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1. Summary
1.1. This Bond Indices Methodology (hereinafter referred to as the Methodology) sets out the calculation method for the following indices, constituent selection criteria as well as the calculation method for additional indicators computed for the indices:
the index of Russian issuers’ corporate and exchange bonds (hereinafter together referred to as corporate bonds), 
the index of Russian Federation regional and municipal bonds (hereinafter together referred to as municipal bonds), 

the Russian federal loan bonds index (Eurobonds not included) (hereinafter together referred to as federal bonds),
the aggregate index of federal, corporate and municipal bonds admitted to trading in Public Joint-Stock Company MICEX-RTS (hereinafter referred to as the Exchange).

1.2. This Methodology, all amendments and supplements thereto incorporate recommendations of the Exchange Index Committee (hereinafter referred to as the Index Committee).  

1.3. The indices stated in clause 1.1 are named as follows:

	In Russian
	In English

	Индекс корпоративных облигаций Московской Биржи
	MOEX Corporate bond index

	Индекс муниципальных облигаций Московской Биржи
	MOEX Municipal bond index

	Индекс государственных облигаций Московской Биржи
	MOEX Government Bond Index

	Композитный индекс облигаций Московской Биржи
	MOEX Aggregate Bond Index


1.4. Short names of the indices stated above incorporate the calculation method stated in clause 2.2 hereof and principles for the indices constituent lists stated in section 3 hereof. The short names are given in Appendix 1 hereto. 

1.5. This Methodology, all amendments and supplements thereto are subject to approval by the Exchange.  This Methodology, all amendments and supplements thereto come into effect on a date determined by the Exchange. The Methodology may be amended or supplemented once a quarter, or less often. 

1.6. The approved Methodology (as may be amended and supplemented from time to time) is posted on the Exchange’s official website no later than three business days before it comes into effect unless the Exchange decides otherwise. 
1.7. Terms and definitions used herein have the meanings assigned to them in the internal documents of the Exchange as well as laws of the Russian Federation, regulatory acts of the Bank of Russia and others. 

2. General calculation method
2.1. The Indices are calculated on the basis of information about trades in the indices constituents which are executed on the Exchange as such trades occur (online calculation) or after trading in the Main Trading Mode closes (end-of-day results). The indices are calculated as frequent as stated in Appendix 1 hereto. The additional indicators are calculated every trading day after trading in the Main Trading Mode closes.
2.2. The Methodology sets out the following calculation methods for the indices:
· Calculation on the basis of bonds prices not including accrued coupon income (hereinafter referred to as ACI) and coupons reinvestment (hereinafter referred to as the price index);

· Calculation on the bases of bonds prices determined by summing up the price and the AVI including the coupons reinvestment (hereinafter referred to as the total return index). 
2.2.1. The price indices are calculated as follows:
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	where: 
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	· Price index value at time 
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	· Total market price of the index constituents (exclusive of AVI) on day t;
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	–  the average weighted price of the i-th issue bond calculated in accordance with the Equity & Bond Market Trading Rules (the “average weighted price”);  
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	· Volume of i-the bond issue, in securities units.

	
	


2.2.2. The total return indices are calculated as follows: 
	
[image: image7.wmf](

)

(

)

å

å

-

-

-

-

-

´

+

´

+

+

´

=

i

t

i

t

i

t

i

i

t

i

t

i

t

i

t

i

t

t

N

A

P

N

G

A

P

CI

CI

1

,

1

,

1

,

1

,

,

,

,

1


	(2)

	where: 
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	· Total return index value at time 
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	· Total market cap of the index constituents on day t;
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	· Weighted average price of the i-th issue bond at time t, in RUB;
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	· Weighted average end-of-day price of the i-th issue bond on day t-1, in RUB;
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	· i-th issue bond AVI on day t, in RUB;
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	· i-th issue bond AVI on day t, in RUB t-1, in RUB;
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	· coupon income paid on the day t for the i-th issue bond, in RUB;
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	· volume of the i-th bond issue, in securities units.

	
	


2.2.3. The additional indicators are calculated as follows:
2.2.3.1. The weighted average of the durations: 
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	where: 
	

	Dp
	· Weighted average of durations of constituents;

	Di,t
	· Duration of the i-th issue bond on day t;

	
[image: image18.wmf]t

i

P

,


	· Weighted average price of i-th issue bond on day t, in RUB;
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	· AVI of the i-th bond on day t, in RUB;
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	· Volume of i-th bond issue, in securities units.




