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1. General Provisions

1.1. The Provisions on the Expert Council for Precious Metals Price Indices of Moscow Exchange (hereinafter, the Provisions) established the procedure for the creation of the Expert Council for Precious Metals Price Indices (hereinafter referred to as the Expert Council) and its status, determines its tasks and functions, as well as its powers, work and decision-making procedures.
1.2. The Expert Council of the Exchange is a consultative and advisory body of the Exchange acting on the permanent basis. The Expert Council is not an advisory body created to interact with trading participants and represent the interests of users of the Exchange’s services.
1.3. These Provisions, as well as amendments and supplements thereto, shall be approved by the Executive Board of the Exchange and shall become effective from the date of their approval, unless the Executive Board of the Exchange decides otherwise.
1.4. These Provisions, as well as amendments and supplements thereto, shall be disclosed on the Exchange’s website in the Internet (hereinafter referred to as the “Company's website”).
1.5. The Expert Council meeting shall be announced to the Bank of Russia not later than two working days before the data of the meeting (or the data of voting ballots return closing date), and if the matters require urgent consideration by the Expert Council in accordance with paragraph 5.6 hereof – no later than the date of the meeting.
1.6. Resolutions passed at a meeting of the Expert Council shall not be disclosed, but the Expert Council may choose to disclose a decision in individual cases. When disclosing the resolution, the persons who voted and their reasoned judgements shall not be mentioned. A dissenting opinion may be disclosed along with the full name of an Expert Council member at their request. 

2. Objectives and Functions

2.1. The primary objective of the Expert Council is to formulate proposals for developing and improving the methodologies used to calculate precious metals price indices (hereafter referred to as the “Indices”), to disclose information regarding the Indices, and to provide expertise regarding the exchange and OTC pricing data, along with other relevant information utilized in the calculation of the Indices.
2.2. The Expert Council shall have the following functions:
2.2.1. to consider, analyse and make recommendations to the executive bodies regarding the Methodologies for Indices Calculation, to ensure they are as representative as possible and in line with the current situation on the gold and other precious metals markets;
2.2.2. to analyse whether Indices values are consistent with on-exchange and OTC precious metals market prices along with the other information used in calculating the Indices values;
2.2.3. to discusses proposals on amendments to procedure for Indices calculation and disclosure of information on Indices by their users.

3. Procedure for forming the Expert Council
3.1. The Expert Council is created by the resolution of the Executive Board.
3.2. The membership in the Expert Council is voluntary and personal. 
3.3. The Expert Council may include: 
· representatives of companies involved in mining, processing and production of precious metals;
· representatives of trading members on the precious metals markets; 
· representatives of Bank of Russia, Russian Ministry of Finance and other state regulatory bodies; 
·  independent experts and analysts.
3.4. No more than one representative of the same legal entity may be a member of the Council of Experts.
3.5. The Expert Council members should have qualifications, knowledge and experience necessary to accomplish the objectives and exercise functions of the Expert Council in accordance herewith.
3.6. The number of members of the Expert Council is decided by the Executive Board of the Exchange. The Expert Council may be composed of 5 members a minimum and 13 members a maximum.
3.7. Members of the Expert Council shall be elected by the Management Board at least once every two years from among the candidates nominated for election to the Expert Council.
[bookmark: _Hlk63670207] Election applications from the persons named in paragraph 3.3 above shall be accepted after the announcement on the start of accepting election applications on the website of the Exchange. Entities shall send to the Exchange their Proposal in the form in Annex 2 hereto along with the Application drawn up in the form in Annex 1 hereto. The election application shall be attached with a candidate’s written consent for processing personal data.
3.8. A Member of the Expert Council shall have the right to early resign voluntary by a written notice to the Exchange.  
3.9. A membership in the Expert Council may be terminated:
· upon the proposal put forth by the legal entity that nominated the aforementioned member as its representative;	
· upon the proposal from the Chairman of the Expert Council or at the initiative of the Executive Board due to repeated non-attendance.
3.10. As detailed in paragraph 3.10, the entity that nominated the member whose powers have been terminated is entitled to suggest a new individual for nomination. If no such proposal is received, the Chairman of the Expert Council has the right to initiate the election of a new member to replace the member excluded.
3.11. A member of the Expert Council is deemed to be excluded from the Expert Council (the powers of a member of the Expert Council terminate) after the Executive Board of the Exchange passes a resolution on exclusion.
3.12. New members of the Expert Council are elected pursuant to the procedure and membership eligibility requirements for the Expert Council outlined in this Section.
4. The Chairman and the Secretary

