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SECTION I. GENERAL PROVISIONS
These Clearing Rules (Clearing Rules on the Securities Market) of CJSC RTS Clearing Center (hereinafter – the Clearing Rules) have been developed in accordance with the RF law on the securities market and regulatory acts of the federal executive body that controls and supervises the securities market.

The Clearing Rules establish the procedure for clearing activities by CJSC RTS Clearing Center (hereinafter – the Clearing Center) including the procedure for interaction between the Clearing Center and the Clearing Participants, and their clients as well as stock exchanges and other organizers of trading on the securities market, commodity exchanges, the settlement depositories, the settlement companies and clearing companies, as well as regulate legal relationships arising from the trades concluded with the Clearing Center on the markets of the organizers of trading on the securities market and the derivatives market, and related to fulfillment (termination) of obligations under such trades.

Article 1. 
Definitions
Collateral Basic Size shall mean the amount of funds established by the RTS Clearing Center for each instrument for the purpose of calculating collateral on the aggregate position;

Brokerage Company shall mean a group of sections of clearing registers processed by the Clearing Center as a single unit;

Upper/Lower Price Deviation Limit shall mean a threshold value limiting the movement of prices of a futures contract / T+N trade;

Collateral shall mean the amount of cash funds in Russian rubles calculated as per the Clearing Rules that is required to guarantee the fulfillment of obligations under a Clearing Member’s aggregate position;

Closing a Position shall mean liquidation of a derivatives position or a T+N position;
Closing a T+N Position shall mean occurrence of obligations / claims to re-register and/or pay for the securities that are opposite towards the obligations included in the T+N Position with the same date of settlement. Closing a T+N Position does not terminate the unfulfilled obligations under T+N trades whose settlement date has arrived;
Closing a Derivatives Position shall mean liquidation of the aggregate obligations under a derivatives contract that constitute the Position. Closing a Derivatives Position does not terminate the unfulfilled obligations under derivatives that have matured;
Instrument shall mean a futures contract on a specific underlying asset with a pre-defined settlement day; a series of option contracts; securities of a kind (category, type) placed by an issuer in the amount set forth by the Organizer of Trading (hereinafter the lot) available for T+N trading;

Settlement of a Derivatives Contract / Settlement shall mean termination, including through proper fulfillment, of the following obligation (obligations) under a derivatives contract, resulting in the termination of the derivatives contract:

· for a delivery futures contract – obligations to transfer / re-register the underlying asset and to pay for it (hereinafter – the Delivery Obligations);

· for a cash settled futures contract – obligation to make final Variation Margin payments (hereinafter – the Settlement Obligations);

· for a delivery option contract on a futures contract – the obligations fixed in the option contract’s specifications;
· for other delivery option contracts – Delivery Obligations;
· for a cash settled option contract on an underlying asset other than a futures contract – Settlement Obligations;
Termination of a futures contract shall not result in termination of unfulfilled obligations under a matured contract.

Clearing Company shall mean a clearing company specified in Article 4 of the Clearing Rules, with which the Clearing Center has made an agreement on interaction in clearing activities;
Clearing Session shall mean a part of an operational day (period of time), during which the Clearing Center determines mutual obligations (collects, verifies and corrects the information on trades and prepares accounting documents in relation thereto), registers such obligations and performs settlement;

Liquidity Ratio shall mean the minimum allowed ratio of a Clearing Member’s aggregate cash collateral in Russian rubles to the total amount of its collateral funds expressed in Russian rubles that is used in calculation of the Trading Limits;
Market Risk Ratio for a Security shall mean a value established by the Clearing Center (in decimal fractions), representing a quantitative estimate of a prospective change in the price of a security in the period from the execution of a partially collateralized trade until the fulfillment (termination) of obligations under the trade;

Limit shall mean a number of securities or a cash amount established by the Clearing Center in accordance with the present Clearing Rules, within which the Clearing Participant is entitled to make trades on the market of the Organizer of Trading;

Trade Price Fluctuation Limit shall mean a value used to limit the trade prices and to calculate the basic size of collateral on the Instrument;

Margin Call shall mean a demand made by the Clearing Center on a Clearing Participant to post additional funds in order to secure the fulfillment of obligations under the trades made with the Clearing Center in the electronic trading mode and in the non-anonymous trading mode on RTS markets;
Operational Day shall mean a business day of the Clearing Center, during which the Clearing Center performs operations related to clearing services, namely:

· holds clearing sessions;

· exchanges documents with Settlement Companies, Settlement Depositories, Organizers of Trading, Clearing Companies, Clearing Participants and processes documents during trading and clearing sessions;

· exchanges documents with Settlement Companies, Settlement Depositories, Organizers of Trading, Clearing Companies, Clearing Participants and processes documents beyond the trading and clearing sessions (exchange of agreements, questionnaires, applications etc., registration of Clearing Participants and their clients, trading accounts, trading accounts codes etc.);

· other operational procedures (generation of reports and registries, archives and backup files etc.);

Organizer of Trading shall mean the organizer of trading specified in Article 4 of the Clearing Rules, with which the Clearing Center has concluded an agreement on interaction in providing clearing services;

Position (open position) shall mean a position in a derivatives contract or a T+N position;

T+N Position shall mean aggregate obligations under T+N trades registered by the Clearing Center and the obligations that arise from execution of T+N trades as described in the Clearing Rules;
Derivatives Position (open derivatives position) shall mean aggregate obligations under a derivatives contract registered by the Clearing Center. A position in a derivatives contract is opened (generated) as the result of making a derivatives contract, settlement of another derivatives contract on the given derivatives contract. The position can also be opened (generated) in other cases provided for in the Clearing Rules;
Clearing Regulations shall mean a regulatory act issued by the federal body that controls and supervises clearing on the Russian securities market including clearing of derivatives trades;

Regulations on Organization of Trading shall mean a regulatory act issued by the federal body that controls and supervises the activities of the Organizer of Trading on the Russian securities market including activities facilitating derivatives trading;

Provisions on the Guarantee Funds shall mean a regulation on the procedure and conditions for creating, placing and using the Guarantee Funds of CJSC RTS Clearing Center;

Settlement Company shall mean a credit company specified in Article 4 of the Clearing Rules, with which the Clearing Center has made an agreement on interaction in clearing activities;

Settlement Depository shall mean a depository specified in Article 4 of the Clearing Rules, with which the Clearing Center has made an agreement on interaction in clearing activities;

Clearing Member shall mean a Clearing Participant registered by the Clearing Center as a Clearing Member in compliance with the procedure described in the Clearing Rules;

Reserve Fund shall mean a fund created from the assets of the Clearing Center in compliance with the Provisions on the Contingency and Reserve Funds which constitutes Appendix F8 hereto;
Trades Registry shall mean information on trades excluding derivatives and T+N trades as well as information on clearing instructions. Such information is received by the Clearing Center from the Organizer of Trading and contains data specified in Appendix S11 hereto;
Derivatives Trades Registry shall mean information of derivatives trades that is received by the Clearing Center from the Organizer of Trading and contains data specified in Appendix F1 hereto;
T+N Trades Registry shall mean information on T+N trades that is received by the Clearing Center from the Organizer of Trading and contains data specified in Appendix F1 hereto;
Trade without Preliminary Depositing of Assets shall mean a trade executed on the markets operated by Open Joint Stock Company “Russian Trading System” Stock Exchange in the non-anonymous trading mode or OTC trades settled on DVP terms in Russian rubles;

Repo Trade with the Clearing Center shall mean a repo trade entered into by and between the Clearing Center and a Clearing Participant in compliance with the procedure set forth in the Clearing Rules with the purpose to fulfill the obligations of the Clearing Center under the trades with partial collateral;
Trade with Full Collateral (fully collateralized trade) shall mean a trade entered into on the markets operated by Open Joint Stock Company “Russian Trading System” Stock Exchange in the on-exchange T+0 trading mode or on the markets operated by Non-profit partnership “St. Petersburg Stock Exchange” excluding trades with deferred settlement and repo trades;

Trade with Partial Collateral (partially collateralized trade) shall mean a trade entered into by and between a Clearing Participant and the Clearing Center on the markets operated by Open Joint Stock Company “Russian Trading System” Stock Exchange in the electronic trading mode or in the non-anonymous trading mode;

T+N Trade shall mean a trade executed with the Clearing Center on the markets of Open Joint Stock Company “Russian Trading System” Stock Exchange in the on-exchange T+4 trading mode;

EDC System shall mean a system of electronic document circulation made up from a software package maintained by Not-for-profit partnership “Russian Trading System” Stock Exchange”, computing facilities and databases employed by RTS for transfer of encrypted e-documents bearing electronic digital signatures (EDS);

Collateral assets shall mean cash funds including foreign currency and (or) securities intended to secure fulfillment of obligations registered in the Clearing Member’s position;

Derivatives Trade (Derivatives Contract) shall mean a trade defined as a derivatives trade in the Derivatives Rules of RTS;

Contingency Fund assets (Contribution to the Contingency fund) shall mean the assets contributed by Clearing Participants to the Contingency Fund in compliance with the Provisions on the Contingency and Reserve Funds which constitutes Appendix F8 hereto;
Contingency Fund shall mean a fund that consists of contributions made by Clearing Participants in compliance with the Provisions on the Contingency and Reserve Funds which constitutes Appendix F8 hereto;
FORTS Account shall mean a securities account (or a section within the securities account) held by the Clearing Participant or its client with a Settlement Depository for registration of securities posted as collateral or contingency funds and conducting securities operations based on clearing reports for derivatives trades and T+N trades;
Trading & Clearing Session shall mean a period of time within which the Clearing Center performs actions required for preparation to securities trading and the trading itself and holds clearing sessions in compliance with the Clearing Rules;

Trading Limit shall mean the value of collateral established by the Clearing Center in compliance with the Clearing Rules within which the Clearing Participant is entitled to make derivatives trades and T+N trades;
Authorized Bank shall mean a bank authorized under the RF law on currency regulation and supervision;

Clearing Participant shall mean an entity that has entered into the Agreement on Clearing Services with the Clearing Center;

Federal Body shall mean the federal executive body that controls and supervises the securities market;

EDS
shall mean electronic digital signature.