2.2.3.2. Weighted average return:
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	where: 
	

	Yp
	· Weighted average return of the indices constituents;

	Yit
	· Weighted average return of the i-th bond on day t, determined as of the nearest early redemption date or redemption date if early redemption is not provided for by the prospectus;
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	· Weighted average price of the i-th issue bond on day t, in RUB;
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	· AVI of the i-th bond on day t, in RUB;
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	· Volume of i-th issue, in securities units.




2.2.4. The indices and the weighted average return are calculated to two decimal places. The weighted average  duration is calculated to the nearest integer.
2.2.5. Indices inception dates and values are given in Appendix 1 hereto. 

2.2.6. If trading in a bond issue included on the index list was suspended (stopped), the last value of the weighted average price of such bond is to be used to calculate the index until the trading is resumed or the bond issue is removed from the index list.
3. Constituent eligibility factors 
3.1. Lists of the indices constituents (hereinafter referred to as the “lists of constituents”) are made up of bonds whose prices are used to calculate the indices. Number of bonds in the list of constituents is determined by a number of bonds traded on the Exchange which also meet the following requirements:
3.1.1. The issuer has fulfilled obligations to pay coupons, redeem the issue through the offer, or redeem all bond issues admitted to trading on the Exchange, fully. If the issuer had failed to fulfill all obligations arisen out of its technical default and/or a default of a bond issue admitted to trading on the Exchange, the bond can be included in the index provided that the issuer has discharged such obligations fully with regard to all bond issues admitted to trading on the Exchange and announced this properly as required by the Bank of Russia’s regulatory acts.     
3.1.2. Minimum issue amount by par value must be at least RUB 2 bln for corporate bonds and at least RUB 1 bln for municipal bonds. 
3.1.3. Number of trading days over three months immediately preceding 1 February, 1 May, 1 August and 1 November during which trades in the bond were executed during the Main and Additional (evening) Trading Sessions in the Main Trading Mode and Main Trading Mode T+ (hereinafter referred to as the “Main Trading Mode T+”) was at least 30 for government, at least 20 for corporate and at least 10 for municipal bonds. 
3.1.4. Over three  months immediately preceding 1 February, 1 May, 1 August and 1 November, time of availability of two sided quotes for the bond was at least 30%, 20% and 10% of the total hours of the Main and Additional Trading Sessions of the Main Trading Mode and Main Trading Mode T+ for government, corporate and municipal bonds, respectively. 
3.1.5. All prospectuses’ coupon rates until redemption date or near early redemption date (if any) have been determined by the index review date.
3.1.6. Government, corporate and municipal bonds to be added to the list of constituents are broken down by duration. Duration is calculated as of the redemption or near early redemption (if any according to the prospectus) date (hereinafter referred to as the “bond maturity date”). Corporate and municipal bonds are also broken down by long-term foreign currency debt credit ratings given to the issuers and/or bond issues by international credit rating agencies – Standard & Poor's and/or Fitch Ratings and/or Moody`s Investors Service – (the “International Rating Agencies”), as well as by their listing level assigned by the Exchange. To break down bonds into segments by issuer’s solvency, the Exchange may use ratings of Russian agencies included on the register of rating agencies accredited by the Russian Ministry of Finance (the “Russian Rating Agencies”).         

3.1.7. To break down corporate and municipal bonds into categories by their credit rating, the issuer’s highest credit rating given by the rating agencies are taken by using the comparison of credit ratings set out by the Advisory Council on Rating Agencies of the Russian Ministry of Finance (the “Comparison of Rating Agencies”).   

