Ɉ ɘɖɋɘɢɋɒ ɐɈɆɖɘɆɑɋ 2016 ɉɔɊɆ. 

4. Selected Consolidated Financial Information  4. ȮɓɚɔɖɒɆɜɎɥ ɔ ɓɋɐɔɘɔɖɡɛ 
ɐɔɓɗɔɑɎɊɎɖɔɈɆɓɓɡɛ ɚɎɓɆɓɗɔɈɡɛ 

ɕɔɐɆɍɆɘɋɑɥɛ 

The following table sets out, in summary form, the 
statements of comprehensive income, financial 

position and cash flows relating to the Guarantor. 
Such information is derived from the audited 

consolidated financial statements of the Guarantor as 

at and for the years ended 31 December 2014 and 
31 December 2015, as well as from the interim 

consolidated financial information of the Guarantor 
as at and for the six months ended 30  June 2015 and 

30 June 2016. The financial statements of the 

Guarantor are prepared in accordance with IFRS. The 
financial statements relating to the years ended 31 

December 2014 and 31 December 2015 as well as 
the six month period ended 30 June 2015 and 30 

June 2016, together with the reports o f 
PricewaterhouseCoopers S.A. and the accompanying 

notes, are incorporated by reference into this  

Prospectus. See ñInformation Incorporated by 
Referenceò. Such financial information should be 
read in conjunction with the financial statements, 
reports and the notes thereto incorporated by 

reference into this Prospectus. 

ȸɆɇɑɎɜɆ ɓɎɌɋ ɗɔɊɋɖɌɎɘ ɔɘɝɋɘɓɔɗɘɢ Ɉ ɔɇɔɇɟɦɓɓɔɒ 
ɈɎɊɋ ɕɔ ɗɔɈɔɐəɕɓɔɒə ɊɔɛɔɊə, ɚɎɓɆɓɗɔɈɡɒ 

ɖɋɍəɑɢɘɆɘɆɒ Ɏ ɊɋɓɋɌɓɡɒ ɕɔɘɔɐɆɒ ɐɔɒɕɆɓɎɎ-
ȩɆɖɆɓɘɆ. ȪɆɓɓɡɋ ɕɔɑəɝɋɓɡ Ɏɍ ɐɔɓɗɔɑɎɊɎɖɔɈɆɓɓɔɏ 

ɉɔɊɔɈɔɏ ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɎ ɐɔɒɕɆɓɎɎ-

ȩɆɖɆɓɘɆ ɍɆ 2014 Ɏ 2015 ɉɔɊɡ, ɕɔɊɘɈɋɖɌɊɦɓɓɔɏ 
ɆəɊɎɘɔɖɆɒɎ, Ɇ ɘɆɐɌɋ ɕɖɔɒɋɌəɘɔɝɓɡɛ 

ɐɔɓɗɔɑɎɊɎɖɔɈɆɓɓɡɛ ɚɎɓɆɓɗɔɈɡɛ ɊɆɓɓɡɛ 
ɐɔɒɕɆɓɎɎ-ȩɆɖɆɓɘɆ ɍɆ ɕɋɖɈɔɋ ɕɔɑəɉɔɊɎɋ 2015 Ɏ 

ɕɋɖɈɔɋ ɕɔɑəɉɔɊɎɋ 2016 ɉɔɊɔɈ. ȺɎɓɆɓɗɔɈɆɥ 

ɔɘɝɋɘɓɔɗɘɢ ɐɔɒɕɆɓɎɎ-ȩɆɖɆɓɘɆ ɗɔɗɘɆɈɑɥɋɘɗɥ Ɉ 
ɗɔɔɘɈɋɘɗɘɈɎɎ ɗɔ ɗɘɆɓɊɆɖɘɆɒɎ ȲȷȺȴ. ȺɎɓɆɓɗɔɈɆɥ 

ɔɘɝɋɘɓɔɗɘɢ ɍɆ 2014 Ɏ 2015 ɉɔɊɡ, Ɇ ɘɆɐɌɋ ɕɋɖɈɔɋ 
ɕɔɑəɉɔɊɎɋ 2015 Ɏ ɕɋɖɈɔɋ ɕɔɑəɉɔɊɎɋ 2016 ɉɔɊɔɈ, 

Ɉɒɋɗɘɋ ɗ ɔɘɝɋɘɆɒɎ PricewaterhouseCoopers S.A. Ɏ 
ɗɔɕɖɔɈɔɊɎɘɋɑɢɓɡɒɎ ɍɆɕɎɗɐɆɒɎ, Ɉɐɑɤɝɋɓɡ Ɉ 

ɊɆɓɓɡɏ ȵɖɔɗɕɋɐɘ ɕɔɗɖɋɊɗɘɈɔɒ Ɏɛ əɕɔɒɎɓɆɓɎɥ Ɉ 

ɓɋɒ. ȷɒ. ɖɆɍɊɋɑ çȮɓɚɔɖɒɆɜɎɥ, ɈɐɑɤɝɋɓɓɆɥ 
ɕɔɗɖɋɊɗɘɈɔɒ ɗɗɡɑɔɐè. ȹɐɆɍɆɓɓɆɥ ɚɎɓɆɓɗɔɈɆɥ 

ɎɓɚɔɖɒɆɜɎɥ ɊɔɑɌɓɆ ɘɔɑɐɔɈɆɘɢɗɥ Ɉ ɗɔɈɔɐəɕɓɔɗɘɎ ɗ 
ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɢɤ, ɔɘɝɋɘɆɒɎ Ɏ ɍɆɕɎɗɐɆɒɎ ɐ 

ɓɎɒ, ɈɐɑɤɝɋɓɓɡɒɎ Ɉ ɊɆɓɓɡɏ ȵɖɔɗɕɋɐɘ 

ɕɔɗɖɋɊɗɘɈɔɒ Ɏɛ əɕɔɒɎɓɆɓɎɥ. 
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Selected Financial Data  ȴɘɊɋɑɢɓɡɋ ɚɎɓɆɓɗɔɈɡɋ ɕɔɐɆɍɆɘɋɑɎ 

 

 ȩɔɊɔɈɡɋ ɍɓɆɝɋɓɎɥ 1-ɋ ɕɔɑəɉɔɊɎɋ 

(ɒɎɑɑɎɔɓɔɈ ɋɈɖɔ) 2014  2015  2015  2016  

ȴȸȽȫȸ ȴ ȷȴȨȴȰȹȵȳȴȲ ȪȴȻȴȪȫ      

ȴɇɟɎɏ ɔɇɠɋɒ ɕɖɔɊɆɌ...................................................... ....................  9 478 7 303 3 664 2 940 

ȴɕɋɖɆɜɎɔɓɓɆɥ ɕɖɎɇɡɑɢ/(əɇɡɘɔɐ) ........................................... ............  (289) 245 205 231 

ȵɖɎɇɡɑɢ/(əɇɡɘɔɐ) Ɋɔ ɈɡɝɋɘɆ ɓɆɑɔɉɆ ɓɆ ɕɖɎɇɡɑɢ................ ................  (485) 39 95 146 

ȵɖɎɇɡɑɢ ɔɘ ɓɋɐɔɓɘɖɔɑɎɖəɤɟɋɏ ɊɔɑɎ əɝɆɗɘɎɥéééééééééé..........  (3) (2) 0 (3) 

ȵɖɎɇɡɑɢ ɔɘ ɈɑɆɊɋɑɢɜɋɈ ɒɆɘɋɖɎɓɗɐɔɏ ɐɔɒɕɆɓɎɎ............................. .....  (365) 47 66 107 

     

ȴȸȽȫȸ ȴ ȪȨȮȬȫȳȮȮ ȪȫȳȫȬȳɁȻ ȷȶȫȪȷȸȨ     

ȵɖɎɘɔɐ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ ɔɘ/(ɎɗɕɔɑɢɍɔɈɆɓɎɋ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ Ɉ) 
ɔɕɋɖɆɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎééééééééééé............................ ......  853 

 
460 

 
274 

 
 (421) 

ȪɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ Ɉ ɎɓɈɋɗɘɎɜɎɥɛ......................................... .............  (83) (136) (55) (45) 

ȵɖɎɘɔɐ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ ɔɘ/(ɎɗɕɔɑɢɍɔɈɆɓɎɋ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ Ɉ) 
ɚɎɓɆɓɗɔɈɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎéé........... ...................................................  

 
85 

 
(73) 

 
133 

 
(229) 

ȽɎɗɘɔɋ əɈɋɑɎɝɋɓɎɋ/(əɒɋɓɢɞɋɓɎɋ) ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ ɓɆɑɎɝɓɡɛ /ɓɆ 
ɗɝɋɘɆɛ Ɉ ɇɆɓɐɋ.....................................................................................  

 
855 

 
250 

 
352 

 
(695) 

     

ȴȸȽȫȸ ȴ ȺȮȳȦȳȷȴȨȴȲ ȵȴȱȴȬȫȳȮȮ      

Ȩɗɋɉɔ ɆɐɘɎɈɔɈ......................................................................................  7 719 8 029 8 229 7 327 

Ȩɗɋɉɔ Ɋɔɑɉɔɗɖɔɝɓɡɛ ɆɐɘɎɈɔɈ ............................................................ ... 4 526 4 506 4 463 4 369 

ȪɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ, Ɏɛ ɣɐɈɎɈɆɑɋɓɘɡ Ɏ ɗɈɥɍɆɓɓɡɋ ɊɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ 
................................................ ............................................................  1 848 2 108 2 210 1 413 

Ȫɔɑɉɔɗɖɔɝɓɡɋ ɔɇɥɍɆɘɋɑɢɗɘɈɆ...............................................................  1 974 1 768 1 818 1 700 

Ȫɔɑɉɔɗɖɔɝɓɡɋ ɍɆɎɒɗɘɈɔɈɆɓɎɥ .............................................................  1 812 1 598 1 655 1 288 

ȰɖɆɘɐɔɗɖɔɝɓɡɋ ɍɆɎɒɗɘɈɔɈɆɓɎɥ.............................................................  1 178 1 633 1 671 1 81 

ȳɋɐɔɓɘɖɔɑɎɖəɤɟɆɥ Ɋɔɑɥ əɝɆɗɘɎɥ ........................................................  110 106 110 103 

     

ȷȴȧȷȸȨȫȳȳɁȯ ȰȦȵȮȸȦȱ............................................. ....................  1 729 1 790 1 831 1 915 

 

5. Selected Alternative Performance Measures  5. ȮɓɚɔɖɒɆɜɎɥ ɔ ɓɋɐɔɘɔɖɡɛ 

ɆɑɢɘɋɖɓɆɘɎɈɓɡɛ ɕɔɐɆɍɆɘɋɑɥɛ 

The Prospectus includes certain financial measures of 
historical or future financial performance, financial  

position, or cash flows which are not defined or 

specified under IFRS (ñAlternative Performance  
Measures ò). Although the Group considers that 

these measures are relevant and reliable in assessing 
the Groupôs financial performance and position for 

the reasons set out below, such measures are not a 

substitute for financial measures under IFRS. 

ȵɖɔɗɕɋɐɘ ɘɆɐɌɋ ɗɔɊɋɖɌɎɘ ɓɋɐɔɘɔɖɡɋ 
ɎɗɘɔɖɎɝɋɗɐɎɋ Ɏ ɇəɊəɟɎɋ ɚɎɓɆɓɗɔɈɡɋ ɕɔɐɆɍɆɘɋɑɎ, 

ɕɔɐɆɍɆɘɋɑɎ ɚɎɓɆɓɗɔɈɔɉɔ ɗɔɗɘɔɥɓɎɥ ɐɔɒɕɆɓɎɎ, ɎɑɎ 

ɊɋɓɋɌɓɡɋ ɕɔɘɔɐɎ, ɓɋ ɔɕɖɋɊɋɑɋɓɓɡɋ Ɏ ɓɋ 
əɐɆɍɆɓɓɡɋ Ɉ ȲȷȺȴ (çȦɑɢɘɋɖɓɆɘɎɈɓɡɋ 

ɕɔɐɆɍɆɘɋɑɎ ɊɋɥɘɋɑɢɓɔɗɘɎè). ȳɋɗɒɔɘɖɥ ɓɆ ɘɔ, 
ɝɘɔ ȩɖəɕɕɆ ɕɔɑɆɉɆɋɘ, ɝɘɔ ɘɆɐɎɋ ɕɔɐɆɍɆɘɋɑɎ ɊɆɤɘ 

ɔɇɠɋɐɘɎɈɓəɤ ɔɜɋɓɐə ɋɋ ɚɎɓɆɓɗɔɈɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ 

Ɏ ɚɎɓɆɓɗɔɈɔɉɔ ɗɔɗɘɔɥɓɎɥ Ɉ ɗɎɑə ɕɖɎɝɎɓ, 
əɐɆɍɆɓɓɡɛ ɓɎɌɋ, ɔɓɎ ɓɋ ɍɆɒɋɓɥɤɘ ɗɔɇɔɏ 

ɚɎɓɆɓɗɔɈɡɋ ɕɔɐɆɍɆɘɋɑɎ ɔɘɝɋɘɓɔɗɘɎ, ɗɔɗɘɆɈɑɋɓɓɔɏ 
Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɕɖɎɓɜɎɕɆɒɎ ȲȷȺȴ. 

Disclosure, Presentation and Explanation of 

Use of Alternative Performance Measures  

ȶɆɗɐɖɡɘɎɋ ȦɑɢɘɋɖɓɆɘɎɈɓɡɛ ɕɔɐɆɍɆɘɋɑɋɏ 

ɊɋɥɘɋɑɢɓɔɗɘɎ, Ɏɛ ɕɖɋɊɗɘɆɈɑɋɓɎɋ Ɏ ɗɕɔɗɔɇɡ 
ɎɗɕɔɑɢɍɔɈɆɓɎɥ 

IFRS Reported EBITDA, Adjusted EBITDA, Adjusted 
Net Income and Segmental EBITDA 

EBITDA ɕɔ ȲȷȺȴ, ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBITDA, 
ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɡɏ ɝɎɗɘɡɏ ɊɔɛɔɊ Ɏ EBITDA ɕɔ 
ɗɋɉɒɋɓɘɆɒ 

IFRS Reported EBITDA is defined as earnings/(loss) 

before interest, taxes, depreciation and amortisation,  

EBITDA ɕɔ ȲȷȺȴ ï ɣɘɔ ɕɖɎɇɡɑɢ/(əɇɡɘɐɎ) Ɋɔ 

ɈɡɝɋɘɆ ɕɖɔɜɋɓɘɔɈ, ɓɆɑɔɉɔɈ, ɎɍɓɔɗɆ Ɏ 
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currency exchange gains/(losses) and share of net 

results of associates, as derived from the companyôs 

reported financial statements under IFRS (ñIFRS 
Reported EBITDA ò). 

ɆɒɔɖɘɎɍɆɜɎɎ, ɐəɖɗɔɈɔɏ ɕɖɎɇɡɑɎ/(əɇɡɘɐɆ) Ɏ ɊɔɑɎ 

ɝɎɗɘɡɛ ɖɋɍəɑɢɘɆɘɔɈ ɍɆɈɎɗɎɒɡɛ ɐɔɒɕɆɓɎɏ Ɉ 

ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɦɘɓɔɗɘɢɤ ɐɔɒɕɆɓɎɎ 
ɕɔ ȲȷȺȴ (çEBITDA ɕɔ ȲȷȺȴè). 

Adjusted EBITDA is defined as IFRS Reported 

EBITDA adjusted for Inventory Effect (as defined 
below) and non-recurring items, in line with the 

refining industry practice (ñAdjusted EBITDA ò). 
Adjusted EBITDA is intended to provide a proxy of 

the operating cash flow projection (before any Capex 

(as defined below)) in an environment with stable oil 
and products prices. 

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBITDA ï ɣɘɔ EBITDA ɕɔ 

ȲȷȺȴ, ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɓɆ Ƀɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ 
(ɗɒ. ɔɕɖɋɊɋɑɋɓɎɋ ɓɎɌɋ) Ɏ ɖɆɍɔɈɡɋ ɗɘɆɘɢɎ Ɉ 

ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɕɖɆɐɘɎɐɆɒɎ, ɕɖɎɓɥɘɡɒɎ Ɉ 
ɕɋɖɋɖɆɇɆɘɡɈɆɤɟɋɏ ɔɘɖɆɗɑɎ 

(çȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBITDAè). 

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBITDA Ɏɗɕɔɑɢɍəɋɘɗɥ ɐɆɐ 
ɎɓɊɎɐɆɘɎɈɓɡɏ ɕɔɐɆɍɆɘɋɑɢ ɕɖɔɉɓɔɍɓɔɉɔ ɊɋɓɋɌɓɔɉɔ 

ɕɔɘɔɐɆ ɔɘ ɔɕɋɖɆɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ (Ɋɔ ɈɡɝɋɘɆ 
ɐɆɕɎɘɆɑɢɓɡɛ ɍɆɘɖɆɘ (ɗɒ. ɔɕɖɋɊɋɑɋɓɎɋ ɓɎɌɋ)) Ɉ 

əɗɑɔɈɎɥɛ ɗɘɆɇɎɑɢɓɡɛ ɜɋɓ ɓɆ ɓɋɚɘɢ Ɏ 
ɓɋɚɘɋɕɖɔɊəɐɘɡ. 

Inventory effect is a prevalent term in the 

downstream oil and gas industry and is defined as 

the effect of the  price fluctuation of crude oil and oil 
product inventories on gross margin because of the 

accounting valuation method and reporting used. 
Inventory effect is calculated on a periodic basis 

(defined as the inventory cycle in days, usually 30 
days), as the difference of re -estimation of cost of 

goods sold, using current crude and product prices in 

euro terms versus historical accounting valuation 
(weighted average) (ñInventory Effect ò). 

Ƀɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ ï ɖɆɗɕɖɔɗɘɖɆɓɋɓɓɡɏ ɘɋɖɒɎɓ Ɉ 

ɕɖɔɒɡɞɑɋɓɓɔɗɘɎ ɕɔ ɕɋɖɋɖɆɇɔɘɐɋ Ɏ ɗɇɡɘə ɓɋɚɘɎ Ɏ 

ɉɆɍɆ, ɔɘɖɆɌɆɤɟɎɏ ɈɑɎɥɓɎɋ ɐɔɑɋɇɆɓɎɏ ɜɋɓ ɓɆ 
ɍɆɕɆɗɡ ɓɋɚɘɎ Ɏ ɓɋɚɘɋɕɖɔɊəɐɘɔɈ ɓɆ ɈɆɑɔɈəɤ 

ɖɋɓɘɆɇɋɑɢɓɔɗɘɢ Ɉ ɍɆɈɎɗɎɒɔɗɘɎ ɔɘ Ɏɗɕɔɑɢɍəɋɒɔɉɔ 
ɗɕɔɗɔɇɆ ɇəɛɉɆɑɘɋɖɗɐɔɏ ɔɜɋɓɐɎ Ɏ ɔɘɝɋɘɓɔɗɘɎ. 

Ƀɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ ɖɆɗɗɝɎɘɡɈɆɋɘɗɥ ɓɆ 
ɖɋɉəɑɥɖɓɔɏ ɔɗɓɔɈɋ (ɘɔɈɆɖɓɡɏ ɜɎɐɑ Ɉ Ɋɓɥɛ, ɔɇɡɝɓɔ 

ɗɔɗɘɆɈɑɥɋɘ 30 Ɋɓɋɏ) ɐɆɐ ɖɆɍɓɎɜɆ ɒɋɌɊə 

ɕɋɖɋɗɝɎɘɆɓɓɔɏ ɕɔ ɘɋɐəɟɎɒ ɜɋɓɆɒ ɓɆ ɓɋɚɘɢ Ɏ 
ɓɋɚɘɋɕɖɔɊəɐɘɡ ɗɘɔɎɒɔɗɘɎ ɕɖɔɊɆɓɓɡɛ ɘɔɈɆɖɔɈ Ɉ 

ɋɈɖɔ Ɏ Ɏɛ ɕɋɖɈɔɓɆɝɆɑɢɓɔɏ əɝɋɘɓɔɏ ɗɘɔɎɒɔɗɘɢɤ 
(ɗɖɋɊɓɋɈɍɈɋɞɋɓɓɔɋ ɍɓɆɝɋɓɎɋ) (çɃɚɚɋɐɘ 

ɕɋɖɋɔɜɋɓɐɎè). 

As the Inventory Effect is constituted by the price of 
crude oil, an increase in the oil price contributes to a  

positive Inventory Effect, commonly referred to as an 

óinventory gainô, and conversely, a fall in the oil price 
contributes to a negative Inventory Effect, commonly 

referred to as óinventory lossô. 

ȸɆɐ ɐɆɐ Ƀɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ ɔɕɖɋɊɋɑɥɋɘɗɥ ɜɋɓɔɏ 
ɓɆ ɓɋɚɘɢ, ɖɔɗɘ ɜɋɓɡ ɓɆ ɓɋɚɘɢ ɗɕɔɗɔɇɗɘɈəɋɘ 

ɕɔɑɔɌɎɘɋɑɢɓɔɒə Ƀɚɚɋɐɘə ɕɋɖɋɔɜɋɓɐɎ, ɐɔɘɔɖɡɏ 

ɔɇɡɝɓɔ ɓɆɍɡɈɆɋɘɗɥ çɕɖɎɇɡɑɢ ɕɔ ɕɋɖɋɔɜɋɓɐɋè, Ɇ Ɉ 
ɕɖɔɘɎɈɓɔɒ ɗɑəɝɆɋ, ɕɆɊɋɓɎɋ ɜɋɓɡ ɓɆ ɓɋɚɘɢ 

ɕɖɎɈɔɊɎɘ ɐ ɔɘɖɎɜɆɘɋɑɢɓɔɒə Ƀɚɚɋɐɘə ɕɋɖɋɔɜɋɓɐɎ, 
ɔɇɡɝɓɔ Ɏɒɋɓəɋɒɔɒə çəɇɡɘɔɐ ɕɔ ɕɋɖɋɔɜɋɓɐɋè. 

Non operating expenses are expenses incurred by 

the Group that are unrelated to its core operations 

(ñNon  Operating Expenses ò). Over time, these 
have included, among other things, costs of 

employee early retirement schemes, write-downs in 
the value of non-current assets and other one-off 

costs. 

ȳɋɔɕɋɖɆɜɎɔɓɓɡɋ ɖɆɗɛɔɊɡ ï ɣɘɔ ɖɆɗɛɔɊɡ ȩɖəɕɕɡ, 

ɓɋ ɗɈɥɍɆɓɓɡɋ ɗ ɋɋ ɔɗɓɔɈɓɔɏ Ɋɋɥɘɋɑɢɓɔɗɘɢɤ 

(çȳɋɔɕɋɖɆɜɎɔɓɓɡɋ ɖɆɗɛɔɊɡè). ȷ ɘɋɝɋɓɎɋɒ 
ɈɖɋɒɋɓɎ ɗɤɊɆ ɔɘɓɔɗɥɘɗɥ, ɕɔɒɎɒɔ ɕɖɔɝɋɉɔ, 

ɖɆɗɛɔɊɡ ɓɆ ɕɋɖɗɔɓɆɑ, ɗɈɥɍɆɓɓɡɋ ɗ Ɋɔɗɖɔɝɓɡɒ 
ɈɡɛɔɊɔɒ ɓɆ ɕɋɓɗɎɤ, ɗɕɎɗɆɓɎɥ ɗɘɔɎɒɔɗɘɎ 

Ɋɔɑɉɔɗɖɔɝɓɡɛ ɆɐɘɎɈɔɈ Ɏ Ɏɓɡɋ ɖɆɍɔɈɡɋ ɘɖɆɘɡ. 

Segmental EBITDA is defined as IFRS Reported 
EBITDA for each of the Groupôs main business 

segments, i.e. ñRefining, Supply & Tradingò, 

ñMarketingò, ñPetrochemicalsò and ñOtherò over a 
given time period (ñSegmental EBITDA ò). ñOtherò 

includes activities such as exploration and 
production, engineering services and renewables 

operations. 

EBITDA ɕɔ ɗɋɉɒɋɓɘɆɒ ï ɣɘɔ EBITDA ɕɔ ȲȷȺȴ ɕɔ 
ɐɆɌɊɔɒə ɗɋɉɒɋɓɘə ɔɗɓɔɈɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ, 

ɘɔ ɋɗɘɢ çȵɋɖɋɖɆɇɔɘɐɆ, ɕɔɗɘɆɈɐɆ Ɏ ɕɖɔɊɆɌɆè, 

çȲɆɖɐɋɘɎɓɉè, çȳɋɚɘɋɛɎɒɎɥè Ɏ çȵɖɔɝɋɋè ɍɆ 
ɔɕɖɋɊɋɑɦɓɓɡɏ ɕɋɖɎɔɊ ɈɖɋɒɋɓɎ (çEBITDA ɕɔ 

ɗɋɉɒɋɓɘɆɒò). Ȱ ɗɋɉɒɋɓɘə çȵɖɔɝɎɋè ɔɘɓɔɗɎɘɗɥ 
ɘɆɐɆɥ Ɋɋɥɘɋɑɢɓɔɗɘɢ, ɐɆɐ ɖɆɍɈɋɊɐɆ ɍɆɕɆɗɔɈ Ɏ 

ɕɖɔɎɍɈɔɊɗɘɈɔ, ɎɓɌɋɓɋɖɓɡɋ əɗɑəɉɎ Ɏ ɔɕɋɖɆɜɎɎ ɗ 
ɈɔɍɔɇɓɔɈɑɥɋɒɡɒɎ ɎɗɘɔɝɓɎɐɆɒɎ ɣɓɋɖɉɎɎ. 

IFRS Reported EBITDA, Adjusted EBITDA, Adjusted 

Net Income and Segmental EBITDA are presented in 

ȵɔɐɆɍɆɘɋɑɎ EBITDA ɕɔ ȲȷȺȴ, ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ 

EBITDA, ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɝɎɗɘɆɥ ɕɖɎɇɡɑɢ Ɏ 
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this Prospectus because they are considered by the 

Group and the Groupôs industry as key measures of 

its financial performance, they are commonly 
reported by comparable businesses, and they are 

used as supplemental financial measures by 
management and by external users of the Groupôs 

financial statements, such as investors and securities 
analysts, as discussed below. 

EBITDA ɕɔ ɗɋɉɒɋɓɘɆɒ Ɏɗɕɔɑɢɍəɤɘɗɥ Ɉ ɊɆɓɓɔɒ 

ȵɖɔɗɕɋɐɘɋ, ɘɆɐ ɐɆɐ ɔɓɎ ɖɆɗɗɒɆɘɖɎɈɆɤɘɗɥ ȩɖəɕɕɔɏ 

Ɏ ɐɔɒɕɆɓɎɥɒɎ Ɏɍ ɔɘɖɆɗɑɎ ȩɖəɕɕɡ ɐɆɐ ɔɗɓɔɈɓɡɋ 
ɕɔɐɆɍɆɘɋɑɎ ɋɋ ɚɎɓɆɓɗɔɈɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ, ɔɓɎ 

ɔɇɡɝɓɔ ɈɐɑɤɝɆɤɘɗɥ Ɉ ɔɘɝɋɘɓɔɗɘɢ ɗɔɕɔɗɘɆɈɎɒɡɛ 
ɐɔɒɕɆɓɎɏ, Ɏ ɔɓɎ Ɏɗɕɔɑɢɍəɤɘɗɥ ɐɆɐ 

ɊɔɕɔɑɓɎɘɋɑɢɓɡɋ ɚɎɓɆɓɗɔɈɡɋ ɕɔɐɆɍɆɘɋɑɎ 
ɖəɐɔɈɔɊɎɘɋɑɥɒɎ ɐɔɒɕɆɓɎɎ Ɏ ɈɓɋɞɓɎɒɎ 

ɕɔɑɢɍɔɈɆɘɋɑɥɒɎ ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɎ ȩɖəɕɕɡ, 

ɘɆɐɎɒɎ ɐɆɐ ɎɓɈɋɗɘɔɖɡ Ɏ ɚɔɓɊɔɈɡɋ ɆɓɆɑɎɘɎɐɎ, 
ɎɓɚɔɖɒɆɜɎɥ ɔ ɝɋɒ ɕɖɋɊɗɘɆɈɑɋɓɆ ɓɎɌɋ. 