4.1. The Expert Council is led by the Chairman who is appointed and released from office by the Exchange Executive Board’s resolution. In the absence of the Chairman of the Expert Council, his/her functions shall be exercised by a Deputy appointed by the Executive Board of the Exchange. 
In the absence of the Chairman and the Deputy Chairman at a meeting, members of the Expert Council elect a member to take chair from among those attending. The person taking chair at a meeting shall have all the powers of the Chairman for that meeting.
4.2. The Chairman of the Expert Council (hereinafter, the “Chairman”) organises the wok of the Expert Council. The functions of the Chairman are as follows: 
· managing the activities of the Expert Council; 
· approving the agenda for the meeting, which includes determining the date, time, place and form of meetings; 
· convening the Expert Council meetings and organising discussions on agenda items; 
· establishing the rules of the Expert Council and exercises control over their observance;
· performing other functions as per these Provisions. 
4.3. The Secretary of the Expert Council (hereinafter, the “Secretary”) provides technical and document support for the Expert Council. The Secretary is appointed by the Chairman of the Executive Board among employees of the Exchange. If the Secretary is absent, the Chairman of the Executive Board appoints a person from among the employees to take over the Secretary's responsibilities. 
4.4.  The Secretary:
· ensures that meetings of the Expert Council are prepared and held, the materials for the meetings are collected and systematised, and shapes draft agendas for the meetings and submits them to the Chairman for approval;
· notifies the members of the Expert Council and those invited to attend of the meeting and communicates them the agenda and pre-reads for the meeting;
· prepares the minutes of the meetings of the Expert Council;
· prepares and signs extracts from the minutes of the meetings of the Expert Council;
· notifies stakeholders of Expert Council’s decisions;
· keeps minutes of Expert Council meetings, written and dissenting opinions of Expert Council members, along with other documents as per these Provisions; 
· keeps audio and video records of the Expert Council’s meetings.


5. Procedure for Convening and Preparing a Meeting of the Expert Council
5.1. Meetings of the Expert Council are held as and when necessary. 
5.2. The Chairman has the authority to call the meeting, whether on his own initiative or in response to the request of an Expert Council member, an Executive Board member, the Chairman of the Executive Board, or the leaders of business units responsible for defining indices related to precious metals.
5.3. The Expert Council members meet in praesentia or vote in absentia. 
Meetings in praesentia may be held either by joint attendance or without joint attendance of all members at the venue of the meeting. 
Meetings in praesentia may involve the use of information and communication technologies enabling distant participation in the meeting, discussion of issues and taking a decision on issues put to vote with no presence at the place of the meeting (including in the form of a teleconference). Distant participation of Expert Council members is equated to their presence at the meeting, provided that they are identified and/or authenticated. 
	In some cases, the Chairman, when convening a meeting in praesentia, may choose to hold the meeting without the use of information and communication technologies. 
5.4. The Secretary communicates the decision of convening and holding a meeting by e-mailing the agenda for the meeting to the Expert Council members.
5.5. The agenda for the meeting shall include the following details: 
· the form of the meeting (meeting in praesentia or voting in absentia); 
· the date, place and time of the meeting, or, in case of holding the meeting in the form of absentee voting – the closing date for the completed voting ballots acceptance and the postal and e-mail address the completed ballots shall be returned to; 
· use of any information and communications technology as per paragraph 5.3. above;
· the wording for the items on the agenda of the meeting put to a vote; 
· draft resolutions on agenda items or a note that it is proposed to formulate draft resolutions during the meeting; 
· any other information relevant for the meeting; 
· signature of the Chairman. 
5.6. The agenda and pre-reads for taking a decision (if any) shall be e-mailed[footnoteRef:1]: [1:  Through the Exchange's corporate e-mail or other e-mail, provided that the information is encrypted.] 

· at least one (1) work days before the date of the meeting for urgent matters; or
· at least three (3) work days before the date of the meeting for other matters.
5.7. If the meeting is held in absentia, the members of the Expert Council shall also receive a voting ballot with the following details:
· date and time of a meeting in the form of joint presence (the end date for accepting completed voting ballots if voting is in absentia);
· the wording of each item on the agenda put to the vote;
· the wording of the resolution on each issue put to the vote (for each candidate) and the voting choices expressed as “for”, “against” or “abstain”;
· other necessary information.
5.8. The Chairman has the right to invite persons other than members of the Expert Council to participate in the discussion of an item on the agenda. The persons invited have the right to express their opinion on the issue under consideration.
5.9. If there are circumstances impeding the holding of a meeting in praesentia of which the Expert Council members have been notified, the Chairman may decide to postpone the meeting with the same agenda.
All members of the Expert Council shall be notified about changes in the date and (or) time of the Expert Council meeting in any form that ensures that they receive this notification in a timely manner.

