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METHODOLOGY FOR SELECTING AND ESTIMATING FOREIGN CURRENCIES AND SECURITIES ELIGIBLE as COLLATERAL 
General Provisions
1.1. In accordance herewith CJSC JSCB National Clearing Centre (hereinafter referred to as “Clearing Center”) shall select and estimate foreign currencies and securities accepted as collateral in the FORTS market and Standard Sector of the Securities Market of the Moscow Exchange, and shall also define the maximum amount of each foreign currency and maximum number of securities of each issuer, kind, type, category, to be registered as collateral of one Clearing Member.
1.2. Terms not specifically stipulated herein shall be construed according to the definitions stipulated by the Clearing Rules of CJSC JSCB National Clearing Centre’ and regulatory acts issued by the Federal body.
Article 2. Securities and Foreign Currencies Eligible as Collateral
2.1. Securities accepted as collateral (hereinafter referred to as “Collateral Securities”) as well as foreign currencies accepted as collateral (hereinafter referred to as “Collateral Currencies”) shall meet the requirements of the Federal body.

2.2. The list contained information on the maximum amount of each Collateral Currency and maximum number of Collateral Securities shall be published on website of the Moscow Exchange Group at www.rts.micex.ru\en (hereinafter referred to as “Website”).

Article 3. Maximum Number of Collateral Securities that May Be Accepted from One Clearing Member
3.1. The maximum number of Collateral Securities registered in the securities register sections of a specific Clearing Member shall be defined according to the formula:

Nmax_sec = Min ( Niss * FF * K / (Ncm / 2), Vtrad * Kv ), where:

Niss

- number of issued Collateral Securities;

FF

- free-float set by the Index Committee of CJSC “MICEX Stock Exchange”;

Ncm

- number of Clearing Members;

K

- proportional factor (set at 0.01);

Vtrad
- average daily trading volume for the given security over the past 6 months;

Kv
- proportional factor set at 0.03.

The obtained value shall be rounded to two significant figures according to the rules of mathematical rounding.
Article 4. Maximum Amount of Collateral Currency that May Be Accepted from One Clearing Member

4.1. Maximum amount of Collateral Currency in US dollars registered in the cash register sections of a specific Clearing Member shall equal 20 million (twenty million) US dollars. 
Article 5. Introducing Amendments to the List of Currencies and Securities eligible as Collateral 
5.1. The introduction of new foreign currencies and securities to the List of Currencies and Securities eligible as Collateral (hereinafter referred to as “List”) shall be carried out on the grounds of a resolution by the Clearing Center taken in agreement with the Derivatives Market Committee of the Moscow Exchange. The resolution shall come into force starting from the moment of its being published on the Website.
5.2. The Clearing Center shall review the existing List quarterly and no later than on the 7th working day of the month following the last quarter, and make a decision to remove a Collateral Security or a Collateral Currency which do not meet the requirements stipulated in Article 2. The decision shall come into force on the third day after the day when the relevant information was published on the Website. 
5.3. The recalculation of the maximum number of a Collateral Security of each type shall be carried out twice a year after the publication of the lists of liquid securities made by the Organizers of Trading on the results of the second and fourth quarters in accordance with the requirements of the Federal body. If the maximum number of a Collateral Security was changed after the recalculation performed in accordance with the Article 3 then the Clearing Center shall approve the recalculated maximum amount provided that the new value is more/less than the old one by more than 15 per cent. The information on changes of the maximum amount shall be published on the Website no later than on the tenth day of a month following the relevant quarters and come into force on the third day after the publication. 
5.4. If necessary due to changing market conditions the Clearing Center shall be entitled to conduct an unscheduled review of the List and make a resolution on removing a Collateral Currency and/or a Collateral Security therefrom in order to ensure the liquidity of the Collateral. The resolution shall come into force starting from the moment of its being published on the Website.
5.5. The procedure of removing a Collateral currency or a Collateral security from the List shall be carried out in accordance with the Clearing Rules.
5.6. Amendments to the maximum sum of the Collateral Currency shall be introduced by resolution of the Clearing Center taken in agreement with the Derivatives Market Committee of the Moscow Exchange. The decision shall come into force on the third day after the relevant information was published on the Website. 
5.7. Where changes have been introduced to the List, information thereon shall be placed on the Website in the News section, as well as being sent to the Clearing Members together with the clearing reports (parameter values are included in the clearing reports daily).
Article 6. Liquidity Coefficient
6.1. Liquidity coefficient value used in calculation of a Trading limit is set at 0.5.

Article 7. Estimated value of Collateral Currency and Collateral Security 

7.1. Estimated value of the Collateral Currency unit shall be calculated in accordance with the following formula: 

Vest = Rind * (100 – Dratec) / 100,
where 

Vest – estimated value of the Collateral Currency unit;

Rind – the indicative exchange rate for the Collateral Currency against Russian ruble (hereinafter referred to as “Indicative rate”) calculated in accordance with the Methodology for calculation of indicative foreign exchange rates;

Dratec – discount rate in per cent.
7.1.1. Unless otherwise established by the Clearing Center the Indicative rate as at 4:30:00pm MSK on the previous trading day in the derivatives market or Standard sector shall be used by the Clearing Center in order to estimate the value of the Collateral Currency unit upon the end of the intraday settlement period.  To estimate the value of the Collateral Currency unit upon the end of the evening settlement period the Clearing Center shall use the Indicative rate as of 4:30:00pm MSK on the current trading day. 
The discount rate for US dollar shall be calculated in accordance with the following formula:
Dratec=1.75*IMBS,

where
IMBS – the basic size of the initial margin for futures contract on USD/RUB exchange rate with the nearest settlement day, in per cent.
7.2. Estimated value of the Collateral Security shall be calculated by the following formula: 

Vest = Pc * (100 - Drates ) / 100

where 

Vest - estimated value of the Collateral Security;

Pc – settlement price of the Collateral Security admitted to trading in the trading mode with T+4 settlement which was calculated upon the end of the nearest evening Settlement period provided that it had been included in the list from the Appendix 1 hereto,
or

market price of the Collateral Security calculated by a stock exchange which had the largest trading volume in this security by the end of the previous quarter based on trades executed on the previous trading day, as for all other securities;
Drates - discount rate in per cent (set at 30 (thirty) per cent).

Article 8. Procedure for introducing amendments into this Methodology and their coming into force 

8.1. The introduction of amendments and additions to this Methodology shall be carried out on the grounds of a resolution by the Clearing Center. A new version of the Methodology shall come into force no earlier than it is published on the Website. 
Appendix 1
The list of securities
whose estimated price shall be determined on the basis of 

trading data from the Exchange’s market with T+4 settlement
	No
	Issuer
	Sort, category, type of a security
	RTS ticker

	1
	Gazprom 
	Ordinary share
	GAZP

	2
	"OJSC "MMC "NORILSK NICKEL" 
	Ordinary share
	GMKN

	3
	ОАО "LUKOIL" 
	Ordinary share
	LKOH

	4
	Rosneft
	Ordinary share
	ROSN

	5
	Sberbank
	Ordinary share
	SBER

	6
	Sberbank
	Preferred share
	SBERP

	7
	JSC VTB Bank 
	Ordinary share
	VTBR
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