IFRS Reported EBITDA, Adjusted EBITDA, Adjusted 

Net Income and Segmental EBITDA are indicators of 
the Groupôs financial and operating performance. 

These measures assist the Groupôs management and 
security holders by increasing the comparability of 

the Groupôs fundamental performance from period to 

period and against the fundamental performance of 
other companies in the Groupôs industry that provide 

IFRS Reported EBITDA or Adjusted EBITDA-based 
information. This increased comparability is achieved 

by excluding the potentially disparate effects 

between periods or companies of interest expense, 
taxes, depreciation or amortisation (or other items in 

determining Adjusted EBITDA), which are affected by 
various, and possibly changing, financing methods 

and capital structure and which may significantly 
affect IFRS Reported Net Income between periods. 

The Group believes that including these measures as 

financial and operating measures benefits security 
holders in selecting between investing in the Group 

and other investment alternatives, and monitoring 
the Groupôs on-going financial and operational 

strength and health in assessing whether to continue 

to hold the Groupôs securities. 

ȵɔɐɆɍɆɘɋɑɎ EBITDA ɕɔ ȲȷȺȴ, ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ 

EBITDA, ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɝɎɗɘɆɥ ɕɖɎɇɡɑɢ Ɏ 
EBITDA ɕɔ ɗɋɉɒɋɓɘɆɒ ï ɎɓɊɎɐɆɘɔɖɡ ɚɎɓɆɓɗɔɈɔɏ Ɏ 

ɔɕɋɖɆɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ. ȪɆɓɓɡɋ 
ɕɔɐɆɍɆɘɋɑɎ ɔɇɑɋɉɝɆɤɘ ɆɓɆɑɎɍ ɊɋɥɘɋɑɢɓɔɗɘɎ 

ɐɔɒɕɆɓɎɎ ɖəɐɔɈɔɊɗɘɈə ȩɖəɕɕɡ Ɏ ɈɑɆɊɋɑɢɜɆɒ ɋɋ 

ɜɋɓɓɡɛ ɇəɒɆɉ, ɘɆɐ ɐɆɐ əɑəɝɞɆɤɘ ɐɆɝɋɗɘɈɔ 
ɗɖɆɈɓɎɘɋɑɢɓɔɉɔ ɆɓɆɑɎɍɆ ɚəɓɊɆɒɋɓɘɆɑɢɓɡɛ 

ɕɔɐɆɍɆɘɋɑɋɏ ȩɖəɕɕɡ ɕɔ ɖɆɍɓɡɒ ɕɋɖɎɔɊɆɒ Ɏ ɕɔ 
ɚəɓɊɆɒɋɓɘɆɑɢɓɡɒ ɕɔɐɆɍɆɘɋɑɥɒ ɊɖəɉɎɛ ɐɔɒɕɆɓɎɏ 

ɔɘɖɆɗɑɎ ȩɖəɕɕɡ, ɐɔɘɔɖɡɋ ɕəɇɑɎɐəɤɘ ɎɓɚɔɖɒɆɜɎɤ 

ɓɆ ɔɗɓɔɈɋ ɕɔɐɆɍɆɘɋɑɋɏ EBITDA ɕɔ ȲȷȺȴ ɎɑɎ 
ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɔɏ EBITDA. ȹɑəɝɞɋɓɓɆɥ 

ɗɔɕɔɗɘɆɈɎɒɔɗɘɢ ɊɔɗɘɎɉɆɋɘɗɥ ɕəɘɋɒ ɎɗɐɑɤɝɋɓɎɥ 
ɕɔɘɋɓɜɎɆɑɢɓɔ ɓɋɗɔɕɔɗɘɆɈɎɒɡɛ ɈɔɍɊɋɏɗɘɈɎɏ ɕɔ 

ɕɋɖɎɔɊɆɒ ɎɑɎ ɐɔɒɕɆɓɎɥɒ ɗɔ ɗɘɔɖɔɓɡ ɖɆɗɛɔɊɔɈ ɓɆ 
əɕɑɆɘə ɕɖɔɜɋɓɘɔɈ, ɓɆɑɔɉɔɈ, ɎɍɓɔɗɆ ɎɑɎ 

ɆɒɔɖɘɎɍɆɜɎɎ (ɎɑɎ Ɏɓɡɛ ɐɔɒɕɔɓɋɓɘɔɈ 

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɔɏ EBITDA), ɐɔɘɔɖɡɋ 
ɔɕɖɋɊɋɑɥɤɘɗɥ ɖɆɍɓɡɒɎ Ɏ ɈɔɍɒɔɌɓɔ ɒɋɓɥɤɟɎɒɎɗɥ 

ɒɋɘɔɊɆɒɎ ɚɎɓɆɓɗɔɈɔɉɔ ɆɓɆɑɎɍɆ Ɏ ɗɘɖəɐɘəɖɔɏ 
ɐɆɕɎɘɆɑɆ Ɏ ɐɔɘɔɖɡɋ ɒɔɉəɘ ɔɐɆɍɡɈɆɘɢ 

ɗəɟɋɗɘɈɋɓɓɔɋ ɈɑɎɥɓɎɋ ɓɆ ȽɎɗɘəɤ ɕɖɎɇɡɑɢ ɕɔ 

ȲȷȺȴ ɔɘ ɕɋɖɎɔɊɆ ɐ ɕɋɖɎɔɊə. ȩɖəɕɕɆ ɕɔɑɆɉɆɋɘ, ɝɘɔ 
ɈɐɑɤɝɋɓɎɋ ɣɘɎɛ ɕɔɐɆɍɆɘɋɑɋɏ Ɉ ɗɔɗɘɆɈ ɚɎɓɆɓɗɔɈɡɛ 

Ɏ ɔɕɋɖɆɜɎɔɓɓɡɛ ɕɔɐɆɍɆɘɋɑɋɏ ɊɋɥɘɋɑɢɓɔɗɘɎ ɊɆɋɘ 
ɕɖɋɎɒəɟɋɗɘɈɆ ȩɖəɕɕɋ Ɉ ɗɖɆɈɓɋɓɎɎ ɗ ɊɖəɉɎɒɎ 

ɆɑɢɘɋɖɓɆɘɎɈɓɡɒɎ ɎɓɈɋɗɘɎɜɎɥɒɎ ɕɖɎ Ɉɡɇɔɖɋ 

ɔɇɠɋɐɘɆ ɎɓɈɋɗɘɎɜɎɏ ɊɋɖɌɆɘɋɑɥɒɎ ɜɋɓɓɡɛ ɇəɒɆɉ Ɏ 
ɕɔɍɈɔɑɥɋɘ Ɏɒ ɔɘɗɑɋɌɎɈɆɘɢ Ɉ ɒɔɒɋɓɘɋ ɚɎɓɆɓɗɔɈɡɏ 

Ɏ ɔɕɋɖɆɜɎɔɓɓɡɏ ɕɔɘɋɓɜɎɆɑ Ɏ ɗɘɆɇɎɑɢɓɔɗɘɢ 
ȩɖəɕɕɡ ɕɖɎ ɕɖɎɓɥɘɎɎ ɖɋɞɋɓɎɥ ɔ ɊɆɑɢɓɋɏɞɋɒ 

ɈɑɆɊɋɓɎɎ ɜɋɓɓɡɒɎ ɇəɒɆɉɆɒɎ ȩɖəɕɕɡ. 

IFRS Reported EBITDA, Adjusted EBITDA, and 
Segmental EBITDA are indicators of the Groupôs 

underlying cash flow generation capability. These 

measures allow the Group to assess the ability of its 
assets to generate cash sufficient to p ay taxes, 

service debt, undertake capital expenditures, fund 
working capital where applicable and pay dividends. 

By eliminating non-cash items, the cash flow effect 
resulting from the  Groupôs existing capitalisation and 

other items which may vary significantly from period 

to period, these measures provide a consistent 
measure of the Groupôs ability to generate cash over 

the long term. The  Groupôs management uses this 
information as a significant factor in determining the 

ȵɔɐɆɍɆɘɋɑɎ EBITDA ɕɔ ȲȷȺȴ, ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ 
EBITDA Ɏ EBITDA ɕɔ ɗɋɉɒɋɓɘɆɒ ɥɈɑɥɤɘɗɥ 

ɎɓɊɎɐɆɘɔɖɆɒɎ ɗɕɔɗɔɇɓɔɗɘɎ ȩɖəɕɕɡ ɉɋɓɋɖɎɖɔɈɆɘɢ 

ɔɗɓɔɈɓɔɏ ɊɋɓɋɌɓɡɏ ɕɔɘɔɐ. ȪɆɓɓɡɋ ɕɔɐɆɍɆɘɋɑɎ 
ɕɔɍɈɔɑɥɤɘ ȩɖəɕɕɋ ɔɜɋɓɎɈɆɘɢ ɗɕɔɗɔɇɓɔɗɘɢ ɋɋ 

ɆɐɘɎɈɔɈ ɉɋɓɋɖɎɖɔɈɆɘɢ ɊɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ Ɉ 
ɊɔɗɘɆɘɔɝɓɡɛ ɔɇɠɋɒɆɛ Ɋɑɥ əɕɑɆɘɡ ɓɆɑɔɉɔɈ, 

ɔɇɗɑəɌɎɈɆɓɎɥ ɊɔɑɉɔɈ, ɔɗəɟɋɗɘɈɑɋɓɎɥ 
ɐɆɕɎɘɆɑɢɓɡɛ ɍɆɘɖɆɘ, ɚɔɓɊɎɖɔɈɆɓɎɥ ɔɇɔɖɔɘɓɡɛ 

ɗɖɋɊɗɘɈ ɕɖɎ ɓɋɔɇɛɔɊɎɒɔɗɘɎ Ɏ ɈɡɕɑɆɘɡ 

ɊɎɈɎɊɋɓɊɔɈ. ȮɗɐɑɤɝɆɥ Ɏɍ ɖɆɗɝɋɘɆ ɓɋɊɋɓɋɌɓɡɋ 
ɗɘɆɘɢɎ, ɈɑɎɥɓɎɋ ɕɔɘɔɐɆ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ ɔɘ 

ɘɋɐəɟɋɏ ɐɆɕɎɘɆɑɎɍɆɜɎɎ ȩɖəɕɕɡ Ɏ Ɏɓɡɛ ɗɘɆɘɋɏ, 
ɍɓɆɝɋɓɎɥ ɐɔɘɔɖɡɛ ɒɔɉəɘ ɍɓɆɝɎɘɋɑɢɓɔ ɔɘɑɎɝɆɘɢɗɥ 
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Groupôs earnings performance and operational cash 

flow generation both for planning purposes as well as 

past performance appraisal. Use of IFRS Reported 
EBITDA and Adjusted EBITDA as liquidity measures 

also permits security holders to assess the 
fundamental ability of the Groupôs business to 

generate cash sufficient to meet cash needs, 
including repayments under debt instruments.  

ɕɔ ɕɋɖɎɔɊɆɒ, ɊɆɓɓɡɋ ɕɔɐɆɍɆɘɋɑɎ ɒɔɉəɘ 

ɎɗɕɔɑɢɍɔɈɆɘɢɗɥ ɐɆɐ ɔɊɎɓ əɓɎɚɎɜɎɖɔɈɆɓɓɡɏ 

ɕɔɐɆɍɆɘɋɑɢ ɗɕɔɗɔɇɓɔɗɘɎ ȩɖəɕɕɡ ɉɋɓɋɖɎɖɔɈɆɘɢ 
ɕɔɘɔɐ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈ Ɉ Ɋɔɑɉɔɗɖɔɝɓɔɏ 

ɕɋɖɗɕɋɐɘɎɈɋ. ȲɋɓɋɊɌɒɋɓɘ ȩɖəɕɕɡ Ɏɗɕɔɑɢɍəɋɘ ɣɘɎ 
ɊɆɓɓɡɋ Ɉ ɐɆɝɋɗɘɈɋ ɈɆɌɓɔɉɔ ɚɆɐɘɔɖɆ ɕɖɎ ɔɜɋɓɐɋ 

ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ ɗ ɘɔɝɐɎ ɍɖɋɓɎɥ ɕɔɑəɝɆɋɒɔɉɔ 
ɊɔɛɔɊɆ Ɏ ɋɋ ɗɕɔɗɔɇɓɔɗɘɎ ɉɋɓɋɖɎɖɔɈɆɘɢ 

ɔɕɋɖɆɜɎɔɓɓɡɏ ɊɋɓɋɌɓɡɏ ɕɔɘɔɐ ɐɆɐ Ɉ ɜɋɑɥɛ 

ɕɑɆɓɎɖɔɈɆɓɎɥ, ɘɆɐ Ɏ ɔɜɋɓɐɎ ɊɋɥɘɋɑɢɓɔɗɘɎ Ɉ 
ɕɖɔɞɋɊɞɎɛ ɕɋɖɎɔɊɆɛ. ȮɗɕɔɑɢɍɔɈɆɓɎɋ EBITDA ɕɔ 

ȲȷȺȴ Ɏ ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɔɏ EBITDA Ɉ ɐɆɝɋɗɘɈɋ 
ɕɔɐɆɍɆɘɋɑɋɏ ɑɎɐɈɎɊɓɔɗɘɎ ɘɆɐɌɋ ɕɔɍɈɔɑɥɋɘ 

ɊɋɖɌɆɘɋɑɥɒ ɜɋɓɓɡɛ ɇəɒɆɉ ɔɜɋɓɎɘɢ Ɉ ɜɋɑɔɒ 

ɗɕɔɗɔɇɓɔɗɘɢ ȩɖəɕɕɡ ɉɋɓɋɖɎɖɔɈɆɘɢ ɊɋɓɋɌɓɡɋ 
ɗɖɋɊɗɘɈɆ Ɉ ɊɔɗɘɆɘɔɝɓɔɒ ɖɆɍɒɋɖɋ Ɋɑɥ ɖɋɞɋɓɎɥ 

ɊɋɓɋɌɓɡɛ ɈɔɕɖɔɗɔɈ, ɈɐɑɤɝɆɥ ɈɡɕɑɆɘɡ ɕɔ 
ɊɔɑɉɔɈɡɒ ɎɓɗɘɖəɒɋɓɘɆɒ. 

In addition, Segmental EBITDA, in particular, allows 

management, securities analysts and investors to 
evaluate the Groupôs financial performance at a more 

granular level and to identify with greater precision 

the main drivers of, and obstacles to, the Groupôs 
financial and operating performance and liquidity.  

Ȱɖɔɒɋ ɘɔɉɔ, EBITDA ɕɔ ɗɋɉɒɋɓɘɆɒ, Ɉ ɝɆɗɘɓɔɗɘɎ, 

ɕɔɍɈɔɑɥɋɘ ɒɋɓɋɊɌɒɋɓɘə, ɚɔɓɊɔɈɡɒ ɆɓɆɑɎɘɎɐɆɒ Ɏ 
ɎɓɈɋɗɘɔɖɆɒ ɔɜɋɓɎɘɢ ɚɎɓɆɓɗɔɈɡɋ ɖɋɍəɑɢɘɆɘɡ 

ȩɖəɕɕɡ ɓɆ ɇɔɑɋɋ ɉɑəɇɔɐɔɒ əɖɔɈɓɋ Ɏ ɔɕɖɋɊɋɑɎɘɢ ɗ 

ɇɔɑɢɞɋɏ ɘɔɝɓɔɗɘɢɤ ɔɗɓɔɈɓɡɋ ɚɆɐɘɔɖɡ Ɏ 
ɕɖɋɕɥɘɗɘɈɎɥ, ɔɕɖɋɊɋɑɥɤɟɎɋ ɚɎɓɆɓɗɔɈɡɋ Ɏ 

ɔɕɋɖɆɜɎɔɓɓɡɋ ɖɋɍəɑɢɘɆɘɡ ȩɖəɕɕɡ Ɏ ɋɋ 
ɑɎɐɈɎɊɓɔɗɘɢ. 

These measures have limitations as analytical tools 

and an investor should not consider them in isolation  
from, or as a substitute for, analysis of the Groupôs 

results of operations, including the Groupôs cash 

flows. Some of the limitations of these measures are 
that:  

ȪɆɓɓɡɋ ɕɔɐɆɍɆɘɋɑɎ Ɏɒɋɤɘ ɔɉɖɆɓɎɝɋɓɎɥ ɐɆɐ 

ɆɓɆɑɎɘɎɝɋɗɐɎɋ Ɏɓɗɘɖəɒɋɓɘɡ, ɎɓɈɋɗɘɔɖɡ ɓɋ 
ɊɔɑɌɓɡ ɖɆɗɗɒɆɘɖɎɈɆɘɢ Ɏɛ ɔɘɊɋɑɢɓɔ ɔɘ ɆɓɆɑɎɍɆ 

ɖɋɍəɑɢɘɆɘɔɈ ɔɕɋɖɆɜɎɔɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ, 

Ɉ ɘɔɒ ɝɎɗɑɋ ɊɋɓɋɌɓɡɛ ɕɔɘɔɐɔɈ ȩɖəɕɕɡ, ɎɑɎ 
ɎɗɕɔɑɢɍɔɈɆɘɢ Ɏɛ ɈɍɆɒɋɓ ɘɆɐɔɉɔ ɆɓɆɑɎɍɆ. ȳɎɌɋ 

əɐɆɍɆɓɡ ɓɋɐɔɘɔɖɡɋ ɘɆɐɔɋ ɔɉɖɆɓɎɝɋɓɎɥ: 

(a) they are accruals-based, so do not properly 
reflect the Groupôs cash expenditures or future 

requirements for capital expenditure or contractual 
commitments;  

(a) ɔɓɎ ɖɆɗɗɝɎɘɡɈɆɤɘɗɥ ɕɔ ɕɖɎɓɜɎɕə ɓɆɝɎɗɑɋɓɎɥ, 
Ɉ ɗɈɥɍɎ ɗ ɝɋɒ ɓɋ ɔɘɖɆɌɆɤɘ ɊɔɑɌɓɡɒ ɔɇɖɆɍɔɒ 

ɊɋɓɋɌɓɡɋ ɖɆɗɛɔɊɡ ȩɖəɕɕɡ ɎɑɎ ɇəɊəɟɎɋ 
ɕɔɘɖɋɇɓɔɗɘɎ Ɉ ɗɖɋɊɗɘɈɆɛ, Ɏɗɕɔɑɢɍəɋɒɡɛ Ɉ 

ɐɆɕɎɘɆɑɢɓɡɛ ɍɆɘɖɆɘɆɛ ɎɑɎ ɎɗɕɔɑɓɋɓɎɎ 

ɊɔɉɔɈɔɖɓɡɛ ɔɇɥɍɆɘɋɑɢɗɘɈ; 

(b) they do not reflect changes in, or cash 
requirements for, the Groupôs working capital needs; 

(b) ɔɓɎ ɓɋ ɔɘɖɆɌɆɤɘ ɎɍɒɋɓɋɓɎɥ Ɉ ɕɔɘɖɋɇɓɔɗɘɥɛ 
ȩɖəɕɕɡ Ɉ ɔɇɔɖɔɘɓɔɒ ɐɆɕɎɘɆɑɋ ɎɑɎ ɓɋɔɇɛɔɊɎɒɡɛ 

Ɋɑɥ ɣɘɔɉɔ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈɆɛ;  

(c) they do not reflect the interest expenses, or the 
cash requirements necessary to service interest or 

principal payments in respect of any borrowings;  

(c) ɔɓɎ ɓɋ ɔɘɖɆɌɆɤɘ ɕɖɔɜɋɓɘɓɡɋ ɖɆɗɛɔɊɡ ɎɑɎ 
ɕɔɘɖɋɇɓɔɗɘɎ Ɉ ɊɋɓɋɌɓɡɛ ɗɖɋɊɗɘɈɆɛ, ɓɋɔɇɛɔɊɎɒɡɛ 

Ɋɑɥ ɈɡɕɑɆɘɡ ɕɖɔɜɋɓɘɔɈ ɎɑɎ ɔɗɓɔɈɓɡɛ ɗəɒɒ ɕɔ 
ɍɆɎɒɗɘɈɔɈɆɓɎɥɒ; 

(d) they do not reflect required capital expenditures 

for maintenance and regulatory and envi ronmental 
compliance to ensure normal operations; and 

(d) ɔɓɎ ɓɋ ɔɘɖɆɌɆɤɘ ɕɔɘɖɋɇɓɔɗɘɋɏ Ɉ ɐɆɕɎɘɆɑɢɓɡɛ 

ɍɆɘɖɆɘɆɛ ɓɆ ɖɋɒɔɓɘ Ɏ ɘɋɛɓɎɝɋɗɐɔɋ ɔɇɗɑəɌɎɈɆɓɎɋ, 
Ɇ ɘɆɐɌɋ ɗɔɇɑɤɊɋɓɎɋ ɓɔɖɒɆɘɎɈɓɡɛ Ɏ 

ɕɖɎɖɔɊɔɔɛɖɆɓɓɡɛ ɘɖɋɇɔɈɆɓɎɏ Ɋɑɥ ɔɇɋɗɕɋɝɋɓɎɥ 

ɓɔɖɒɆɑɢɓɔɉɔ ɖɋɌɎɒɆ ɖɆɇɔɘɡ ȩɖəɕɕɡ; 

(e) other companies in the Groupôs industry may 
calculate these measures differently from how the  

(e) ȪɖəɉɎɋ ɐɔɒɕɆɓɎɎ Ɏɍ ɔɊɓɔɏ ɗ ȩɖəɕɕɔɏ ɔɘɖɆɗɑɎ 
ɒɔɉəɘ ɖɆɗɗɝɎɘɡɈɆɘɢ ɊɆɓɓɡɋ ɕɔɐɆɍɆɘɋɑɎ Ɏɓɡɒ 
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Group does, limiting their usefulness as a 

comparative measure. 

ɔɇɖɆɍɔɒ, ɝɘɔ ɔɉɖɆɓɎɝɎɈɆɋɘ Ɏɛ ɕɔɑɋɍɓɔɗɘɢ ɐɆɐ 

ɗɔɕɔɗɘɆɈɎɒɡɛ ɕɔɐɆɍɆɘɋɑɋɏ. 

Neither IFRS Reported EBITDA nor Adjusted EBITDA 
should be considered as an alternative to IFRS 

Reported Net Income, income from operations, cash 

flow from operating activities or any other measure 
of financial performance or liquidity presented in 

accordance with IFRS. IFRS Reported EBITDA, 
Adjusted EBITDA and Adjusted Net Income exclude 

some, but not a ll, items that affect IFRS Reported 

Net Income and operating income, and these 
measures may vary among other companies. 

Therefore, IFRS Reported EBITDA, Adjusted EBITDA 
and Adjusted Net Income as presented below may 

not be comparable to similarly titled measures of 
other companies. 

ȵɔɐɆɍɆɘɋɑɎ EBITDA ɕɔ ȲȷȺȴ Ɏ 
ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBITDA ɓɋ ɊɔɑɌɓɡ 

ɖɆɗɗɒɆɘɖɎɈɆɘɢɗɥ ɐɆɐ ɆɑɢɘɋɖɓɆɘɎɈɆ ɕɔɐɆɍɆɘɋɑɥɒ 

ȽɎɗɘɔɏ ɕɖɎɇɡɑɎ ɕɔ ȲȷȺȴ, ɊɔɛɔɊɆ ɔɘ ɔɗɓɔɈɓɔɏ 
ɊɋɥɘɋɑɢɓɔɗɘɎ, ɊɋɓɋɌɓɔɉɔ ɕɔɘɔɐɆ ɔɘ ɔɕɋɖɆɜɎɔɓɓɔɏ 

ɊɋɥɘɋɑɢɓɔɗɘɎ ɎɑɎ Ɏɓɔɉɔ ɕɔɐɆɍɆɘɋɑɥ ɚɎɓɆɓɗɔɈɔɏ 
ɊɋɥɘɋɑɢɓɔɗɘɎ ɎɑɎ ɑɎɐɈɎɊɓɔɗɘɎ, ɖɆɗɗɝɎɘɆɓɓɔɉɔ Ɉ 

ɗɔɔɘɈɋɘɗɘɈɎɎ ɗɔ ɗɘɆɓɊɆɖɘɆɒɎ ȲȷȺȴ. EBITDA ɕɔ 

ȲȷȺȴ, ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBITDA Ɏ 
ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɝɎɗɘɆɥ ɕɖɎɇɡɑɢ ɓɋ əɝɎɘɡɈɆɤɘ 

ɓɋɐɔɘɔɖɡɋ, ɓɋ Ɉɗɋ, ɗɘɆɘɢɎ, ɐɔɘɔɖɡɋ ɈɑɎɥɤɘ ɓɆ 
ɕɔɐɆɍɆɘɋɑɢ ȽɎɗɘɔɏ ɕɖɎɇɡɑɎ ɕɔ ȲȷȺȴ Ɏ ɊɔɛɔɊɆ ɔɘ 

ɔɗɓɔɈɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ, Ɏ ɕɔɊɛɔɊ ɐ ɖɆɗɝɋɘə 
ɊɆɓɓɡɛ ɕɔɐɆɍɆɘɋɑɋɏ ɒɔɌɋɘ ɇɡɘɢ ɖɆɍɓɡɒ ə ɖɆɍɓɡɛ 

ɐɔɒɕɆɓɎɏ. ȵɔɣɘɔɒə EBITDA ɕɔ ȲȷȺȴ, 

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBITDA Ɏ ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ 
ɝɎɗɘɆɥ ɕɖɎɇɡɑɢ, əɐɆɍɆɓɓɡɋ ɓɎɌɋ, ɒɔɉəɘ ɇɡɘɢ 

ɓɋɗɔɕɔɗɘɆɈɎɒɡ ɗ ɕɔɐɆɍɆɘɋɑɥɒɎ ɗ ɘɆɐɎɒɎ Ɍɋ 
ɓɆɍɈɆɓɎɥɒɎ ɊɖəɉɎɛ ɐɔɒɕɆɓɎɏ. 

Adjusted Net Income ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɝɎɗɘɆɥ ɕɖɎɇɡɑɢ 

IFRS Reported Net Income is defined as the profit for 

the period as reported in the Groupôs financial 
statements (ñIFRS Reported Net Income ò). 

ȽɎɗɘɆɥ ɕɖɎɇɡɑɢ ɕɔ ȲȷȺȴ ï ɣɘɔ ɊɔɛɔɊ ɐɔɒɕɆɓɎɎ 

ɍɆ ɔɕɖɋɊɋɑɦɓɓɡɏ ɕɋɖɎɔɊ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 
ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɢɤ ȩɖəɕɕɡ (çȽɎɗɘɆɥ 

ɕɖɎɇɡɑɢ ɕɔ ȲȷȺȴè).  

Adjusted Net Income is defined as the IFRS Reported 
Net Income as derived from Hellenic Petroleumôs 

reported financial statements under IFRS, adjusted 

for post-tax inventory effect (calculated as Inventory  
Effect times (1- statutory tax rate in Greece) and 

other items (which may include, but are not limited 
to, write-downs in the value of non -current assets, 

the cost of employee redundancy schemes and other 

one-off expenses, as well as the effect of changes in 
the statutory tax rate on deferred taxation as well as 

nonrecurring items in income from associates) at the 
consolidated Group financial statements (ñAdjusted 

Net  Income ò). Inventory Effect is calculated on a 

periodic basis (defined as the inventory cycle in days, 
usually 30 days), as the difference of re -estimation of 

cost of goods sold, using current crude and product 
prices in euro terms versus historical accounting 

valuation (weighted average).  