3.1.8. If the index comprises less than two bonds that meet requirements set out in clauses 3.1.3 and 3.1.4 of this Methodology, the Exchange may decide to authorise bonds that do not meet the requirements based on expert advice. In this case, the total number of bonds included on the index under this clause shall not exceed two names.    
3.1.9. The Moscow Exchange aggregate bond index consists of all constituents of the government bond index, corporate bond index and municipal bond index provided that duration of such constituents exceeds one year as of the index review date. 
3.2. Requirements for bonds to be included on the lists of constituents by each individual index are given in Appendix 1 hereto.
4. Index reviews
4.1. Bonds are included on and removed from the list of constituents at the index review. 
4.2. Initially, the lists of constituents and their effective dates are set by the Exchange no later by three days prior the day on which this methodology comes into force. Periodic reviews and confirmations of the lists take place on 15 February, 15 May, 15 August and 15 November. If that date falls on the non-business day, a periodic review takes place on the next business day. Reviewed lists of constituents come into effect on the first business day of March, June, September and December. Since reviewed lists come into effect, the old ones become invalid.  
4.3. The index must not be calculated until the next index review if number of bond issues that meet requirements for the index constituents set forth in Appendix 1 hereto, is less than two. If so, the index value as of the last day of the list of constituents must remain unchanged until the next index periodic review. 
4.4. If a bond issue was removed from the list of securities admitted to trading (ceased trading) or its listing was downgraded, the Exchange may decide to remove that bond issue from the index on any day.
4.5. If a bond issuer was given the credit rating not corresponding to the requirements stated in clause 3.1.6 hereof, the Exchange may decide to remove that bond issue from the index on  any day. 
4.6. If an issuer of the bond in the Index has failed to duly perform its obligations to pay out a coupon on the bond, buy back the bond under offer, and redeem the bond or any other its bonds admitted to trading on the Exchange, the Exchange may decide to remove the issuer’s bonds from the index on any day. 
4.7. New weighting coefficients values must be applied in the index calculation from the bond removal date. New weighting coefficients are calculated by using data on the constituents as of the date preceding the bond removal date.    
4.8. If any other events not provided for herein may affect substantially the index calculation, the lists of constituents and/or parameters for the constituents may be changed.  
5. Determination of the bond share in the total index cap 
5.1.1. The exchange calculates a percentage of each bond included in the list of constituents in the total cap of all constitutive bonds. The percentage for i-th bond is calculated in accordance with the below formulae 5 and 6 
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	where:
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	· Cap of i-th bond issue;
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	· Percentage of i-th bond issue’s cap in the total cap of all index constituents;
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	· Weighted average price of i-th bond issue, in RUB;
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	·      ACI for i-th bond issue, in RUB;
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	·       i-th bond issue volume, in securities units;

	n
	·        Number of bond issues of i-th issuer; 

	k
	· Number of bond issues included in the given list of constituents.


6. Publication 
6.1. Values of the real-time indices are published within five minutes after they have been calculated. Values of the end of day indices and additional indicators as of the last trading day are published every trading day by 12:00 pm MSK on the Exchange’s official website. 
6.2. Historical data back to the index inception date and information about the constituents are published on the Exchange’s official website.  
6.3. Announcements on the index periodic review are posted on the Exchange’s official website at least two weeks prior to the day on which a new list of constituents becomes effective. 
6.4. Announcements on the index extraordinary review are posted on the Exchange’s official website no later than on the day preceding the day on which a new list of constituents becomes effective.
6.5. Information which must be published on the Exchange’s official website in accordance with this methodology may be disseminated in other ways including via information agencies distributing market data from the exchange.

Appendix 1

MOEX Corporate Bond Index
	Short name
	Duration (years)
	Issuer credit rating*
	Listing level
	Calculation method
	Calculation frequency 
	Inception value
	Inception date

	MCXCBITR
	> 1
	≥ B-
	NA
	total return
	real-time
	100
	31.12.2002

	MCXCBICP
	> 1
	≥ B-
	NA
	price
	real-time
	100
	31.12.2002

	RUCBITR1Y
	≤ 1 
	≥ B-
	NA
	total return
	end of day
	100
	30.12.2010

	RUCBICP1Y
	≤ 1
	≥ B-
	NA
	Price
	end of day
	100
	30.12.2010

	MCXCBITR3Y
	1 < … ≤ 3
	≥ B-
	NA
	total return
	real-time
	134.73
	30.12.2005

	MCXCBICP3Y
	1 < … ≤ 3
	≥ B-
	NA
	Price
	real-time
	101.84
	30.12.2005

	MCXCBITR5Y
	3 < … ≤ 5
	≥ B-
	NA
	total return
	real-time
	134.73
	30.12.2005

	MCXCBICP5Y
	3 < … ≤ 5
	≥ B-
	NA
	Price
	real-time
	101.84
	30.12.2005

	RUCBITRB
	> 1
	B- ≤ … < BB-
	NA
	total return
	end of day
	194.45
	30.12.2010

	RUCBICPB
	> 1
	B- ≤ … < BB-
	NA
	price
	end of day
	94.71
	30.12.2010

	RUCBITRBB
	> 1
	BB- ≤ … < BBB-
	NA
	total return
	end of day
	194.45
	30.12.2010

	RUCBICPBB
	> 1
	BB- ≤ … < BBB-
	NA
	price
	end of day
	94.71
	30.12.2010

	RUCBITRBBB
	> 1
	≥ BBB-
	NA
	total return
	end of day
	194.45
	30.12.2010

	RUCBICPBBB
	> 1
	≥ BBB-
	NA
	price
	end of day
	94.71
	30.12.2010

	RUCBITRB3Y
	1 < … ≤ 3
	B- ≤ … < BB-
	NA
	total return
	end of day
	192.67
	30.12.2010

