AMENDMENTS AND SUPPLEMENTS
to the Derivatives Rules 

of the Open Joint Stock Company “Russian Trading System” Stock Exchange  

(approved by resolution of the Board of Directors of OJSC “Russian Trading System” Stock Exchange, Minutes № 10-02-0302 dd February 03, 2010)
Amendments and supplements are introduced into the Derivatives rules due to the necessity of realizing a unified settlement for trades in stocks on the RTS Standard market and futures contracts on the Derivatives market FORTS and also with the purpose of introducing editorial corrections.
1. The following terms of Clause 1 shall be construed as amended:

Option Holder shall mean a Clearing participant who has concluded an option contract under the Order to buy or the Clearing Center who has concluded an option contract as a result of accepting an Order to sell.
Previous version:

Option Holder shall mean a Clearing Member or the Clearing Center who, upon conducting an option sales trade, has received the right to sell (purchase) the underlying asset of the option (the right to conclude underlying futures contract) or the right to demand payment of the monetary assets on the terms determined upon conducting the trade 
Order shall mean an offer submitted by the Clearing Member by the procedure established herein that contains offers and other required information for concluding a derivatives trade. Orders are divided into orders to sell and orders to buy.
Previous version:

Order shall mean an offer to conduct a derivatives trade or a notice to accept an offer to conduct a derivatives trade submitted by a Clearing Member by the procedure established herein. Orders are divided into orders to sell and orders to buy.
Option Writer shall mean a Clearing participant who has concluded an option sales trade or the Clearing Center which has concluded an option as a result of accepting an order to buy.

Previous version:

Option Writer shall mean a Clearing Member or the Clearing Center, who, upon conducting an option sales trade, undertakes the obligation to sell (purchase) the underlying asset of the option (the obligation to conduct underlying futures contract), or the obligation to pay the monetary assets on the terms determined upon conducting the trade.
Derivatives Trade shall mean aggregation of Derivatives contracts concluded basing on two offsetting orders at the same price.

Previous version:

Derivatives Trade (Derivatives contract, contract) - shall mean a trade conducted under the conditions hereof and in accordance with the Derivatives Contract Specifications.

2. A new term has been added to Clause 1:
Derivatives contract (contract) – a futures or option contract.
3. Paragraph 2.6 of Clause 2 shall be amended as follows:

2.6. Derivatives contracts shall be considered concluded upon the registration of the corresponding Derivatives trades in the Trades Register in the order established herein. Clearing Members or their Clients are not required to provide additional documentation, confirmation or match of the concluded Derivatives contracts. 

Previous version:

A derivatives trade shall be considered conducted (completed) upon its registration by the procedure established herein.
4. Paragraphs 4.2, 4.4, 4.6-4.11 of Clause 4 have been removed.

5. Paragraph 5.7 of Clause 5 shall be amended as follows:

5.7. The Exchange shall be entitled to provide a Clearing member with an opportunity to submit during a Trading day to the Trading system a request to admit an option to trading (hereinafter – Request). The Request shall contain the following option parameters (with due account for the limitations, rendered to the Trading system by the Exchange): 

· underlying asset (in accordance with the Specifications);

· settlement date;

· type;

· category;

· strike.

The Exchange shall be entitled to admit an option to Trading on the basis of a Request. 

Previous version:
The Exchange shall be entitled to provide a Clearing member with an opportunity to submit during a Trading day to the Trading system a request to admit an option to trading (hereinafter – Request). The Request shall contain the following option parameters (with due account for the limitations, rendered to the Trading system by the Exchange): 

· underlying asset (in accordance with the Specifications);

· settlement date;

· type;

· category;

· strike.