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɝɎɗɘɆɥ ɕɖɎɇɡɑɢ ï ɣɘɔ ȽɎɗɘɆɥ 
ɕɖɎɇɡɑɢ ɕɔ ȲȷȺȴ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ 

ɔɕəɇɑɎɐɔɈɆɓɓɔɏ ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɢɤ ɕɔ 

ȲȷȺȴ ɐɔɒɕɆɓɎɎ Hellenic Petroleum, 
ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɓɆ ɣɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ ɕɔɗɑɋ 

əɕɑɆɘɡ ɓɆɑɔɉɔɈ (ɖɆɗɗɝɎɘɡɈɆɋɒɔɋ ɐɆɐ ɗəɒɒɆ 
ɃɚɚɋɐɘɆ ɕɋɖɋɔɜɋɓɐɎ, əɒɓɔɌɋɓɓɆɥ ɓɆ (1 ï 

ɊɋɏɗɘɈəɤɟɆɥ ɗɘɆɈɐɆ ɓɆɑɔɉɆ Ɉ ȩɖɋɜɎɎ)) Ɏ ɕɖɔɝɎɛ 

ɗɘɆɘɋɏ (ɐəɊɆ ɒɔɉəɘ ɈɐɑɤɝɆɘɢɗɥ, ɕɔɒɎɒɔ ɕɖɔɝɋɉɔ, 
ɝɆɗɘɎɝɓɡɋ ɗɕɎɗɆɓɎɥ ɗɘɔɎɒɔɗɘɎ Ɉɓɋɔɇɔɖɔɘɓɡɛ 

ɆɐɘɎɈɔɈ, ɗɘɔɎɒɔɗɘɢ ɕɖɔɉɖɆɒɒ ɕɔ ɗɔɐɖɆɟɋɓɎɤ 
ɞɘɆɘɆ Ɏ Ɏɓɡɋ ɖɆɍɔɈɡɋ ɖɆɗɛɔɊɡ, Ɇ ɘɆɐɌɋ ɗəɒɒɆ 

ɔɘɗɖɔɝɋɓɓɡɛ ɓɆɑɔɉɔɈ, ɕɔɑəɝɋɓɓɆɥ Ɉ ɖɋɍəɑɢɘɆɘɋ 

ɎɍɒɋɓɋɓɎɥ ɓɔɖɒɆɘɎɈɓɔɏ ɗɘɆɈɐɎ ɓɆɑɔɉɆ Ɏ ɖɆɍɔɈɡɋ 
ɗɘɆɘɢɎ ɕɔ ɊɔɛɔɊɆɒ, ɕɔɑəɝɋɓɓɡɒ ɔɘ ɍɆɈɎɗɎɒɡɛ 

ɔɇɟɋɗɘɈ) ɕɔ ɐɔɓɗɔɑɎɊɎɖɔɈɆɓɓɔɏ ɚɎɓɆɓɗɔɈɔɏ 
ɔɘɝɋɘɓɔɗɘɎ ȩɖəɕɕɡ (çȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ 

ɝɎɗɘɆɥ ɕɖɎɇɡɑɢè). Ƀɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ 
ɖɆɗɗɝɎɘɡɈɆɋɘɗɥ ɓɆ ɖɋɉəɑɥɖɓɔɏ ɔɗɓɔɈɋ (ɘɔɈɆɖɓɡɏ 

ɜɎɐɑ Ɉ Ɋɓɥɛ, ɔɇɡɝɓɔ ɗɔɗɘɆɈɑɥɋɘ 30 Ɋɓɋɏ) ɐɆɐ 

ɖɆɍɓɎɜɆ ɒɋɌɊə ɕɋɖɋɔɜɋɓɐɔɏ ɗɘɔɎɒɔɗɘɎ ɕɖɔɊɆɓɓɡɛ 
ɘɔɈɆɖɔɈ ɓɆ ɔɗɓɔɈɋ ɘɋɐəɟɎɛ ɜɋɓ ɓɆ ɓɋɚɘɢ Ɏ 

ɓɋɚɘɋɕɖɔɊəɐɘɡ Ɉ ɋɈɖɔ Ɉ ɗɖɆɈɓɋɓɎɎ ɗ ɊɆɓɓɡɒɎ 
əɝɋɘɆ ɕɔ ɕɋɖɈɔɓɆɝɆɑɢɓɔɏ ɗɋɇɋɗɘɔɎɒɔɗɘɎ (ɔɜɋɓɐɆ 

ɕɔ ɗɖɋɊɓɋɈɍɈɋɞɋɓɓɔɏ ɗɘɔɎɒɔɗɘɎ). 

Adjusted Net Income is presented in this Prospectus 
because it is considered by the Group and the 

Groupôs industry as a key measure of its financial 

performance, it is commonly reported by c omparable 
businesses, and it is used as a supplemental financial 

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɝɎɗɘɆɥ ɕɖɎɇɡɑɢ əɐɆɍɆɓɆ Ɉ 
ɓɆɗɘɔɥɟɋɒ ȵɖɔɗɕɋɐɘɋ, ɘɆɐ ɐɆɐ ɊɆɓɓɡɏ ɕɔɐɆɍɆɘɋɑɢ 

ɖɆɗɗɒɆɘɖɎɈɆɋɘɗɥ ȩɖəɕɕɔɏ Ɏ ɐɔɒɕɆɓɎɥɒɎ ɔɘɖɆɗɑɎ Ɉ 

ɐɆɝɋɗɘɈɋ ɔɗɓɔɈɓɔɉɔ ɚɎɓɆɓɗɔɈɔɉɔ ɕɔɐɆɍɆɘɋɑɥ 
ɊɋɥɘɋɑɢɓɔɗɘɎ ɐɔɒɕɆɓɎɎ, ɔɓ, ɐɆɐ ɕɖɆɈɎɑɔ, 



34 ɗɘɖ. 59-108 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ Hellenic Petroleum prospectus ɔɘ 12 ɔɐɘɥɇɖɥ 2016 

92 

measure by management and by external users of 

the Groupôs financial statements, such as investors 

and securities analysts. 

ɈɐɑɤɝɆɋɘɗɥ Ɉ ɔɘɝɋɘɓɔɗɘɢ ɗɔɕɔɗɘɆɈɎɒɡɛ ɐɔɒɕɆɓɎɏ, 

Ɏ ɔɓ Ɏɗɕɔɑɢɍəɋɘɗɥ Ɉ ɐɆɝɋɗɘɈɋ ɊɔɕɔɑɓɎɘɋɑɢɓɔɉɔ 

ɚɎɓɆɓɗɔɈɔɉɔ ɕɔɐɆɍɆɘɋɑɥ ɖəɐɔɈɔɊɗɘɈɔɒ ȩɖəɕɕɡ Ɏ 
ɈɓɋɞɓɎɒɎ ɕɔɑɢɍɔɈɆɘɋɑɥɒɎ ɋɋ ɚɎɓɆɓɗɔɈɔɏ 

ɔɘɝɋɘɓɔɗɘɎ, Ɉ ɝɆɗɘɓɔɗɘɎ ɎɓɈɋɗɘɔɖɆɒɎ Ɏ 
ɚɔɓɊɔɈɡɒɎ ɆɓɆɑɎɘɎɐɆɒɎ. 

Net Debt ȽɎɗɘɆɥ ɍɆɊɔɑɌɋɓɓɔɗɘɢ 

Net Debt is calculated as total borrowings (including 

ñcurrent and non-current borrowingsò as shown in 
the statement of financial position of the relevant 

financial statements and excluding debt from 
associates) less ñCash & cash equivalents and 

restricted cashò and ñAvailable-for-Sale financial 

assetsò, as shown in the relevant financial 
statements (ñNet Debt ò). 

ȽɎɗɘɆɥ ɍɆɊɔɑɌɋɓɓɔɗɘɢ ɖɆɗɗɝɎɘɡɈɆɋɘɗɥ ɐɆɐ ɔɇɟɆɥ 

ɗəɒɒɆ ɍɆɎɒɗɘɈɔɈɆɓɎɏ (ɈɐɑɤɝɆɥ çɐɖɆɘɐɔɗɖɔɝɓɡɋ Ɏ 
Ɋɔɑɉɔɗɖɔɝɓɡɋ ɍɆɏɒɡè Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɔɘɝɋɘɔɒ ɔ 

ɚɎɓɆɓɗɔɈɔɒ ɕɔɑɔɌɋɓɎɎ ɗɔɔɘɈɋɘɗɘɈəɤɟɋɏ 
ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɎ ɇɋɍ əɝɋɘɆ ɗəɒɒ 

ɍɆɊɔɑɌɋɓɓɔɗɘɎ ɕɔ ɍɆɈɎɗɎɒɡɒ ɐɔɒɕɆɓɎɥɒ) ɍɆ 

Ɉɡɝɋɘɔɒ ɍɓɆɝɋɓɎɏ ɗɘɆɘɋɏ çȪɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆ Ɏ 
Ɏɛ ɣɐɈɎɈɆɑɋɓɘɡ, Ɏ ɗɈɥɍɆɓɓɡɋ ɊɋɓɋɌɓɡɋ ɗɖɋɊɗɘɈɆè 

Ɏ çȺɎɓɆɓɗɔɈɡɋ ɆɐɘɎɈɡ Ɉ ɓɆɑɎɝɎɎ Ɋɑɥ ɕɖɔɊɆɌɎè Ɉ 
ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɢɤ 

(çȽɎɗɘɆɥ ɍɆɊɔɑɌɋɓɓɔɗɘɢè). 

Capital Employed Ȯɗɕɔɑɢɍəɋɒɡɏ ɐɆɕɎɘɆɑ 

Capital Employed is calculated as ñTotal Equityò as 
shown in the statement of financial position of the  

relevant financial statements plus Net Debt (ñCapital 

Employed ò). 

Ȯɗɕɔɑɢɍəɋɒɡɏ ɐɆɕɎɘɆɑ ɖɆɗɗɝɎɘɡɈɆɋɘɗɥ ɐɆɐ 
çȷɔɈɔɐəɕɓɡɏ ɗɔɇɗɘɈɋɓɓɡɏ ɐɆɕɎɘɆɑè Ɉ 

ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɔɘɝɋɘɔɒ ɔ ɚɎɓɆɓɗɔɈɔɒ ɗɔɗɘɔɥɓɎɎ 

ɗɔɔɘɈɋɘɗɘɈəɤɟɋɏ ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɎ ɕɑɤɗ 
ȽɎɗɘɆɥ ɍɆɊɔɑɌɋɓɓɔɗɘɢ (çȮɗɕɔɑɢɍəɋɒɡɏ 

ɐɆɕɎɘɆɑè).  

Twelve Months Ended, Last Twelve Months, LTM ȴɇɔɖɔɘɡ ç12 ɒɋɗɥɜɋɈ, ɕɖɋɊɞɋɗɘɈəɤɟɎɋ (ɊɆɘɆ)è, 
çȭɆ ɕɔɗɑɋɊɓɎɋ ɊɈɋɓɆɊɜɆɘɢ ɒɋɗɥɜɋɈè 

Twelve Months Ended, Last Twelve Months or LTM 

indicates the time-frame of the immediately 
preceding 12 months in reference to a financial or 

other measure, before a particular date (ñLTMò). 
LTM is also referred to as ñtrailing twelve monthsò, or 

ñTTMò. 

ȴɇɔɖɔɘɡ ç12 ɒɋɗɥɜɋɈ, ɕɖɋɊɞɋɗɘɈəɤɟɎɋ (ɊɆɘɆ)è, 
ɎɑɎ çȭɆ ɕɔɗɑɋɊɓɎɋ ɊɈɋɓɆɊɜɆɘɢ ɒɋɗɥɜɋɈè 
ɔɇɔɍɓɆɝɆɋɘ ɕɋɖɎɔɊ ɈɖɋɒɋɓɎ Ɉ 12 ɒɋɗɥɜɋɈ, 

ɕɖɋɊɞɋɗɘɈəɤɟɎɏ ɔɕɖɋɊɋɑɦɓɓɔɏ ɊɆɘɋ, Ɉ 
ɔɘɓɔɞɋɓɎɎ ɚɎɓɆɓɗɔɈɔɉɔ ɎɑɎ Ɏɓɔɉɔ ɕɔɐɆɍɆɘɋɑɥ 

(çȵɔɗɑɋɊɓɎɋ 12 ɒɋɗɥɜɋɈè). ȪɆɓɓɡɏ ɔɇɔɖɔɘ 

ɘɆɐɌɋ ɔɘɓɔɗɎɘɗɥ ɐ ɈɡɖɆɌɋɓɎɤ çɗɐɔɑɢɍɥɟɎɋ 12 
ɒɋɗɥɜɋɈè. 

LTM figures for financial information are calculated 

by adding the figure of the latest condensed interim  
financial information to the figure in the annual 

financial statements and subtracting the figure for 

the corresponding period of the previous year. 

ȭɓɆɝɋɓɎɥ ɚɎɓɆɓɗɔɈɡɛ ɊɆɓɓɡɛ ɍɆ ȵɔɗɑɋɊɓɎɋ 12 

ɒɋɗɥɜɋɈ ɖɆɗɗɝɎɘɡɈɆɤɘɗɥ ɕəɘɋɒ ɗɑɔɌɋɓɎɥ 
ɕɔɗɑɋɊɓɎɛ Ɋɔɗɘəɕɓɡɛ ɍɓɆɝɋɓɎɏ ɕɖɔɒɋɌəɘɔɝɓɡɛ 

ɚɎɓɆɓɗɔɈɡɛ ɊɆɓɓɡɛ Ɏ ɍɓɆɝɋɓɎɏ ɉɔɊɔɈɔɏ 

ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɎ Ɏ ɈɡɝɎɘɆɓɎɥ Ɏɍ 
ɕɔɑəɝɋɓɓɔɉɔ ɖɋɍəɑɢɘɆɘɆ ɍɓɆɝɋɓɎɥ ɕɔɐɆɍɆɘɋɑɥ ɍɆ 

ɗɔɔɘɈɋɘɗɘɈəɤɟɎɏ ɕɋɖɎɔɊ ɕɖɋɊɡɊəɟɋɉɔ ɉɔɊɆ. 

Similarly, LTM figures for non-financial information 
are calculated by adding the figure of the latest  

reporting period to the figure in the annual 
management accounts / records and subtracting the 

figure for the  corresponding period of the previous 

year. 

ȦɓɆɑɔɉɎɝɓɔ ɖɆɗɗɝɎɘɡɈɆɤɘɗɥ ɍɓɆɝɋɓɎɥ 
ɓɋɚɎɓɆɓɗɔɈɡɛ ɕɔɐɆɍɆɘɋɑɋɏ ɍɆ ȵɔɗɑɋɊɓɎɋ 12 

ɒɋɗɥɜɋɈ: ɗɐɑɆɊɡɈɆɤɘɗɥ ɍɓɆɝɋɓɎɥ ɕɔɗɑɋɊɓɋɉɔ 
ɔɘɝɋɘɓɔɉɔ ɕɋɖɎɔɊɆ Ɏ ɍɓɆɝɋɓɎɥ əɕɖɆɈɑɋɓɝɋɗɐɔɏ 

ɔɘɝɋɘɓɔɗɘɎ/əɕɖɆɈɑɋɓɝɋɗɐɔɉɔ əɝɋɘɆ, ɕɔɗɑɋ ɝɋɉɔ 

ɈɡɝɎɘɆɤɘɗɥ ɍɓɆɝɋɓɎɥ ɍɆ ɗɔɔɘɈɋɘɗɘɈəɤɟɎɏ ɕɋɖɎɔɊ 
ɕɖɋɊɡɊəɟɋɉɔ ɉɔɊɆ. 

LTM figures are presented in the Prospectus as they 

are more current than annual financial statement 
figures and offer a broader and more complete 

ȵɖɔɗɕɋɐɘ ɗɔɊɋɖɌɎɘ ɜɎɚɖɔɈɡɋ ɊɆɓɓɡɋ ɍɆ 

ɕɔɗɑɋɊɓɎɋ 12 ɒɋɗɥɜɋɈ, ɘɆɐ ɐɆɐ ɔɓɎ ɇɔɑɋɋ 
ɆɐɘəɆɑɢɓɡ, ɝɋɒ ɊɆɓɓɡɋ ɉɔɊɔɈɔɏ ɚɎɓɆɓɗɔɈɔɏ 

ɔɘɝɋɘɓɔɗɘɎ Ɏ ɊɆɤɘ ɇɔɑɋɋ ɕɔɑɓɔɋ ɕɖɋɊɗɘɆɈɑɋɓɎɋ ɔ 
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picture in reference to financial or other measures 

compared to quarterly or semi-annual figures. 

ɚɎɓɆɓɗɔɈɡɛ Ɏ Ɏɓɡɛ ɕɔɐɆɍɆɘɋɑɥɛ Ɉ ɗɖɆɈɓɋɓɎɎ ɗ 

ɐɈɆɖɘɆɑɢɓɡɒɎ Ɏ ɕɔɑəɉɔɊɔɈɡɒɎ ɊɆɓɓɡɒɎ.  

Reconciliation of Alternative Performance 
Measures to the Groupôs Financial Statements 

ȷɔɉɑɆɗɔɈɆɓɎɋ ȦɑɢɘɋɖɓɆɘɎɈɓɡɛ ɕɔɐɆɍɆɘɋɑɋɏ 
ɊɋɥɘɋɑɢɓɔɗɘɎ ɗ ɊɆɓɓɡɒɎ ɚɎɓɆɓɗɔɈɔɏ 

ɔɘɝɋɘɓɔɗɘɎ ȩɖəɕɕɡ 

The tables below illustrate how the selected 

alternative performance measures presented in this 
Prospectus are reconciled to their most directly 

reconcilable line item in the financial statements for 
the corresponding period. 

ȸɆɇɑɎɜɆ ɓɎɌɋ ɕɔɐɆɍɡɈɆɋɘ ɐɆɐɎɒ ɔɇɖɆɍɔɒ 

ɔɘɊɋɑɢɓɡɋ ɆɑɢɘɋɖɓɆɘɎɈɓɡɋ ɕɔɐɆɍɆɘɋɑɎ 
ɊɋɥɘɋɑɢɓɔɗɘɎ ɐɔɒɕɆɓɎɎ, ɕɖɋɊɗɘɆɈɑɋɓɓɡɋ Ɉ 

ɓɆɗɘɔɥɟɋɒ ȵɖɔɗɕɋɐɘɋ, ɕɖɎɈɔɊɥɘɗɥ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɋ 
ɗ ɓɆɎɇɔɑɋɋ ɗɔɕɔɗɘɆɈɎɒɡɒɎ ɗɘɆɘɢɥɒɎ ɚɎɓɆɓɗɔɈɔɏ 

ɔɘɝɋɘɓɔɗɘɎ ɍɆ ɗɔɔɘɈɋɘɗɘɈəɤɟɎɏ ɕɋɖɎɔɊ. 

Reconciliation of IFRS Reported Net Income to 
IFRS Reported EBITDA  

ȷɈɋɖɐɆ ȽɎɗɘɔɏ ɕɖɎɇɡɑɎ ɕɔ ȲȷȺȴ ɗ EBITDA 
ɕɔ ȲȷȺȴ 

 

ȩɔɊɔɈɡɋ ɍɓɆɝɋɓɎɥ 
ȵɋɖɈɔɋ 
ɕɔɑəɉɔɊɎɋ 

12 ɒɋɗɥɜɋɈ, 
ɍɆɐɔɓɝɎɈɞɎɋɗɥ 
30 Ɏɤɓɥ 

 2010  2011  2012  2013  2014  2015  2015  2016  2016  

 (ɒɎɑɑɎɔɓɔɈ ɋɈɖɔ) 
 

ȽɎɗɘɆɥ ɕɖɎɇɡɑɢ/əɇɡɘɔɐ ɕɔ 
ȲȷȺȴ (ɕɔɗɑɋ ɆəɊɎɘɆ).......... 187  118  83  (272)  (369)  45  66  104  82  

Add back:          

ȶɆɗɛɔɊɡ (ɑɢɉɔɘɡ) ɕɔ ɓɆɑɔɉə ɓɆ 
ɕɖɎɇɡɑɢ.. 111 46 34 (66) (116) (6) 29 42 7 

ȵɖɎɇɡɑɢ(əɇɡɘɔɐ) ɔɘ ɐəɖɗɔɈɡɛ 
ɖɆɍɓɎɜ.... 16 11 (11) (9) 9 27 21 (11) (5) 

ȭɆɘɖɆɘɡ ɓɆ 
ɚɎɓɆɓɗɎɖɔɈɆɓɎɋ.......... 59 68 54 209 215 201 100 98 199 

EBIT  ........................ ............  374 242 160 (138) (261) 267 216 233 283 

ȵɑɤɗ:          

Ȫɔɑɥ ɐɔɓɋɝɓɔɉɔ ɖɋɍəɑɢɘɆɘɆ 
ɍɆɈɎɗɎɒɡɛ ɔɇɟɋɗɘɈ.......... 

 
(30) 

 
(67) 

 
(38) 

 
(57) 

 
(28) 

 
(22) 

 
(11) 

 
(2) 

 
(13) 

Ȯɘɔɉɔ ................................ (30)  (67)  (38)  (57)  (28)  (22)  (11)  (2)  (13)  

ȵȶȮȧɁȱɂ ȴȸ 
ȶȫȦȱȮȭȦȼȮȮ... ........ ......... 344 175 122 (195) (289) 245 205 230 270 

ȵɑɤɗ:          

ȦɒɔɖɘɎɍɆɜɎɥ ɒɆɘɋɖɎɆɑɢɓɡɛ Ɏ 
ɓɋɒɆɘɋɖɎɆɑɢɓɡɛ ɆɐɘɎɈɔɈ ......... 157 160 179 224 205 199 93 103 209 

EBITDA ɕɔɗɑɋ ȲȷȺȴ ..........  501 335 300 29 (84) 444 299 334 479 

4 For additional information on alternative performance measures 
such as IFRS Reported EBITDA see also the section headed 
ñSelected Alternative Performance Measuresò above. 

4 ȪɆɑɢɓɋɏɞɆɥ ɎɓɚɔɖɒɆɜɎɥ ɔɇ ɆɑɢɘɋɖɓɆɘɎɈɓɡɛ ɕɔɐɆɍɆɘɋɑɥɛ 
ɊɋɥɘɋɑɢɓɔɗɘɎ, ɘɆɐɎɛ ɐɆɐ EBITDA ɕɔ ȲȷȺȴ, ɗɔɊɋɖɌɎɘɗɥ ɘɆɐɌɋ Ɉ 
ɖɆɍɊɋɑɋ çȴɘɊɋɑɢɓɡɋ ɆɑɢɘɋɖɓɆɘɎɈɓɡɋ ɕɔɐɆɍɆɘɋɑɎ 
ɊɋɥɘɋɑɢɓɔɗɘɎè. 
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Reconciliation of IFRS Reported EBITDA to 
Adjusted Net Income  

ȷɈɋɖɐɆ EBITDA ɕɔ ȲȷȺȴ ɗ 
ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɔɏ ɝɎɗɘɔɏ ɕɖɎɇɡɑɢɤ 

 
ȩɔɊɔɈɡɋ ɍɓɆɝɋɓɎɥ ȵɋɖɈɔɋ 

ɕɔɑəɉɔɊɎɋ 

12 ɒɋɗɥɜɋɈ, 
ɍɆɐɔɓɝɎɈɞɎɛɗɥ 
30 Ɏɤɓɥ 

 2010  2011  2012  2013  2014  2015  2015  2016  2016  

 (ɒɎɑɑɎɔɓɔɈ ɋɈɖɔ) 

EBITDA ɕɔ ȲȷȺȴ .................  
 

501  
 

335  
 

300  
 

29  
 

(84)  
 

444  
 

299  
 

334  
 

479  

ȲɎɓəɗ: 
ȨɓɋɖɋɆɑɎɍɆɜɎɔɓɓɡɋ ɖɆɗɛɔɊɡ.......... 

 
11 

 
82 

 
72 

 
80 

 
17 

 
13 

 
7 

 
2 

 
7 

ȵɔɕɖɆɈɐɆ ɓɆ ɣɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ.... (38) (54) 72 70 484 301 29 (9) 263 

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBITDA  474  363  444  178  417  758  335  326  749  

ȵɑɤɗ: 
ȦɒɔɖɘɎɍɆɜɎɥ ɒɆɘɋɖɎɆɑɢɓɡɛ Ɏ 
ɓɋɒɆɘɋɖɎɆɑɢɓɡɛ ɆɐɘɎɈɔɈ............... 

 
(157) 

 
(160) 

 
(179) 

 
(224) 

 
(205) 

 
(199) 

 
(93) 

 
(103) 

 
(209) 

ȷȰȴȶȶȫȰȸȮȶȴȨȦȳȳȦɅ 
ȴȵȫȶȦȼȮȴȳȳȦɅ ȵȶȮȧɁȱɂ 317  203  266  (46)  212  559  241  223  540  

ȵɑɤɗ: 
ȪɔɛɔɊ ɔɘ ɍɆɈɎɗɎɒɡɛ ɔɇɟɋɗɘɈ.......... 

 
30 

 
67 

 
38 

 
57 

 
28 

 
22 

 
11 

 
2 

 
13 

ȵɔɕɖɆɈɐɆ ɓɆ ɊɔɛɔɊɡ ɔɘ ɍɆɈɎɗɎɒɡɛ 
ɔɇɟɋɗɘɈ.......... ...............  0 0 31 0 0 0 0 10 10 

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBIT...........  347  270  335  12  240  581  252  235  563  

ȵɑɤɗ: 
ȵɖɎɇɡɑɢ ɔɘ ɐəɖɗɔɈɡɛ ɖɆɍɓɎɜ......... 

 
(16) 

 
(11) 

 
11 

 
9 

 
(9) 

 
(27) 

 
(21) 

 
11 

 
5 

ȭɆɘɖɆɘɡ ɓɆ ɚɎɓɆɓɗɎɖɔɈɆɓɎɋ.......... (59) (68) (54) (209) (215) (201) (100) (98) (199) 

ȵɖɔɝɋɋ............................................ 1 0 0 1 0 0 1 0 1 

ȶɆɗɛɔɊɡ (ɑɢɉɔɘɡ) ɕɔ ɓɆɑɔɉə ɓɆ 
ɕɖɎɇɡɑɢ. ............... ...............  (111) (46) (34) 66 116 6 (29) (42) (7) 

ȳɆɑɔɉ ɓɆ ɕɖɎɇɡɑɢ ɓɆ ɕɔɕɖɆɈɐɎ....... 6 (6) (29) (39) (130) (91) (10) 2 (78) 

ȵɖɔɝɎɋ ɓɆɑɔɉɎ....... .........................  33 0 0 42 0 0 0 0 0 

ȳɆɑɔɉ ɓɆ ɊɎɈɎɊɋɓɊɡ..................... 12 0 0 0 0 0 0 0 0 

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɝɎɗɘɆɥ 
ɕɖɎɇɡɑɢ..... ...............  213  140  229  (120)  2 268  93  108  283  
 

5 For additional information on alternative performance measures 
such as Adjusted EBITDA, Adjusted Net Income, IFRS Reported 
EBITDA as well as their reconciling items, such as Non Operating 
Expenses and Inventory Effect see also the section headed 
ñSelected Alternative Performance Measuresò above. 