Other terms shall be used in the Clearing Rules as defined in regulatory acts of the federal body, Trading Rules of the Organizers of Trading, Derivatives Rules of RTS, specifications of derivatives contracts and Provisions on the Guarantee Funds.

Article 2. Trading and clearing session
2.1. During a trading and clearing session, the following activities shall be performed:

· interaction of the Clearing Center with Settlement Companies and Settlement Depositories while obtaining the information on cash and securities balances in trading accounts of Clearing Participants and their clients;

· interaction of the Clearing Center with Organizers of Trading while transferring information on Limits;

· trading on the markets of the Organizers of Trading during which the Organizers of Trading shall provide to the Clearing Center the information on the submitted and announced orders. On completion of trading the Organizers of Trading shall provide the Clearing Center with the information on the executed trades;

· interaction of the Clearing Center with the Organizers of Trading while exchanging other information in accordance with the Clearing Rules;
· interaction of the Clearing Center with Clearing Participants while receiving clearing instructions;

· activities performed during the clearing sessions held by the Clearing Center;

· interaction of the Clearing Center with Settlement Companies and Settlement Depositories while settling the trades.

2.2. A trading and clearing session shall begin with an opening transaction and end with a closing transaction performed by the Clearing Center.

2.3. A trading and clearing session may last for one or several operational days.

Article 3. Classification of clearing activities
3.1. This Article shall establish the procedure for performance of clearing activities by the Clearing Center in accordance with the classification set forth in the Clearing Regulations.

3.2. The Clearing Center shall perform multilateral clearing.

3.3. The Clearing Center shall perform centralized clearing of:

а)
fully collateralized trades, except for securities placement transactions, trades related to the issuance of fund shares of investment funds (hereinafter – “fund shares”), as well as trades in securities intended for qualified investors;

b)
partially collateralized trades;

c)
repo trades of the Clearing Center;

d)
T+N trades;

e)
derivatives trades.

3.4. The Clearing Center shall perform:

а)
clearing without preliminary depositing of assets for trades without preliminary depositing of assets, repo trades and trades with deferred settlement;

b)
fully collateralized clearing of fully collateralized trades and repo trades of the Clearing Center;

c)
partially collateralized clearing of partially collateralized trades, derivatives trades and T+N trades.

3.5. The Clearing Center shall clear:

а)
spot trades;
b)
repo trades;
c)
derivatives trades;

d)
other kinds of trades in securities.
3.6. The Clearing Center shall exercise control over the availability of securities and cash required for settlement in trading accounts for all trades of the clearing pool except for trades related to issuing fund shares. If trades are related to issuing fund shares, the Clearing Center shall exercise control over the availability of cash in trading cash accounts for each trade and shall not exercise control over the availability of securities in the securities accounts.
3.7. The Clearing Center shall perform clearing on a delivery versus payment basis when conducting fully collateralized clearing and clearing without preliminary depositing of assets, except for clearing of trades related to issuance of fund shares and equity securities placement transactions paid for with securities.

Article 4. List of Organizers of Trading, Settlement Depositories, Settlement Companies, and Clearing Companies

4.1. Organizers of Trading:

· Open Joint Stock Company “Russian Trading System” Stock Exchange;

· Non-profit partnership “St. Petersburg Stock Exchange”.

4.2. Settlement Depositories:

· Closed Joint-Stock Company "Depository-Clearing Company"
· Closed Joint-Stock Company “Settlement Depository Company”.
4.3. Settlement Companies:

· Non-banking Credit Organization “RTS Settlement Chamber” (Limited Liability Company).

4.4. Clearing Companies:

· Closed Joint-Stock Company "Depository-Clearing Company" (hereinafter - CJSC DCC acting as a Clearing Company).
Article 5. General rules of clearing activities
5.1. The procedure and timeframe for exchange of documents during a clearing session shall be established in the Clearing Rules as well as in the agreements concluded by the Clearing Center with Clearing Participants, Organizers of Trading, Settlement Depositories, Settlement Companies and Clearing Companies.
5.1.1. Specifics of interaction of the Clearing Center with Settlement Depositories and Settlement Companies shall be established in Appendix S12 to the Clearing Rules, in Appendix F1 and in the corresponding agreements concluded between the Clearing Center and such Settlement Depositories and Settlement Companies.
5.2. Clearing of fully collateralized trades, partly collateralized trades, derivatives trades and T+N trades included in the registries of trades received from the Organizer of Trading shall be performed on the basis of such registries without obtaining prior confirmation of trades made on the market from the Clearing Participants.
5.2.1. The first leg of a repo trade, the second leg of a repo trade and trades with deferred settlement shall be cleared on the basis of clearing instructions in accordance with the procedure set forth in the Clearing Rules.

5.2.2. Clearing specifics for trades related to issuance of fund shares shall be set forth in Article 60 herein.

5.3. The Clearing Center shall not perform clearing of derivatives trades executed outside the market of the Organizer of Trading.

5.4. For clearing purposes, information exchange shall be electronic and performed via the EDC system unless otherwise provided for in the Clearing Rules or the agreements concluded by the Clearing Center.

5.5. Trading and clearing sessions and clearing sessions shall be opened and closed at the time set forth in the agreements between the Clearing Center and the Organizer of Trading, Settlement Depositories and Settlement Companies.

5.5.1
The intraday and evening clearing sessions shall be opened and closed according to the Schedule (Appendix F1 to the Clearing Rules, hereinafter – the Schedule).

5.6. These Clearing Rules shall constitute an integral part of the agreements that contain reference hereto.

5.7. All Appendices to the Clearing Rules shall constitute an integral part thereof.

5.8. In order to register information on the number of securities in the clearing registers or on the obligations or claims to re-register securities the Clearing Center shall use two security codes:

· security codes assigned by the Settlement Depository;

· security codes assigned by the Organizer of Trading.
5.9. The Clearing Center shall establish a unique correspondence of security codes assigned by the Settlement Depository, and security codes assigned by the Organizer of Trading.
5.9.1. The Clearing Center shall clear trades only in securities with a code assigned by the Settlement Depository and a code assigned by the Organizer of Trading, for which a unique correspondence has been established by the Clearing Center.

5.9.2. In interaction with the Settlement Depository provided for in the Clearing Rules the Clearing Center shall use the security codes assigned by the Settlement Depository.

5.9.3. In interaction with the Organizer of Trading, the Clearing Center shall use the security codes assigned by the Organizer of Trading.
5.10. Trades shall be settled on the basis of clearing results with the use of the Clearing Center accounts opened with the Settlement Depositories and Settlement Company (hereinafter – Clearing Center accounts for settlement purposes).
5.10.1. To fulfill obligations under partially collateralized trades and repo trades of the Clearing Center, the Clearing Center shall use separate Russian ruble and USD accounts opened by the Clearing Center with the Settlement Company (hereinafter – Clearing Center accounts for electronic trading).
5.10.2. To fulfill obligations under derivatives trades and ensure fulfillment of obligations under T+N trades, the Clearing Center shall use separate Russian ruble and foreign currency accounts opened by the Clearing Center with the Settlement Company (hereinafter – Clearing Center accounts).

5.10.3. Bank details of Clearing Center accounts shall be published on the RTS website at www.rts.ru.
5.11. Derivatives trades and T+N trades shall be executed subject to posting collateral according to the procedure established in the Clearing Rules.

5.12. Obligations under derivatives trades and their registration shall be determined by the Clearing Center according to the specifications of the derivatives and the Clearing Rules.
5.12.1. The Clearing Center shall determine the obligations under the derivatives trades according to the following procedure:

according to the procedure set forth in the specifications of the derivatives contract if such specifications clearly stipulate the procedure for determining obligations;

according to the Clearing Rules if the derivatives contract’s specifications do not clearly stipulate the procedure for determining obligations or if such specifications include reference to the procedure set forth in the Clearing Rules.
5.13. A Settlement Company shall fulfill delivery obligations according to the procedure set forth in the Clearing Rules and in the specifications of the delivery futures contract (delivery option contract).

5.14. During clearing of derivatives trades and T+N trades information and documents shall be transferred in the cases and according to the procedure set forth in the Schedule (Appendix F1 to the Clearing Rules, hereinafter – the Schedule). The Clearing Center and the Settlement Company, Settlement Depository, the Organizer of Trading or Clearing Members may exchange information and documents using the EDC System or facilities employed by the relevant organization if provided for in the agreement. The Clearing Center, the Organizer of Trading and Clearing Members may also exchange information and documents via the Trading System of the Organizer of Trading.
5.14.1. Data and documents signed by authorized persons shall be submitted to the Clearing Center according to the form established by the Clearing Center.
The forms of the documents to be provided by the Clearing Members to the Clearing Center shall be published on the Internet at www.rts.ru.

If a Clearing Member submits data or documents without using the EDC System or the Trading System of the Organizer of Trading, such documents shall be signed by an authorized representative of the Clearing Member provided that the powers of the said representative are duly confirmed and that the Clearing Center has a duly witnessed sample of their signature (or provided that the Clearing Center is able to obtain such a sample through an appropriate procedure).

If a Clearing Member fails to comply with the above requirements, the Clearing Center shall decline to accept the received data and/or documents.

Article 6. Documents submitted to the Clearing Center for conclusion of Agreements
6.1. The agreement between the Clearing Center and the Settlement Depository, Clearing Participant, Settlement Company, Organizer of Trading and the Clearing Company who are residents as defined in the RF law on currency regulation and currency control (hereinafter – “resident”) shall be signed subject to submission of the following documents by the aforesaid entities to the Clearing Center:

а)
copies of the effective articles of association with a note of registration by a federal executive body authorized to perform state registration of legal entities. The said copy of the articles of association shall be certified by the federal executive body authorized to perform state registration of legal entities, or by a notary public, or by the entity’s CEO;

b)
extract from the Unified State Register of Legal Entities which shall include information on the legal entity and its registration or a copy of such extract certified by a notary public;

c)
a copy of the legal entity’s certificate of registration with the tax authority at the place of its residence in the Russian Federation;

d)
a card with samples of the signature of the person who is the sole executive body of the legal entity and its seal imprint certified by a notary public;
e)
a copy of the document confirming election (appointment) of the person who is the sole executive body of the legal entity certified by a notary public;

f)
powers of attorney issued to authorized signatories of the legal entity (if necessary);

g)
a copy of the license given to a professional participant of the securities market certified by a notary public (if any).

