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RTS SECTORAL INDEX – OIL AND GAS FUTURES CONTRACT
S P E C I F I C A T I O N S 

These specifications, together with the Derivatives Rules (hereinafter “the Trading Rules”) of Russian Trading System Stock Exchange Open Joint-Stock Company (hereinafter “the Exchange”) and the Rules on Clearing Transactions (hereinafter “the Clearing Rules”) of RTS Clearing Center Closed Joint-Stock Company (hereinafter “the Clearing Center”), shall define the terms and conditions of the futures contract (hereinafter “the Contract”) on RTS Sectoral Index – Oil and Gas (hereinafter “the Index”), and the procedure and conditions of the conclusion and settlement thereof.
The terms used herein shall be construed in accordance with the Trading Rules and Clearing Rules.

1. The underlying asset of the Contract shall be calculated and published by the Exchange Index. 

2. The number of Index points forming the underlying asset of the Contract (hereinafter “the Lot”) shall equal the value of the Index.
3. The title of the contract: RTS Index – Oil and Gas Futures Contract.
4. The Contract Code (designation) shall be formed by the following rules:
RTSo-<settlement month>.<settlement year>. 

The settlement month and year shall be shown in Arabic numerals (for example, RTSo-9.06 means that the Contract was settled in September 2006). 

5. The Contract shall be a settlement contract.
6. The opportunity to conclude the Contract shall be defined by a resolution of the Exchange, indicating:
·  the Contract Designation;
· the first trading date on which the Contract may be concluded (hereinafter “the first date for concluding the Contract);

· the last trading date on which the Contract may be concluded (hereinafter “the last date for concluding the Contract);

· The settlement (quoted) price of the Contract on the first date for concluding the Contract;

· The Contract price limit on the first date for concluding the Contract.
6.1. The last date for concluding the Contract shall be the working (trading) day prior to the 15th of the settlement month in which trading with the shares forming the Index shall be carried out by the Exchange. 

A resolution by the Exchange may set any last trading date for concluding the Contract. 

7. Contract Price.

7.1. The Contract Price (rate) in the process of trading and official quotations shall be indicated in individual Index units (to within one hundredth). 

7.2. The minimum Contract price fluctuation in the process of trading (the minimum tick) shall be 0.05 (five hundredths). 

7.3. The value of the minimum tick shall be 10% of the US dollar rate against the currency of the Russian Federation as established by the Central Bank of the Russian Federation on the day of trading.
7.4. The Contract settlement (quoted) price shall be defined at the close of the trading session in accordance with the Methods for Defining Futures Contract Settlement Prices, which shall be an Appendix to the Clearing Rules.
7.5. During one trading session, the Contract price shall not differ from the Contract settlement price of the preceding trading session by more than the daily Contract price limits established by the Clearing Center for the given Contract.
The daily Contract price limits for one trading session shall be established according to the procedure defined by the Clearing Rules. 

Market Participants shall be informed of changes in the daily Contract price limits through the trader’s tradestation.
7.6. Compulsory position closing shall be conducted by the procedure and at the prices defined in accordance with the Clearing Rules.
8. Procedure for Defining the Variation Margin and the Initial Margin:
8.1. The Initial Margin Basic Size under the Contract shall be defined by the Clearing Rules. Furthermore, the minimum Initial Margin Basic Size under the Contract shall be established by the Clearing Center in accordance with the Exchange’s Derivatives Market Committee.
8.2. The variation margin shall be defined for each position and calculated by the following formula: 

· VMo = (SPt – Po) * Wt /R , where
VMo – the variation margin under positions which were opened during the given trading session and left open at its closing,
SPt – the current settlement price of the given trading session,
Po – the opening price of the Contract during the given trading session,
Wt – the Contract tick of the given trading day expressed in rubles,
R – the tick.
· VMt = (SPt – SPp) * Wt /R, where
VMt - the variation margin under positions which were opened during one of the previous trading sessions and left open during the given trading session,
SPp – the Contract settlement price for the previous Contract trading session,
Wt – the Contract tick of the given trading day expressed in rubles,
R – the tick.

· VMc = (Pc - SPp) * Wt /R, where
VMc - the variation margin under positions which were opened during one of the previous trading sessions and closed during the given trading session,
Pc – the closing price of the Contract positions during the given trading session. 

· VMs = (Ps – SPp) * Wt /R, where
VMs - the variation margin under positions which were opened during one of the previous trading sessions,

Ps – the settlement price of the Contract.

8.3. If the variation margin calculated in accordance with Clause 8.2 is positive, it shall be subject to debiting by the Clearing Center from the Trading Cash Register of the Clearing Member whose short position under the Contract is booked in the Position Register, and this sum shall be subject to crediting in the Trading Cash Register of the Clearing Member whose long position under the Contract is booked in the Position Register; if the variation margin is negative, it shall be subject to debiting by the Clearing Center from the Trading Cash Register of the Clearing Member whose long position under the Contract is booked in the Position Register, and this sum shall be subject to crediting in the Trading Cash Register of the Clearing Member whose short position under the Contract is booked in the Position Register.
9. Procedure for Contract Settlement
9.1. The Contract shall be settled on the first trading day of the Exchange following the last date for concluding the Contract (hereinafter ”the Contract settlement date”).
9.2. Positions remaining open upon the close of trading on the last date for concluding the Contract shall be subject to settlement by transfer of the variation margin defined on the basis of the settlement rate.

The settlement rate shall be the average Index value for the last hour of trading on the last date for concluding the Contract, and the value of the minimum tick shall be 10% of the US dollar rate against the currency of the Russian Federation as established by the Central Bank of the Russian Federation on the last date for concluding the Contract. 

If the size of the variation margin calculated in accordance with this Clause shall exceed the value of the Initial Margin Basic Size established on the closed positions, the variation margin shall be applied as equal to the Initial Margin Basic Size.
9.3. Clearing to calculate the variation margin upon Contract settlement and closing of positions shall take place on the Contract settlement date. 

10. Liabilities
The liabilities of the Buyer and Seller shall be defined by the Trading Rules, Clearing Rules and current legislation.
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