 

5 ȪɆɑɢɓɋɏɞɆɥ ɎɓɚɔɖɒɆɜɎɥ ɔɇ ɆɑɢɘɋɖɓɆɘɎɈɓɡɛ ɕɔɐɆɍɆɘɋɑɥɛ 
ɊɋɥɘɋɑɢɓɔɗɘɎ, ɘɆɐɎɛ ɐɆɐ ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBITDA, 
ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɝɎɗɘɆɥ ɕɖɎɇɡɑɢ, EBITDA ɕɔ ȲȷȺȴ Ɏ Ɏɛ 
ɆɓɆɑɔɉɆɛ Ɋɑɥ ɗɔɉɑɆɗɔɈɆɓɎɥ, ɘɆɐɎɛ ɐɆɐ ȨɓɋɖɋɆɑɎɍɆɜɎɔɓɓɡɋ 
ɖɆɗɛɔɊɡ Ɏ Ƀɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ, ɗɔɊɋɖɌɎɘɗɥ ɘɆɐɌɋ Ɉ ɖɆɍɊɋɑɋ 
çȴɘɊɋɑɢɓɡɋ ɆɑɢɘɋɖɓɆɘɎɈɓɡɋ ɕɔɐɆɍɆɘɋɑɎ ɊɋɥɘɋɑɢɓɔɗɘɎè Ɉɡɞɋ. 
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6. Principal Activities  6. ȴɗɓɔɈɓɡɋ ɈɎɊɡ ɊɋɥɘɋɑɢɓɔɗɘɎ 

The Groupôs financial performance by business 

segment is summarised in the following table:  

ȺɎɓɆɓɗɔɈɡɋ ɖɋɍəɑɢɘɆɘɡ ȩɖəɕɕɡ ɕɔ ɓɆɕɖɆɈɑɋɓɎɥɒ 

ɊɋɥɘɋɑɢɓɔɗɘɎ Ɉ ɔɇɔɇɟɋɓɓɔɒ ɈɎɊɋ ɕɖɋɊɗɘɆɈɑɋɓɡ Ɉ 
ɘɆɇɑɎɜɋ ɓɎɌɋ: 

 

 

ȵɔ ɗɔɗɘɔɥɓɎɤ ɓɆ 31 ɊɋɐɆɇɖɥ Ɏ ɍɆ 12 
ɕɖɋɊɞɋɗɘɈəɤɟɎɛ ɒɋɗɥɜɋɈ 

ȳɆ 30 Ɏɤɓɥ 
Ɏ ɍɆ 12 
ɕɖɋɊɞɋɗɘ-
ɈəɤɟɎɛ 
ɒɋɗɥɜɋɈ 

ȳɆ 30 Ɏɤɓɥ Ɏ ɍɆ 6 
ɕɖɋɊɞɋɗɘɈəɤɟɎɛ 

ɒɋɗɥɜɋɈ 

 2010  2011  2012  2013  2014  2015  2016  2015  2016  

  

ȰȱɄȽȫȨȦɅ ȺȮȳȦȳȷȴȨȦɅ          

ȮȳȺȴȶȲȦȼȮɅ          

ȴɇɠɋɒ ɕɖɔɊɆɌ (ɒɋɘɖɎɝɋɗɐɎɋ          

ɘɔɓɓɡ, ɘɡɗɥɝ)          

ȵɋɖɋɖɆɇɔɘɐɆ, ɕɔɗɘɆɈɐɆ & ɘɔɖɉɔɈɑɥ.... 14 502 12 528 12 796 12 696 13 538 14 258 15 142 6 565 7 449 

ȲɆɖɐɋɘɎɓɉ ..................................... 5 735 5 126 4 434 4 043 4 131 4 672 4 673 2 113 2 114 

ȳɋɚɘɋɛɎɒɎɥ............................. 408 314 348 295 236 221 243 107 129 

ȨɡɖəɝɐɆ ɔɘ ɕɖɔɊɆɌɎ (ɒɑɓ ɋɈɖɔ)          

ȵɋɖɋɖɆɇɔɘɐɆ, ɕɔɗɘɆɈɐɆ & ɘɔɖɉɔɈɑɥ... 7 832 8 937 10 154 9 078 8 818 6 644 5 761 3 412 2 529 

ȲɆɖɐɋɘɎɓɉ ..................................... 3 508 3 953 3 868 3 345 3 220 2 712 2 386 1 305 979 

ȳɋɚɘɋɛɎɒɎɥ............................. 377 340 371 327 322 263 258 131 126 

Ȩɗɋɉɔ6 8 477 9 308 10 469 9 674 9 478 7 303 6 579 3 664 2 940 

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBITDA7 (ɒɑɓ 
ɋɈɖɔ)          

ȵɋɖɋɖɆɇɔɘɐɆ, ɕɔɗɘɆɈɐɆ & ɘɔɖɉɔɈɑɥ8.. 338 259 345 57 253 561 553 251 244 

ȲɆɖɐɋɘɎɓɉ ..................................... 114 66 53 68 90 107 101 43 37 

ȳɋɚɘɋɛɎɒɎɥ............................. 50 44 47 57 81 93 101 42 50 

ȵɖɔɝɋɋ ............................................. (28) (6) 0 (5) (7) (2) (6) (1) (4) 

Ȩɗɋɉɔ 474 363 444 178 417 758 749 335 326 

Ȫɔɑɥ ɔɕɋɖɆɜɎɔɓɓɔɏ ɕɖɎɇɡɑɎ 
ɍɆɈɎɗɎɒɡɛ ɐɔɒɕɆɓɎɏ (Ɉ ɘɔɒ 
ɝɎɗɑɋ ɣɑɋɐɘɖɔɣɓɋɖɉɎɥ Ɏ ɉɆɍ) (ɒɑɓ 
ɋɈɖɔ) 30  67  69 9 57  28  22  23 10  11  12 11  

ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ 
ɝɎɗɘɆɥ ɕɖɎɇɡɑɢ12  (ɒɑɓ ɋɈɖɔ)  é..               213  140  229  (120)  2 268  283  93  108  

 

6 Excluding intercompany transactions 6 ȧɋɍ əɝɋɘɆ ɗɊɋɑɔɐ ɈɓəɘɖɎ ɉɖəɕɕɡ ɐɔɒɕɆɓɎɏ. 

7 Adjusted EBITDA is defined as IFRS Reported EBITDA adjusted 
for Inventory Effect (as defined below) and other items,  in line 
with the refining industry practice. Inventory effect is a prevalent 
term in the downstream oil and gas industry and is  defined as the 
effect of the price fluctuation of crude oil and oil product 
inventories on gross margin because of the accounting valuation 
method and reporting used. Inventory effect  is calculated on a 
periodic basis (defined as the inventory cycle in days, usually 30 
days), as the difference of re-estimation of cost of goods sold, 
using current crude and product prices in euro terms versus 
historical accounting valuation (weighted average). (See also ï 
ñSelected Alternative Performance Measuresò above). 

7 ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ EBITDA ï ɣɘɔ EBITDA ɕɔ ȲȷȺȴ, 
ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɓɆ Ƀɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ (ɗɒ. ɔɕɖɋɊɋɑɋɓɎɋ 
ɓɎɌɋ) Ɏ ɕɖɔɝɎɋ ɗɘɆɘɢɎ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɕɖɎɓɥɘɡɒɎ 
ɔɘɖɆɗɑɋɈɡɒɎ ɕɖɆɐɘɎɐɆɒɎ. Ƀɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ ï 
ɖɆɗɕɖɔɗɘɖɆɓɋɓɓɡɏ ɘɋɖɒɎɓ Ɉ ɕɖɔɒɡɞɑɋɓɓɔɗɘɎ ɕɔ ɕɋɖɋɖɆɇɔɘɐɋ 
Ɏ ɗɇɡɘə ɓɋɚɘɎ Ɏ ɉɆɍɆ, ɔɘɖɆɌɆɤɟɎɏ ɈɑɎɥɓɎɋ ɐɔɑɋɇɆɓɎɏ ɜɋɓ ɓɆ 
ɍɆɕɆɗɡ ɓɋɚɘɎ Ɏ ɓɋɚɘɋɕɖɔɊəɐɘɔɈ ɓɆ ɈɆɑɔɈəɤ ɖɋɓɘɆɇɋɑɢɓɔɗɘɢ Ɉ 
ɍɆɈɎɗɎɒɔɗɘɎ ɔɘ Ɏɗɕɔɑɢɍəɋɒɔɉɔ ɗɕɔɗɔɇɆ ɇəɛɉɆɑɘɋɖɗɐɔɏ ɔɜɋɓɐɎ Ɏ 
ɔɘɝɋɘɓɔɗɘɎ. Ƀɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ ɖɆɗɗɝɎɘɡɈɆɋɘɗɥ ɓɆ 
ɖɋɉəɑɥɖɓɔɏ ɔɗɓɔɈɋ (ɘɔɈɆɖɓɡɏ ɜɎɐɑ Ɉ Ɋɓɥɛ, ɔɇɡɝɓɔ ɗɔɗɘɆɈɑɥɋɘ 
30 Ɋɓɋɏ) ɐɆɐ ɖɆɍɓɎɜɆ ɒɋɌɊə ɕɋɖɋɗɝɎɘɆɓɓɔɏ ɕɔ ɘɋɐəɟɎɒ ɜɋɓɆɒ 
ɓɆ ɓɋɚɘɢ Ɏ ɓɋɚɘɋɕɖɔɊəɐɘɡ ɗɘɔɎɒɔɗɘɎ ɕɖɔɊɆɓɓɡɛ ɘɔɈɆɖɔɈ Ɉ 
ɋɈɖɔ Ɏ Ɏɛ ɕɋɖɈɔɓɆɝɆɑɢɓɔɏ əɝɋɘɓɔɏ ɗɘɔɎɒɔɗɘɢɤ 
(ɗɖɋɊɓɋɈɍɈɋɞɋɓɓɔɋ ɍɓɆɝɋɓɎɋ). (ȷɒ. ɘɆɐɌɋ ɖɆɍɊɋɑ çȴɘɊɋɑɢɓɡɋ 
ɆɑɢɘɋɖɓɆɘɎɈɓɡɋ ɕɔɐɆɍɆɘɋɑɎ ɊɋɥɘɋɑɢɓɔɗɘɎè). 

8 Segmental EBITDA is defined as IFRS Reported EBITDA per each 
of the Groupôs main business segments, i.e. ñRefining, Supply & 
Tradingò, ñMarketingò, ñPetrochemicalsò and ñOtherò over a given 
time period. ñOtherò includes activities such as engineering 
services, renewables operations and exploration and production 
which was -ϫ6m in LTM 1H16, 1H16, (ϫ2m) in the year ended 31 

8 EBITDA ɕɔ ɗɋɉɒɋɓɘɆɒ ï ɣɘɔ EBITDA ɕɔ ȲȷȺȴ ɕɔ ɐɆɌɊɔɒə 
ɗɋɉɒɋɓɘə ɔɗɓɔɈɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ, ɘɔ ɋɗɘɢ 
çȵɋɖɋɖɆɇɔɘɐɆ, ɕɔɗɘɆɈɐɆ Ɏ ɕɖɔɊɆɌɆè, çȲɆɖɐɋɘɎɓɉè, 
çȳɋɚɘɋɛɎɒɎɥè Ɏ çȵɖɔɝɋɋè ɍɆ ɔɕɖɋɊɋɑɦɓɓɡɏ ɕɋɖɎɔɊ ɈɖɋɒɋɓɎ. 
Ȱ ɗɋɉɒɋɓɘə çȵɖɔɝɎɋè ɔɘɓɔɗɎɘɗɥ ɘɆɐɆɥ Ɋɋɥɘɋɑɢɓɔɗɘɢ, ɐɆɐ 
ɖɆɍɈɋɊɐɆ ɍɆɕɆɗɔɈ Ɏ ɕɖɔɎɍɈɔɊɗɘɈɔ, ɎɓɌɋɓɋɖɓɡɋ əɗɑəɉɎ Ɏ 
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December 2015 and (ϫ7m) in the year ended 31 December 2014. 

(See also ï ñSelected Alternative Performance Measuresò above). 

ɔɕɋɖɆɜɎɎ ɗ ɈɔɍɔɇɓɔɈɑɥɋɒɡɒɎ ɎɗɘɔɝɓɎɐɆɒɎ ɣɓɋɖɉɎɎ, ɕɖɎ ɣɘɔɒ 
ɕɔɐɆɍɆɘɋɑɢ ɕɔ ɊɆɓɓɔɒə ɗɋɉɒɋɓɘə ɗɔɗɘɆɈɑɥɑ -6 ɒɑɓ ɋɈɖɔ ɍɆ 12 
ɒɋɗ., ɕɖɋɊɞɋɗɘɈəɤɟɎɛ 30 Ɏɤɓɥ 2016 ɉɔɊɆ, -2 ɒɑɓ ɋɈɖɔ ɍɆ 2015 
ɉɔɊ Ɏ -7 ɒɑɓ ɋɈɖɔ ɍɆ 2014 ɉɔɊ. (ȷɒ. ɘɆɐɌɋ ɖɆɍɊɋɑ çȴɘɊɋɑɢɓɡɋ 
ɆɑɢɘɋɖɓɆɘɎɈɓɡɋ ɕɔɐɆɍɆɘɋɑɎ ɊɋɥɘɋɑɢɓɔɗɘɎè). 

9 Adjusted for non-recurring Public Power Corporation S.A. 
settlement. 

9 ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɔ ɗ əɝɋɘɔɒ ɖɆɍɔɈɡɛ ɖɆɗɝɋɘɔɈ ɗ Public Power 
Corporation S.A. 

10 Adjusted for non-recurring settlement with BOTAķ Petroleum 
Pipeline Corporation (a state-owned crude oil and natural gas 
pipelines and trading company in Turkey (ñBOTASò) for gas 
supply involving a payment from DEPA to BOTAS). 

10 ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɔ ɗ əɝɋɘɔɒ ɖɆɍɔɈɡɛ ɖɆɗɝɋɘɔɈ ɗ BOTAķ 
Petroleum Pipeline Corporation (ɉɔɗəɊɆɖɗɘɈɋɓɓɆɥ ɐɔɒɕɆɓɎɥ 
ȸəɖɜɎɎ ɕɔ ɘɖəɇɔɕɖɔɈɔɊɓɔɏ ɘɖɆɓɗɕɔɖɘɎɖɔɈɐɋ ɗɡɖɔɏ ɓɋɚɘɎ Ɏ 
ɕɖɎɖɔɊɓɔɉɔ ɉɆɍɆ Ɏ ɖɋɆɑɎɍɆɜɎɎ (çBOTASè)), ɕɔ ɕɔɗɘɆɈɐɆɒ ɉɆɍɆ 
ɗ ɕɋɖɋɈɔɊɔɒ ɕɑɆɘɋɌɆ ɔɘ DEPA ɐɔɒɕɆɓɎɎ BOTAS. 

11 Adjusted for non-recurring settlement with BOTAķ for gas 
supply involving a payment from DEPA to BOTAS. 

11 ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɔ ɗ əɝɋɘɔɒ ɖɆɍɔɈɡɛ ɖɆɗɝɋɘɔɈ ɗ BOTAķ ɕɔ 
ɕɔɗɘɆɈɐɆɒ ɉɆɍɆ ɗ ɕɋɖɋɈɔɊɔɒ ɕɑɆɘɋɌɆ ɔɘ DEPA ɐɔɒɕɆɓɎɎ 
BOTAS. 

12 Adjusted Net Income is defined as the IFRS Reported Net 
Income as derived from Hellenic Petroleumôs reported financial 
statements under IFRS, adjusted for post-tax inventory effect 
(calculated as Inventory Effect times (1 - statutory tax rate in  
Greece) and other items (which may include, but are not limited 
to, write -downs in the value of non-current assets, the cost of 
employee redundancy schemes and other one-off expenses, as 
well as the effect of changes in the statutory tax rate on  deferred 
taxation as well as non-recurring items in income from associates) 
at the consolidated Group financial statements. Inventory Effect is 
calculated on a periodic basis (defined as the inventory cycle in 
days, usually 30 days), as the difference of re-estimation of cost of 
goods sold, using current crude and product prices in euro terms 
versus historical accounting valuation (weighted average). (See 
also the section headed ñSelected Alternative Performance 
Measuresò above). 

12 ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɝɎɗɘɆɥ ɕɖɎɇɡɑɢ ï ɣɘɔ ȽɎɗɘɆɥ ɕɖɎɇɡɑɢ ɕɔ 
ȲȷȺȴ Ɉ ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɔɇɠɥɈɑɋɓɓɔɏ ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɢɤ 
ɕɔ ȲȷȺȴ ɐɔɒɕɆɓɎɎ Hellenic Petroleum, ɗɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ ɓɆ 
ɣɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ ɕɔɗɑɋ əɕɑɆɘɡ ɓɆɑɔɉɔɈ (ɖɆɗɗɝɎɘɡɈɆɋɒɡɏ 
ɐɆɐ ɗəɒɒɆ ɃɚɚɋɐɘɆ ɕɋɖɋɔɜɋɓɐɎ, əɒɓɔɌɋɓɓɆɥ ɓɆ (1 ï 
ɊɋɏɗɘɈəɤɟɆɥ ɗɘɆɈɐɆ ɓɆɑɔɉɆ Ɉ ȩɖɋɜɎɎ)) Ɏ ɕɖɔɝɎɛ ɗɘɆɘɋɏ (ɐəɊɆ 
ɒɔɉəɘ ɈɐɑɤɝɆɘɢɗɥ, ɕɔɒɎɒɔ ɕɖɔɝɋɉɔ, ɝɆɗɘɎɝɓɡɋ ɗɕɎɗɆɓɎɥ 
ɗɘɔɎɒɔɗɘɎ Ɉɓɋɔɇɔɖɔɘɓɡɛ ɆɐɘɎɈɔɈ, ɗɘɔɎɒɔɗɘɢ ɕɖɔɉɖɆɒɒ ɕɔ 
ɗɔɐɖɆɟɋɓɎɤ ɞɘɆɘɆ Ɏ Ɏɓɡɋ ɖɆɍɔɈɡɋ ɖɆɗɛɔɊɡ, Ɇ ɘɆɐɌɋ ɗəɒɒɆ 
ɔɘɗɖɔɝɋɓɓɡɛ ɓɆɑɔɉɔɈ, ɕɔɑəɝɋɓɓɆɥ Ɉ ɖɋɍəɑɢɘɆɘɋ ɎɍɒɋɓɋɓɎɥ 
ɓɔɖɒɆɘɎɈɓɔɏ ɗɘɆɈɐɎ ɓɆɑɔɉɆ, Ɏ ɖɆɍɔɈɡɋ ɗɘɆɘɢɎ ɕɔ ɊɔɛɔɊɆɒ, 
ɕɔɑəɝɋɓɓɡɒ ɔɘ ɍɆɈɎɗɎɒɡɛ ɔɇɟɋɗɘɈ) ɕɔ ɐɔɓɗɔɑɎɊɎɖɔɈɆɓɓɔɏ 
ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɎ ȩɖəɕɕɡ (çȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ 
ɝɎɗɘɆɥ ɕɖɎɇɡɑɢè). Ƀɚɚɋɐɘ ɕɋɖɋɔɜɋɓɐɎ ɖɆɗɗɝɎɘɡɈɆɋɘɗɥ ɓɆ 
ɖɋɉəɑɥɖɓɔɏ ɔɗɓɔɈɋ (ɘɔɈɆɖɓɡɏ ɜɎɐɑ Ɉ Ɋɓɥɛ, ɔɇɡɝɓɔ ɗɔɗɘɆɈɑɥɋɘ 
30 Ɋɓɋɏ) ɐɆɐ ɖɆɍɓɎɜɆ ɒɋɌɊə ɕɋɖɋɗɝɎɘɆɓɓɔɏ ɕɔ ɘɋɐəɟɎɒ ɜɋɓɆɒ 
ɓɆ ɓɋɚɘɢ Ɏ ɓɋɚɘɋɕɖɔɊəɐɘɡ ɗɘɔɎɒɔɗɘɎ ɕɖɔɊɆɓɓɡɛ ɘɔɈɆɖɔɈ Ɉ 
ɋɈɖɔ Ɏ Ɏɛ ɕɋɖɈɔɓɆɝɆɑɢɓɔɏ əɝɋɘɓɔɏ ɗɘɔɎɒɔɗɘɢɤ 
(ɗɖɋɊɓɋɈɍɈɋɞɋɓɓɔɋ ɍɓɆɝɋɓɎɋ). 

The improvement in the Groupôs operating 
profitability from 2014 to 1H16, measured by the 

increase in Adjusted EBITDA, was driven by industry 

macro-economic factors, such as stronger refining 
margins and the strengthening of the U.S. dollar 

against the euro, as well as operational performance 
improvements, which also played a positive role to 

the Groupôs operating profitability. 

ȶɔɗɘ ɖɋɓɘɆɇɋɑɢɓɔɗɘɎ ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ ɗ 2014 
ɉɔɊ ɕɔ ɕɋɖɈɔɋ ɕɔɑəɉɔɊɎɋ 2016 ɉɔɊɆ, ɔɘɖɆɌɋɓɓɡɏ Ɉ 

əɈɋɑɎɝɋɓɎɎ ɕɔɐɆɍɆɘɋɑɥ ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɆɥ 

EBITDA, ɇɡɑ ɔɇəɗɑɔɈɑɋɓ ɔɘɖɆɗɑɋɈɡɒɎ 
ɒɆɐɖɔɣɐɔɓɔɒɎɝɋɗɐɎɒɎ ɚɆɐɘɔɖɆɒɎ, Ɉ ɘɔɒ ɝɎɗɑɋ 

əɈɋɑɎɝɋɓɎɋɒ ɒɆɖɌɎ ɕɔ ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɋɒə 
ɗɋɉɒɋɓɘə, əɗɎɑɋɓɎɋɒ ɊɔɑɑɆɖɆ ȷȾȦ ɔɘɓɔɗɎɘɋɑɢɓɔ 

ɋɈɖɔ, Ɇ ɘɆɐɌɋ ɇɔɑɋɋ ɈɡɗɔɐɎɒɎ ɔɕɋɖɆɜɎɔɓɓɡɒɎ 
ɕɔɐɆɍɆɘɋɑɥɒɎ, ɝɘɔ ɘɆɐɌɋ ɕɔɑɔɌɎɘɋɑɢɓɔ ɕɔɈɑɎɥɑɔ 

ɓɆ ɖɋɓɘɆɇɋɑɢɓɔɗɘɢ ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ. 

In the last twelve months ended 30 June 2016, the 

Group estimates that almost two thirds of Adjusted  
EBITDA were constituted by sources of revenue 

which benefit from a low, or no, dependency on 
refining margins i.e. retail, petrochemicals, wholesale 

supply, logistics and overperformance (as defined 
below). 

ȵɔ ɔɜɋɓɐɆɒ ȩɖəɕɕɡ, ɍɆ 12 ɒɋɗɥɜɋɈ, 

ɕɖɋɊɞɋɗɘɈəɤɟɎɛ 30 Ɏɤɓɥ 2016 ɉɔɊɆ, ɕɔɝɘɎ ɊɈɋ 
ɘɖɋɘɎ ȷɐɔɖɖɋɐɘɎɖɔɈɆɓɓɔɏ EBITDA ɇɡɑɔ 

ɗɉɋɓɋɖɎɖɔɈɆɓɔ ɎɗɘɔɝɓɎɐɆɒɎ ɊɔɛɔɊɆ, ɒɆɑɔ 
ɍɆɈɎɗɥɟɎɒɎ, ɎɑɎ ɕɔɑɓɔɗɘɢɤ ɓɋ ɍɆɈɎɗɥɟɎɒɎ ɔɘ 

ɖɆɍɒɋɖɆ ɒɆɖɌɎ ɓɋɚɘɋɕɋɖɋɖɆɇɔɘɐɎ, ɘɔ ɋɗɘɢ ɘɆɐɎɒɎ 
ɓɆɕɖɆɈɑɋɓɎɥɒɎ, ɐɆɐ ɖɔɍɓɎɝɓɆɥ ɘɔɖɉɔɈɑɥ, 

ɓɋɚɘɋɛɎɒɎɥ, ɔɕɘɔɈɡɋ ɕɔɗɘɆɈɐɎ, ɑɔɉɎɗɘɎɐɆ Ɏ 

overperformance (ɗɒ. ɔɕɖɋɊɋɑɋɓɎɋ ɓɎɌɋ). 

Refining, Supply & Trading  ȵɋɖɋɖɆɇɔɘɐɆ, ɕɔɗɘɆɈɐɆ Ɏ ɗɇɡɘ 

The core of the Groupôs business is the refining, 

supply and trading sector (ñRefining ò). This sector 

accounts for the largest proportion of the Groupôs 
assets and investments. 

ȴɗɓɔɈɓɡɒ ɓɆɕɖɆɈɑɋɓɎɋɒ ɊɋɥɘɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ 

ɥɈɑɥɋɘɗɥ ɓɋɚɘɋɕɋɖɋɖɆɇɔɘɐɆ, ɕɔɗɘɆɈɐɆ Ɏ ɘɖɋɏɊɎɓɉ 

(çȵɋɖɋɖɆɇɔɘɐɆè). ȪɆɓɓɡɏ ɈɎɊ ɊɋɥɘɋɑɢɓɔɗɘɎ 
ɗɔɗɘɆɈɑɥɋɘ ɓɆɎɇɔɑɢɞəɤ Ɋɔɑɤ Ɉ ɆɐɘɎɈɆɛ Ɏ 

ɎɓɈɋɗɘɎɜɎɥɛ ȩɖəɕɕɡ. 
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In Greece, the Group owns and operates three of the 

countryôs four refineries. The Groupôs domestic 
refineries are located in Aspropyrgos, Elefsina and 

Thessaloniki (the ñDomestic Refineries ò) and with 

a combined refining capacity of 16 MTmn, they 
represent approximately 65 per cent. of Greek 

domestic refining capacity, according to publicly 
available information published by refining 

companies operating in Greece, with a Nelson 
Complexity Index (ñNCIò) of 9.6 and a Solomon 

complexity index of 9.5. The NCI was developed in 

the 1960s and is a measure of a refineryôs conversion 
capacity versus its primary distillation capacity. A 

higher NCI denotes increased conversion capacity 
and is considered a proxy of increased refining 

margins, the key profitability driver in the refining 

business. 