The Organizer of Trading may provide the documents of the Clearing Participant specified herein to the Clearing Center if they are kept by the Organizer of Trading.
6.2. In order to conclude an agreement on the procedure for interaction in clearing activities with the Clearing Center, a resident Settlement Company shall submit together with the documents listed in Clause 6.1 herein a copy of the banking license certified by a notary public.

6.3. The Agreement between the Clearing Center and a Clearing Participant, which is recognized as a non-resident entity in accordance with the RF law on currency regulation and currency control (hereinafter – “non-resident”) shall be signed subject to submission of the following documents by the aforesaid entity to the Clearing Center:

а)
documents confirming the legal status of the legal entity according to the law of the country of incorporation (Charter, constituent documents, documents certifying state registration of the entity, and documents confirming election/appointment of persons authorized to act on behalf of the entity without power of attorney) – all the said documents being legalized at an embassy (consulate) of the Russian Federation abroad, or with an apostille attached in accordance with the established procedure, or otherwise certified in accordance with an international treaty of the Russian Federation;

b)
a document certified in accordance with the established procedure with a seal imprint and a signature sample of the person authorized to act on behalf of the entity without power of attorney, and/or signature samples of persons authorized by the legal entity to sign the Clearing Services Agreement, sign and submit clearing instructions, and exercise other rights of the Clearing Participant on behalf of the legal entity;

c)
powers of attorney in the original or copies thereof certified in accordance with the established procedure issued to persons authorized to sign the Clearing Services Agreement, sign and submit clearing instructions, and/or exercise other rights of the Clearing Participant on behalf of the legal entity (except for persons acting on behalf of the Clearing Participant without power of attorney).
6.4. In order to conclude a Clearing Services Agreement with the Clearing Center (for Agreement template see Appendix S13 hereto), the Clearing Participant shall submit to the Clearing Center together with the documents listed in Clauses 6.1 or 6.3 herein the following documents:
a)
a Clearing Services Agreement with the Clearing Center signed by the Clearing Participant (in two copies);

b)
a filled in Clearing Participant questionnaire (for standard form A01 see Appendix S3 hereto).

6.4.1. In the event of changes in the information contained in the submitted Clearing Participant questionnaire or in the documents submitted to the Clearing Center, the Clearing Participant shall submit to the Clearing Center the amended Clearing Participant questionnaire as well as the amended documents within 3 (three) operational days upon such changes. The amended documents shall be submitted in compliance with the requirements of Clause 6.1 herein.
6.4.2. In the event of changes in the information contained in the submitted Clearing Participant questionnaire used by the Clearing Center in performing clearing activities, the Clearing Center shall be entitled to suspend the provision of clearing services to the given Clearing Participant until submission of the amended Clearing Participant questionnaire.
6.4.3. The Clearing Participant shall be liable for the consequences resulting from failure to submit the information (documents) to the Clearing Center as required by the Clearing Rules or a delayed submission thereof.
6.4.4. The Clearing Center shall not be liable for losses incurred:
if the information contained in the documents submitted in compliance with the requirements herein is incomplete or unreliable;

in the event of failure to submit documents in compliance with the requirements of Clause 6.4.1 herein.

Article 7. Registration of Clearing Participants and their clients
7.1. On conclusion of the Clearing Services Agreement the Clearing Center shall register the Clearing Participant, i.e.:

· assign a code (codes) to the Clearing Participant in accordance with the procedure set forth in the Regulations on organization of trading;

· enter information on the Clearing Participant into the Clearing Participants registry.

7.2. The Clearing Participant shall register with the Clearing Center its clients at whose expense the trades cleared by the Clearing Center will be settled.

7.2.1
The procedure for registering the clients of Clearing Participants is specified in Articles 20, 21 of the Clearing Rules.

7.3. At registration Clearing Participants’ clients are assigned a code (codes) in accordance with the procedure established in the Regulations on organization of trading.

7.4. In case of any changes in the information used in the code (codes) assigned to the Clearing Participant and/or its client, the Clearing Participant shall submit the amended information to the Clearing Center.

7.5. The Clearing Center shall not be liable for losses incurred:

if the information contained in the documents submitted to the Clearing Center for registration of the Clearing Participants’ clients is incomplete or unreliable;

in the event of failure to submit documents in compliance with the requirements of Clause 7.4. herein.

7.6. The information on the registered clients of the Clearing Participants shall be entered in the Clearing Participants’ clients registry.

7.7. The Clearing Center shall be entitled to receive the available information from the Organizer of Trading for the purpose of registering Clearing Participants or Clearing Participants’ clients.

7.8. The Clearing Center shall be entitled to submit the available information to the Organizer of Trading for the purpose of registering a Clearing Participant or a Clearing Participant’s client as a Trading Participant or a Trading Participant’s client.
7.9. In the information the Clearing Center and the Organizer of Trading exchange in the process of their interaction, either the Trading Participant code or the Clearing Participant code may be used.

7.10. A Clearing Participant’s client registration may be revoked according to the procedure established in the Clearing Rules:
· on the Clearing Participant’s request;

· in the event of noncompliance of the Clearing Participant’s client registration with the requirements of the RF law, rules of and procedure for registration of a Clearing Participant’s clients established by the Clearing Center;

· on other grounds specified in sections of the Clearing Rules describing the clearing procedure.

Article 8. Procedure for registering a Clearing Participant as a Clearing Member and revoking its registration
8.1. A Clearing Participant who has made a contribution to the Contingency Fund according to the procedure and in the amount established in the Provisions on the Contingency and Reserve Funds (see Appendix F8 hereto) shall be registered by the Clearing Center as a Clearing Member.
8.2. When a Clearing Participant is registered as a Clearing Member the Clearing Center shall assign an internal code to it in addition to the code (codes) assigned according to Clause 7.1 herein and shall provide access to the clearing registers in accordance with the procedure established in Appendix F3 hereto.
8.2.1. The Clearing Participant shall be informed of the internal codes assigned to it and its registration as a Clearing Member.

8.3. Registration of the Clearing Participant as a Clearing Member may be revoked by a resolution of the Clearing Center.

8.4. The Clearing Participant’s registration as a Clearing Member shall be revoked by the Clearing Center after the Clearing Center returns to the Clearing Participant its contribution to the Contingency Fund at the Clearing Participant’s request to return its contribution to the Contingency Fund according to the procedure established in the Provisions on the Contingency and Reserve Funds (Appendix F8 hereto) and/or according to Clause 8.8 herein.

8.5. When the Clearing Participant’s registration as a Clearing Member is revoked, the Clearing Center shall terminate registration of the Clearing Participant’s collateral and close all sections of the clearing registers as well as the clearing registers opened at the time of the Clearing Participant’s registration as a Clearing Member.

8.6. Revoking the Clearing Participant’s registration as a Clearing Member shall not entail termination of the Clearing Center’s obligation to return the collateral and the contribution to the Contingency Fund. The said obligations shall be fulfilled according to the procedure set forth in the Clearing Rules and the Provisions on the Contingency and Reserve Funds (see Appendix F8 hereto).
8.7. Revoking the Clearing Participant’s registration as a Clearing Member shall not entail termination of the Clearing Participant’s obligation to pay back its debt to  the Clearing Center and reimburse the Contingency and Reserve Funds.

8.8. If after the Clearing Center resolves to revoke the Clearing Participant’s registration as a Clearing Member, there are cash assets in the Clearing Center’s bank accounts constituting the Clearing Participant’s collateral and/or the Clearing Participant’s contributions to the Contingency Fund, the Clearing Center shall be entitled to act as follows to ensure fulfillment of the obligation to return such cash assets:
to transfer the said cash to the Clearing Participant's bank account registered in the Clearing Center or indicated in the Clearing Services Agreement;

to deposit them with the notary, if the transfer is impossible.

Actions specified in this Clause shall be deemed as a proper fulfillment of the Clearing Center’s obligations to return to the Clearing Participant the amounts due that constitute the Clearing Participant’s collateral and/or the Clearing Participant’s contributions to the Contingency Fund.

Article 9. Requirements to the procedure for the interaction of Clearing Participants and Clearing Participants’ clients with the Organizer of Trading, Settlement Depositories and Settlement Companies
9.1. The procedure for interaction of the Clearing Participant and the Organizer of Trading shall be established in the Trading Rules adopted by the Organizer of Trading and the agreement made between the Clearing Participant and the Organizer of Trading.
9.2. The procedure for interaction of the Clearing Participant (Clearing Participant’s client) and the Settlement Depository shall be established in the Depository Rules adopted by the Settlement Depository and the agreement made between the Clearing Participant (Clearing Participant’s client) and the Settlement Depository.

9.3. The procedure for interaction of the Clearing Participant (Clearing Participant’s client) and the Settlement Company shall be established in the documents of the Settlement Company and the agreement made between the Clearing Participant (Clearing Participant’s client) and the Settlement Company.

9.4. Agreements concluded in accordance with Clauses 9.1-9.3 herein shall be made on terms and conditions complying with the Clearing Rules.

Article 10. Securing fulfillment of obligations and loss reimbursement procedure
10.1. Fulfillment of obligations under fully and partially collateralized trades shall be secured by:
· establishing limits for Clearing Participants;

· announcing orders, execution of trades and fulfillment of obligations under trades within the limits.

10.1.1. The Clearing Center shall establish and adjust limits for Clearing Participants in accordance with Appendix S21 to the Clearing Rules.

10.1.2. In the event of any changes in limits and parameters employed in calculation thereof during trading, the Clearing Center shall immediately inform the Organizer of Trading thereof.

10.2. Fulfillment of obligations under trades concluded with the Clearing Center in the electronic trading mode and in the non-anonymous trading mode of OJSC RTS shall also be secured in accordance with SECTION VI herein.
10.3. In order to secure settlement of securities trades and derivatives trades in respect of which clearing is performed, the Clearing Center shall also set up Guarantee Funds. The procedure for formation and use of the Guarantee Funds shall be established in the Provisions on the Guarantee Funds.

10.4. Within the framework of the system of measures for reducing risks related to clearing, the Clearing Center shall set up the Contingency Fund and the Reserve Fund. The procedure for forming and using the Contingency and Reserve Funds shall be set forth in Appendix F8 to the Clearing Rules.