At the end of the main trading session the Exchange handles the requests submitted during the Trading day. An option with the parameters indicated in the Request shall be admitted to trading during the main trading session of the next Trading day

6. Paragraph 5.8 shall be added to Clause 5:

5.8. The Exchange shall be entitled to establish other limitations to submitting Orders and concluding Derivative trades besides the ones stipulated by the Rules.
7. Paragraph 7.3 shall be added to Clause 7 (with numerations of the following paragraphs changed):

7.3. The Order submitted by a Trader to the Trading System shall contain indication to the category:

· Limit Order is an Order that provides for conclusion of a Derivatives trade at the price indicated in the Order or at a better price and a partial settlement. Unsettled part of the Order remains in the system as a separate Active order with all initial temporary parameters valid at the time of entering the System preserved;

· Market Order that allows partial settlement, is an Order that is settled at the moment of its being submitted at the price specified in the Order or at a better price in the volume of the Order (if the Order volume is less or equal to the aggregate volume of offsetting Active orders with the price no worse than the price specified in the Order) or in the volume of specified Active orders (if the Order volume exceeds the volume of the specified Active orders). Unsettled part of the Order is removed from the Trading System by the Exchange;

· Market Order that does not allow partial settlement, is an Order that is settled at the moment of its being submitted at the price specified in the Order or at a better price in the volume of the Order (if the Order cannot be settled in full, it is removed from the Trading System by the Exchange).
8. Paragraph 7.3 of Article 7 shall be amended as follows (with numeration changed):
7.4. The Order submitted by a Trader to the Trading System shall contain the following data:

7.4.1. an Order For concluding a futures contract shall contain the following information:

· order type (direct / indirect);

· code of the Clearing member submitting the order;

· code of the Clearing member to whom the Order is addressed (in case of submitting a direct Order);

· code of the Clearing Member Client under whose instruction the Order has been submitted (position register section number); 

· Futures code (designation); 

· Offer type (buy or sell); 

· price; 

· number of offers to conclude a futures contract (offer volume).

Offers to conclude futures contracts that contain in the Order to conclude futures contracts shall be regarded as forwarded on terms of the given Order, Specifications of the given futures contract and the Rules.
7.4.2. An order for concluding an option contract shall contain the following information:

· Order type (direct / indirect);

· code of the Clearing Member submitting the order;

· code of the Clearing member to whom the Order is addressed (in case of submitting a direct Order);
· code of the Clearing Member Client under whose instruction the Order has been submitted (position register section number);
· option code (designation); 

· offer type (buy or sell); 

· premium size; 

· number of offers to conclude option contracts (offer volume);

Offers to conclude option contracts that contain in the Order to conclude option contracts, shall be regarded as forwarded on terms of the given Order, Specifications of the given option contract and the Rules.
An Order to conclude options contracts, whose underlying asset is a futures contract, contains also offers to conclude the corresponding futures contracts in the number equal to the number of offers to conclude options contracts. Offers to conclude futures contracts that contain in the Order to conclude options contracts shall be regarded as forwarded on the terms of the given Order, Specifications of the given option contract, Specifications of the given futures contract and the Rules. The term for accepting an offer to conclude a futures contract that contains in the Order to conclude options contracts expires on the moment of the evening clearing session coming to a close on the last trading day of the given option contracts.
Previous version:

7.3 An order submitted by a Trader to the Trading System shall contain all the essential terms of the derivatives trade.

7.3.1 An order for concluding a futures contract shall contain the following information:

· order type (direct / indirect);
· code of the Clearing member submitting the order;
· code of the Clearing member, whose submission of an opposite Order shall be a condition for concluding a derivative trade (in case of submitting a direct order);
· Clearing Member Client code (position register section number); 
· Futures code (designation); 
· offer type (buy or sell); 
· price; 
· offer volume (number of contracts).