	RUCBICPB3Y
	1 < … ≤ 3
	B- ≤ … < BB-
	NA
	price
	end of day
	94.92
	30.12.2010

	RUCBITRBB3Y
	1 < … ≤ 3
	BB- ≤ … < BBB-
	NA
	total return
	end of day
	192.67
	30.12.2010

	RUCBICPBB3Y
	1 < … ≤ 3
	BB- ≤ … < BBB-
	NA
	price
	end of day
	94.92
	30.12.2010

	RUCBITRBBB3Y
	1 < … ≤ 3
	≥ BBB-
	NA
	total return
	end of day
	192.67
	30.12.2010

	RUCBICPBBB3Y
	1 < … ≤ 3
	≥ BBB-
	NA
	price
	end of day
	94.92
	30.12.2010

	RUCBITRBB5Y
	3 < … ≤ 5
	BB- ≤ … < BBB-
	NA
	total return
	end of day
	225.88
	30.12.2010

	RUCBICPBB5Y
	3 < … ≤ 5
	BB- ≤ … < BBB-
	NA
	price
	end of day
	112.86
	30.12.2010

	RUCBITRBBB5Y
	3 < … ≤ 5
	≥ BBB
	NA
	total return
	end of day
	225.88
	30.12.2010

	RUCBICPBBB5Y
	3 < … ≤ 5
	≥ BBB
	NA
	price
	end of day
	112.86
	30.12.2010

	RUCBITRBB3+
	> 3
	BB- ≤ … < BBB-
	NA
	total return
	end of day
	225.88
	30.12.2010

	RUCBICPBB3+
	> 3
	BB- ≤ … < BBB-
	NA
	price
	end of day
	112.86
	30.12.2010

	RUCBITRBBB3+
	> 3
	≥ BBB-
	NA
	total return
	end of day
	225.88
	30.12.2010

	RUCBICPBBB3+
	> 3
	≥ BBB-
	NA
	price
	end of day
	112.86
	30.12.2010

	RUCBITR3Y+
	> 3
	≥ B-
	NA
	total return
	end of day
	225.88
	30.12.2010

	RUCBICP3Y+
	> 3
	≥ B-
	NA
	price
	end of day
	112.86
	30.12.2010

	RUCBITRL1
	> 1
	NA
	Level 1
	total return
	end of day
	100
	28.12.2012

	RUCBICPL1
	> 1
	NA
	Level 1
	price
	end of day
	100
	28.12.2012

	RUCBITRL2
	> 1
	NA
	Level 2
	total return
	end of day
	100
	28.12.2012

	RUCBICPL2
	> 1
	NA
	Level 2
	price
	end of day
	100
	28.12.2012

	RUCBITRL3
	> 1
	NA
	Level 3
	total return
	end of day
	100
	28.12.2012

	RUCBICPL3
	> 1
	NA
	Level 3
	price
	end of day
	100
	28.12.2012


MOEX Municipal Bond Index
	Short name
	Duration (years)
	Issuer credit rating*
	Listing level 
	Calculation method
	Calculation frequency 
	Inception value
	Inception date

	MICEXMBITR
	> 1
	≥ BB-
	NA
	total return
	real-time
	100
	30.12.2005

	MICEXMBICP
	> 1
	≥ BB-
	NA
	price
	real-time
	100
	30.12.2005

	RUMBITR1Y
	≤ 1 
	≥ BB-
	NA
	total return
	end of day
	100
	30.12.2010

	RUMBICP1Y
	≤ 1 
	≥ BB-
	NA
	price
	end of day
	100
	30.12.2010

	RUMBITR3Y
	1 < … ≤ 3
	≥ BB-
	NA
	total return
	end of day
	147.71
	30.12.2010

	RUMBICP3Y
	1 < … ≤ 3
	≥ BB-
	NA
	price
	end of day
	99.3
	30.12.2010

	RUMBITR3+
	> 3
	≥ BB-
	NA
	total return
	end of day
	147.71
	30.12.2010

	RUMBICP3+
	> 3
	≥ BB-
	NA
	price
	end of day
	99.3
	30.12.2010

	RUMBITRBB3Y
	1 < … ≤ 3
	BB- ≤ … < BBB-
	NA
	total return
	end of day
	147.71
	30.12.2010