10.5. Fulfillment of the Clearing Participants’ and their clients’ obligations arising from derivatives trades and T+N trades shall also be secured through the following:

depositing the Clearing Participants’ and their clients’ securities comprising the collateral in the FORTS accounts according to the procedure set forth in the Clearing Rules;

crediting cash collateral to the account of the Clearing Center according to the procedure set forth in the Clearing Rules;

determining the trade price fluctuation limits;

determining the collateral basic sizes.

10.6. Losses incurred in the event of failure to fulfill (inappropriate fulfillment of) the obligations under trades shall be reimbursed as provided for in the RF law, unless regulated by the terms and conditions of such trades.
Article 11. Confidentiality
11.1 The Clearing Center shall hold confidential the following information obtained during clearing:

а)
on securities balances in the securities accounts opened for Clearing Participants and their clients with Depositories, on cash balances in their accounts opened with Credit Organizations and funds credited by them to the Clearing Center accounts;

b)
on depository instructions, payment and other clearing related documents submitted by a Clearing Participant to Depositories and Credit Organizations;

c)
on Clearing Participants’ obligations.

d)
on trades in securities and derivatives, to which the Clearing Participant is a party.

11.2. The information obtained by the Clearing Center in connection with its clearing activities shall be held confidential except for publicly available information and information disclosed in accordance with law and other regulatory acts of the Russian Federation.

11.3. The Clearing Center shall be entitled to disseminate information mentioned in Clause 11.1 herein or provide it to third parties:

а)
if it is required to execute and fulfill insurance agreements related to clearing or to receive insurance benefits;

b)
in other cases provided for in the RF law, regulatory acts of the federal body or the agreement with the Clearing Participant.

SECTION II. 
OPPORTUNITY TO ENTER INTO A DERIVATIVES CONTRACT / T+N TRADES
Article 12. Specifications of a derivatives contract
12.1. A copy of a derivatives contract’s specifications approved by the Organizer of Trading (hereinafter referred to as “specifications”) shall be sent by the Organizer of Trading to the Clearing Center. The Organizer of Trading shall indicate the section of the derivatives market which the derivatives contract belongs to.

12.2. Based on the specifications received from the Organizer of Trading, the Clearing Center shall set the minimum collateral basic size and notify the Organizer of Trading thereof.

12.3. The Clearing Center shall resolve to modify the terms and conditions of entering into a derivatives contract and / or the terms and conditions of previously made derivatives contracts in accordance with the pecifications and shall inform the Clearing Participants thereof according to the procedure set forth in the specifications. The consequences of making such a resolution shall be described in the specifications.

12.4. On agreement with the Clearing Center, the Organizer of Trading shall be entitled to introduce amendments and / or supplements to the specifications modifying the terms and conditions of entering into a derivatives contract and / or the terms and conditions of the previously made derivatives contracts.
12.4.1. The consequences of introducing amendments and / or supplements to the specifications shall be described in such specifications.

12.4.2. The Clearing Center shall notify the Clearing Participants of the introduction of amendments and / or supplements to the specifications no later than 1 (one) business day prior to the updated version of the specifications taking effect by publishing it on the Internet at www.rts.ru.

Article 13. Opportunity to enter into a derivatives contract
13.1. An opportunity to enter into a derivatives contract during trading according to the terms and conditions of the specifications shall be granted by a resolution of the Organizer of Trading.

The Organizer of Trading shall notify the Clearing Center of the resolution made with respect to the opportunity to enter into a derivatives contract during trading.

13.2. The specifications or the resolution of the Organizer of Trading shall determine:

the name of a derivatives contract;

the first and the last trading days during which a derivatives contract may trade.

13.2.1. If according to the terms and conditions of the futures contract or the option contract set forth in the respective specifications, the Clearing Rules or the Trading Rules, it is necessary to determine the settlement price and / or trade price fluctuation limits, then the resolution of the Organizer of Trading shall also stipulate:

the initial settlement price on the first trading day of a derivatives contract;

and/or
the initial trade price fluctuation limit on the first trading day of a derivatives contract.

Article 14. Opportunity to execute T+N trades in securities
14.1. On receipt of information from the Organizer of Trading on entering a security into the list of securities available for T+N trading, with indication of lot, the Clearing Center shall set:

the minimum basic size of the collateral on the securities lot;

the initial settlement price on the first trading day of a security;

the initial trade price fluctuation limit on the first trading day.

SECTION III. 
CLEARING PROCEDURE
SUBSECTION III-I. CLEARING REGISTERS
Article 15. List and purpose of clearing registers
15.1. The Clearing Center shall register the Clearing Participants’ obligations and the information on securities and cash assets allocated for fulfillment of the Clearing Participants’ obligations in the clearing registers.

15.2. The Clearing Center shall use the following categories of clearing registers:

· trading securities register;

· trading cash register;

· Trading Participant’s limits register;

· securities position register;

· cash position register;

· settlement securities register;

· settlement cash register;

· cash register;

· securities delivery register;

· cash delivery register;

· margin register;

· securities collateral register;

· cash collateral register;

position register;

Contingency Fund register.

15.3. A trading securities register shall mean a clearing register where securities limits established for a Clearing Participant or Clearing Participant’s clients are registered.

A trading cash register shall mean a clearing register where a cash limit established for a Clearing Participant or Clearing Participant’s clients are registered.

Hereinafter the trading securities register and the trading cash register shall be collectively referred to as “trading registers”.

15.4. A Trading Participant’s limits register shall mean a clearing register used to register the limit established for the Trading Participant.

15.5. A securities position register shall mean a clearing register opened to register total obligations or claims of the Clearing Participant to re-register securities.

A cash position register shall mean a clearing register opened to register total obligations or claims of the Clearing Participant to effect payment for the delivered securities.

Hereinafter the securities position register and the cash position register shall be collectively referred to as “position registers”.

15.6. A settlement securities register shall mean a clearing register where a securities balance (confirmed by the Settlement Depository (known to the Clearing Center)) in the trading securities account or in the Clearing Center’s account opened with the Settlement Depository is registered.
A settlement cash register shall mean a clearing register where a cash balance (confirmed by the Settlement Company (known to the Clearing Center)) in the trading cash account or in the Clearing Center’s account opened with the Settlement Company is registered.

Hereinafter the settlement securities register and the settlement cash register shall be collectively referred to as “settlement registers”.

15.7. A cash register shall mean a clearing register where the aggregate amount of cash assets credited to the Clearing Center’s account or the Clearing Center’s account for electronic trading opened with the Settlement Company is registered.
15.8. A securities delivery register shall mean a clearing register where the securities blocked by the Clearing Center to guarantee the fulfillment of obligations under trades with the use of the trading securities account in cases specified in the Clearing Rules are registered.

A cash delivery register shall mean a clearing register where the cash funds blocked by the Clearing Center to guarantee the fulfillment of obligations under trades with the use of the trading cash account (cash register) in cases specified in the Clearing Rules are registered.
Hereinafter the securities delivery register and the cash delivery register shall be collectively referred to as “delivery registers”.

15.9. A margin register shall mean a clearing register where the total Margin Call that remains unmet is registered.

15.10. A securities collateral register shall mean a clearing register where a confirmed (known to the Clearing Center) securities balance in the trading securities account which is a collateral account or the FORTS account opened with the Settlement Depository is registered.
A cash collateral register shall mean a clearing register where a confirmed (known to the Clearing Center) collateral balance in the cash account which is a collateral account is registered.
Hereinafter the securities collateral register and the cash collateral register shall be collectively referred to as “collateral registers”.

15.11. A position register shall mean a clearing register where open derivatives positions and open T+N positions of the Clearing Participants are registered.
15.12. A Contingency Fund register shall mean a clearing register where the Contingency Fund assets (contributions to the Contingency Fund) are registered.
Article 16. Procedure for opening clearing registers
16.1. When registering each trading securities account, the Clearing Center shall open a settlement securities register, a securities position register and a trading securities register.

16.2. When registering each trading cash account, the Clearing Center shall open a settlement cash register, a cash position register and a trading cash register.

16.3. For each securities account of the Clearing Center a settlement securities register shall be opened at the moment of its registration.

16.4. For each account of the Clearing Center opened with the Settlement Company a settlement cash register shall be opened at the moment of its registration.

16.5. The procedure for opening and maintaining Clearing Participants’ cash registers intended for registration of the Clearing Participant’s cash in the Clearing Center account for electronic trading shall be set forth in Article 19 herein.
16.5.1. Simultaneously with opening a cash register, a cash position register and trading cash register shall be opened for the Clearing Participant.
16.6. The procedure of opening and maintaining cash registers of the Clearing Members shall be set forth in Appendix F3 to the Clearing Rules.

16.7. For the Clearing Center accounts for electronic trading the following cash registers shall be opened to register its own cash funds: a currency cash register for the Clearing Center account for electronic trading in US dollars and a Russian ruble cash register for the Clearing Center account for electronic trading in Russian rubles.

16.8. For each Clearing Participant who is a Trading Participant in the electronic trading mode of OJSC RTS, the Clearing Center shall open a Trading Participant’s limits register and a margin register.

16.9. For each securities account which is a collateral account and for each FORTS account the Clearing Center shall open a securities collateral register at the moment of its registration.

16.10. For each cash account which is a collateral account a cash collateral account shall be opened at the moment of its registration.
16.11. The procedure for opening and maintaining securities collateral registers, position registers and Contingency Fund registers of the Clearing Members shall be set forth in Appendix F3 to the Clearing Rules.

Article 17. Procedure for using clearing registers
17.1. Values of clearing registers shall be adjusted by the Clearing Center in the process of interaction with Settlement Depositories, Settlement Companies and Organizers of Trading and during clearing.

17.1.1. The procedure for adjusting the values of clearing registers shall be determined by the category thereof and set forth in the corresponding Articles herein.

17.2. If errors are revealed, the Clearing Center shall be entitled to correct the erroneous values of the clearing registers, and / or clearing registers operations.

17.3. If according to the Clearing Rules, clearing registers operations and / or clearing register values shall be disclosed in the Clearing Center reports, delivered to Clearing Participants and/or their clients, then in the event of correcting clearing register values and / or clearing registers operations, the Clearing Center shall update the reports and provide the Clearing Participants and/or Clearing Participants’ clients with a revised version replacing the erroneous report in accordance with Clause 23.7 herein.