ȩɖəɕɕɆ ɈɑɆɊɋɋɘ Ɏ əɕɖɆɈɑɥɋɘ ɘɖɋɒɥ Ɏɍ ɝɋɘɡɖɋɛ 

ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɛ ɍɆɈɔɊɔɈ ȩɖɋɜɎɎ. ȭɆɈɔɊɡ 
ȩɖəɕɕɡ ɖɆɗɕɔɑɆɉɆɤɘɗɥ Ɉ ɉɔɖɔɊɆɛ ȦɗɕɖɔɕɎɖɉɔɗ, 

ɃɑɋɈɗɎɓ Ɏ ȷɆɑɔɓɎɐɎ (çȳȵȭ ȩɖəɕɕɡè); Ɏɛ ɔɇɟɆɥ 

ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɆɥ ɒɔɟɓɔɗɘɢ ɖɆɈɓɆ 16 ɒɑɓ ɘɔɓɓ Ɉ 
ɉɔɊ ɎɑɎ ɔɐɔɑɔ 65% ɔɘ ɗɔɈɔɐəɕɓɔɏ ɒɔɟɓɔɗɘɎ ȳȵȭ 

ȩɖɋɜɎɎ ɗɔɉɑɆɗɓɔ ɔɘɐɖɡɘɔɏ ɎɓɚɔɖɒɆɜɎɎ, 
ɕəɇɑɎɐəɋɒɔɏ ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɒɎ 

ɐɔɒɕɆɓɎɥɒɎ, ɈɋɊəɟɎɒɎ ɗɈɔɤ Ɋɋɥɘɋɑɢɓɔɗɘɢ Ɉ 
ȩɖɋɜɎɎ, ɕɖɎ ɣɘɔɒ ȮɓɊɋɐɗ ȳɋɑɢɗɔɓɆ (çȮɓɊɋɐɗ 

ȳɋɑɢɗɔɓɆè) ɖɆɈɋɓ 9,6, Ɇ ȮɓɊɋɐɗ ɗɑɔɌɓɔɗɘɎ 

ɐɔɒɕɆɓɎɎ Solomon (çȮɓɊɋɐɗ Solomonè) ï 9,5. 
ȮɓɊɋɐɗ ȳɋɑɢɗɔɓɆ ɇɡɑ ɖɆɍɖɆɇɔɘɆɓ Ɉ 1960-ɋ ɉɔɊɡ 

Ɋɑɥ ɎɍɒɋɖɋɓɎɥ ɕɋɖɋɖɆɇɆɘɡɈɆɤɟɋɏ ɒɔɟɓɔɗɘɎ ȳȵȭ 
Ɉ ɗɖɆɈɓɋɓɎɎ ɗ ɋɉɔ ɒɔɟɓɔɗɘɢɤ ɕɔ ɕɋɖɈɎɝɓɔɏ 

ɕɋɖɋɉɔɓɐɋ. ȷɖɆɈɓɎɘɋɑɢɓɔ ɈɡɗɔɐɎɏ əɖɔɈɋɓɢ 

ȮɓɊɋɐɗɆ ȳɋɑɢɗɔɓɆ ɔɍɓɆɝɆɋɘ ɇɔɑɢɞɎɋ 
ɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɋ ɒɔɟɓɔɗɘɎ Ɏ ɥɈɑɥɋɘɗɥ 

ɕɖɎɍɓɆɐɔɒ Ɉɡɗɔɐɔɏ ɒɆɖɌɎ ɕɋɖɋɖɆɇɔɘɐɎ, 
ɔɗɓɔɈɓɔɉɔ ɚɆɐɘɔɖɆ ɖɋɓɘɆɇɋɑɢɓɔɗɘɎ 

ɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɛ ɐɔɒɕɆɓɎɏ. 

¶ The Aspropyrgos refinery has a nominal annual 

refining capacity of 148 kbpd, and 8 MTmn of 
annual product output and its NCI is 9.7.  

¶ ȹ ȳȵȭ Ɉ ȦɗɕɖɔɕɎɖɉɔɗɋ ɓɔɒɎɓɆɑɢɓɆɥ 

ɒɔɟɓɔɗɘɢ ɕɔ ɕɋɖɋɖɆɇɔɘɐɋ ɗɡɖɔɏ ɓɋɚɘɎ 
ɗɔɗɘɆɈɑɥɋɘ 148 ɘɡɗɥɝ ɇɆɖɖɋɑɋɏ Ɉ Ɋɋɓɢ Ɏ 8 

ɒɑɓ ɘɔɓɓ ɈɡɕəɗɐɆɋɒɔɏ ɕɖɔɊəɐɜɎɎ Ɉ ɉɔɊ; 

ȮɓɊɋɐɗ ȳɋɑɢɗɔɓɆ ɖɆɈɋɓ 9,7. 

¶ The Elefsina refinery has a nominal crude 

refining capacity of 100 kbpd, with 4.5 MTmn of 

annual product output and its NCI is 11.3, 

following the recently completed upgrade. The 
Elefsina refinery restarted commercial 

operations, following the completion of a large 
upgrade and modernization programme, in the 

second half of 2012; while 2013 was its first full 

year of operation. During the  first year of 
commercial operation, performance gradually 

stabilised and since 2014 further operational 
improvements in the performance of the 

refineryôs units enabled the realisation of 
financial returns as per the investment plan and 

led to a significant contribution to Groupôs 

results. 

¶ ȹ ɃɑɋɈɗɎɓɗɐɔɉɔ ȳȵȭ ɓɔɒɎɓɆɑɢɓɆɥ ɒɔɟɓɔɗɘɢ 

ɕɔ ɕɋɖɋɖɆɇɔɘɐɋ ɗɡɖɔɏ ɓɋɚɘɎ ɗɔɗɘɆɈɑɥɋɘ 100 

ɘɡɗɥɝ ɇɆɖɖɋɑɋɏ Ɉ Ɋɋɓɢ Ɏ 4,5 ɒɑɓ ɘɔɓɓ 

ɈɡɕəɗɐɆɋɒɔɏ ɕɖɔɊəɐɜɎɎ Ɉ ɉɔɊ; ȮɓɊɋɐɗ 
ȳɋɑɢɗɔɓɆ ɖɆɈɋɓ 11,3 ɕɔ ɖɋɍəɑɢɘɆɘɆɒ ɓɋɊɆɈɓɔ 

ɕɖɔɈɋɊɋɓɓɔɉɔ ɔɇɓɔɈɑɋɓɎɥ ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɡɛ 
ɒɔɟɓɔɗɘɋɏ. ȵɔɗɑɋ ɕɖɔɈɋɊɋɓɓɔɉɔ ɔɇɓɔɈɑɋɓɎɥ 

Ɏ ɍɆɈɋɖɞɋɓɎɥ ɕɖɔɉɖɆɒɒɡ ɒɔɊɋɖɓɎɍɆɜɎɎ 

ɍɆɈɔɊ ɓɆɝɆɑ ɖɆɇɔɘɆɘɢ Ɉɔ Ɉɘɔɖɔɏ ɕɔɑɔɈɎɓɋ 
2012 ɉɔɊɆ; 2013 ɉɔɊ ɗɘɆɑ ɕɋɖɈɡɒ ɕɔɑɓɡɒ 

ɉɔɊɔɒ ɛɔɍɥɏɗɘɈɋɓɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ 
ɕɖɋɊɕɖɎɥɘɎɥ. Ȩ ɘɋɝɋɓɎɋ ɣɘɔɉɔ ɉɔɊɆ 

ɕɔɗɘɋɕɋɓɓɔ ɗɘɆɇɎɑɎɍɎɖɔɈɆɑɗɥ əɖɔɈɋɓɢ 
ɕɖɔɎɍɈɔɊɎɘɋɑɢɓɔɗɘɎ, Ɇ ɗ 2014 ɉɔɊɆ 

ɊɆɑɢɓɋɏɞɎɏ ɖɔɗɘ ɔɇɠɋɒɔɈ 

ɕɋɖɋɖɆɇɆɘɡɈɆɤɟɋɉɔ ɕɖɔɎɍɈɔɊɗɘɈɆ ɕɔɍɈɔɑɎɑ 
ɕɔɐɆɍɆɘɢ ɚɎɓɆɓɗɔɈɡɋ ɖɋɍəɑɢɘɆɘɡ Ɉ 

ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɎɓɈɋɗɘɎɜɎɔɓɓɡɒ ɕɑɆɓɔɒ Ɏ 
Ɉɓɋɗ ɍɓɆɝɎɘɋɑɢɓɡɏ ɈɐɑɆɊ Ɉ ɊɔɗɘɎɌɋɓɎɥ 

ȩɖəɕɕɡ. 

¶ The Thessaloniki refinery has a nominal crude 

refining capacity of 93 kbpd with 3.5 MTmn of  

annual product output, and NCI of 6.9.  

¶ ȹ ȳȵȭ Ɉ ȷɆɑɔɓɎɐɆɛ ɓɔɒɎɓɆɑɢɓɆɥ ɒɔɟɓɔɗɘɢ ɕɔ 

ɕɋɖɋɖɆɇɔɘɐɋ ɗɡɖɔɏ ɓɋɚɘɎ ɗɔɗɘɆɈɑɥɋɘ 93 

ɘɡɗɥɝɎ ɇɆɖɖɋɑɋɏ Ɉ Ɋɋɓɢ Ɏ 3,5 ɒɑɓ ɘɔɓɓ 
ɈɡɕəɗɐɆɋɒɔɏ ɕɖɔɊəɐɜɎɎ Ɉ ɉɔɊ; ȮɓɊɋɐɗ 

ȳɋɑɢɗɔɓɆ ɖɆɈɋɓ 6,9. 

In the twelve months ended 31 December 2015, the 
Groupôs refining segment achieved gross production 

of 14.4 MTmn and sales of 14.3 MTmn, out of which 
approximately 50 per cent. was exported and 50 per 

cent. was sold in the domestic market, which 

includes the Greek ground fuels and aviation and 

Ȩ 2015 ɉɔɊə ɔɇɟɎɏ ɔɇɠɋɒ ɕɖɔɎɍɈɔɊɗɘɈɆ 
ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɛ ɐɔɒɕɆɓɎɏ ȩɖəɕɕɡ 

ɊɔɗɘɎɉ 14,4 ɒɑɓ ɘɔɓɓ, ɕɖɎ ɣɘɔɒ ɔɇɠɋɒ ɕɖɔɊɆɌ 
ɗɔɗɘɆɈɎɑ 14,3 ɒɑɓ ɘɔɓɓ, Ɏɍ ɐɔɘɔɖɡɛ ɔɐɔɑɔ 50% 

ɗɔɗɘɆɈɎɑɎ ɣɐɗɕɔɖɘɓɡɋ ɕɔɗɘɆɈɐɎ, Ɇ ɔɗɘɆɑɢɓɡɋ 50% 

ɇɡɑɎ ɖɋɆɑɎɍɔɈɆɓɡ ɓɆ Ɉɓəɘɖɋɓɓɋɒ ɖɡɓɐɋ, 
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bunkering markets. Out of the 7 MTmn exported, 

approximately 80 per cent. was sold to third parties, 
with the balance supplying Group subsidiaries. The 

approximately 7 MTmn sold by the Group in the 

domestic market was equal to the sales made by all 
other domestic fuels marketing companies. 

ɗɔɗɘɔɥɟɋɒ Ɏɍ ɖɡɓɐɔɈ ɉɔɖɤɝɋɉɔ Ɋɑɥ ɓɆɍɋɒɓɔɉɔ 

ɘɖɆɓɗɕɔɖɘɆ, ɖɡɓɐɆ ɆɈɎɆɘɔɕɑɎɈɆ Ɏ ɖɡɓɐɆ ɘɔɕɑɎɈɆ 
Ɋɑɥ ɗəɊɔɈ. ȴɇɟɎɏ ɔɇɠɋɒ ɣɐɗɕɔɖɘɆ ɗɔɗɘɆɈɎɑ 7 ɒɑɓ 

ɘɔɓɓ, Ɏɍ ɐɔɘɔɖɡɛ ɔɐɔɑɔ 80% ɇɡɑɔ ɕɖɔɊɆɓɔ 

ɗɘɔɖɔɓɓɎɒ ɐɔɒɕɆɓɎɥɒ, Ɇ ɔɗɘɆɈɞɆɥɗɥ ɝɆɗɘɢ ɇɡɑɆ 
ɕɔɗɘɆɈɑɋɓɆ ɊɔɝɋɖɓɎɒ ɐɔɒɕɆɓɎɥɒ ȩɖəɕɕɡ. ȩɖəɕɕɡ 

ɖɋɆɑɎɍɔɈɆɑɆ ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 7 ɒɑɓ ɘɔɓɓ 
ɕɖɔɊəɐɜɎɎ ɓɆ Ɉɓəɘɖɋɓɓɋɒ ɖɡɓɐɋ, ɝɘɔ ɖɆɈɓɔ 

ɔɇɠɋɒə ɕɖɔɊɆɌ Ɉɗɋɛ ɕɖɔɝɎɛ ɉɖɋɝɋɗɐɎɛ ɐɔɒɕɆɓɎɏ, 
ɘɔɖɉəɤɟɎɛ ɘɔɕɑɎɈɔɒ. 

Refining Margins  ȲɆɖɌɆ ɕɋɖɋɖɆɇɔɘɐɎ 

Refining margins for each refinery comprise of two 

main elements. The first element of refining  margins 
is the so-called ñbenchmark marginò. The benchmark 

margin is calculated on the basis of a theoretical 

crude oil feedstock and standard production yield 
which each refinery expects to have under normal 

operations. This is used as a benchmark and it is 
widely available as a market reference for each type 

of refinery. The second element is the ñrealised 

marginò. The realised margin is driven by the actual 
performance of each refinery and results in either 

over- or under- performance compared to the 
benchmark for that specific refinery.  Differences 

between the benchmark margin and the realised 
margin arise as a result of:  

ȲɆɖɌɆ ɕɋɖɋɖɆɇɔɘɐɎ Ɋɑɥ ɐɆɌɊɔɉɔ ȳȵȭ ɗɔɗɘɔɎɘ Ɏɍ 

ɊɈəɛ ɐɔɒɕɔɓɋɓɘɔɈ. ȵɋɖɈɡɏ ɐɔɒɕɔɓɋɓɘ ï ɣɘɔ ɘɆɐ 
ɓɆɍɡɈɆɋɒɆɥ çɒɆɖɌɆ ɣɘɆɑɔɓɓɔɉɔ ȳȵȭè. ȲɆɖɌɆ 

ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ ɖɆɗɗɝɎɘɡɈɆɋɘɗɥ ɓɆ ɔɗɓɔɈɋ 

ɘɋɔɖɋɘɎɝɋɗɐɔɉɔ ɔɇɠɋɒɆ ɕɋɖɋɖɆɇɔɘɐɎ ɓɋɚɘɥɓɔɉɔ 
ɗɡɖɢɥ Ɏ ɔɌɎɊɆɋɒɔɉɔ ɗɘɆɓɊɆɖɘɓɔɉɔ ɈɡɛɔɊɆ 

ɕɖɔɊəɐɜɎɎ ɕɖɎ ɓɔɖɒɆɑɢɓɔɏ ɖɆɇɔɘɋ ȳȵȭ. ȪɆɓɓɡɏ 
ɕɔɐɆɍɆɘɋɑɢ Ɏɗɕɔɑɢɍəɋɘɗɥ ɐɆɐ ɎɓɊɎɐɆɘɔɖ Ɏ ɞɎɖɔɐɔ 

ɖɆɗɕɖɔɗɘɖɆɓɋɓ ɐɆɐ ɖɡɓɔɝɓɡɏ ɔɖɎɋɓɘɎɖ ɕɔ 

ɐɆɌɊɔɒə ɘɎɕə ȳȵȭ. Ȩɘɔɖɔɏ ɐɔɒɕɔɓɋɓɘ ɓɆɍɡɈɆɋɘɗɥ 
çɚɆɐɘɎɝɋɗɐɆɥ ɒɆɖɌɆè. ȪɆɓɓɡɏ ɐɔɒɕɔɓɋɓɘ 

ɔɕɖɋɊɋɑɥɋɘɗɥ ɚɆɐɘɎɝɋɗɐɎɒɎ ɕɔɐɆɍɆɘɋɑɥɒɎ 
ɊɋɥɘɋɑɢɓɔɗɘɎ ɐɆɌɊɔɉɔ ɔɘɊɋɑɢɓɔɉɔ ȳȵȭ Ɏ 

ɕɋɖɋɈɡɕɔɑɓɋɓɎɋɒ ɎɑɎ ɓɋɊɔɈɡɕɔɑɓɋɓɎɋɒ ɕɔ 
ɗɖɆɈɓɋɓɎɤ ɗ ɖɋɍəɑɢɘɆɘɆɒɎ ɊɋɥɘɋɑɢɓɔɗɘɎ 

ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ, ɔɕɖɋɊɋɑɋɓɓɔɉɔ Ɋɑɥ ɐɆɌɊɔɉɔ 

ɔɘɊɋɑɢɓɔɉɔ ȳȵȭ. ȶɆɍɓɎɜɆ ɒɋɌɊə ɒɆɖɌɔɏ 
ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ Ɏ ɚɆɐɘɎɝɋɗɐɔɏ ɒɆɖɌɔɏ 

ɔɇɖɆɍɔɈɡɈɆɋɘɗɥ ɍɆ ɗɝɋɘ: 

(a) differences in the technological or mechanical 
configuration between the generic refinery used to  

calculate the standard benchmark refining margin 
and the specific refinery;  

(a) ȶɆɍɓɎɜɡ Ɉ ɘɋɛɓɔɑɔɉɎɝɋɗɐɔɒ Ɏ ɒɋɛɆɓɎɝɋɗɐɔɒ 
ɔɗɓɆɟɋɓɎɎ ɒɋɌɊə ȳȵȭ ɗ ɔɇɟɎɒɎ ɕɖɎɍɓɆɐɆɒɎ, ɓɆ 

ɔɗɓɔɈɋ ɐɔɘɔɖɔɉɔ ɖɆɗɗɝɎɘɡɈɆɑɆɗɢ ɗɘɆɓɊɆɖɘɓɆɥ 
ɒɆɖɌɆ ɕɋɖɋɖɆɇɔɘɐɎ ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ, Ɏ 

ɐɔɓɐɖɋɘɓɔɉɔ ȳȵȭ; 

(b) changes in the mix of crude  feedstock used in 

real production;  

(b) ȮɍɒɋɓɋɓɎɏ Ɉ ɗɡɖɢɋɈɔɏ ɐɔɖɍɎɓɋ, Ɏɗɕɔɑɢɍəɋɒɔɏ 

Ɉ ɖɋɆɑɢɓɔɒ ɕɖɔɎɍɈɔɊɗɘɈɋ; 

(c) changes in actual production profile due to 
mechanical availability issues; and 

(c) ȮɍɒɋɓɋɓɎɏ Ɉ ɚɆɐɘɎɝɋɗɐɔɒ ɔɇɠɋɒɋ 
ɕɖɔɎɍɈɔɊɗɘɈɆ ɍɆ ɗɝɋɘ ɒɋɛɆɓɎɝɋɗɐɔɏ ɉɔɘɔɈɓɔɗɘɎ; Ɏ 

(d) differences in the additional returns from the 

wholesale trading of products. 

(d) ȶɆɍɓɎɜɡ Ɉ ɊɔɕɔɑɓɎɘɋɑɢɓɔɒ ɊɔɛɔɊɋ ɔɘ ɔɕɘɔɈɔɏ 

ɘɔɖɉɔɈɑɎ ɕɖɔɊəɐɜɎɋɏ. 

Although the Group considers that these measures 
are relevant and reliable in assessing the Groupôs 

financial performance and position for the reasons 
set out below, such measures are not a substitute for 

financial measures under IFRS. 

ȳɋɗɒɔɘɖɥ ɓɆ ɘɔ, ɝɘɔ ȩɖəɕɕɆ ɗɝɎɘɆɋɘ Ɉɗɋ ɣɘɎ 
ɕɔɐɆɍɆɘɋɑɎ ɔɇɠɋɐɘɎɈɓɡɒɎ Ɏ ɍɆɗɑəɌɎɈɆɤɟɎɒɎ 

ɊɔɈɋɖɎɥ ɕɖɎ ɔɜɋɓɐɋ ɚɎɓɆɓɗɔɈɡɛ ɖɋɍəɑɢɘɆɘɔɈ Ɏ 
ɕɔɑɔɌɋɓɎɥ ȩɖəɕɕɡ, ɕɔ ɕɖɎɝɎɓɆɒ, əɐɆɍɆɓɓɡɒ 

ɓɎɌɋ, ɔɓɎ ɓɋ ɍɆɒɋɓɥɤɘ ɗɔɇɔɏ ɚɎɓɆɓɗɔɈɡɛ 
ɕɔɐɆɍɆɘɋɑɋɏ ɕɔ ȲȷȺȴ. 

Benchmark refining margins and realised margins are 

presented in this Prospectus because they are 

considered by the Group and the Groupôs industry as 
key measures of its financial performance, they are 

commonly reported by comparable businesses, and 
they are used as supplemental financial measures by 

management and by external users of the Groupôs 

ȲɆɖɌɆ ɕɔ ɕɋɖɋɖɆɇɔɘɐɋ ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ Ɏ 

ɚɆɐɘɎɝɋɗɐɆɥ ɒɆɖɌɆ əɐɆɍɆɓɡ Ɉ ɓɆɗɘɔɥɟɋɒ 

ȵɖɔɗɕɋɐɘɋ, ɘɆɐ ɐɆɐ ɊɆɓɓɡɋ ɕɔɐɆɍɆɘɋɑɎ 
ɖɆɗɗɒɆɘɖɎɈɆɤɘɗɥ ȩɖəɕɕɔɏ Ɏ əɝɆɗɘɓɎɐɆɒɎ ɖɡɓɐɆ 

ɐɆɐ ɋɋ ɐɑɤɝɋɈɡɋ ɚɎɓɆɓɗɔɈɡɋ ɕɔɐɆɍɆɘɋɑɎ, ɔɓɎ 
ɔɇɡɝɓɔ əɐɆɍɡɈɆɤɘɗɥ Ɉ ɔɚɎɜɎɆɑɢɓɔɏ ɔɘɝɋɘɓɔɗɘɎ 

ɗɔɕɔɗɘɆɈɎɒɡɛ ɐɔɒɕɆɓɎɏ Ɏ ɔɓɎ Ɏɗɕɔɑɢɍəɤɘɗɥ ɐɆɐ 
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financial statements, such as investors and securities 

analysts. 

ɈɗɕɔɒɔɉɆɘɋɑɢɓɡɋ ɚɎɓɆɓɗɔɈɡɋ ɕɔɐɆɍɆɘɋɑɎ 

ɖəɐɔɈɔɊɗɘɈɔɒ ȩɖəɕɕɡ Ɏ ɈɓɋɞɓɎɒɎ 
ɕɔɑɢɍɔɈɆɘɋɑɥɒɎ ɋɋ ɚɎɓɆɓɗɔɈɔɏ ɔɘɝɋɘɓɔɗɘɎ, 

ɘɆɐɎɒɎ ɐɆɐ ɎɓɈɋɗɘɔɖɡ Ɏ ɚɔɓɊɔɈɡɋ ɆɓɆɑɎɘɎɐɎ. 

Benchmark refining margin ȲɆɖɌɆ ɕɔ ɕɋɖɋɖɆɇɔɘɐɋ ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ 

Benchmark refining margin is an indication of the 
unit (in US$/barrel) gross margin of a reference 

refinery. It is calculated as the difference between 

the sum of the revenue of the volumetric output of 
refined products or intermediates (ñrefined 

output ò) minus the cost of crude and other 
feedstock (ñfeedò) to produce those volumes for a 

refinery of a certain configuration, based on which 
the exact volume of each product is derived, 

assuming normal operation, over the volume of feed 

(ñbenchmark refining margin ò or ñbenchmark 
margin ò). The figures for the revenue of refined 

output and the cost of feed are based on a set  of 
international price quotes (Platts or Argus) in U.S.$. 

Those are calculated on a daily basis and do not 

include any effect of price movement, since the 
calculation of cost of feed does not take into account  

inventories. 

ȲɆɖɌɆ ɕɔ ɕɋɖɋɖɆɇɔɘɐɋ ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ ɥɈɑɥɋɘɗɥ 
ɎɓɊɎɐɆɘɔɖɔɒ əɊɋɑɢɓɔɏ ɈɆɑɔɈɔɏ ɒɆɖɌɎ (Ɉ 

ɊɔɑɑɆɖɆɛ ȷȾȦ ɍɆ ɇɆɖɖɋɑɢ) ȳȵȭ. ȵɔɐɆɍɆɘɋɑɢ 

ɖɆɗɗɝɎɘɡɈɆɋɘɗɥ ɐɆɐ ɖɆɍɓɎɜɆ ɒɋɌɊə ɗəɒɒɔɏ 
ɈɡɖəɝɐɎ ɔɘ ɔɇɠɋɒɆ ɕɖɔɎɍɈɋɊɋɓɓɡɛ ɕɖɔɊəɐɘɔɈ 

ɕɋɖɋɖɆɇɔɘɐɎ ɎɑɎ ɕɖɔɒɋɌəɘɔɝɓɡɛ ɕɖɔɊəɐɘɔɈ 
(çɔɇɠɋɒ ɕɖɔɎɍɈɔɊɗɘɈɆ ɕɖɔɊəɐɘɔɈ 

ɕɋɖɋɖɆɇɔɘɐɎè) Ɏ ɗɘɔɎɒɔɗɘɢɤ ɓɋɚɘɥɓɔɉɔ Ɏ 
ɕɖɔɝɋɉɔ ɗɡɖɢɥ (çɗɡɖɢɋè) Ɋɑɥ ɕɖɔɎɍɈɔɊɗɘɈɆ 

ɘɆɐɔɉɔ ɔɇɠɋɒɆ ɕɖɔɊəɐɘɔɈ ȳȵȭ ɔɕɖɋɊɋɑɋɓɓɔɏ 

ɗɘɖəɐɘəɖɡ, ɓɆ ɔɗɓɔɈɋ ɐɔɘɔɖɔɉɔ ɊɔɗɘɎɉɆɋɘɗɥ 
ɘɔɝɓɡɏ ɔɇɠɋɒ ɐɆɌɊɔɉɔ ɕɖɔɊəɐɘɆ, ɕɖɎ əɗɑɔɈɎɎ 

ɓɔɖɒɆɑɢɓɔɉɔ ɚəɓɐɜɎɔɓɎɖɔɈɆɓɎɥ ȳȵȭ, ɗɈɋɖɛ 
ɔɇɠɋɒɆ ɗɡɖɢɥ (çɒɆɖɌɆ ɕɋɖɋɖɆɇɔɘɐɎ 

ɣɘɆɑɔɓɓɔɉɔ ȳȵȭè ɎɑɎ çɒɆɖɌɆ ɣɘɆɑɔɓɓɔɉɔ 

ȳȵȭè). ȭɓɆɝɋɓɎɥ ɈɡɖəɝɐɎ ɔɘ ɖɋɆɑɎɍɆɜɎɎ ɔɇɠɋɒɆ 
ɕɖɔɎɍɈɔɊɗɘɈɆ ɕɖɔɊəɐɘɔɈ ɕɋɖɋɖɆɇɔɘɐɎ Ɏ ɗɘɔɎɒɔɗɘɎ 

ɗɡɖɢɥ ɔɗɓɔɈɆɓɡ ɓɆ ɒɋɌɊəɓɆɖɔɊɓɡɛ ɐɔɘɎɖɔɈɐɆɛ 
(ɔɕɖɋɊɋɑɥɋɒɡɛ Platts ɎɑɎ Argus) Ɉ ɊɔɑɑɆɖɆɛ ȷȾȦ. 

ȴɓɎ ɖɆɗɗɝɎɘɡɈɆɤɘɗɥ ɋɌɋɊɓɋɈɓɔ Ɏ ɓɋ əɝɎɘɡɈɆɤɘ 
ɈɑɎɥɓɎɋ ɎɍɒɋɓɋɓɎɥ ɜɋɓɡ, ɘɆɐ ɐɆɐ Ɉ ɖɆɗɝɋɘ 

ɗɘɔɎɒɔɗɘɎ ɗɡɖɢɥ ɓɋ ɈɐɑɤɝɆɤɘɗɥ ɖɆɍɒɋɖɡ ɍɆɕɆɗɔɈ. 

Benchmark refining margin is a prevalent indicator of 

profitability in the refining industry and is widely  
used. Differences between benchmark refining 

margins for the same set of price quotes derives 
from the  different configuration across refineries. The 

Group has developed its own benchmarks for its 
three refineries, each approximating the operation 

and configuration of those refineries and a system 

benchmark weighted on the actual feed processed 
for the reference period (e.g. daily, monthly, 

quarterly, etc.) of each refinery. Those are used in 
communications with analysts and investors. The 

benchmark refining margins of Aspropyrgos and 

Elefsina refineries are available on Hellenic 
Petroleumôs website and updated on a monthly basis. 