	RUMBICPBB3Y
	1 < … ≤ 3
	BB- ≤ … < BBB-
	NA
	price
	end of day
	99.3
	30.12.2010

	RUMBITRBBB3+
	> 3
	≥ BBB-
	NA
	total return
	end of day
	147.71
	30.12.2010

	RUMBICPBBB3+
	> 3
	≥ BBB-
	NA
	price
	end of day
	99.3
	30.12.2010

	RUMBITRBB
	> 1
	BB- ≤ … < BBB-
	NA
	total return
	end of day
	147.71
	30.12.2010

	RUMBICPBB
	> 1
	BB- ≤ … < BBB-
	NA
	price
	end of day
	99.3
	30.12.2010

	RUMBITRBBB
	> 1
	≥ BBB-
	NA
	total return
	end of day
	147.71
	30.12.2010

	RUMBICPBBB
	> 1
	≥ BBB-
	NA
	price
	end of day
	99.3
	30.12.2010

	RUMBITRBBB3Y
	1 < … ≤ 3
	≥ BBB-
	NA
	total return
	end of day
	147.71
	30.12.2010

	RUMBICPBBB3Y
	1 < … ≤ 3
	≥ BBB-
	NA
	price
	end of day
	99.3
	30.12.2010

	RUMBITRL1
	> 1
	NA
	Level 1
	total return
	end of day
	100
	28.12.2012

	RUMBICPL1
	> 1
	NA
	Level 1
	price
	end of day
	100
	28.12.2012

	RUMBITRL3
	> 1
	NA
	Level 3
	total return
	end of day
	100
	28.12.2012

	RUMBICPL3
	> 1
	NA
	Level 3
	price
	end of day
	100
	28.12.2012


MOEX Government Bond Index

	Short name
	Duration (years)
	Calculation method
	Calculation frequency
	Inception value
	Inception date

	RGBI-tr
	> 1
	total return
	real-time
	100
	31.12.2002

	RGBI
	> 1
	price
	real-time
	100
	31.12.2002

	RUGBITR1Y
	≤ 1 
	total return
	end of day
	100
	30.12.2010

	RUGBICP1Y
	≤ 1 
	price
	end of day
	100
	30.12.2010

	RUGBITR3Y
	1 ≤… <3
	total return
	end of day
	257.84
	30.12.2010

	RUGBICP3Y
	1 ≤… <3
	price
	end of day
	130.67
	30.12.2010

	RUGBITR5Y
	3 ≤ … < 5
	total return
	end of day
	257.84
	30.12.2010

	RUGBICP5Y
	3 ≤ … < 5
	price
	end of day
	130.67
	30.12.2010

	RUGBITR10Y
	5 ≤ … < 10
	total return
	end of day
	257.84
	30.12.2010

	RUGBICP10Y
	5 ≤ … < 10
	price
	end of day
	130.67
	30.12.2010

	RUGBITR5Y+
	≥ 5
	total return
	end of day
	257.84
	30.12.2010

	RUGBICP5Y+
	≥ 5
	price
	end of day
	130.67
	30.12.2010


MOEX Aggregate Bond Index
	Short name
	Duration (years)
	Calculation method
	Calculation frequency 
	Inception value
	Inception date

	RUABITR
	> 1
	total return
	end of day
	100
	30.12.2010

	RUABICP
	> 1
	price
	end of day
	100
	30.12.2010


Designations:
CBI – the corporate bond index;
MBI – the municipal bond index;
GBI – the government bond index;
ABI – the composite index of government, corporate and municipal bonds;

TR, tr – calculation by the total return index formula;
CP – calculation by the price index formula;

B, BB, BBB – a credit rating given by the credit agencies to the bond issuer to be included in the index;
1Y, 3Y, 3Y+, 5Y, 5Y+, 10Y – duration of bonds to be included in the index.
* credit ratings from Standard&Poor's and Fitch Ratings as well as corresponding ratings from Moody`s Investors Service and Russian Rating Agencies (according to the Comparison of Rating Agencies)
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