6. Procedure for Meetings in Absentia
6.1. The Chairman of the Expert Council organises the proceedings in accordance with the agenda for the meeting.
6.2. At the meetings in praesentia the members of the Exchange Council in attendance may consider items that are not on the agenda.
6.3. A meeting of the Expert Council is quorate when at least half of the total number of elected members are present. If there is no quorum, the Chairman decides to reconvene the meeting with the same agenda, or to include the issues to be considered at the failed meeting on the agenda of the next meeting of the Expert Council.
6.4. Meetings in praesentia/discussion on individual issues can be audio or video-recorded or otherwise recorded by technical means of the Exchange.
6.5. The Expert Council members may not record the course of the meeting or discussions of individual issues discussed at the meeting using technical means.

7. Decision-making Procedure
7.1. The Expert Council makes decisions by a majority of votes of the members of the Expert Council participating in the meeting.
7.2. One member of the Expert Council has one vote. The Chairman of the meeting shall have a casting vote when votes are equally divided, and any other person taking the chair at the meeting shall not. The members of the Expert Council may not delegate their votes to any other person, including other members of the Expert Council.
7.3. When making a decision, the members of the Expert Council attending a meeting in praesentia express their opinion (vote on the agenda items of the meeting) by open roll-call voting. 
A member of the Expert Council participating in the meeting votes on each agenda item by choosing one of the voting options – “for”, “against”, “abstain”.
7.4. A member of the Experts Council who is not present at a meeting shall have the right to submit his/her written opinion on the matters on the agenda of the meeting, which will be taken into account in determining the quorum and in the summary of the voting results.
7.4.1. A written opinion of a member of the Expert Council who is not attending the meeting shall be taken into account when determining the quorum and voting results on the agenda item if the following conditions are met at the dame time: 
· a written opinion has been received prior to the beginning of the meeting;
· a member of Expert Council has expressed his/her viewpoint on the issue in unmistakable terms, having indicated in the written opinion one of the voting options for the proposed draft resolution – “for”, “against” or “abstain”;
· a written opinion is competed by a signature of a member of the Expert Council or sent via e-mail followed by a handwritten signed original.
7.4.2. A written opinion containing adjustments or reservations as to the proposed draft resolution shall not be taken into account when determining the presence of quorum and voting results. A written opinion will not be taken into account in determining the quorum and voting results if a draft resolution is amended at the meeting. A written opinion with an alternative draft resolution may be taking into account in counting votes if the Chairman has decided to put such draft resolution to a vote. 
7.4.3. Written opinions shall be taken into account when determining the presence of the quorum and voting results separately for each agenda item and reflected in the Expert Council minutes.
7.4.4. A written opinion from a member of the Expert Council may include a vote on all the items on the agenda or a vote on individual items.
7.5. A member of the Expert Council has the right to submit a dissenting opinion on agenda items. The dissenting opinion shall be reflected in the minutes of the meeting or attached to the minutes.
7.6. Prior to the vote on an agenda item, the Chairman of the Expert Council will present a written and dissenting opinion regarding that specific item.

8. Voting in Absentia
8.1. Voting at the meeting in absentia shall be done by signing and sending a ballot paper. 
	The members of the Expert Council will be considered to have taken part in the Expert Council meeting conducted through absentee voting if their completed ballots are submitted to the Secretary by 5:00 PM on the deadline for returning paper ballots sent via mail to the Exchange's address or received electronically via e-mail by the Exchange (with the original voting ballot thereafter submitted). 
8.2. 	A vote will be counted only when one of the three available choices – “for”, “against”, or “abstain” – is selected for the item being voted on.  A ballot paper with more than one voting option selected is considered invalid as regards the given issue.
8.3. If ballot papers have any entries and corrections on one or more items put to the vote, the votes on such items shall not be counted. If during vote counting two or more completed ballot papers are found to contain different voting choices on the same item, these ballot papers shall be declared invalid as far as the voting on such an item is concerned.
8.4. If a voting ballot is considered invalid to the extent of one, more than one or all the items put to vote with a particular voting ballot, no vote on such a ballot paper shall be excluded in deciding whether the quorum for an absentee meeting is reached.
9. Minutes
9.1. The Secretary is responsible for preparing the meeting minutes within a maximum of ten (10) working days following the meeting, which must then be signed by the person chairing that meeting.
9.2. [bookmark: _Hlk63629265]The Minutes for the meeting shall contain the following details:
· form of the meeting;
· agenda for the meeting;
· quorum on each agenda item;
· issues put to vote, proposals on wordings of resolutions and voting results thereon;
· resolutions adopted;
· date of the Minutes;
· other necessary information.