7.3.2 An order for concluding an option contract shall contain the following information:

· order type (direct / indirect);

· code of the Clearing Member submitting the order;

· code of the Clearing member, whose submission of an opposite Order shall be a condition for concluding a derivative trade (in case of submitting a direct order);
· Clearing Member Client code (position register section number);
· option code (designation);

· offer type (buy or sell); 

· premium size; 

· offer volume (number of options).
9. Paragraphs 7.5-7.8 have been added to Clause 7 (with numerations of the following paragraphs changed):

7.5. Offers containing in the Orders shall be regarded as the ones addressed to the Clearing center.
7.6. Offers containing in the Orders shall be regarded as forwarded on condition that withdrawal/ removal of the Active order shall mean withdrawal of all offers containing in it.
7.7. Settlement of the Order to conclude an option contract whose underlying asset is a futures contract does not lead to withdrawal of offers to conclude futures in the amount equal to the number of accepted offers to conclude an option contract. Starting from the moment of settling this Order, the given offers shall be regarded as irrevocable until the term of their acceptance expires.   
7.8. The Order submitted by a Trader to the Trading System can contain the following characteristics: 
· The Order is submitted with the purpose of hedging;
· The Order is submitted with the purpose of trust management.

10. Paragraph 7.4 of Clause 7 shall be amended as follows (with numeration changed):

7.9. An Order submitted by a Trader to the Trading System can also contain a date of the Order expiry. The Order expires:  
7.9.1. if the date of order expiry is on the day preceding the Trading day that is the last day of concluding the derivatives trade with the contract indicated in the Order – till the end of the evening additional trading session of the Trading day that follows the day indicated in the Order; 

7.9.2. if the date of order expiry coincides with the Trading day that is the last day of concluding the derivatives trade with the contract indicated in the Order – till the end of the main trading session of the Trading day that is the last day of concluding the given derivatives contract;
7.9.3. the date of order expiry is on the Trading day that follows the last day of concluding the derivatives trade with the contract indicated in the Order – till the end of the main trading session of the Trading day that is the last day of concluding the given derivatives contract.

Previous version:
7.4 The order can also contain the date of the order’s expiration. The order is active until its complete execution or withdrawal if:

7.4.1.the date of order expiry is on the day preceding the Trading day that is the last day of concluding the derivatives trade with the contract indicated in the Order – till the end of the evening additional trading session of the Trading day that follows the day indicated in the Order;
7.4.2.
the date of order expiry coincides with the Trading day that is the last day of concluding the derivatives trade with the contract pointed out in the Order – till the end of the main trading session of the Trading day that is the last day of concluding the derivatives trade with the contract pointed out in the Order;

7.4.3.
the date of order expiry is on the Trading day that follows the last day of concluding the derivatives trade with the contract pointed out in the Order – till the end of the main trading session of the Trading day that is the last day of concluding the derivatives trade with the contract pointed out in the Order;

7.4.4.
there is no expiry date pointed out in the order – till the end of the main trading session of the current Trading day. 
11. Paragraph 7.10 has been added to Clause 7 (with numerations of the following paragraphs changed):

7.10. If the Order contains a position register section number stipulated by the agreement on performing market maker’s obligations, then the Order shall be regarded as submitted by the Market Participant while this Market Participant was performing market maker obligations.
12. Paragraph 7.7 of Clause 7 shall be amended as follows (with numeration changed):
7.12. The Exchange shall not register an order from a Trader in the Registry of Orders if:

7.12.1. the Order does not contain at least one of the terms determined in accordance with the Clause 7.3 and 7.4 hereof;

7.12.2. the Order leads to a cross transaction;

7.12.3. the Clearing Member is not admitted to conducting trades with the given derivatives contract (in cases stipulated herein and in the Clearing Rules);

7.12.4. the futures price specified in the order is above the upper price deviation limit or below the lower price deviation limit of the said futures contract;

7.12.5. fulfillment of the order will result in exceeding the open interest limits for the Clearing member established in accordance herewith and with the Clearing Rules;

7.12.6. Clearing Center rejects the Exchange in submitting the order in the cases detrmined by the Clearing rules;

7.12.7. the Order has been submitted with violation of other limitations determined by the Exchange.