ȲɆɖɌɆ ɕɋɖɋɖɆɇɔɘɐɎ ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ ɥɈɑɥɋɘɗɥ 

ɔɇɟɋɕɖɎɓɥɘɡɒ ɎɓɊɎɐɆɘɔɖɔɒ ɖɋɓɘɆɇɋɑɢɓɔɗɘɎ Ɉ 
ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɋɏ ɔɘɖɆɗɑɎ Ɏ ɞɎɖɔɐɔ 

Ɏɗɕɔɑɢɍəɋɘɗɥ əɝɆɗɘɓɎɐɆɒɎ ɖɡɓɐɆ. ȶɆɍɓɎɜɆ ɒɋɌɊə 
ɍɓɆɝɋɓɎɥɒɎ ɒɆɖɌɎ ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ ɕɔ ɔɊɓɔɒə 

ɓɆɇɔɖə ɐɔɘɎɖɔɈɔɐ ɔɇəɗɑɔɈɑɋɓɆ ɖɆɍɓɡɒɎ 
ɗɘɖəɐɘəɖɆɒɎ ȳȵȭ. ȩɖəɕɕɆ ɖɆɍɖɆɇɔɘɆɑɆ ɗɈɔɎ 

ɗɔɇɗɘɈɋɓɓɡɋ ɐɑɤɝɋɈɡɋ ɎɓɊɎɐɆɘɔɖɡ Ɋɑɥ ɗɈɔɎɛ 

ɘɖɋɛ ȳȵȭ, ɐɆɌɊɡɏ Ɏɍ ɐɔɘɔɖɡɛ ɕɖɎɇɑɎɌɋɓɓɔ 
ɔɘɖɆɌɆɋɘ ɖɆɇɔɘə Ɏ ɗɘɖəɐɘəɖə ɘɆɐɎɛ ȳȵȭ, Ɇ ɘɆɐɌɋ 

ɆɉɖɋɉɎɖɔɈɆɓɓɡɏ ɐɑɤɝɋɈɔɏ ɎɓɊɎɐɆɘɔɖ, 
ɈɍɈɋɞɋɓɓɡɏ ɕɔ ɚɆɐɘɎɝɋɗɐɔɒə ɔɇɠɋɒə ɗɡɖɢɥ, 

ɕɋɖɋɖɆɇɔɘɆɓɓɔɒə ɍɆ ɇɆɍɎɗɓɡɏ ɕɋɖɎɔɊ (Ɋɋɓɢ, 

ɒɋɗɥɜ, ɉɔɊ Ɏ ɘ.Ɋ.) ɕɔ ɐɆɌɊɔɒə ȳȵȭ. ȪɆɓɓɡɋ 
ɕɔɐɆɍɆɘɋɑɎ Ɏɗɕɔɑɢɍəɤɘɗɥ ɕɖɎ ɔɇɟɋɓɎɎ ɗ 

ɆɓɆɑɎɘɎɐɆɒɎ Ɏ ɎɓɈɋɗɘɔɖɆɒɎ. ȭɓɆɝɋɓɎɥ ɒɆɖɌɎ 
ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ Ɋɑɥ ȳȵȭ Ɉ ȦɗɕɖɔɕɎɖɉɔɗɋ Ɏ 

ɃɑɋɈɗɎɓɋ Ɋɔɗɘəɕɓɡ ɓɆ ɗɆɏɘɋ Hellenic Petroleum Ɏ 

ɔɇɓɔɈɑɥɤɘɗɥ ɋɌɋɒɋɗɥɝɓɔ. 

While benchmark refining margins provide an 

indication of the theoretical profitability of a refinery, 

based on the evolution of prices of crude, feed and 
refined output, they do not take into account the 

actual operation of a refinery, as well as a number of 
other variables that are specific to a refinery (e.g. 

sales and trading margins) and other income and 

expenses, including operating expenses. 

ȸɆɐ ɐɆɐ ɒɆɖɌɆ ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ ɥɈɑɥɋɘɗɥ 

ɎɓɊɎɐɆɘɔɖɔɒ ɘɋɔɖɋɘɎɝɋɗɐɔɏ ɖɋɓɘɆɇɋɑɢɓɔɗɘɎ 

ɐɆɐɔɉɔ-ɑɎɇɔ ȳȵȭ, ɔɗɓɔɈɆɓɓɡɒ ɓɆ ɎɍɒɋɓɋɓɎɎ ɜɋɓ 
ɓɆ ɗɡɖəɤ ɓɋɚɘɢ, ɓɋɚɘɥɓɔɋ ɗɡɖɢɋ Ɏ ɕɖɔɊəɐɘɡ 

ɕɋɖɋɖɆɇɔɘɐɎ Ɉ Ɋɔɑɉɔɗɖɔɝɓɔɏ ɕɋɖɗɕɋɐɘɎɈɋ, ɔɓɆ ɓɋ 
əɝɎɘɡɈɆɋɘ ɚɆɐɘɎɝɋɗɐəɤ ɖɆɇɔɘə ȳȵȭ Ɏ ɐɔɑɎɝɋɗɘɈɔ 

Ɏɓɡɛ ɕɋɖɋɒɋɓɓɡɛ, ɎɒɋɤɟɎɛ ɖɆɍɓɡɋ ɍɓɆɝɋɓɎɥ Ɋɑɥ 

ɖɆɍɓɡɛ ȳȵȭ (ɓɆɕɖɎɒɋɖ, ɖɋɓɘɆɇɋɑɢɓɔɗɘɢ ɕɖɔɊɆɌ Ɏ 
ɗɇɡɘɆ), Ɇ ɘɆɐɌɋ ɕɖɔɝɎɋ ɊɔɛɔɊɡ Ɏ ɖɆɗɛɔɊɡ, 

ɈɐɑɤɝɆɥ ɔɕɋɖɆɜɎɔɓɓɡɋ ɖɆɗɛɔɊɡ. 
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Realised margin ȺɆɐɘɎɝɋɗɐɆɥ ɒɆɖɌɆ 

Realised margin is the actual unit gross margin in 

US$/barrel of a specific refinery or refining company 
as calculated and published. It is calculated as the 

total revenue from refined output sold minus the cost 
of feed over a given period over the volume of 

refined output sold (ñrealised refining margin ò or 

ñrealized  margin ò). As with refining margin, the 
effect of international crude and products price 

changes on the inventory is not considered in the 
calculation, so any Inventory Effect and other non 

operating items are not  included (for further detail on 

inventory effect and other non operating items, 
please see the section headed ñSelected Alternative 
Performance Measuresò above). Realised margins are 
also commonly used in the refining industry as an 

indicator of actual gross margin profitability and are 
usually compared to benchmark refining margins and 

the difference between the two (realised minus 

benchmark) is called ñover- (or under-) performanceò 
or ñadditional marginò (ñoverperformance ò or 

ñunderperformance ò). 

ȺɆɐɘɎɝɋɗɐɆɥ ɒɆɖɌɆ ï ɣɘɔ ɖɆɗɗɝɎɘɆɓɓɆɥ Ɏ 

ɔɕəɇɑɎɐɔɈɆɓɓɆɥ ɚɆɐɘɎɝɋɗɐɆɥ əɊɋɑɢɓɆɥ ɈɆɑɔɈɆɥ 
ɒɆɖɌɆ, ɐɔɘɔɖɆɥ ɈɡɖɆɌɆɋɘɗɥ Ɉ ɊɔɑɑɆɖɆɛ ȷȾȦ ɍɆ 

ɇɆɖɖɋɑɢ, ɔɕɖɋɊɋɑɋɓɓɔɉɔ ȳȵȭ ɎɑɎ 
ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɋɏ ɐɔɒɕɆɓɎɎ. ȴɓɆ 

ɖɆɗɗɝɎɘɡɈɆɋɘɗɥ ɐɆɐ ɖɆɍɓɎɜɆ ɒɋɌɊə ɗɔɈɔɐəɕɓɔɏ 

Ɉɡɖəɝɐɔɏ ɔɘ ɖɋɆɑɎɍɆɜɎɎ ɕɖɔɊəɐɘɔɈ ɕɋɖɋɖɆɇɔɘɐɎ Ɏ 
ɗɘɔɎɒɔɗɘɢɤ ɗɡɖɢɥ ɍɆ ɔɕɖɋɊɋɑɋɓɓɡɏ ɕɋɖɎɔɊ, 

ɔɇɠɋɒ ɐɔɘɔɖɔɉɔ ɕɖɋɈɡɞɆɋɘ ɔɇɠɋɒ ɖɋɆɑɎɍɆɜɎɎ 
ɕɖɔɊəɐɘɔɈ ɕɋɖɋɖɆɇɔɘɐɎ (çɚɆɐɘɎɝɋɗɐɆɥ ɒɆɖɌɆ 

ɕɋɖɋɖɆɇɔɘɐɎè ɎɑɎ çɚɆɐɘɎɝɋɗɐɆɥ ɒɆɖɌɆè). 

ȰɆɐ Ɏ Ɉ ɗɑəɝɆɋ ɗ ɒɆɖɌɔɏ ɕɋɖɋɖɆɇɔɘɐɎ, ɈɑɎɥɓɎɋ 
ɎɍɒɋɓɋɓɎɥ ɒɋɌɊəɓɆɖɔɊɓɡɛ ɜɋɓ ɓɆ ɓɋɚɘɢ Ɏ 

ɓɋɚɘɋɕɖɔɊəɐɘɡ ɓɆ ɍɆɕɆɗɡ ɍɊɋɗɢ ɓɋ əɝɎɘɡɈɆɋɘɗɥ, 
ɕɔɣɘɔɒə Ƀɚɚɋɐɘ ɔɘ ɕɋɖɋɔɜɋɓɐɎ Ɏ ɕɖɔɝɎɋ 

ɈɓɋɖɋɆɑɎɍɆɜɎɔɓɓɡɋ ɗɘɆɘɢɎ ɓɋ əɝɎɘɡɈɆɤɘɗɥ 
(ɇɔɑɋɋ ɕɔɊɖɔɇɓɆɥ ɎɓɚɔɖɒɆɜɎɥ ɗɔɊɋɖɌɎɘɗɥ Ɉ 

ɖɆɍɊɋɑɋ çȴɘɊɋɑɢɓɡɋ ɆɑɢɘɋɖɓɆɘɎɈɓɡɋ ɕɔɐɆɍɆɘɋɑɎ 
ɊɋɥɘɋɑɢɓɔɗɘɎè). ȵɔɐɆɍɆɘɋɑɢ ȺɆɐɘɎɝɋɗɐɔɏ ɒɆɖɌɎ 
ɘɆɐɌɋ ɞɎɖɔɐɔ Ɏɗɕɔɑɢɍəɋɘɗɥ Ɉ 

ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɋɏ ɔɘɖɆɗɑɎ Ɉ ɐɆɝɋɗɘɈɋ 
ɎɓɊɎɐɆɘɔɖɆ ɚɆɐɘɎɝɋɗɐɔɏ ɈɆɑɔɈɔɏ ɖɋɓɘɆɇɋɑɢɓɔɗɘɎ 

Ɏ ɔɇɡɝɓɔ ɗɖɆɈɓɎɈɆɋɘɗɥ ɗ ɒɆɖɌɔɏ ɕɋɖɋɖɆɇɔɘɐɎ 

ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ, ɕɖɎ ɣɘɔɒ ɖɆɍɓɎɜɆ ɒɋɌɊə ɣɘɎɒɎ 
ɊɈəɒɥ ɕɔɐɆɍɆɘɋɑɥɒɎ (ɚɆɐɘɎɝɋɗɐɆɥ ɒɆɖɌɆ ɒɎɓəɗ 

ɣɘɆɑɔɓɓɆɥ ɒɆɖɌɆ) ɓɆɍɡɈɆɋɘɗɥ çɓɎɍɐɆɥ ɎɑɎ 
ɈɡɗɔɐɆɥ ɣɚɚɋɐɘɎɈɓɔɗɘɢ ɖɆɇɔɘɡè ɎɑɎ 

çɊɔɕɔɑɓɎɘɋɑɢɓɆɥ ɒɆɖɌɆè (çɈɡɗɔɐɆɥ 
ɣɚɚɋɐɘɎɈɓɔɗɘɢ ɖɆɇɔɘɡè ɎɑɎ çɓɎɍɐɆɥ 

ɣɚɚɋɐɘɎɈɓɔɗɘɢ ɖɆɇɔɘɡè). 

Realised margins are a better proxy of actual 

performance (compared to benchmark refining 
margins), since they do take into account the effect 

of actual operations (crude and feedstock volumes 
processed and volumes of each of products at actual 

prices), as well as the contribution of sales and 

trading activities.  However, they should not be relied 
on as a sole indicator of profitability, as they do not 

consider line items other than gross margin, like 
operating expenses, depreciation costs, finance 

expenses and others. 

ȺɆɐɘɎɝɋɗɐɆɥ ɒɆɖɌɆ ɇɔɑɋɋ ɘɔɝɓɔ ɔɘɖɆɌɆɋɘ 

ɖɋɆɑɢɓɡɋ ɖɋɍəɑɢɘɆɘɡ ɊɋɥɘɋɑɢɓɔɗɘɎ ɐɔɒɕɆɓɎɎ (ɕɔ 
ɗɖɆɈɓɋɓɎɤ ɗ ɒɆɖɌɔɏ ɕɋɖɋɖɆɇɔɘɐɎ ɣɘɆɑɔɓɓɔɉɔ 

ȳȵȭ), ɘɆɐ ɐɆɐ ɔɓɆ ɓɆ ɗɆɒɔɒ Ɋɋɑɋ əɝɎɘɡɈɆɋɘ 
ɈɑɎɥɓɎɋ ɚɆɐɘɎɝɋɗɐɔɉɔ ɎɗɕɔɑɢɍɔɈɆɓɎɥ 

ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɡɛ ɒɔɟɓɔɗɘɋɏ (ɔɇɠɋɒɡ 

ɕɋɖɋɖɆɇɔɘɐɎ ɓɋɚɘɎ Ɏ ɓɋɚɘɥɓɔɉɔ ɗɡɖɢɥ Ɏ ɔɇɠɋɒɔɈ 
ɕɖɔɎɍɈɔɊɗɘɈɆ ɐɆɌɊɔɉɔ ɕɖɔɊəɐɘɆ ɕɔ ɚɆɐɘɎɝɋɗɐɎɒ 

ɜɋɓɆɒ), Ɇ ɘɆɐɌɋ ɈɑɎɥɓɎɋ ɔɇɠɋɒɔɈ ɖɋɆɑɎɍɆɜɎɎ Ɏ 
ɘɔɖɉɔɈɡɛ ɔɕɋɖɆɜɎɏ. ȴɊɓɆɐɔ ɣɘɔɘ ɕɔɐɆɍɆɘɋɑɢ ɓɋ 

ɊɔɑɌɋɓ ɖɆɗɗɒɆɘɖɎɈɆɘɢɗɥ ɐɆɐ ɋɊɎɓɗɘɈɋɓɓɡɏ 
ɎɓɊɎɐɆɘɔɖ ɖɋɓɘɆɇɋɑɢɓɔɗɘɎ ɕɖɔɎɍɈɔɊɗɘɈɆ, Ɉ ɗɈɥɍɎ 

ɗ ɘɋɒ, ɝɘɔ ɔɓ ɓɋ əɝɎɘɡɈɆɋɘ ɔɘɊɋɑɢɓɡɋ ɕɔɍɎɜɎɎ, 

ɐɖɔɒɋ ɈɆɑɔɈɔɏ ɒɆɖɌɎ, ɘɆɐɎɋ ɐɆɐ ɔɕɋɖɆɜɎɔɓɓɡɋ 
ɖɆɗɛɔɊɡ, ɆɒɔɖɘɎɍɆɜɎɔɓɓɡɋ ɖɆɗɛɔɊɡ, ɚɎɓɆɓɗɔɈɡɋ 

ɖɆɗɛɔɊɡ Ɏ ɕɖɔɝɋɋ. 

The table below displays the realised performance of 
the Groupôs refineries compared against benchmarks 

for the last 10 quarters. 

Ȩ ɘɆɇɑɎɜɋ ɓɎɌɋ ɕɔɐɆɍɆɓɡ ɚɆɐɘɎɝɋɗɐɎɋ 
ɖɋɍəɑɢɘɆɘɡ ɊɋɥɘɋɑɢɓɔɗɘɎ ȳȵȭ ȩɖəɕɕɡ Ɉ ɗɖɆɈɓɋɓɎɎ 

ɗ ɣɘɆɑɔɓɓɡɒɎ ȳȵȭ ɍɆ ɕɔɗɑɋɊɓɎɋ 10 ɐɈɆɖɘɆɑɔɈ. 
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Hellenic Petroleum realised margin 13  versus 

benchmark 14  margin (U.S.$/bbl)  

ȺɆɐɘɎɝɋɗɐɆɥ ɒɆɖɌɆ Hellenic Petroleum13  Ɉ 

ɗɖɆɈɓɋɓɎɎ ɗ ɒɆɖɌɔɏ ɣɘɆɑɔɓɓɔɉɔ ȳȵȭ14  

(ɊɔɑɑɆɖ ȷȾȦ/ɇɆɖɖɋɑɢ) 

 

13 Hellenic Petroleum realised margin includes propylene 
contribution which is reported under Petrochemicals. 

13 ȺɆɐɘɎɝɋɗɐɆɥ ɒɆɖɌɆ Hellenic Petroleum əɝɎɘɡɈɆɋɘ ɘɆɐɌɋ 
Ɋɋɥɘɋɑɢɓɔɗɘɢ ɕɔ ɕɖɔɎɍɈɔɊɗɘɈə ɕɖɔɕɎɑɋɓɆ, ɔɘɖɆɌɋɓɓəɤ Ɉ 
ɖɆɍɊɋɑɋ çȳɋɚɘɋɛɎɒɎɥè. 

14 System benchmark calculated using actual crude feed weights. 14 ȦɉɖɋɉɎɖɔɈɆɓɓɡɏ ɐɑɤɝɋɈɔɏ ɎɓɊɎɐɆɘɔɖ, ɈɍɈɋɞɋɓɓɡɏ ɕɔ 
ɚɆɐɘɎɝɋɗɐɔɒə ɔɇɠɋɒə ɗɡɖɢɥ. 

Over the last few years the overperfomance from 

operations (e.g. actual refining yields, crude 
sourcing) has improved significantly. The operation 

of the new Elefsina refinery, implementation of 

synergies among the Groupôs refineries, increased 
utilisation and the ability to capture opportunities in 

the pricing of crude oil  markets are the key drivers of 
this improvement.  

ȭɆ ɕɔɗɑɋɊɓɎɋ ɓɋɗɐɔɑɢɐɔ ɑɋɘ ɔɘɖɡɈ ɕɔɐɆɍɆɘɋɑɋɏ 

ɕɔ ɔɗɓɔɈɓɔɏ ɊɋɥɘɋɑɢɓɔɗɘɎ ɕɖɋɊɕɖɎɥɘɎɏ 
(ɚɆɐɘɎɝɋɗɐɆɥ ɊɔɛɔɊɓɔɗɘɢ ɊɋɥɘɋɑɢɓɔɗɘɎ ɕɔ 

ɕɋɖɋɖɆɇɔɘɐɋ, ɕɔɗɘɆɈɐɋ ɗɡɖɢɥ) ɔɘ ɍɓɆɝɋɓɎɏ ȳȵȭ-

ɣɘɆɑɔɓɆ ɍɓɆɝɎɘɋɑɢɓɔ əɈɋɑɎɝɎɑɗɥ. 
ȺəɓɐɜɎɔɓɎɖɔɈɆɓɎɋ ȳȵȭ Ɉ ɃɑɋɈɗɎɓɋ, 

ɎɗɕɔɑɢɍɔɈɆɓɎɋ ɗɎɓɋɖɉɋɘɎɝɋɗɐɔɉɔ ɣɚɚɋɐɘɆ ɔɘ 
ɖɆɇɔɘɡ ȳȵȭ ȩɖəɕɕɡ, əɈɋɑɎɝɋɓɎɋ ɍɆɉɖəɍɐɎ 

ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɡɛ ɒɔɟɓɔɗɘɋɏ Ɏ ɎɗɕɔɑɢɍɔɈɆɓɎɋ 

ɜɋɓɔɈɡɛ ɓɋɚɘɥɓɡɛ ɖɡɓɐɔɈ ɗɘɆɑɎ ɔɗɓɔɈɓɡɒɎ 
ɚɆɐɘɔɖɆɒɎ ɖɔɗɘɆ.  

According to publicly available information published 

by refining companies operating in Greece, the 
Elefsina refinery has the largest crude oil and oil 

products storage facility in Greece, consisting of 84 
storage tanks with a total capacity of 3.3 million m3.  

ȵɔ ɊɆɓɓɡɒ, ɖɆɍɒɋɟɋɓɓɡɒ Ɉ ɔɘɐɖɡɘɡɛ ɎɗɘɔɝɓɎɐɆɛ 

ɉɖɋɝɋɗɐɎɒɎ ɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɒɎ ɐɔɒɕɆɓɎɥɒɎ, 
ɃɑɋɈɗɎɓɗɐɎɏ ȳȵȭ ɖɆɗɕɔɑɆɉɆɋɘ ɐɖəɕɓɋɏɞɋɏ ɇɆɍɔɏ 

Ɋɑɥ ɛɖɆɓɋɓɎɥ ɓɋɚɘɎ Ɏ ɓɋɚɘɋɕɖɔɊəɐɘɔɈ Ɉ ȩɖɋɜɎɎ, 
ɗɔɗɘɔɥɟɋɏ Ɏɍ 84 ɖɋɍɋɖɈəɆɖɔɈ ɔɇɟɋɏ 

ɈɒɋɗɘɎɒɔɗɘɢɤ 3,3 ɒɑɓ ɐəɇ. ɒ. 

The Domestic Refineries have a combined crude oil 
and oil products storage capacity of 6.9 million m3 in  

total. The key characteristics of the Domestic 

Refineries are presented in the following table:  

ȷɔɈɔɐəɕɓɡɏ ɔɇɠɋɒ ɇɆɍɡ Ɋɑɥ ɛɖɆɓɋɓɎɥ ɓɋɚɘɎ Ɏ 
ɓɋɚɘɋɕɖɔɊəɐɘɔɈ ȳȵȭ ȩɖəɕɕɡ ɗɔɗɘɆɈɑɥɋɘ 6,9 ɒɑɓ 

ɐəɇ. ɒ. ȴɗɓɔɈɓɡɋ ɛɆɖɆɐɘɋɖɎɗɘɎɐɎ ȳȵȭ ȩɖəɕɕɡ 

ɕɖɋɊɗɘɆɈɑɋɓɡ Ɉ ɘɆɇɑɎɜɋ: 

ȳȵȭ  ȲɔɟɓɔɗɘɎ ɕɔ ɕɋɖɋɖɆɇɔɘɐɋ 
ɗɡɖɢɥ (ɘɡɗɥɝ ɇɆɖɖ./ɗəɘ.) 

ȷɛɋɒɆ ɐɔɒɕɔɓɔɈɐɎ ȨɒɋɗɘɎɒɔɗɘɢ 
ɓɋɚɘɋɇɆɍ (ɐəɇ. ɒ.) 

ȮɓɊɋɐɗ 
ȳɋɑɢɗɔɓɆ 

ȮɓɊɋɐɗ 
Solomon  

ȦɗɕɖɔɕɎɖɉɔɗ 148 ȰɆɘɆɑɎɘɎɝɋɗɐɎɏ 
ɐɖɋɐɎɓɉ (FCC) 

2,315 9,7 8,8 

ɃɑɋɈɗɎɓ  100 ȩɎɊɖɔɐɖɋɐɎɓɉ (HDC) 3,3 11,3 13,9 

ȷɆɑɔɓɎɐɎ  93 ȩɎɊɖɔɗɐɎɒɒɎɓɉ (HS) 1,4 6,9 5,0 

 

15 The Aspropyrgos storage capacity figure includes the Pachi, 
Megara crude oil storage capacity linked via a dedicated pipeline 
to the refineries.  

15 ȴɇɠɋɒ ɓɋɚɘɋɇɆɍɡ ȳȵȭ Ɉ ȦɗɕɖɔɕɎɖɉɔɗɋ əɐɆɍɆɓ ɗ əɝɋɘɔɒ 
ɔɇɠɋɒɆ ɓɋɚɘɋɇɆɍɡ Ɉ ɉ. ȵɆɛɎ, ɖɋɉɎɔɓ ȲɋɉɆɖɆ, ɗɔɋɊɎɓɋɓɓɔɉɔ ɗ 
ȳȵȭ ɔɘɊɋɑɢɓɡɒ ɘɖəɇɔɕɖɔɈɔɊɔɒ. 

Aspropyrgos refinery ȳȵȭ Ɉ ȦɗɕɖɔɕɎɖɉɔɗɋ 

Aspropyrgos is an FCC (as defined below) type, 

complex refinery built in 1958. Following a series of  

revamps and upgrade programmes, as outlined in 

ȪɆɓɓɡɏ ȳȵȭ Ɏɗɕɔɑɢɍəɋɘ ɘɋɛɓɔɑɔɉɎɤ ɚɑɤɎɊɓɔɉɔ 

ɐɆɘɆɑɎɘɎɝɋɗɐɔɉɔ ɐɖɋɐɎɓɉɆ (ɗɒ. ɔɕɖɋɊɋɑɋɓɎɋ 

ɓɎɌɋ), ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɏ ɐɔɒɕɑɋɐɗ ɇɡɑ 
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the table below, it is now one of the most modern 

refineries in Europe. 

ɕɔɗɘɖɔɋɓ Ɉ 1958 ɉɔɊə. ȵɔɗɑɋ ɔɗəɟɋɗɘɈɑɋɓɎɥ ɖɥɊɆ 

ɕɖɔɉɖɆɒɒ ɕɔ ɕɋɖɋɔɗɓɆɟɋɓɎɤ Ɏ ɒɔɊɋɖɓɎɍɆɜɎɎ, 
ɕɋɖɋɝɎɗɑɋɓɓɡɛ ɓɎɌɋ Ɉ ɘɆɇɑɎɜɋ, ɊɆɓɓɡɏ ȳȵȭ ɗɘɆɑ 

ɔɊɓɎɒ Ɏɍ ɗɆɒɡɛ ɗɔɈɖɋɒɋɓɓɡɛ 

ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɛ ɐɔɒɕɑɋɐɗɔɈ Ɉ ȫɈɖɔɕɋ.  