The minutes of meetings in praesentia shall also include:
· date, place[footnoteRef:2] and/or a method for holding the meeting remotely, and the time of the Expert Council meeting; [2:  If the meeting is held in absentia, the place of the meeting is not indicated.] 

· an indication that the meeting is to be held using information and communication technology in accordance with paragraph 5.3 hereof;
· members attending the meeting;
· non-attending members;
· members who submitted written opinions;
· persons invited;
· speakers on agenda items. 
The minutes of meetings in absentia shall also include:
· the date on which the votes in absentia are counted (the date of the meeting);
· names of participating members;
· names of non-participating members.
9.3. The Secretary keeps the original minutes, materials for the meeting, voting ballots and other documents as per these Provisions and places them in archives in accordance with the internal documents of the Exchange. The minutes shall have a continuous numbering in order of time. 
9.4. At the request of stakeholders, the Secretary shall sign and provide extracts from the minutes of the meetings of the Expert Council and their copies. The Secretary shall also certify the correctness of the extracts.  
9.5. The audio and/or video records of the meeting of the Expert Council (if any) shall be kept by the Secretary for one (1) year from the date of the meeting. During the said period, any member of the Expert Council has the right, upon a written request submitted to the Chairman of the Expert Council, to get access to audio and/or video records at the Exchange’s premises.


10. Rights and Obligations of the Expert Council Members

10.1. The Expert Council members have the following rights:
· They propose issues for the agenda, while taking into account the objectives and functions of the Expert Council;
· They submit a written opinion on the issues on the agenda if unable to take part in the meeting; 
· They early withdraw (resign) from the Expert Council;
· They submit dissenting opinions on agenda of the meeting. 
10.2. The Expert Council members have the following obligations: 
· They shall participate in voting on agenda; 
· They shall not use the rights granted to them for the purposes which are in conflict with the interests of the Exchange and which may cause damage to the Exchange’s reputation; 
· They shall exercise their rights and duties towards the Exchange reasonably and in good faith; 
· For the purpose of avoiding any conflict of interest, they shall refrain from any actions which may cause property loss to the Exchange and/or its clients; 
· They shall comply with internal documents of the Exchange regulating Index calculation as it relates to the activities of the Expert Council; 
· They shall not disclose or otherwise use any confidential information of the Exchange (inclusive of commercially confidential information) as listed in the internal documents of the Exchange, and insider information or any other data with restricted access as defined in the Exchange's internal documents in their personal interests or in the interests of any third parties. 


10. Transitional Provisions
10.1. Provisions 3.3. and 3.8. above shall not apply to the election of the first Expert Council. The first Expert Council shall be elected from the experts in the field relevant to the Expert Council activities and nominated by the Exchange. A candidate who has provided a consent for the election shall submit to the Exchange an application for the election to the Expert Council (hereinafter, the “Application”) issued in accordance with Annex 1 to these Provisions. The election application shall be attached with a candidate’s written consent for processing personal data.
Annex 1
to the Provisions on the Expert Council for Precious Metals Price Indices


Application for the inclusion in the list of candidates for the election to the Expert Council for Precious Metals Price Indices


Please include me, _________________________________________________________, 
(full name)
in the list of candidates for the election to the Expert Council for Precious Metals Price Indices.

Profile Summary:

Date of birth: 
_______________________________________________________________________ 
Education (please list the educational institutions):
______________________________________________________________________________________________________________________________________________ 

Length of service (with names of legal entities and job positions held for the last 3 years): 
-_______________________________________________________________________ _______________________________________________________________________ 
-_______________________________________________________________________ _______________________________________________________________________ 
-_______________________________________________________________________ _______________________________________________________________________ 

Membership in the governing bodies of other legal entities: 
_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________ 

Other information (optional):
_______________________________________________________________________ 
_______________________________________________________________________ 

Contact phone number, e-mail address for sending meeting agendas: 
_______________________________________________________________________ 


___ ________20___. 

_________/_________________ (Full Name.)	 


[bookmark: _GoBack]

Annex 2 
to the Provisions on the Expert Council for Precious Metals Price Indices



on the company letterhead 




 ___ ________ 20___  


PROPOSAL
for nomination to the list of candidates for the election to the Expert Council for Precious Metals Price Indices



[full name, OGRN and address of an entity (state authority) nominating the candidate] in accordance with paragraph 3.7 of Provisions on the Expert Council for Precious Metals Indices proposes that the following representative be nominated for the election to the Expert Council for Precious Metals Indices: 


[Name and job title of the representative] 



Name 										signature


2