SUBSECTION III-II. PROCEDURE FOR INTERACTION OF CLEARING PARTICIPANTS AND THEIR CLIENTS WITH THE CLEARING CENTER

Article 18. Procedure for registering trading accounts and Clearing Center accounts

18.1 Trading accounts and Clearing Center accounts used in clearing shall be registered with the Clearing Center in advance.

18.2 The following shall give reason for registration of trading accounts with the Clearing Center:
· notice of opening a trading account received by the Clearing Center from the Settlement Depository or Settlement Company;

· application for registration of a trading account (for standard form B01 or B02 see Appendix S3 hereto) received by the Clearing Center from the account holder.

18.2.1 Resident holders of trading cash accounts or trading securities accounts that are not registered as Clearing Participants shall submit to the Clearing Center the documents specified in Clause 6.1 of the Clearing Rules.

18.2.2 Non-resident holders of trading cash accounts or trading securities accounts that are not registered as Clearing Participants shall submit to the Clearing Center the documents specified in Clause 6.3 of the Clearing Rules.

18.2.3 The Clearing Center shall register the trading account no later than within 3 (three) operational days upon the receipt of all the necessary documents.

18.2.4 The Clearing Center shall be entitled to establish specific terms and conditions of registration for specified groups of trading accounts in the internal regulations of the Clearing Center.

18.3. The grounds for registration of Clearing Center accounts shall be a notice of opening an account received by the Clearing Center from the Settlement Depository or Settlement Company.

18.4. Unless otherwise provided for in the agreement made between the Clearing Center and the Settlement Depository, or the agreement between the Clearing Center and Settlement Company, the notice of opening a trading account or a Clearing Center account shall be deemed received by the Clearing Center as of the receipt of the trading accounts balance registry that has a trading account / Clearing Center account entry by the Clearing Center from the Settlement Depository or Settlement Company in the process of interaction described in Article 25 herein.

18.5. The Clearing Center shall be assigned the right to receive information on securities balances or cash balances in the trading account, and to sign instructions to debit and / or credit securities or cash assets to the trading account and submit such instructions to the Settlement Depository / Settlement Company in accordance with the RF law.

18.5.1. If the Securities Account Agreement concluded by the Settlement Depository with the trading account holder does not provide for the assignment of rights, the trading securities account holder shall submit a document to the Clearing Center, certifying the right of the Clearing Center to perform actions described in Clause 18.5 herein, the said document being provided for in the Depository Rules adopted by the Settlement Depository.

18.5.2. The Clearing Center shall be assigned the right to debit cash funds from the trading cash account in the amount equal to the amount of obligations to be fulfilled on the next operational day under trades executed during an additional trading session, or in order to fulfill obligations based on the clearing instructions submitted during the additional trading session, by submitting a written notice of consent for the funds to be debited from the trading cash account to the Clearing Center (for standard Form B05 see Appendix S3 hereto).

In case of failure to submit the above-mentioned notice of consent to the Clearing Center, the holder of the trading cash account shall not be allowed to execute trades using such account during the additional trading session.

18.6. A trading account may be either intended for clearing with full collateral or not intended for clearing with full collateral. Trades with full collateral, repo trades and trades with deferred settlement may not be settled using a trading account not intended for clearing with full collateral.

The account purpose shall be stated in the application for registration of the trading account.

18.7. The application for registration of the trading account shall state the code of the Clearing Participant who has the right to refer to the given trading account when registering trading accounts codes, and fulfill obligations under trades using the funds (securities) registered in the given trading account.
18.8. The application for registration of a trading securities account (trading cash account) may state trading cash accounts (trading securities accounts) together with which the given trading securities account (trading cash account) may be registered within trading accounts codes (Article 20 herein).

If the application for registration of a trading account contains such information, a trading cash account (trading securities account) may be registered as part of the trading accounts code only together with the trading securities account (trading cash account), specified in the application.

18.9. The Clearing Center shall be entitled to cancel the registration of a trading account in the following cases:
а)
based on a request by the person who submitted the application for registration of the trading account;

b)
if the trading account is closed by the Settlement Depository / Settlement Company;

c)
in the event of termination of the Clearing Center’s authority to perform trading account operations;

d)
in the event of termination of the Clearing Services Agreement concluded with the Clearing Participant who had the trading account registered;

e)
in the event of termination of the Clearing Services Agreement concluded with the Clearing Participant who has registered a client who is the trading account holder;

f)
if the Organizer of Trading provides the Clearing Center with information on the termination of the agreement concluded with the Trading Participant who is a Clearing Participant and who is entitled to fulfill obligations under trades using the funds (securities) registered in the trading account.

18.9.1. A trading account whose registration with the Clearing Center has been cancelled may not be used for clearing by the Clearing Center.

Article 19. Procedure for opening cash registers
19.1. A person on whose behalf trades with partial collateral and/or repo trades with the Clearing Center will be executed shall be registered with the Clearing Center as a Clearing Participant.

19.2. Cash assets allocated for fulfillment of the Clearing Participant’s obligations to pay for the securities under trades with partial collateral shall be credited to the Clearing Center accounts for electronic trading before the start of the settlement clearing session on the date of fulfillment of obligations under such trades.

19.3. The Clearing Participant’s funds in the Clearing Center account for electronic trading shall be registered in the cash register opened for the Clearing Participant.

19.4. The Clearing Participant’s cash register shall be opened at the moment of registration of the account from which cash funds intended for fulfillment of obligations under trades with partial collateral shall be credited to the Clearing Center account for electronic trading (hereinafter referred to as the “account to be debited with cash / account to be credited with cash”).

19.5. An account to be debited / credited with cash shall be registered with the Clearing Center in advance.

19.5.1. The Clearing Participant shall have the account to be debited / credited with cash registered based on application for registration of the account to be debited / credited with cash (for Form B03 see Appendix S3 hereto).

19.5.2. The Clearing Center shall register an account to be debited / credited with cash within 1 (one) operational day upon the receipt of the above-mentioned application.

19.5.3. Cash funds registered in the cash register can be returned from the Clearing Center account for electronic trading to the account to be debited / credited with cash.

19.6. Cash funds in the cash accounts shall be registered in US dollars, if the cash register allows for fulfillment of obligations under trades with partial collateral and / or repo trades with the Clearing Center with settlement in US dollars.

Cash funds in the cash accounts shall be registered in Russian rubles, if the cash register allows for fulfillment of obligations under trades with partial collateral and / or repo trades with the Clearing Center with settlement in Russian rubles.

19.6.1. The currency in which cash funds are registered in the cash register shall be indicated in the application for registration of the account to be debited / credited with cash.

19.7. The Clearing Participants shall be entitled to submit to the Clearing Center an application (for Form B04 see Appendix S3 hereto_ for registration of additional accounts to the account to be debited / credited with Cash (hereinafter referred to as “additional account”), from which the cash intended for fulfillment of obligations under trades with partial collateral and repo trades with the Clearing Center may be credited to the Clearing Center account.

19.7.1. The Clearing Center shall register an additional account within 1 (one) operational day upon the receipt of the application for its registration.

19.7.2. Cash funds debited from the additional account shall be registered in the cash register opened for the account to be debited / credited with cash.

19.8. The procedure for registration of cash in cash registers and debiting cash from cash registers shall be set forth in Appendix S22 hereto.

19.9. Residents who are not authorized banks may register an account to be debited / credited with cash and additional accounts in Russian rubles only.

Residents who are authorized banks may register an account to be debited / credited with cash and additional accounts in US dollars only for the purpose of executing trades with partial collateral on behalf of and at the expense of their non-resident clients.

19.10. The Clearing Center may cancel the registration of an account to be debited / credited with cash and / or an additional account:

а)
based on the application of the Clearing Participant who had such accounts registered;

b)
in the event of cancellation of the Clearing Services Agreement with the Clearing Participant who has registered the account to be debited / credited with cash.

19.10.1. The registration of an account to be debited / credited with cash shall be cancelled if the following requirements are met at the same time:

а)
the Clearing Participant has no unfulfilled obligations under trades with partial collateral which are to be settled using the cash register opened for the account to be debited / credited with cash;

b)
the cash balance registered in the cash register opened for the account to be debited / credited with cash shall equal zero.

19.10.2. When canceling registration of the account to be debited / credited with cash, the cash register, opened for this account shall be closed, and registration of all additional accounts registered for such shall be cancelled.

Article 20. Trading accounts codes. Procedure for registering Clearing Participants’ clients

20.1. This Article sets forth the procedure for registering trading accounts codes and the Clearing Participants’ clients for the purpose of executing trades with full collateral, trades with partial collateral, trades without preliminary depositing of assets, repo trades, trades with deferred execution and repo trades with the Clearing Center.

20.2. A trading accounts code shall establish correspondence between a trading securities account, trading cash account (cash register) and the entity at whose expense trades are settled using the securities registered in the trading securities account or cash registered in the trading cash account (cash register). Such entity may be a Clearing Participant or its client.

20.3. Trading accounts codes shall be subject to registration with the Clearing Center prior to being used in clearing activities.

20.4. Trading accounts codes shall be registered on the basis of the application for registration of a client and trading accounts codes submitted to the Clearing Center by the Clearing Participant (for Form C01 or C02 see Appendix S3 hereto).

20.5. Trading accounts (cash registers) specified in the application for registration of a client and trading accounts codes shall be subject to prior registration with the Clearing Center according to the procedure set forth in Article 18 and Article 19 herein.

20.6. Based on the application for registration of a client and trading accounts codes the Clearing Center shall register the Clearing Participant’s clients and trading accounts codes simultaneously.

20.7. The Clearing Center shall be entitled to deny registration of a trading accounts code, if the use of the given trading accounts code for execution of trades and/or settlements of trades leads to violation of the RF law and/or if a violation of requirements specified in Article 82 herein is identified.

20.8. The Clearing Center shall register a trading accounts code within 3 (three) operational days upon the receipt of the application for registration of a client and trading accounts codes, or shall notify the corresponding Clearing Participant of the denied registration stating reasons thereof.

20.9. The Clearing Center shall cancel registration of a trading accounts code on the basis of a request of the Clearing Participant, based on whose application registration was carried out, and in case registration of at least one of the trading accounts has been cancelled, or a cash register within this trading accounts code has been closed.