 

ȩɔɊ ȵɖɔɋɐɘ ɕɔ ɒɔɊɋɖɓɎɍɆɜɎɎ 

1971 ȹɈɋɑɎɝɋɓɎɋ ɒɔɟɓɔɗɘɎ ɕɋɖɋɖɆɇɔɘɐɎ ɗɡɖɢɥ ɗ 30 Ɋɔ 91 ɘɡɗɥɝ ɇɆɖɖ./Ɋɋɓɢ 

1985 ȪɆɑɢɓɋɏɞɋɋ əɈɋɑɎɝɋɓɎɋ ɒɔɟɓɔɗɘɎ ɕɋɖɋɖɆɇɔɘɐɎ ɗɡɖɢɥ Ɋɔ 115 ɘɡɗɥɝ ɇɆɖɖ./Ɋɋɓɢ 

1986 

ȵɋɖɈɔɓɆɝɆɑɢɓɡɏ ɕɖɔɋɐɘ ɕɔ ɔɇɓɔɈɑɋɓɎɤ əɗɘɆɓɔɈɔɐ ɕɋɖɋɖɆɇɔɘɐɎ, ɈɐɑɤɝɆɥ ɖɆɍɒɋɟɋɓɎɋ 

əɗɘɆɓɔɈɐɎ ɚɑɤɎɊɓɔɉɔ ɐɆɘɆɑɎɘɎɝɋɗɐɔɉɔ ɐɖɋɐɎɓɉɆ (çȺȰȰè), əɗɘɆɓɔɈɐɎ ɉɎɊɖɔɔɝɎɗɘɐɎ 

ɈɆɐəəɒɓɔɉɔ ɉɆɍɔɏɑɥ, əɗɘɆɓɔɈɐɎ ɈɎɗɇɖɋɐɎɓɉɆ Ɏ əɗɘɆɓɔɈɐɎ ɐɆɘɆɑɎɘɎɝɋɗɐɔɉɔ ɖɎɚɔɖɒɎɓɉɆ 
ɗ ɓɋɕɖɋɖɡɈɓɔɏ ɖɋɉɋɓɋɖɆɜɎɋɏ ɐɆɘɆɑɎɍɆɘɔɖɆ (çȰȶ ȳȶȰè) 

1999 ȪɆɑɢɓɋɏɞɋɋ əɈɋɑɎɝɋɓɎɋ ɒɔɟɓɔɗɘɎ ɕɋɖɋɖɆɇɔɘɐɎ ɗɡɖɢɥ Ɋɔ 148 ɘɡɗɥɝ ɇɆɖɖ./Ɋɋɓɢ 

2004 ȶɆɗɞɎɖɋɓɓɆɥ ɕɖɔɉɖɆɒɒɆ ɕɋɖɋɔɗɓɆɟɋɓɎɥ əɗɘɆɓɔɈɔɐ ɕɔ ɕɋɖɋɖɆɇɔɘɐɋ 

 

The refinery has a large number of primary 

distillation units and downstream conversion units. 
The main conversion unit is the FCC, which has a 

nominal capacity of 47 kbpd, complemented by a 
vacuum unit, a mild hydrocracker and a visbreaker 

for the upgrading of atmospheric residue. The 

refinery has significant gasoline production capacity 
through its isomerisation and CCR units. Following 

the revamp and upgrade projects listed in the table 
above, the refinery is fully compliant with the most 

recent environmental regulations and safety 
requirements and produces oil products in 

accordance with EU specifications. The refinery is 

very flexible as far as production, storage and 
distribution of finished products ar e concerned, as it 

can process high, medium or low sulphur crude oils 
(óbatch operationô) and produce all market grades of 

fuel oil, while gasoline or diesel production can be 

maximised selectively according to economic drivers. 
It has a  large private harbour and is equipped with 

modern bottom-loading facilities for truck loading 
and rail terminals. It also has a crude oil pipeline 

network connecting it with the discharging port and 

storage facility at nearby Pachi, Megara, and a 
finished and semi-finished products pipeline 

connecting it to the Elefsina refinery. It is also 
connected, via a fuel pipeline, to the Athens 

International Airport (Eleftherios Venizelos), as the 
primary aviation fuel supplier through its subsidiary 

operator company, Athens Airport Fuel Pipeline 

Company S.A. 

ȳȵȭ Ɏɒɋɋɘ ɇɔɑɢɞɔɋ ɐɔɑɎɝɋɗɘɈɔ əɗɘɆɓɔɈɔɐ 

ɕɋɖɈɎɝɓɔɏ ɕɋɖɋɖɆɇɔɘɐɎ Ɏ ɊɆəɓɗɘɖɎɒ əɗɘɆɓɔɈɔɐ. 
ȩɑɆɈɓɆɥ əɗɘɆɓɔɈɐɆ ɕɔ ɕɋɖɋɖɆɇɔɘɐɋ ï ɣɘɔ ȺȰȰ 

ɓɔɒɎɓɆɑɢɓɔɏ ɒɔɟɓɔɗɘɢɤ 47 ɘɡɗɥɝ ɇɆɖɖ./Ɋɋɓɢ, 
ɔɗɓɆɟɋɓɓɆɥ ɈɆɐɐəəɒɓɡɒ ɇɑɔɐɔɒ, əɗɘɆɓɔɈɐɔɏ 

ɉɎɊɖɔɔɝɎɗɘɐɎ ɈɆɐəəɒɓɔɉɔ ɉɆɍɔɏɑɥ Ɏ əɗɘɆɓɔɈɐɔɏ 

ɈɎɗɇɖɋɐɎɓɉɆ Ɋɑɥ ɔɇɔɉɆɟɋɓɎɥ ɔɗɘɆɘɐɔɈ 
Ɇɘɒɔɗɚɋɖɓɔɏ ɕɋɖɋɉɔɓɐɎ. ȳȵȭ ɔɇɑɆɊɆɋɘ 

ɍɓɆɝɎɘɋɑɢɓɡɒɎ ɒɔɟɓɔɗɘɥɒɎ ɕɔ ɕɖɔɎɍɈɔɊɗɘɈə 
ɇɋɓɍɎɓɆ ɕəɘɋɒ ɎɍɔɒɋɖɎɍɆɜɎɎ Ɏ ɎɗɕɔɑɢɍɔɈɆɓɎɥ 

əɗɘɆɓɔɈɔɐ Ȱȶ ȳȶȰ. ȵɔɗɑɋ ɍɆɈɋɖɞɋɓɎɥ ɕɖɔɋɐɘɔɈ ɕɔ 
ɕɋɖɋɔɗɓɆɟɋɓɎɤ Ɏ ɒɔɊɋɖɓɎɍɆɜɎɎ ɕɖɔɎɍɈɔɊɗɘɈɆ, 

əɐɆɍɆɓɓɡɛ Ɉ ɘɆɇɑɎɜɋ, ɍɆɈɔɊ ɕɔɑɓɔɗɘɢɤ 

ɗɔɔɘɈɋɘɗɘɈəɋɘ ɘɖɋɇɔɈɆɓɎɥɒ ɕɔɗɑɋɊɓɋɏ ɖɋɊɆɐɜɎɎ 
ɕɖɎɖɔɊɔɔɛɖɆɓɓɔɉɔ ɍɆɐɔɓɔɊɆɘɋɑɢɗɘɈɆ Ɏ 

ɘɖɋɇɔɈɆɓɎɥɒɎ ɘɋɛɓɎɐɎ ɇɋɍɔɕɆɗɓɔɗɘɎ, ɕɖɎ ɣɘɔɒ 
ɕɖɔɎɍɈɔɊɗɘɈɔ ɓɋɚɘɋɕɖɔɊəɐɘɔɈ ɗɔɔɘɈɋɘɗɘɈəɋɘ 

ɗɕɋɜɎɚɎɐɆɜɎɥɒ ȫȷ. ȭɆɈɔɊ ɖɆɗɕɔɑɆɉɆɋɘ ɔɝɋɓɢ 

ɉɎɇɐɎɒɎ ɕɖɔɜɋɗɗɆɒɎ Ɉ ɘɔɒ, ɝɘɔ ɐɆɗɆɋɘɗɥ 
ɕɖɔɎɍɈɔɊɗɘɈɆ, ɛɖɆɓɋɓɎɥ Ɏ ɗɇɡɘɆ ɐɔɓɋɝɓɡɛ 

ɕɖɔɊəɐɘɔɈ, ɘɆɐ ɐɆɐ ɔɓ ɒɔɌɋɘ ɕɋɖɋɖɆɇɆɘɡɈɆɘɢ 
ɈɡɗɔɐɔɗɋɖɓɎɗɘəɤ, ɗɖɋɊɓɋɗɋɖɓɎɗɘəɤ Ɏ 

ɓɎɍɐɔɗɋɖɓɎɗɘəɤ ɓɋɚɘɢ (çɖɆɇɔɘɆ Ɉ ɕɋɖɎɔɊɎɝɋɗɐɔɒ 

ɖɋɌɎɒɋè) Ɏ ɕɖɔɎɍɈɔɊɎɘɢ Ɉɗɋ ɒɆɖɐɎ ɒɆɍəɘɆ, 
ɕɖɋɊɗɘɆɈɑɋɓɓɡɋ ɓɆ ɖɡɓɐɋ, Ɉ ɘɔ Ɉɖɋɒɥ ɐɆɐ ɔɇɠɋɒɡ 

ɕɖɔɎɍɈɔɊɗɘɈɆ ɓɋɣɘɎɑɎɖɔɈɆɓɓɔɉɔ ɇɋɓɍɎɓɆ ɎɑɎ 
ɊɎɍɋɑɢɓɔɉɔ ɘɔɕɑɎɈɆ ɒɔɉəɘ Ɉɡɇɔɖɔɝɓɔ 

əɈɋɑɎɝɎɈɆɘɢɗɥ Ɋɔ ɕɖɋɊɋɑɢɓɡɛ ɍɓɆɝɋɓɎɏ Ɉ 
ɗɔɔɘɈɋɘɗɘɈɎɎ ɗ ɣɐɔɓɔɒɎɝɋɗɐɎɒɎ ɚɆɐɘɔɖɆɒɎ. ȭɆɈɔɊ 

ɔɇɑɆɊɆɋɘ ɇɔɑɢɞɔɏ ɝɆɗɘɓɔɏ ɉɆɈɆɓɢɤ Ɏ 

ɌɋɑɋɍɓɔɊɔɖɔɌɓɡɒɎ ɘɋɖɒɎɓɆɑɆɒɎ, ɔɇɔɖəɊɔɈɆɓ 
ɗɔɈɖɋɒɋɓɓɡɒɎ əɗɘɖɔɏɗɘɈɆɒɎ ɓɎɌɓɋɉɔ ɓɆɑɎɈɆ 

ɆɈɘɔɜɎɗɘɋɖɓ. ȴɓ ɖɆɗɕɔɑɆɉɆɋɘ ɇɔɑɢɞɔɏ 
ɓɋɚɘɋɖɆɗɕɖɋɊɋɑɎɘɋɑɢɓɔɏ ɗɋɘɢɤ ɘɖəɇɔɕɖɔɈɔɊɔɈ, 

ɗɔɋɊɎɓɥɤɟɎɛ ɕɔɖɘ ɖɆɍɉɖəɍɐɎ Ɏ ɓɋɚɘɋɇɆɍə 

ɓɋɊɆɑɋɐɔ ɔɘ ɉ. ȵɆɝɎ Ɉ ɖɋɉɎɔɓɋ ȲɋɉɆɖɆ, Ɇ ɘɆɐɌɋ 
ɖɆɗɕɖɋɊɋɑɎɘɋɑɢɓɡɒ ɘɖəɇɔɕɖɔɈɔɊɔɒ Ɋɑɥ ɉɔɘɔɈɔɏ 

ɕɖɔɊəɐɜɎɎ Ɏ ɕɖɎɋɒɆ ɕɔɑəɚɆɇɖɎɐɆɘɔɈ ɔɘ 
ɃɑɋɈɗɎɓɗɐɔɉɔ ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɋɉɔ ɍɆɈɔɊɆ. 
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ȳȵȭ Ɉ ȦɗɕɖɔɕɎɖɉɔɗɋ ɘɆɐɌɋ ɗɈɥɍɆɓ ɝɋɖɋɍ 

ɘɔɕɑɎɈɓɡɏ ɘɖəɇɔɕɖɔɈɔɊ ɗ ɒɋɌɊəɓɆɖɔɊɓɡɒ 

Ɇɣɖɔɕɔɖɘɔɒ çɃɑɋɈɘɋɖɎɔɗ ȨɋɓɎɍɋɑɔɗè, ɕɖɎɓɎɒɆɥ 
ɓɆ ɗɋɇɥ ɔɗɓɔɈɓəɤ ɔɘɈɋɘɗɘɈɋɓɓɔɗɘɢ ɍɆ ɕɔɗɘɆɈɐɎ 

Ɇɣɖɔɕɔɖɘə ɘɔɕɑɎɈɆ ɝɋɖɋɍ ɗɈɔɤ Ɋɔɝɋɖɓɤɤ 
ɐɔɒɕɆɓɎɤ-ɔɕɋɖɆɘɔɖɆ Athens Airport Fuel Pipeline 

Company S.A. 

The Aspropyrgos refinery was shut down during the 
three month period ended 30 June 2015 (ñ2Q15ò) 

for a full turnaround. A ñfull turnaroundò is a planned 

six to seven week process during which required 
maintenance activities and revamping of certain units 

take place. The turnaround lasted for a period of four  
weeks. This period was extended to nine weeks due 

to an accident. The next full turnaround process at 
the Aspropyrgos refinery is scheduled to take place in 

2018. 

ȳȵȭ Ɉ ȦɗɕɖɔɕɎɖɉɔɗɋ ɇɡɑ ɍɆɐɖɡɘ Ɉ ɘɋɝɋɓɎɋ ɘɖɋɛ 
ɒɋɗɥɜɋɈ ɗ 1 Ɇɕɖɋɑɥ ɕɔ 30 Ɏɤɓɥ 2015 ɉɔɊɆ (ç2 ɐɈ. 

2015è) ɓɆ ɐɆɕɎɘɆɑɢɓɡɏ ɖɋɒɔɓɘ. ȰɆɕɎɘɆɑɢɓɡɏ 

ɖɋɒɔɓɘ - ɣɘɔ ɍɆɖɆɓɋɋ ɗɕɑɆɓɎɖɔɈɆɓɓɔɋ 
ɒɋɖɔɕɖɎɥɘɎɋ, Ɋɑɥɟɋɋɗɥ ɔɘ ɞɋɗɘɎ Ɋɔ ɗɋɒɎ ɓɋɊɋɑɢ, 

Ɉ ɘɋɝɋɓɎɋ ɐɔɘɔɖɡɛ ɕɖɔɎɍɈɔɊɥɘɗɥ ɓɋɔɇɛɔɊɎɒɡɋ 
ɖɋɒɔɓɘɓɡɋ ɖɆɇɔɘɡ Ɏ ɘɋɛɓɎɝɋɗɐɔɋ ɔɇɗɑəɌɎɈɆɓɎɋ, 

Ɇ ɘɆɐɌɋ ɕɋɖɋɔɗɓɆɟɋɓɎɋ ɔɕɖɋɊɋɑɋɓɓɡɛ əɗɘɆɓɔɈɔɐ. 
ȰɆɕɎɘɆɑɢɓɡɏ ɖɋɒɔɓɘ ɓɆ ɊɆɓɓɔɒ ȳȵȭ ɊɑɎɑɗɥ 4 

ɓɋɊɋɑɎ. ȪɆɘɆ ɔɐɔɓɝɆɓɎɥ ɖɋɒɔɓɘɆ ɇɡɑɆ 

ɕɋɖɋɓɋɗɋɓɆ Ɏɍ-ɍɆ ɆɈɆɖɎɎ. ȷɑɋɊəɤɟɎɏ 
ɐɆɕɎɘɆɑɢɓɡɏ ɖɋɒɔɓɘ ɍɆɈɔɊɆ Ɉ ȦɗɕɖɔɕɎɖɉɔɗɋ 

ɍɆɕɑɆɓɎɖɔɈɆɓ ɓɆ 2018 ɉɔɊ. 

In September 2014, the connection of the refinery to 
the natural gas network was successfully completed. 

This project is expected to yield significant savings, 
as fuel oil can now be substituted by natural gas for 

own use, when the price of the latter is more 

attractive. In addition, there are environmental 
benefits arising from the use of natural gas, which is 

a cleaner fuel and thereby contributes to the 
reduction of CO2 emissions. 

Ȩ ɗɋɓɘɥɇɖɋ 2014 ɉɔɊɆ ɕɔɊɗɔɋɊɎɓɋɓɎɋ ȳȵȭ ɐ 
ɉɆɍɔɈɔɏ ɗɋɘɎ ɇɡɑɔ əɗɕɋɞɓɔ ɍɆɈɋɖɞɋɓɔ. 

ȴɌɎɊɆɋɘɗɥ, ɝɘɔ ɊɆɓɓɆɥ ɎɓɎɜɎɆɘɎɈɆ ɕɖɎɓɋɗɋɘ 
ɍɓɆɝɎɘɋɑɢɓəɤ ɣɐɔɓɔɒɎɤ ɗɖɋɊɗɘɈ, ɘɆɐ ɐɆɐ Ɉ ɜɋɑɥɛ 

Ɉɓəɘɖɋɓɓɋɉɔ ɎɗɕɔɑɢɍɔɈɆɓɎɥ ɒɆɍəɘ ɘɋɕɋɖɢ ɒɔɌɋɘ 

ɇɡɘɢ ɍɆɒɋɓɋɓ ɓɆ ɕɖɎɖɔɊɓɡɏ ɉɆɍ, Ɇ ɜɋɓɆ 
ɕɔɗɑɋɊɓɋɉɔ ɉɔɖɆɍɊɔ ɓɎɌɋ. Ȱɖɔɒɋ ɘɔɉɔ, 

ɎɗɕɔɑɢɍɔɈɆɓɎɋ ɕɖɎɖɔɊɓɔɉɔ ɉɆɍɆ, ɐɔɘɔɖɡɏ 
ɥɈɑɥɋɘɗɥ ɇɔɑɋɋ ɝɎɗɘɡɒ ɘɔɕɑɎɈɔɒ Ɏ 

ɗɔɔɘɈɋɘɗɘɈɋɓɓɔ ɗɔɐɖɆɟɆɋɘ Ɉɡɇɖɔɗɡ CO2 Ɉ 

Ɇɘɒɔɗɚɋɖə, ɕɖɎɓɋɗɋɘ ɕɔɑɢɍə ɔɐɖəɌɆɤɟɋɏ ɗɖɋɊɋ. 

Elefsina refinery ȳȵȭ Ɉ ɃɑɋɈɗɎɓɋ 

Elefsina is a 100 kbpd refinery that completed a 

major upgrade programme towards the end of 2012 

(the ñElefsina Project ò), which cost approximately 

ϫ1.4 billion. The Elefsina Project consisted of the 

construction of three main units, which comprised of 

a 39 kbpd hydrocracker, a 20 kbpd flexicoker and a 
vacuum unit. 

ɃɑɋɈɗɎɓɗɐɎɏ ȳȵȭ ɒɔɟɓɔɗɘɢɤ Ɉ 100 ɘɡɗɥɝ 

ɇɆɖɖ./Ɋɋɓɢ ɇɡɑ ɍɓɆɝɎɘɋɑɢɓɔ ɒɔɊɋɖɓɎɍɎɖɔɈɆɓ ɐ 

ɐɔɓɜə 2012 ɉɔɊɆ (çɃɑɋɈɗɎɓɗɐɎɏ ɕɖɔɋɐɘè). 
ȵɖɔɉɖɆɒɒɆ ɒɔɊɋɖɓɎɍɆɜɎɎ ɗɘɔɎɑɆ ɕɖɎɇɑɎɍɎɘɋɑɢɓɔ 

1,4 ɒɑɖɊ ɋɈɖɔ. ɃɑɋɈɗɎɓɗɐɎɏ ɕɖɔɋɐɘ ɈɐɑɤɝɆɑ Ɉ 
ɗɋɇɥ ɗɘɖɔɎɘɋɑɢɗɘɈɔ ɘɖɋɛ ɉɑɆɈɓɡɛ əɗɘɆɓɔɈɔɐ: Ɋɑɥ 

ɉɎɊɖɔɐɖɋɐɎɓɉɆ ɒɔɟɓɔɗɘɢɤ 39 ɘɡɗɥɝ ɇɆɖɖ./Ɋɋɓɢ, 

Ɋɑɥ ɐɔɐɗɔɈɆɓɎɥ ɘɎɕɆ Flexicoker ɒɔɟɓɔɗɘɢɤ 20 
ɘɡɗɥɝ ɇɆɖɖ./Ɋɋɓɢ Ɏ ɈɆɐəəɒɓəɤ əɗɘɆɓɔɈɐə.  

The refineryôs large storage capacity of 3.3 million 

m3 for crude oil and oil products and its logistics 
infrastructure for handling imports and exports make 

the refinery even more strategically important than 
its complex production assets suggest. The 

infrastructure includes large private port facilities, 

which can simultaneously accommodate a number of 
large vessels, and a modern station of 18 berths for 

truck loading. The refinery is connected via pipelines 
to the crude terminal at Pachi, Megara and the 

Aspropyrgos refinery. 

ȰɖəɕɓɆɥ ɓɋɚɘɋɇɆɍɆ ȳȵȭ ɔɇɠɋɒɔɒ 3,3 ɒɎɑɑɎɔɓɆ 

ɐəɇ. ɒ. Ɋɑɥ ɓɋɚɘɎ Ɏ ɓɋɚɘɋɕɖɔɊəɐɘɔɈ, Ɇ ɘɆɐɌɋ ɋɉɔ 
ɑɔɉɎɗɘɎɝɋɗɐɆɥ ɎɓɚɖɆɗɘɖəɐɘəɖɆ Ɋɑɥ 

ɔɗəɟɋɗɘɈɑɋɓɎɥ ɔɕɋɖɆɜɎɏ ɣɐɗɕɔɖɘɆ Ɏ ɎɒɕɔɖɘɆ, 
Ɏɒɋɋɘ ɇɔɑɋɋ Ɉɡɗɔɐɔɋ ɗɘɖɆɘɋɉɎɝɋɗɐɔɋ ɍɓɆɝɋɓɎɋ, 

ɝɋɒ ɋɉɔ ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɡɏ ɐɔɒɕɑɋɐɗ. 

ȮɓɚɖɆɗɘɖəɐɘəɖɆ ɈɐɑɤɝɆɋɘ Ɉ ɗɋɇɥ ɐɖəɕɓɡɏ 
ɝɆɗɘɓɡɏ ɕɔɖɘ, ɐɔɘɔɖɡɏ ɒɔɌɋɘ ɔɊɓɔɈɖɋɒɋɓɓɔ 

ɕɖɎɓɎɒɆɘɢ ɇɔɑɢɞɔɋ ɐɔɑɎɝɋɗɘɈɔ ɐɖəɕɓɡɛ ɗəɊɔɈ, Ɇ 
ɘɆɐɌɋ ɗɔɈɖɋɒɋɓɓəɤ ɗɘɆɓɜɎɤ ɗ 18 ɍɔɓɆɒɎ ɕɔɉɖəɍɐɎ 

ɕɖɔɊəɐɜɎɎ Ɉ ɆɈɘɔɜɎɗɘɋɖɓɡ. ȳȵȭ Ɏɒɋɋɘ 
ɘɖəɇɔɕɖɔɈɔɊɓəɤ ɗɈɥɍɢ ɗ ɓɋɚɘɥɓɡɒ ɘɋɖɒɎɓɆɑɔɒ Ɉ 

ɉ. ȵɆɝɎ, ȲɋɉɆɖɆ, Ɏ ȳȵȭ Ɉ ȦɗɕɖɔɕɎɖɉɔɗɋ.  
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The upgrade has significantly enhanced the Groupôs 

competitiveness, as it has increased the production 

of middle distillates, which on average command the 
highest cracks compared to other products, at the 

expense of high sulphur fuel oil and enabled 
maximisation of the utilisation of sour crude  oil in 

order to produce diesel (ñULSDò). As a result of the 
upgrade, the Elefsina refinery NCI has increased from 

1.45 to 11.3, while  its Solomon complexity index 

amounts to 13.9. Such a significant increase denotes 
that the value of the oil  products produced at the 

refinery has increased considerably, as the product 
mix comprises a higher percentage of middle 

distillates and almost zero fuel oil or any other 

residues. 

ȲɔɊɋɖɓɎɍɆɜɎɥ ɕɖɔɎɍɈɔɊɗɘɈɆ ɍɓɆɝɎɘɋɑɢɓɔ əɗɎɑɎɑɆ 

ɐɔɓɐəɖɋɓɘɔɗɕɔɗɔɇɓɔɗɘɢ ȩɖəɕɕɡ ɍɆ ɗɝɋɘ 

əɈɋɑɎɝɋɓɎɥ ɔɇɠɋɒɔɈ ɕɖɔɎɍɈɔɊɗɘɈɆ ɗɖɋɊɓɎɛ 
ɊɎɗɘɎɑɑɥɘɔɈ, ɐɔɘɔɖɡɋ Ɉ ɗɖɋɊɓɋɒ ɕɖɎɓɔɗɥɘ 

ɓɆɎɇɔɑɢɞəɤ ɒɆɖɌə ɕɔ ɗɖɆɈɓɋɓɎɤ ɗ ɊɖəɉɎɒɎ 
ɕɖɔɊəɐɘɆɒɎ, ɍɆ ɗɝɋɘ ɗɔɐɖɆɟɋɓɎɥ ɕɖɔɎɍɈɔɊɗɘɈɆ 

ɈɡɗɔɐɔɗɋɖɓɎɗɘɔɉɔ ɒɆɍəɘɆ, Ɏ ɕɖɋɊɋɑɢɓɔɉɔ 
əɈɋɑɎɝɋɓɎɥ ɍɆɉɖəɍɐɎ ɒɔɟɓɔɗɘɋɏ ɕɔ ɕɖɔɎɍɈɔɊɗɘɈə 

ɈɡɗɔɐɔɗɋɖɓɎɗɘɔɏ ɓɋɚɘɎ Ɋɑɥ ɕɖɔɎɍɈɔɊɗɘɈɆ 

ɊɎɍɋɑɢɓɔɉɔ ɘɔɕɑɎɈɆ (çȪɎɍɋɑɢɓɔɋ ɘɔɕɑɎɈɔ ɗ 
əɑɢɘɖɆɓɎɍɐɎɒ ɗɔɊɋɖɌɆɓɎɋɒ ɗɋɖɡè). Ȩ 

ɖɋɍəɑɢɘɆɘɋ ɒɔɊɋɖɓɎɍɆɜɎɎ ɎɓɊɋɐɗ ȳɋɑɢɗɔɓɆ 
ɃɑɋɈɗɎɓɗɐɔɉɔ ȳȵȭ əɈɋɑɎɝɎɑɗɥ ɗ 1,45 Ɋɔ 11,3, Ɇ 

ȮɓɊɋɐɗ Solomon ɗɔɗɘɆɈɑɥɋɘ 13,9. ȭɓɆɝɎɘɋɑɢɓɔɋ 

əɈɋɑɎɝɋɓɎɋ ɕɔɐɆɍɆɘɋɑɋɏ əɐɆɍɡɈɆɋɘ ɓɆ ɘɔ, ɝɘɔ 
ɗɘɔɎɒɔɗɘɢ ɓɋɚɘɋɕɖɔɊəɐɘɔɈ, ɕɖɔɎɍɈɋɊɦɓɓɡɛ ɓɆ 

ɊɆɓɓɔɒ ȳȵȭ, ɗəɟɋɗɘɈɋɓɓɔ əɈɋɑɎɝɎɑɆɗɢ Ɉ ɗɈɥɍɎ ɗ 
ɘɋɒ, ɝɘɔ Ɉ ɗɘɖəɐɘəɖɋ ɕɖɔɎɍɈɔɊɎɒɡɛ ɕɖɔɊəɐɘɔɈ 

ɕɖɋɔɇɑɆɊɆɤɘ ɗɖɋɊɓɎɋ ɊɎɗɘɎɑɑɥɘɡ Ɏ ɕɔɝɘɎ ɓɋ 
ɗɔɊɋɖɌɆɘɗɥ ɒɆɍəɘ Ɏ Ɏɓɡɋ ɘɔɕɑɎɈɓɡɋ ɔɗɘɆɘɐɎ. 

The investment also reduced emissions, thus 

significantly improving the environmental impact. 

Specifically, sulphur dioxide (ñSO2ò) emissions 
decreased by 70.2 per cent., nitrogen oxide (ñNOxò) 

emissions by 11.6 per cent. and particulate matter 
(ñPMSò) emissions by 84.2 per cent. Finally, 

following the upgrade, the  refinery has increased its 
flexibility in relation to the sourcing of crude oil, 

being able to process 100 per cent. high sulphur, 

heavy crude grades. 