Previous version:
7.7 The Exchange shall not register an order from a Trader in the Registry of Orders if:
7.7.1 the Order does not contain at least one of the significant terms of derivatives trade determined in accordance with the Clause 7.3 hereof;

7.7.2 the Order leads to a cross transaction; 

7.7.3 the Clearing Member is not admitted to conducting trades with the given derivatives contract (in cases stipulated herein and in the Clearing Rules);
7.7.4 the futures price specified in the order is above the upper price deviation limit or below the lower price deviation limit of the said futures contract;

7.7.5 fulfillment of the order will result in exceeding the open interest limits for the Clearing member established in accordance herewith and with the Clearing Rules;

7.7.6 the Clearing Center rejects the Exchange in submitting the order if the Order is not supported by the initial margin determined by the procedure established by the Clearing rules

13. Paragraph 7.12 (with the old numeration) has been removed.

14. Paragraph 7.27 shall be added to Clause 7:

7.27. The moment of the orders being submitted is the moment when the Clearing center receives an offer containing herein.
15. Clause 8 “Registration of derivatives trades” has been amended in full.

16. Paragraph 5.1 of the Appendix 2 to Derivatives rules “Method for determining derivatives contracts settlement prices” has been amended as follows:
5.1. If at the end of the Settlement Period for the given futures contract there is an Active buy order at the price exceeding the preceding futures contract Settlement Price and there is no Active sell order or if there is an Active sell order at the price below the preceding futures contract settlement price, and there is no Active order to buy, the price of this Active order shall be applied as the futures contract Settlement Price (taking into account limitations established in accordance with Clause 7 herein).
Previous version:
If at the end of the Settlement Period for the given futures contract there are Active buy orders on a given futures contract with a price exceeding the preceding futures contract Settlement Price or Active sell orders with a price below the preceding futures contract Settlement Price, the price of this order shall be applied as the futures contract Settlement Price (taking into account limitations established in accordance with Clause 7 herein).
17. Paragraph 5.4.1 of the Appendix 2 to the Derivatives rules “Method for determining derivatives contracts settlement prices” has been amended as follows:

5.4. If at the end of the intraday Settlement period there are no Active buy or sell orders registered in the Registry of Orders and there were no indirect trade registered during the last trading additional trading:

5.4.1 If at the end of the last additional trading session there are Active buy orders on a given futures contract with a price exceeding the preceding futures contract Settlement Price and there are no Active sell orders or there are Active sell orders with a price below the preceding futures contract Settlement Price and there are no Active sell orders, the price of this Active order shall be applied as the futures contract Settlement Price (taking into account limitations established in accordance with Clause 7 herein).

Previous version:
5.4 If at the end of the intraday Settlement Period there are no active buy orders or sell orders registered in the Registry of Orders and there were no indirect trade registered during the last trading additional trading:

5.4.1 If at the end of the last additional trading session there are active buy orders on a given futures contract with a price exceeding the preceding futures contract Settlement Price or active sell orders with a price below the preceding futures contract Settlement Price, the price of this active order shall be applied as the futures contract Settlement Price (taking into account limitations established in accordance with Clause 7 herein.
18. Paragraph 5.5 of Appendix 2 to the Derivatives rules “Method for determining derivatives contracts settlement prices” has been amended as follows:

5.5. In other cases the previous Settlement price of the given futures contract shall be taken as the given futures contract Settlement price. If during the previous intraday Settlement period the limit for fluctuations of trades prices increased:
5.5.1. the price for the last indirect trade registered in the Registry of Orders during the previous intraday Settlement period shall be applied as equal to the Settlement price of the evening Settlement period except for the case stipulated in the paragraph 5.5.2 hereof, with due account for the limitations established in accordance with the Clause 7 hereof;

5.5.2. if at the moment of the evening Settlement period close the price for the best Active order to buy registered in the Registry of Orders is higher than the price for the last indirect trade indicated in the paragraph 5.5.1 hereof or the price for the best Active order to sell registered in the Registry of Orders is lower than the price for the last indirect trade indicated in the paragraph 5.5.1 hereof, then the Settlement price of the futures contract shall be applied as equal to the price for the given Active order.
Previous version:

5.5. In other cases the previous Settlement price of the given futures contract shall be taken as the given futures contract Settlement price. If during the previous intraday Settlement period the limit for fluctuations of trades prices increased:

5.5.1. the price for the last indirect trade registered in the Trades Register during the previous intraday Settlement period shall be applied as equal to the Settlement price except for the case stipulated in the paragraph 5.5.2 hereof, with due account for the limitations established in accordance with the Clause 7 hereof;

5.5.2. if at the moment of the previous Settlement period close the price for the best Active order to buy registered in the Registry of Orders is higher than the price for the last indirect trade indicated in the paragraph 5.5.1 hereof or the price for the best Active order to sell registered in the Registry of Orders is lower than the price for the last indirect trade indicated in the paragraph 5.5.1 hereof, then the Settlement price of the futures contract shall be applied as equal to the price for the given Active order.
19. Clause 8 of Appendix 2 to the Derivatives rules “Method for determining derivatives contracts settlement prices” has been amended as follows:

8. Upon completion of the main trading session of the last trading day of a Stock Market delivery futures contract (hereinafter referred to as a Delivery Contract) with settlement in March 2010 the Settlement Price of the Delivery Contract shall be defined as follows:
SPdf = SPsec * Q,

where:

SPdf is a Settlement Price for the Delivery Futures at the end of the main trading session of the last trading day of the Delivery Futures;
SPsec is a Settlement price for the security which serves as an underlying asset for the given Delivery futures determined by results of the evening Settlement period in the On-exchange trading with T+4 settlement on the last trading day of the Delivery Contract;

Q – lot of the Delivery futures.
Previous version:
8. Upon completion of the main trading session of the last day for concluding a Stock Market delivery futures contract (hereinafter referred to as a Delivery Contract) the Settlement Price of the Delivery Contract shall be defined as follows:
8.1. if during the evening Settlement Period of the last day of concluding a Delivery Contract before 17.30 (hereinafter Moscow time is indicated) no indirect trades were registered in the Registry of Orders for the Delivery Contract:

8.1.1 if in the Registry of Orders at 16.30 there is an active buy order on a Delivery Contract with a price exceeding the preceding Settlement Price of the Delivery Contract or an active sell order for the said futures contract with a price below the preceding Settlement Price of the Delivery Contract the price of this order will be applied as the Settlement Price;

8.1.2 if in the Registry of Orders at 16.30 there are active orders to buy and sell on a Delivery Contract the price defined as the arithmetic mean value between prices of the best active order to buy and the best active order to sell will be applied as the Settlement price;

8.1.3 in all other cases the preceding Settlement Price of the Delivery Contract shall be applied as the Settlement Price.
8.2 if during the evening Settlement Period of the last day of concluding a Delivery Contract the last indirect trade on Delivery contract was registered in the Registry of Orders before 16.30:

8.2.1 The Settlement Price shall be applied as equal to the price of the last indirect trade indicated in Clause 8.2 herein except for the case stipulated in Clause 8.2.2 herein;

8.2.2 if at 16.30 the price of the best active order to buy on a Delivery Contract registered in the Registry of Orders exceeded the price of the last indirect trade indicated in Clause 8.2 herein or the best active order to sell on a Delivery Contract registered in the Registry of Orders was below the last indirect trade price indicated in Clause 8.2 herein, the Settlement Price shall be applied as equal to this active order.

8.2.3 if during the period between 16.30 and 17.30 of the last day of concluding a Delivery Contract indirect trades on a Delivery Contract were registered in the Registry of Orders:

8.2.4 The Settlement Price shall be defined as the average of the indirect trade prices indicated in Clause 8.3 herein, weighted on the number of futures contracts in the indirect trades indicated in Clause 8.3 herein. 
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