20.10. If registration of all trading accounts codes associated with a Clearing Participant’s client is cancelled, the Clearing Center shall be entitled to cancel the registration of the given client.

Article 21. Procedure for registration of the Clearing Members’ clients

21.1. This Article sets forth the procedure for registering clients of the Clearing Participants who are Clearing Members for the purpose of executing derivatives trades and T+N Trades at such clients’ expense.

21.2. The Clearing Member’s client shall be registered based on an application submitted by the Clearing Member to the Clearing Center. The application shall include the data required for registration of this client in accordance with the regulatory acts of the federal body. Upon registration of the Clearing Member’s client, it shall be assigned a unique registration code (codes) in accordance with the regulatory acts of the federal body and sections of the clearing registers shall be opened for such client.

Information on the registration code (codes) assigned to the client shall be provided to the Clearing Member in reports submitted by the Clearing Center.

21.3. If the data indicated in the application for registration of a Clearing Member's client is changed, the Clearing Member shall immediately notify the Clearing Center thereof.

21.4. The Clearing Center shall cancel the registration of the Clearing Member’s client upon closing all of the client’s sections.

Article 22. Clearing instructions
22.1. To initiate clearing on a “delivery versus payment” basis without preliminary depositing of assets Clearing Participants shall submit clearing instructions (for Form D01 see Appendix S3 hereto) to the Clearing Center.

22.2. Instructions to clear trades executed without preliminary depositing of assets shall meet the following requirements:

а)
accounts to be debited/credited with securities specified in the clearing instruction shall be opened with the same Settlement Depository;

b)
accounts to be debited/credited with cash specified in the clearing instruction shall be opened with the same Settlement Company;

c)
other requirements set forth in the Clearing Rules.

22.3. If the currency in which the trade was made differs from the currency of payment, the clearing instruction shall include a procedure for determination of the exchange rate:
· at the Bank of Russia exchange rate as of the settlement day;

· at the Bank of Russia exchange rate as of the day preceding the settlement day;

or quote a specific rate.

22.4. Clearing instructions may be submitted on paper or in electronic form.

22.4.1. A clearing instruction submitted in electronic form for the purpose of settling a trade without preliminary depositing of assets shall be a separate electronic document bearing the EDSs of both Clearing Participants.

22.4.2. A clearing instruction submitted on paper for the purpose of settling a trade without preliminary depositing of assets shall be a paper document signed by authorized persons of both Clearing Participants.

22.4.3. A clearing instruction to settle a trade with deferred settlement as well as clearing instructions to settle the first repo leg and second repo leg shall be submitted only in electronic form via the Trading System of the Organizer of Trading as a single electronic document bearing the EDSs of both Clearing Participants.

22.5. The Clearing Center shall be entitled to refuse to accept a clearing instruction if the execution thereof causes violation of the RF law and/or if a violation of requirements specified in Article 82 herein or the Trading Rules of the Organizer of Trading is identified.

22.6. The Clearing Center shall include a trade without preliminary depositing of assets, for which a clearing instruction has been submitted in the clearing pool every operational day until the clearing instruction is settled, but no more than within 30 days upon the settlement date specified in the clearing instruction. On expiration of that term, the unsettled clearing instruction shall be cancelled. In this case in order to settle a trade without preliminary depositing of assets Clearing Participants shall submit new clearing instructions to the Clearing Center according to the procedure provided for herein.

22.7. Clearing instructions to settle a trade with deferred settlement as well as clearing instructions to settle the first and second repo leg shall only be settled on the submission date.

22.8. A clearing instruction submitted to settle a trade without preliminary depositing of assets, may be unilaterally cancelled by any of the Clearing Participants that have submitted such clearing instruction.

The instruction to cancel a clearing instruction shall be drawn up in accordance with Form D02 provided in Appendix S3 hereto.

Upon settlement of a clearing instruction, the trade without preliminary depositing of assets in respect of which the clearing instruction has been submitted shall be excluded from the clearing pool.
22.9. Clearing instructions shall not be cancelled during a clearing session. The instructions to cancel clearing instructions received by the Clearing Center during a clearing session shall be settled by the start of the next clearing session. Settled clearing instructions shall not be cancelled.
22.10. Clearing instructions to settle trades with deferred settlement and clearing instructions to settle the first and second repo legs shall not be cancelled.

Article 23. Clearing Center reports
23.1. Within the timeframe established by the regulatory acts of the federal body, the Clearing Center shall generate and deliver to each Clearing Participant reports containing information on cleared trades executed by the given Clearing Participant and on the clearing instructions settled at the expense of the given Clearing Participant.

23.2. Based on the results of each operational day, the Clearing Center shall generate and deliver to Clearing Participants and their clients that are holders of trading accounts reports on trading account status with information on changes in their trading account balances resulting from transactions performed during the operational day pursuant to the Clearing Center instructions / upon consent of the Clearing Center.

23.3. On request of a Clearing Participant’s client, the Clearing Center shall provide the given client with reports containing information on cleared trades executed by the Clearing Participant at the client’s expense.

23.4. Reports shall be sent to Clearing Participants (Clearing Participants’ clients) in electronic form via the EDC system.

23.4.1. If a Clearing Participant’s client is not connected to the EDC system, reports shall be sent to the Clearing Participant to be forwarded to the given client of the Clearing Participant.

23.5. For the details of the reports provided by the Clearing Center to Clearing Participants and the procedure for their completion see Appendix S2 hereto.

23.6. A hard copy of the Clearing Center reports may be provided to the Clearing Participant (the Clearing Participant’s client) on request within 3 (three) operational days upon the receipt of the request. The Clearing Participant shall be charged in accordance with the rates (Appendix S1 hereto) for provision of reports.

23.7. If errors are revealed the Clearing Center shall be entitled to generate and disseminate corrected reports to Clearing Participants and/or their clients. In this case the report bearing the latest generation date and time shall be deemed correct.

23.8. Based on the results of the intraday and evening clearing session and within the timeframe specified in the Schedule, the Clearing Center shall generate reports for the Clearing Participants that are Clearing Members and / or their clients and shall submit them to the Clearing Participants.

Standard forms for reports shall be provided in Appendix F4 hereto.

Reports shall be submitted in electronic form via the EDC system.

23.8.1. Based on the results of the intraday clearing session, the following shall be provided:

a financial statement on the results of the intraday clearing session.

23.8.2. Based on the results of the evening clearing session, the following shall be provided:

a consolidated financial statement;

a report by Clearing Member / client by futures contracts and T+N trades client;

a report by Clearing Member / client by option contracts;

a financial report by section of clearing registers;

the status of collateral assets in form of securities and foreign currency and the status of the Contingency Fund;

a notice of the forthcoming settlement day of a delivery futures contract;

information on sections of clearing registers.

23.9. Alongside with dissemination of reports according to the procedure set forth in Clause 23.8 herein the Clearing Center shall provide a hard copy or electronic version of its reports on request of a Clearing Member (Clearing Member's client). The Clearing Center shall submit the said reports within 3 (three) business days upon the receipt of such request. The Clearing Member shall be charged in accordance with the rates (Appendix F6 hereto) for the provision of the reports.

SUBSECTION III-III. PROCEDURE FOR INTERACTION OF THE CLEARING CENTER WITH Settlement Depositories, SETTLEMENT COMPANIES, THE CLEARING COMPANY AND ORGANIZERS OF TRADING

Article 24. Opening a trading and clearing session
24.1. The Clearing Center shall forward a request to Settlement Depositories and Settlement Companies to open a trading and clearing session and shall set the values of all clearing registers opened for trading accounts to zero.

24.2. If the request to open a trading and clearing session is accepted, Settlement Depositories and Settlement Companies shall forward to the Clearing Center the information on trading accounts and securities and cash balances in the trading accounts of Clearing Participants and their clients.

Article 25. Procedure for receiving data on trading accounts, number of securities and total cash amount in trading accounts and Clearing Center accounts by the Clearing Center

25.1. The Clearing Center shall obtain information on trading accounts from the registry of trading accounts balances. The registry of trading accounts balances shall include trading accounts without restrictions on debiting and crediting operations.

25.2. Information on the number of securities and the total amount of cash in trading accounts and Clearing Center accounts may be received by the Clearing Center in form of:

а)
a registry of trading accounts balances;

b)
a registry of trading accounts replenishments.

25.3. The registry of trading accounts balances (Appendix S5 to the Clearing Rules) received by the Clearing Center from Settlement Depositories shall contain information on securities in trading securities accounts of Clearing Participants and Clearing Participants’ clients and the Clearing Center securities account.

The contents and format of the registry of trading accounts balances shall be determined in the agreement between the Clearing Center and the Settlement Depository.

The registry of trading accounts balances received by the Clearing Center from the Settlement Depository shall contain the following details:

· trading account / Clearing Center account number;

· security code assigned by the Settlement Depository;

· number of securities bearing the specified security code in the trading account / Clearing Center account.

25.4. The registry of trading accounts balances (Appendix S7 hereto) received by the Clearing Center from Settlement Companies shall contain information on the total cash amount in trading cash accounts of Clearing Participants and Clearing Participants’ clients and the Clearing Center account.

The contents and format of the registry of trading accounts balances shall be determined in the agreement between the Clearing Center and the Settlement Company.

The registry of trading accounts balances received by the Clearing Center from the Settlement Company shall contain the following details:

· trading account / Clearing Center account number;

· currency code;

· total cash amount in the trading account / Clearing Center account.

The currency code shall be RUB for Russian rubles and USD for US dollars.

25.5. The registry of trading accounts replenishments (Appendix S5 hereto) received by the Clearing Center from Settlement Depositories shall contain information on replenishment of trading securities accounts of Clearing Participants and Clearing Participants’ clients and that of the Clearing Center securities account.

The format of the registery of trading accounts replenishments shall be determined in the agreement between the Clearing Center and the Settlement Depository.

The registry of trading accounts replenishments received by the Clearing Center from the Settlement Depository shall contain the following details:

· trading account / Clearing Center account number;

· security code assigned by the Settlement Depository;

· number of securities bearing the specified security code in the trading account / Clearing Center account.