ȮɓɈɋɗɘɎɜɎɎ ɘɆɐɌɋ ɗɕɔɗɔɇɗɘɈɔɈɆɑɎ ɗɔɐɖɆɟɋɓɎɤ 

ɈɖɋɊɓɡɛ ɈɡɇɖɔɗɔɈ, ɝɘɔ ɕɔɑɔɌɎɘɋɑɢɓɡɒ ɔɇɖɆɍɔɒ 

ɗɐɆɍɆɑɔɗɢ ɓɆ ɔɐɖəɌɆɤɟɋɏ ɗɖɋɊɋ. Ȩ ɝɆɗɘɓɔɗɘɎ, 
Ɉɡɇɖɔɗɡ ɊɎɔɐɗɎɊɆ ɗɋɖɡ (çSO2è) ɗɔɐɖɆɘɎɑɎɗɢ ɓɆ 

70,2%, ɔɐɎɗɋɏ ɆɍɔɘɆ (çNOxè) ɓɆ 11,6% Ɏ ɘɈɋɖɊɡɛ 
ɕɖɎɒɋɗɋɏ (çPMSè) ɓɆ 84,2%. Ȩ ɍɆɐɑɤɝɋɓɎɎ ɘɆɐɌɋ 

ɓɋɔɇɛɔɊɎɒɔ ɔɘɒɋɘɎɘɢ, ɝɘɔ ɒɔɊɋɖɓɎɍɆɜɎɥ 
ɕɔɈɡɗɎɑɆ ɉɎɇɐɔɗɘɢ ɕɖɔɜɋɗɗɔɈ ɍɆɈɔɊɆ Ɉ ɘɔɒ, ɝɘɔ 

ɐɆɗɆɋɘɗɥ ɕɔɗɘɆɈɔɐ ɗɡɖɢɥ, Ɏ ɕɔɍɈɔɑɎɑɆ 

ɔɇɖɆɇɆɘɡɈɆɘɢ ɕɔɑɓɔɗɘɢɤ ɈɡɗɔɐɔɗɋɖɓɎɗɘɡɋ, 
ɘɥɌɋɑɡɋ ɒɆɖɐɎ ɘɔɕɑɎɈɆ. 

During the three month period ended 31 March 2016 

(ñ1Q16ò) the Elefsina refinery was partially shut-
down for maintenance works, which consisted mainly 

of catalysts changes at the hydrocracker complex 

and required maintenance works at other units. A 
partial shut-down for decoking works at its flexicoker 

complex is expected in late 2017 or early 2018, and a 
full tu rnaround is scheduled for 2019. 

Ȩ ɘɋɝɋɓɎɋ ɘɖɋɛ ɒɋɗɥɜɋɈ ɗ 1 ɥɓɈɆɖɥ ɕɔ 31 ɒɆɖɘɆ 

2016 ɉɔɊɆ (ç1 ɐɈ. 2016è) ɃɑɋɈɗɎɓɗɐɎɏ ȳȵȭ ɇɡɑ 
ɝɆɗɘɎɝɓɔ ɍɆɐɖɡɘ ɓɆ ɖɋɒɔɓɘɓɡɋ ɖɆɇɔɘɡ Ɏ 

ɘɋɛɓɎɝɋɗɐɔɋ ɔɇɗɑəɌɎɈɆɓɎɋ, ɐɔɘɔɖɡɋ ɍɆɐɑɤɝɆɑɎɗɢ 

ɕɖɋɎɒəɟɋɗɘɈɋɓɓɔ Ɉ ɗɒɋɓɋ ɐɆɘɆɑɎɍɆɘɔɖɔɈ Ɉ 
ɐɔɒɕɑɋɐɗɋ ɉɎɊɖɔɐɖɋɐɎɓɉɆ Ɏ ɓɋɔɇɛɔɊɎɒɡɛ 

ɖɋɒɔɓɘɓɡɛ ɖɆɇɔɘɆɛ ɓɆ ɊɖəɉɎɛ əɗɘɆɓɔɈɐɆɛ. ȭɆɈɔɊ 
ɇəɊɋɘ ɝɆɗɘɎɝɓɔ ɍɆɐɖɡɘ ɓɆ ɖɆɇɔɘɡ ɕɔ 

ɊɋɐɔɐɗɔɈɆɓɎɤ əɗɘɆɓɔɈɐɎ ɐɔɐɗɔɈɆɓɎɥ ɘɎɕɆ 
Flexicoker Ɉ ɐɔɓɜɋ 2017 ɎɑɎ ɓɆɝɆɑɋ 2018 ɉɔɊɆ; 

ɐɆɕɎɘɆɑɢɓɡɏ ɖɋɒɔɓɘ ɍɆɕɑɆɓɎɖɔɈɆɓ ɓɆ 2019 ɉɔɊ. 

In November 2015 the Elefsina refinery was 

successfully connected to the natural gas network. 
The refinery can use natural gas in a number of 

processes, mainly as an alternative to naphtha and 
liquefied petroleum gas (ñLPGò) for the production of 

hydrogen, which is used in the hydrocracker complex 
for the production of  diesel. Test runs at the Elefsina 

refinery for the use of natural gas were completed in 

June 2015 with positive results, while actual benefits 
will depend on the relative price of natural gas 

compared to the products that  will be substituted, as 
well as the taxation on natural gas for industrial use 

in Greece. 

Ȩ ɓɔɥɇɖɋ 2015 ɉɔɊɆ ȳȵȭ ɇɡɑ ɕɔɊɐɑɤɝɋɓ ɐ 

ɉɆɍɔɖɆɗɕɖɋɊɋɑɎɘɋɑɢɓɔɏ ɗɋɘɎ. ȭɆɈɔɊ ɒɔɌɋɘ 
ɎɗɕɔɑɢɍɔɈɆɘɢ ɉɆɍ Ɉ ɇɔɑɢɞɎɓɗɘɈɋ ɕɖɔɜɋɗɗɔɈ 

ɉɑɆɈɓɡɒ ɔɇɖɆɍɔɒ Ɉ ɐɆɝɋɗɘɈɋ ɆɑɢɘɋɖɓɆɘɎɈɡ ɓɆɚɘɋ 
Ɏ ɗɌɎɌɋɓɓɔɒə ɓɋɚɘɥɓɔɒə ɉɆɍə (çȷȳȩè) Ɋɑɥ 

ɕɖɔɎɍɈɔɊɗɘɈɆ ɈɔɊɔɖɔɊɆ, Ɏɗɕɔɑɢɍəɋɒɔɉɔ Ɉ 
ɐɔɒɕɑɋɐɗɋ ɕɔ ɉɎɊɖɔɐɖɋɐɎɓɉə Ɋɑɥ ɕɖɔɎɍɈɔɊɗɘɈɆ 

ɊɎɍɋɑɢɓɔɉɔ ɘɔɕɑɎɈɆ. Ȩ Ɏɤɓɋ 2015 ɉɔɊɆ ɕɖɔɞɑɔ 

əɗɕɋɞɓɔɋ ɘɋɗɘɎɖɔɈɆɓɎɋ ɕɖɎɖɔɊɓɔɉɔ ɉɆɍɆ Ɉ 
ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɡɛ ɕɖɔɜɋɗɗɆɛ ɓɆ ɃɑɋɈɗɎɓɗɐɔɒ 

ȳȵȭ, ɕɖɎ ɣɘɔɒ ɖɋɆɑɢɓɡɋ ɈɡɉɔɊɡ ɔɘ ɋɉɔ 
ɎɗɕɔɑɢɍɔɈɆɓɎɥ ɇəɊəɘ ɍɆɈɎɗɋɘɢ ɔɘ ɗɔɔɘɓɔɞɋɓɎɥ 

ɜɋɓ ɓɆ ɕɖɎɖɔɊɓɡɏ ɉɆɍ Ɏ ɍɆɒɋɟɆɋɒɡɋ Ɏɒ 

ɕɖɔɊəɐɘɡ, Ɇ ɘɆɐɌɋ ɗɘɆɈɔɐ ɓɆɑɔɉɔɔɇɑɔɌɋɓɎɥ 
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ɕɖɔɒɡɞɑɋɓɓɔɉɔ ɎɗɕɔɑɢɍɔɈɆɓɎɥ ɕɖɎɖɔɊɓɔɉɔ ɉɆɍɆ Ɉ 

ȩɖɋɜɎɎ.  

Thessaloniki refinery ȳȵȭ Ɉ ȷɆɑɔɓɎɐɆɛ 

The Thessaloniki refinery is a hydroskimming 
refinery, with a capacity of 93 kbpd. It has two truck 

loading stations, with 41 berths, and rail terminals 

with five berths. It has storage areas with the 
capacity to store 1.4 million m3 of oil prod ucts. It is 

the sole refinery operating in Northern Greece and its 
supply area includes both the domestic market as 

well as neighbouring South Eastern European 
countries. The refineryôs environmental performance 

is being continuously improved through upgrades 

and investments. 

ȳȵȭ Ɉ ȷɆɑɔɓɎɐɆɛ ɒɔɟɓɔɗɘɢɤ 93 ɘɡɗɥɝ ɇɆɖɖ./Ɋɋɓɢ 
ɖɆɇɔɘɆɋɘ ɕɔ ɘɋɛɓɔɑɔɉɎɎ ɉɎɊɖɔɗɐɎɒɒɎɓɉɆ. ȹ ɓɋɉɔ 

ɋɗɘɢ ɗɘɆɓɜɎɥ ɗ 41 ɍɔɓɆɒɎ ɕɔɉɖəɍɐɎ ɕɖɔɊəɐɜɎɎ Ɉ 

ɆɈɘɔɜɎɗɘɋɖɓɡ, Ɇ ɘɆɐɌɋ ɌɋɑɋɍɓɔɊɔɖɔɌɓɡɏ 
ɘɋɖɒɎɓɆɑ ɗ ɕɥɘɢɤ ɍɔɓɆɒɎ ɕɔɉɖəɍɐɎ. ȴɇɠɋɒ ɇɆɍɡ 

ɓɋɚɘɋɕɖɔɊəɐɘɔɈ ɗɔɗɘɆɈɑɥɋɘ 1,4 ɒɎɑɑɎɔɓɆ ɐəɇ. ɒ. 
Ƀɘɔ ɋɊɎɓɗɘɈɋɓɓɡɏ ȳȵȭ ɓɆ ɗɋɈɋɖɋ ɗɘɖɆɓɡ; ɔɓ 

ɕɔɗɘɆɈɑɥɋɘ ɕɖɔɊəɐɜɎɤ ɐɆɐ ɓɆ ɈɓəɘɖɋɓɓɎɏ ɖɡɓɔɐ, 
ɘɆɐ Ɏ Ɉ ɗɔɗɋɊɓɎɋ ɗɘɖɆɓɡ Ʉɉɔ-Ȩɔɗɘɔɝɓɔɏ ȫɈɖɔɕɡ. 

ɃɐɔɑɔɉɎɝɋɗɐɆɥ ɣɚɚɋɐɘɎɈɓɔɗɘɢ ɊɆɓɓɔɉɔ ȳȵȭ 

ɕɔɗɘɔɥɓɓɔ ɕɔɈɡɞɆɋɘɗɥ ɍɆ ɗɝɋɘ ɕɋɖɋɔɗɓɆɟɋɓɎɥ Ɏ 
ɒɔɊɋɖɓɎɍɆɜɎɎ ɕɖɔɎɍɈɔɊɗɘɈɆ. 

In 2011, the refinery successfully completed an 

upgrade project, which comprised of three main 
elements:  (a) revamping the refineryôs distillation 

capacity so that the switch required from heavy to 
light crudes would not affect the  total effective 

capacity of the refinery; (b) increasing tankage 

capacity to be able to store and blend more qualities 
of crude oil and enhance the flexibility for 

optimisation of crude feedstock; and (c) the  addition 
of a CCR, with a capacity of 15 kbpd, which 

increased gasoline production and an Ultra Low 

Sulphur Auto Diesel Oil (ñULSADOò) unit for the 
increase of desulphurisation capacity. The project 

enhanced the refineryôs ability to serve regional 
gasoline and diesel markets and improve the Groupôs 

profitability as a result of higher utilisation.  

Ȩ 2011 ɉɔɊə ɇɡɑ əɗɕɋɞɓɔ ɍɆɈɋɖɞɋɓ ɕɖɔɋɐɘ ɕɔ 

ɒɔɊɋɖɓɎɍɆɜɎɎ ȳȵȭ, ɐɔɘɔɖɡɏ ɗɔɗɘɔɥɑ Ɏɍ ɘɖɋɛ 
ɔɗɓɔɈɓɡɛ ɝɆɗɘɋɏ: (a) ɖɋɐɔɓɗɘɖəɐɜɎɥ 

ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɛ ɒɔɟɓɔɗɘɋɏ ȳȵȭ ɗ ɘɋɒ, 
ɝɘɔɇɡ ɕɋɖɋɛɔɊ ɗ ɕɋɖɋɖɆɇɔɘɐɎ ɘɥɌɋɑɡɛ ɔɗɘɆɘɐɔɈ 

ɓɆ ɕɋɖɋɖɆɇɔɘɐə ɑɋɉɐɔɏ ɓɋɚɘɎ ɓɋ ɕɔɈɑɎɥɑ ɓɆ 

ɔɇɟəɤ ɣɚɚɋɐɘɎɈɓəɤ ɒɔɟɓɔɗɘɢ ȳȵȭ; (b) 
əɈɋɑɎɝɋɓɎɋ ɋɒɐɔɗɘɎ ɓɋɚɘɋɇɆɍɡ Ɋɑɥ ɛɖɆɓɋɓɎɥ Ɏ 

ɗɔɗɘɆɈɑɋɓɎɥ ɗɒɋɗɋɏ ɇɔɑɢɞɎɛ ɔɇɠɋɒɔɈ ɓɋɚɘɎ Ɏ 
ɇɔɑɢɞɋɏ ɉɎɇɐɔɗɘɎ ɕɖɔɜɋɗɗɔɈ Ɋɑɥ ɔɕɘɎɒɎɍɆɜɎɎ 

ɔɇɠɋɒɔɈ ɗɡɖɢɥ, ɕɔɑəɝɆɋɒɡɛ Ɏɍ ɗɡɖɔɏ ɓɋɚɘɎ; (c) 

əɗɘɆɓɔɈɐɆ ɊɔɕɔɑɓɎɘɋɑɢɓɔɉɔ Ȱȶ ȳȶȰ ɒɔɟɓɔɗɘɢɤ 15 
ɘɡɗɥɝ ɇɆɖɖ./Ɋɋɓɢ, ɐɔɘɔɖɡɏ ɕɔɍɈɔɑɎɑ əɈɋɑɎɝɎɘɢ 

ɕɖɔɎɍɈɔɊɗɘɈɔ ɇɋɓɍɎɓɆ, Ɇ ɘɆɐɌɋ əɗɘɆɓɔɈɐɎ ɕɔ 
ɕɖɔɎɍɈɔɊɗɘɈə ȦɈɘɔɒɔɇɎɑɢɓɔɉɔ ɊɎɍɋɑɢɓɔɉɔ 

ɘɔɕɑɎɈɆ ɗ əɑɢɘɖɆɓɎɍɐɎɒ ɗɔɊɋɖɌɆɓɎɋɒ ɗɋɖɡ 
(çȦɈɘɔɒɔɇɎɑɢɓɔɋ ɊɎɍɋɑɢɓɔɋ ɘɔɕɑɎɈɔ ɗ 

əɑɢɘɖɆɓɎɍɐɎɒ ɗɔɊɋɖɌɆɓɎɋɒ ɗɋɖɡè) Ɋɑɥ 

əɈɋɑɎɝɋɓɎɥ ɒɔɟɓɔɗɘɋɏ ɕɔ ɊɋɗəɑɢɚəɖɎɍɆɜɎɎ. 
ȶɋɆɑɎɍɆɜɎɥ ɕɖɔɋɐɘɆ ɕɔɍɈɔɑɎɑɆ ɖɆɗɞɎɖɎɘɢ 

ɈɔɍɒɔɌɓɔɗɘɎ ȳȵȭ ɕɔ ɔɇɗɑəɌɎɈɆɓɎɤ ɖɋɉɎɔɓɆɑɢɓɡɛ 
ɖɡɓɐɔɈ ɇɋɓɍɎɓɆ Ɏ ɊɎɍɋɑɢɓɔɉɔ ɘɔɕɑɎɈɆ, Ɇ ɘɆɐɌɋ 

ɕɔɈɡɗɎɘɢ ɖɋɓɘɆɇɋɑɢɓɔɗɘɢ ȩɖəɕɕɡ Ɉ ɖɋɍəɑɢɘɆɘɋ 

ɇɔɑɢɞɋɏ ɍɆɉɖəɍɐɎ ɒɔɟɓɔɗɘɋɏ ȳȵȭ. 

The Thessaloniki refinery is linked via pipeline to the 
Groupôs OKTA facilities in Skopje. 

ȳȵȭ Ɉ ȷɆɑɔɓɎɐɆɛ ɗɈɥɍɆɓ ɘɖəɇɔɕɖɔɈɔɊɔɒ ɗ ȳȵȭ 
çȴȰȸȦè Ɉ ȷɐɔɕɢɋ, ɘɆɐɌɋ ɈɛɔɊɥɟɋɒ Ɉ ȩɖəɕɕə. 

The Thessaloniki refinery is scheduled to undertake a 

full turnaround during the three month period ending  
31 December 2016 (ñ4Q16ò). 

ȰɆɕɎɘɆɑɢɓɡɏ ɖɋɒɔɓɘ ȳȵȭ Ɉ ȷɆɑɔɓɎɐɆɛ 

ɍɆɕɑɆɓɎɖɔɈɆɓ ɓɆ ɝɋɘɈɋɖɘɡɏ ɐɈɆɖɘɆɑ 2016 ɉɔɊɆ 
(ç4 ɐɈ. 2016è). 

The Domestic Refineries are managed as one single 

system and monthly purchases of crude oil, monthly  
production plans and sales forecasts are prepared 

centrally for the entire system, aiming to maximise 
the value of the Groupôs refining and trading 

profitability by taking into consideration the 

prevailing regional (East Mediterranean/South East 
European) prices and domestic demand. 

Furthermore, there are significant  synergies among 
Domestic Refineries in the form of intra refinery flows 

of secondary feedstock with benefits in trading and 

ȳȵȭ ȩɖəɕɕɡ əɕɖɆɈɑɥɤɘɗɥ ɐɆɐ ɔɊɓɆ ɗɎɗɘɋɒɆ, ɕɖɎ 

ɣɘɔɒ ɋɌɋɒɋɗɥɝɓɡɋ ɍɆɐəɕɐɎ ɓɋɚɘɎ, ɒɋɗɥɝɓɡɋ 
ɕɖɔɎɍɈɔɊɗɘɈɋɓɓɡɋ ɕɑɆɓɡ Ɏ ɕɖɔɉɓɔɍɡ ɕɔ 

ɕɖɔɊɆɌɆɒ ɗɔɗɘɆɈɑɥɤɘɗɥ ɜɋɓɘɖɆɑɎɍɔɈɆɓɓɔ Ɋɑɥ 
Ɉɗɋɛ əɝɆɗɘɓɎɐɔɈ ɗɎɗɘɋɒɡ, Ɋɑɥ ɒɆɐɗɎɒɆɑɢɓɔ 

ɈɔɍɒɔɌɓɔɉɔ əɈɋɑɎɝɋɓɎɥ ɖɋɓɘɆɇɋɑɢɓɔɗɘɎ ȩɖəɕɕɡ 

ɕɔ ɓɋɚɘɋɕɋɖɋɖɆɇɔɘɐɋ Ɏ ɘɔɖɉɔɈɑɋ ɗ əɝɋɘɔɒ 
ɗəɟɋɗɘɈəɤɟɎɛ ɜɋɓ Ɉ ɖɋɉɎɔɓɋ ɕɔɗɘɆɈɔɐ (Ȩɔɗɘɔɝɓɔɋ 

ȷɖɋɊɎɍɋɒɓɔɒɔɖɢɋ Ɏ Ʉɉɔ-ȨɔɗɘɔɝɓɆɥ ȫɈɖɔɕɆ) Ɏ 
ɗɕɖɔɗ ɓɆ ɉɖɋɝɋɗɐɔɒ ɖɡɓɐɋ. Ȱɖɔɒɋ ɘɔɉɔ, 

ɗəɟɋɗɘɈəɋɘ ɍɓɆɝɎɘɋɑɢɓɡɏ ɗɎɓɋɖɉɋɘɎɝɋɗɐɎɏ 



34 ɗɘɖ. 59-108 ɕɖɔɗɕɋɐɘɆ ɣɒɎɗɗɎɎ Hellenic Petroleum prospectus ɔɘ 12 ɔɐɘɥɇɖɥ 2016 

106 

logistics. More specifically, key inter-refinery flaws 

include the entire residue production of Thessaloniki 

refinery (Straight Run Atmospheric Residue 
(ñSRARò) and Vacuum Gas Oil (ñVGOò), two 

intermediate products) being used as a feedstock in 
the conversion units of Elefsina and Aspropyrgos 

refinery to produce higher value products and 
Naphtha produced in Elefsina reformed to gasoline in 

Aspropyrgos and Thessaloniki CCR units as per the 

schematic below. 

ɣɚɚɋɐɘ ɔɘ ɗɔɈɒɋɗɘɓɔɏ ɖɆɇɔɘɡ ȳȵȭ ȩɖəɕɕɡ, 

ɐɔɘɔɖɡɏ ɕɖɔɥɈɑɥɋɘɗɥ Ɉ ɈɎɊɋ ɕɔɘɔɐɔɈ ɈɘɔɖɎɝɓɔɉɔ 

ɗɡɖɢɥ ɒɋɌɊə ȳȵȭ, ɝɘɔ ɕɔɑɔɌɎɘɋɑɢɓɔ ɔɘɖɆɌɆɋɘɗɥ 
ɓɆ ɘɔɖɉɔɈɑɋ Ɏ ɑɔɉɎɗɘɎɐɋ. Ȩ ɝɆɗɘɓɔɗɘɎ, ɔɗɓɔɈɓɡɋ 

ɕɔɘɔɐɎ ɒɋɌɊə ȳȵȭ ȩɖəɕɕɡ ɈɐɑɤɝɆɤɘ Ɉ ɗɋɇɥ 
ɕɖɔɎɍɈɔɊɗɘɈɔ ȳȵȭ Ɉ ȷɆɑɔɓɎɐɆɛ ɗ ɔɗɘɆɘɐɆɒɎ (ɊɈɆ 

ɕɖɔɒɋɌəɘɔɝɓɡɛ ɕɖɔɊəɐɘɆ: ɕɖɥɒɔɉɔɓɓɡɏ 
Ɇɘɒɔɗɚɋɖɓɡɏ ɔɗɘɆɘɔɐ (çȵɖɥɒɔɉɔɓɓɡɏ 

Ɇɘɒɔɗɚɋɖɓɡɏ ɔɗɘɆɘɔɐè) Ɏ ɈɆɐɐəəɒɓɡɏ ɉɆɍɔɏɑɢ 

(çȨɆɐɐəəɒɓɡɏ ɉɆɍɔɏɑɢè)), ɐɔɘɔɖɡɋ 
Ɏɗɕɔɑɢɍəɤɘɗɥ ɐɆɐ ɗɡɖɢɋ Ɉ 

ɓɋɚɘɋɕɋɖɋɖɆɇɆɘɡɈɆɤɟɎɛ əɗɘɆɓɔɈɐɆɛ ɓɆ ȳȵȭ Ɉ 
ɃɑɋɈɗɎɓɋ Ɏ ȦɗɕɖɔɕɎɖɉɔɗɋ ɕɖɎ ɕɖɔɎɍɈɔɊɗɘɈɋ 

ɊɔɖɔɉɔɗɘɔɥɟɎɛ ɓɋɚɘɋɕɖɔɊəɐɘɔɈ, Ɏ ɓɆɚɘə, 

ɕɖɔɎɍɈɋɊɋɓɓəɤ Ɉ ɃɑɋɈɗɎɓɋ, Ɏ ɋɋ ɕɖɋɔɇɖɆɍɔɈɆɓɎɋ 
Ɉ ɇɋɓɍɎɓ Ɉ əɗɘɆɓɔɈɐɆɛ ȺȰȰ Ɉ ȦɗɕɖɔɕɎɖɉɔɗɋ Ɏ 

ȷɆɑɔɓɎɐɆɛ ɐɆɐ ɣɘɔ ɕɔɐɆɍɆɓɔ Ɉ ɗɛɋɒɋ ɓɎɌɋ. 

Inter -refinery flows  ȵɔɘɔɐɎ ɕɖɔɊəɐɜɎɎ ɒɋɌɊə ȳȵȭ  

 

The yield of middle distillates (e.g. diesel, jet) of the 

Groupôs refining system was 53 per cent., with that 
of gasoline at 22 per cent. in 2015. This has a 

particularly positive effect on the performance of the 
Groupôs refineries, with the yield of high -value 

products standing among the highest in the 

European refining industry, highlighting the 
competitiveness of its asset base after the significant 

investments of the period  2007-2012. A table of the 
Group product mix is displayed below: 

ȨɡɛɔɊ ɗɖɋɊɓɎɛ ɊɎɗɘɎɑɑɥɘɔɈ (ɊɎɍɋɑɢɓɔɋ ɘɔɕɑɎɈɔ, 

ɆɈɎɆɜɎɔɓɓɡɏ ɐɋɖɔɗɎɓ) ɗɔɗɘɆɈɑɥɑ 53% ɔɘ ɔɇɟɋɉɔ 
ɔɇɠɋɒɆ ɓɋɚɘɋɕɋɖɋɖɆɇɔɘɐɎ ȩɖəɕɕɡ, ɕɖɎ ɣɘɔɒ 

ɈɡɛɔɊ ɇɋɓɍɎɓɆ ɗɔɗɘɆɈɑɥɑ 22% Ɉ 2015 ɉɔɊə. Ƀɘɔ 
ɔɐɆɍɆɑɔ ɍɓɆɝɎɘɋɑɢɓɔɋ ɕɔɑɔɌɎɘɋɑɢɓɔɋ ɈɑɎɥɓɎɋ ɓɆ 

ɖɋɍəɑɢɘɆɘɡ ɊɋɥɘɋɑɢɓɔɗɘɎ ȳȵȭ ȩɖəɕɕɡ, ɕɖɎ ɣɘɔɒ 

ɈɡɛɔɊ ɊɔɖɔɉɔɗɘɔɥɟɎɛ ɕɖɔɊəɐɘɔɈ ɔɐɆɍɆɑɗɥ ɓɆ 
ɔɊɓɔɒ Ɏɍ ɗɆɒɡɛ ɈɡɗɔɐɎɛ əɖɔɈɓɋɏ ɕɔ ɔɘɖɆɗɑɎ Ɉ 

ȫɈɖɔɕɋ, ɝɘɔ ɕɔɊɘɈɋɖɊɎɑɔ ɖɔɗɘ 
ɐɔɓɐəɖɋɓɘɔɗɕɔɗɔɇɓɔɗɘɎ ɇɆɍɎɗɓɡɛ ɆɐɘɎɈɔɈ ȩɖəɕɕɡ 

ɕɔɗɑɋ ɍɓɆɝɎɘɋɑɢɓɡɛ ɐɆɕɎɘɆɑɔɈɑɔɌɋɓɎɏ 2007-2012 

ɉɔɊɔɈ. Ȩ ɘɆɇɑɎɜɋ ɓɎɌɋ əɐɆɍɆɓɆ ɗɘɖəɐɘəɖɆ 
ɕɖɔɎɍɈɔɊɎɒɡɛ ɕɖɔɊəɐɘɔɈ ȩɖəɕɕɡ: 
























































































































































































































































































































































































































































































































