25.6. On receipt of the registry of trading accounts balances from the Settlement Depository (Settlement Company), the Clearing Center shall compare securities and cash balances in trading accounts / the Clearing Center account to settlement register values corresponding to the above-mentioned trading accounts / the Clearing Center account.

25.6.1. If at least one trading account balance or the Clearing Center balance specified in the registry is less than the balance in the corresponding settlement register, the Clearing Center shall not accept the registry and shall notify the Settlement Depository (Settlement Company) thereof.

25.6.2. For each trading account / the Clearing Center account specified in the accepted registry of trading accounts balances the Clearing Center shall determine the replenishment amount as the difference between the trading account / Clearing Center account balance and the corresponding settlement register value.

25.7. The Clearing Center shall increase the value of the settlement register by the replenishment amount calculated in accordance with Clause 25.6.2 of this Article or specified in the registry of trading accounts replenishments.

Article 26. Interaction of Clearing Members and the Clearing Center with the Settlement Company

26.1. In order to execute derivatives trades and T+N trades, guarantee fulfillment of obligations constituting an open position and perform settlement based on the clearing results, the Clearing Member, the Clearing Member's client or other entities shall credit cash funds that constitute the collateral assets to the Clearing Center accounts.

26.2. When crediting cash funds to the Clearing Center account, it is necessary to state the payment purpose expressly qualifying such funds as collateral and including a reference to the number of the agreement between the Clearing Member and the Clearing Center as well as the code of the clearing register section where the credited cash funds are registered. A sample payment purpose in case of crediting cash in Russian rubles is as follows “Transfer of Collateral under Agreement No.5-K as of October 15, 2001. Code of the clearing register section 1900001. VAT exempt”. A sample payment purpose in case of crediting cash in foreign currency is as follows “FORTS1900001 UNDER AGR5-K FROM 011015”.
26.3. For the purpose of registering cash funds in a foreign currency as collateral residents shall transfer cash funds in Russian rubles to the Clearing Center account from Russian rubles bank accounts opened with the Settlement Company, provided that additional agreements to their bank account agreements have been made (hereinafter referred to as “Special ruble accounts”).

26.3.1. Based on the agreements made with the Clearing Center the Settlement Company shall convert the funds transferred to the Clearing Center account from Special ruble accounts in Russian rubles into a foreign currency at the rate set by the Bank of Russia for the transaction date and credit the amount resulting from the said conversion to the Clearing Center account in the relevant foreign currency.

26.4. Within the timeframe specified in the Schedule, the Settlement Company shall provide the Clearing Center with information on crediting of cash funds that constitute collateral to the Clearing Center accounts including on crediting of the foreign currency performed as the result of conversion as described in Clause 26.3.1. This information shall include the payment purpose indicated by the payer while crediting cash assets to the account of the Clearing Center.

26.5. The Clearing Center shall register cash funds as collateral according to the procedure set forth in Appendix F2 hereto.

26.6. The Clearing Center’s obligation to return the collateral in a foreign currency to the Clearing Member shall be registered by the Clearing Center in the relevant foreign currency.

26.7. The Clearing Member shall be entitled to submit documents to the Clearing Center for withdrawal (return) of cash funds constituting the collateral from the Clearing Center accounts (return of cash funds) within the timeframe and according to the procedure set forth in the Schedule.

26.8. An application for return of cash funds that constitute the collateral may be submitted if the Clearing Center has registered the bank accounts to which cash funds may be transferred from the Clearing Center accounts (hereinafter referred to as “accounts to be credited”). Accounts to be credited shall be registered based on a standard application submitted by the Clearing Member.

26.8.1. An account to be credited shall be registered by the Clearing Center if it is held by the Clearing Participant. An account to be credited held by a resident shall be a special ruble account.

26.9. In cases and according to the procedure set forth in Appendix F2 hereto, the Clearing Center, based on the accepted documents requiring the return of cash funds that constitute the collateral, shall settle instructions to transfer the said cash funds from the respective account of the Clearing Center and submit such instructions to the Settlement Company.

26.10. Within the timeframe specified in the Schedule, based on the instructions to transfer cash funds received from the Clearing Center, the Settlement Company shall withdraw cash funds from the Clearing Center accounts and notify the Clearing Center thereof.

26.11. Within the timeframe specified in the Schedule, the Settlement Company shall provide the Clearing Center with information on the Clearing Center account transactions, based on which the Clearing Center shall make reconciliation of the transactions carried out and the balances in the Clearing Center accounts.

Article 27. Interaction of the Clearing Members and the Clearing Center with the Settlement Depository

27.1. In order to execute derivatives trades and T+N trades, to ensure fulfillment of obligations that constitute open positions and to fulfill obligations under trades, the Clearing Member (the Clearing Member’s client) shall credit the securities that constitute the collateral to the FORTS account. A list of securities that may constitute the collateral shall be determined in accordance with Appendix F2 hereto.

27.2. The Settlement Depository shall provide the Clearing Center with information on the status of the Clearing Members’ and their clients’ FORTS accounts and the securities balances in the above sections within the timeframe specified in the Schedule.

27.3. The Clearing Center shall register securities as collateral according to the procedure set forth in Appendix F2 hereto.

27.4. According to the procedure and within the timeframe specified in the Schedule and the agreements with the Settlement Depository and the Clearing Center, the Clearing Member (the Clearing Member’s client) shall be entitled to submit documents to the Settlement Depository or to the Clearing Center for transfer of the securities that constitute the collateral from the FORTS account to other securities accounts (sections of securities accounts) (return of securities).

27.4.1. If the Clearing Member (the Clearing Member’s client) submits the above document to the Settlement Depository, the Settlement Depository shall submit to the Clearing Center a document (inquiry) regarding the possibility to return the securities within the timeframe and according to the procedure set forth in the Schedule.

27.5. In cases and according to the procedure set forth in Appendix F2 hereto, based on the document requiring the return of the securities received from the Clearing Member (the Clearing Member’s client) or the Settlement Depository, the Clearing Center shall generate and a document requiring to transfer the securities that constitute the collateral of the Clearing Member (the Clearing Member’s client) from the FORTS account to a different securities account (securities account section) of the Clearing Member (Clearing Member’s client) and submit it to the Settlement Depository.

27.6. Based on the document received from the Clearing Center, the Settlement Depository shall transfer securities from the FORTS account to the indicated securities account (securities account section) and submit a transfer report to the Clearing Center.

Article 28. Procedure for informing the Organizer of Trading
28.1. Every day prior to the start of trading and / or within the timeframe specified in the Schedule, the Clearing Center shall transfer the following to the Organizer of Trading:

а)
a list of clients registered as of the transfer time;

b)
limit values;

c)
additional parameters.

28.1.1. The procedure for setting and adjusting limit values shall be established in Appendix S21 hereto.

28.1.2. Trading limit values for each Clearing Member shall be submitted to the Organizer of Trading for each Brokerage Company code.

28.2. Additional parameters submitted to the Organizer of Trading who provides services facilitating execution of derivatives trades and T+N trades include:

a list of the clearing register sections of each Clearing Member;

open positions registered in each section;

the collateral calculated for each section of the position register opened for each Brokerage Company and Clearing Member;

a total amount of cash funds in Russian rubles registered as collateral for each group of sections of the cash collateral register bearing the same Brokerage Company code (
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the total estimated value of the securities registered as collateral for each group of sections of the securities collateral register bearing the same Brokerage Company code and the total amount of the foreign currency converted into Russian rubles in accordance with the Clearing Rules and registered as collateral for each group of sections of the cash registers bearing the same Brokerage Company code (
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th section of the cash register (the total amount shall be calculated for all the sections of the group);

trade price fluctuation limit during one settlement period for each instrument,

the collateral basic size for each instrument,

upper and lower price fluctuation limits for each instrument.

28.2.1. If the trading limit or additional parameters are adjusted, the Clearing Center shall immediately inform the Organizer of Trading of the adjusted values.

28.2.2. Based on the results of the intraday clearing session, the Clearing Member’s trading limits shall be submitted without taking into consideration the transfers of cash funds across sections of the cash registers having different Brokerage Company codes performed during the trading session.

28.3. The details of documents transferred to the Organizer of Trading, and the procedure for filling them out shall be set forth in Appendix S10 and Appendix F1 hereto.

Article 29. Procedure for interaction with the Organizer of Trading in the process of order announcement / trade execution

29.1. The procedure for interaction of the Clearing Center with the Organizer of Trading set forth in this Article shall be applied in the process of announcing orders to execute trades with full collateral, trades with partial collateral, derivatives trades and T+N trades.

29.2. When a Trading Member submits an order, the Organizer of Trading shall submit information on the order to the Clearing Center.

29.3. Upon receipt of the information on an order submitted to execute a trade with full collateral or a trade with partial collateral, the Clearing Center shall immediately, according to the procedure set forth in Appendix S21 hereto, make sure that announcing the order will not lead to exceeding the limits. Upon receipt of the information on an order submitted to execute a derivatives trade or a T+N trade, the Clearing Center shall immediately make sure that announcing the order will not lead to a violation of the terms and conditions established in Appendix S21.

29.3.1. In case of a positive result of the verification performed under Clause 29.3 herein, the Clearing Center shall send to the Organizer of Trading a confirmation stating that it is possible to announce the order, and in case of a negative result, it shall submit an order rejection message to the Organizer of Trading.

29.4. Regarding a sell order or a buy order for which there is no opposite order announced, the Clearing Center shall be entitled to send to the Organizer of Trading a message on accepting the offer to execute a trade directed to it by way of announcing such order, indicating the number of securities / number of derivatives contracts.

29.5. Regarding an order which is an opposite order in relation to the order announced earlier, the Clearing Center shall send to the Organizer of Trading a message on accepting the offers to execute trades directed to it by way of announcing the order and the opposite order.

The price of securities trades and the number of securities being the subject of the trades shall be determined in accordance with the Trading Rules of the Organizer of Trading.

The price and number of the derivatives contracts made shall be determined in accordance with the Derivatives Rules of OJSC RTS.

29.6. Details of the documents received from the Organizer of Trading shall be specified in Appendix S11 and Appendix F1 hereto.

Article 30. Procedure for receiving information from the Organizer of Trading
30.1. When carrying out clearing with full collateral and clearing with partial collateral, the Clearing Center shall use information about trades received from the Organizer of Trading.

This information shall be passed over by Organizers of Trading in form of a trades registry, T+N trades registry or a derivatives trades registry.

30.2. If OJSC RTS is holding an additional trading session in the trading mode with full collateral and/or an additional trading session is being held by St. Petersburg Stock Exchange, the trades registry shall be submitted by the Organizers of Trading twice per operational day: based on the results of the trading session and additional trading session.

30.2.1. The trades registry submitted by the Organizer of Trading based on the results of the trading session shall contain information on trades executed during the trading session.
30.2.2. The trades registry submitted by the Organizer of Trading based on the results of the additional trading session shall contain information on trades executed during the additional trading session.
30.3. Within the timeframe specified in the Schedule, the Organizer of Trading shall provide the Clearing Center with the derivatives trades registry and the T+N trades registry, as well as the settlement price for each derivatives contract without taking into consideration restrictions on deviation from the previous settlement price and the settlement price with regard to such restrictions.

Article 31. Submission of instructions to conduct trading accounts operations generated based on the clearing results to Settlement Depositories and Settlement Companies

31.1. Instructions shall be submitted to the Settlement Depository in form of an instructions registry based on the results of clearing (Appendix S4 hereto) in the format specified in the agreement between the Clearing Center and the Settlement Depository.

31.2. Instructions shall be submitted to the Settlement Company in form of an instructions registry based on the results of clearing (Appendix S6 hereto) in the format specified in the agreement between the Clearing Center and the Settlement Company.

31.3. Upon the receipt of instructions registries based on the clearing results from the Clearing Center, the Settlement Depository and the Settlement Company shall check whether it is possible to perform settlement according to the received registries and shall send to the Clearing Center a confirmation stating whether it is possible to perform settlement (Appendices S5 and S7 hereto).

Article 32. Settlement of instructions to conduct trading accounts operations generated by the Clearing Center based on the clearing results by Settlement Depositories and Settlement Companies
32.1. If all Settlement Depositories and Settlement Companies that participate in the trading and clearing session inform the Clearing Center that it is possible to perform settlement, the Clearing Center shall:

· notify the Organizer of Trading of the necessity to update the status of trades in the Trading System to “obligations under the trade have been offset or settled.” Updating the trade’s status in the Trading System shall be deemed as the Clearing Participants in receipt of the Clearing Center’s announcement on offsetting the obligations under the trades included into the clearing pool against similar opposite claims.

· offset the obligations under the trades included into the clearing pool against similar opposite claims;

· send to the Settlement Depositories and Settlement Companies a settlement instruction (Appendices S4 and S6 hereto).

32.2. Upon the receipt of a settlement Instruction from the Clearing Center, the Settlement Depositories and the Settlement Companies shall perform settlement in accordance with the instructions registries based on the clearing results submitted by the Clearing Center in accordance with Clauses 31.1 and 31.2 herein and shall send to the Clearing Center settlement confirmations (Appendices S5 and S7 hereto).

32.2.1. Upon the receipt of the settlement confirmations the Clearing Center shall:

· set the values of the securities position registers and the positive values of cash position registers to zero during the final clearing session;

· bring the values of the settlement registers to the value of the corresponding position registers;

· bring the values of the cash registers to the value of the corresponding position registers;

· set the values of all position registers to zero.

32.3. If at least one of the Settlement Depositories or one of the Settlement Companies from those participating in the trading and clearing session informs the Clearing Center that it is impossible to perform settlement, the Clearing Center shall send to all Settlement Depositories and Settlement Companies an instruction to cancel settlement (Appendices S4 and S6 hereto), in reply to which the Settlement Depositories and the Settlement Companies shall send to the Clearing Center a confirmation of cancelled settlement (Appendices S5 and S7 hereto).

32.3.1. In the event of sending an instruction to cancel settlements, the Clearing Center, together with the Settlement Depositories and the Settlement Companies, shall take measures to determine the reasons for the error as soon as possible and address its consequences.

32.3.2. If the error has been made by the Clearing Center and resulted in insufficiency of funds in the trading accounts of the Clearing Participants and / or the Clearing Center accounts for fulfillment of obligations under the trades included into the clearing pool, then the Clearing Center’s own funds and the Guarantee Fund of the securities market or the Guarantee Fund of the derivatives market may be used to address the consequences of such error in cases and according to the procedure set forth in the Provisions on the Guarantee Funds.

32.3.3. If the error has been made by one of the Settlement Depositories or the Settlement Company, then the Clearing Center shall again hold a clearing session for the trades earlier included in the clearing pool, but not settled due to the error.

Article 33. Closing a trading and clearing session

33.1. When closing a trading and clearing session, the Clearing Center, before the start of the last settlement clearing session to be carried out during the given trading and clearing session, shall inform the Organizer of Trading of the zero limits for all the trading accounts employed in settlement during the given trading and clearing session.

33.2. The Clearing Center shall send to the Settlement Depositories and the Settlement Companies a message on closing the trading and clearing session and set the values of the settlement registers to zero.

33.3. After the trading and clearing session is over performing of trading accounts transactions in Settlement Depositories and Settlement Companies shall not be regulated by the agreements concluded with the Clearing Center and the Clearing Rules.

SUBSECTION III-IV. CLEARING SESSION
Article 34. Procedure for holding clearing sessions

34.1. During the operational day the Clearing Center shall hold the following clearing session:

· opening clearing session;

· intraday clearing session;

· evening clearing session;

· settlement clearing session;

and may hold a final clearing session.

34.1.1. The opening clearing session shall be held after opening of the operational day.

34.1.2. Upon completion of the opening clearing session, the Clearing Center shall communicate to the Organizers of Trades the information specified in Clause 28.1 herein.

34.1.3. The time of commencement of a settlement clearing session shall be approved by the Clearing Center and published on the website: www.rts.ru.

34.1.4. If OJSC RTS is holding an additional trading session in the trading mode with full collateral and/or an additional trading session is being held by St. Petersburg Stock Exchange, the Clearing Center shall hold a final clearing session which shall begin upon the receipt of the trades registries based on the results of the additional trading session from the Organizers of Trading.

Otherwise the Clearing Center shall not hold a final clearing session.

34.2. During the opening clearing session, the Clearing Center:

1) shall create instructions
 to credit funds debited from the trading cash accounts based on the results of the previous trading day in accordance with Clause 34.4 herein to the trading cash accounts of the Clearing Participants and submit such instructions to the Settlement Company;

2) on the basis of the documents, received from the Settlement Company the Clearing Center shall perform actions described in Article 32 herein.

34.3. During the settlement clearing session, the Clearing Center shall:

3) determine obligations to be fulfilled on the basis of obligations / trades included into the clearing pool;

4) verify if the number of securities and the amount of cash are sufficient for fulfillment of the obligations under the trades included into the clearing pool;

5) generate instructions to conduct trading accounts operations for the purpose of settling the obligations to be fulfilled during the settlement clearing session and submit such instructions to the Settlement Depositories and Settlement Companies;

6) on the basis of the documents received from the Settlement Depositories and Settlement Companies the Clearing Center shall perform actions described in Article 32 herein.

7) conduct cash registers operations for the purpose of:

debiting and crediting of funds in order to pay off the outstanding penalty and fines on trades with partial collateral;

settlement of obligations under trades with partial collateral and Clearing Center repo trades to be fulfilled during the settlement session;

settlement of penalty interests and fines on trades with partial collateral;

8) for each security admitted to the electronic trading mode of OJSC RTS or available for the execution of trades with the Clearing Center in the non-anonymous trading mode the Clearing Center shall calculate:

the settlement price in accordance with the Methodology for Calculation of Securities Settlement Prices (Appendix S16 hereto)
market risk ratio.
The rules for establishing and adjusting the market risk ratios for securities shall be set forth in Appendix S18 hereto.
9) verify whether the Margin Calls issued in the previous settlement clearing session have been satisfied;
The procedure for issuing and meeting Margin Calls shall be set forth in Appendix S15 hereto.

10) determine the trades with partial collateral, obligations under which have been terminated in accordance with the Terms of trades made with the Clearing Center on RTS markets (hereinafter - Terms of Trades), generate reports on the trades, obligations under which have been terminated and distribute such reports to Trading Participants via the EDC System (Appendix S2 hereto).

11) calculate new values of the limits and notify the Organizer of Trading of the adjustments;

12) calculate the total amounts of Margin Calls, generate reports on Margin Calls and distributes such reports to Clearing Participants via the EDC System (Appendix S2 hereto).

The Margin Call report indicates the total amount of the Margin Call, the values of parameters employed in calculation of the total Margin Call amount and the list of unsettled trades the obligations under which may be terminated during the next settlement clearing session unless the Margin Call is met.

34.4. During the final clearing session, the Clearing Center shall:

1) determine the obligations subject to fulfillment on the next operational day:

under trades with full collateral;

under first repo legs, second repo legs and trades with deferred settlement;

2) verify if the number of securities and the amount of cash are sufficient for fulfillment of the obligations under the trades included into the clearing pool;

3) generate instructions to debit cash from trading cash accounts of Clearing Participants for the purpose of crediting such cash to the Clearing Center account in the amount of obligations to pay for securities under trades with full collateral executed during the additional trading session provided that such obligations are subject to fulfillment on the next operational day and submits such instructions to the Settlement Company. The same applies to first repo legs, second repo legs and trades with deferred settlement provided that clearing instructions to settle such trades were filed during the additional trading session;

4) on the basis of the documents received from the Settlement Company the Clearing Center shall perform actions set forth in Article 32 herein.

34.5. Upon the closure of the settlement clearing session the values of all position registers shall be set to zero.

34.6. Intraday and evening clearing sessions shall be held by the Clearing Centers on the days when OJSC RTS holds a main trading session in the derivatives market section and in the off-exchange trading mode with settlement on T+4.

34.7. Intraday and evening clearing sessions shall be held by the Clearing Center within the timeframe set in the Schedule.

34.8. During the intraday clearing session the Clearing Center shall:

13) settle option contracts exercised by their holders;

14) settle option contracts and transfer positions mandatory closing off the positions;

15) determine the number of open positions in each section of the Clearing Participant’s position register;

16) determine estimated prices of securities that constitute collateral;

17) calculate Variation Margin for each position in a derivatives contract and transfer it to cash registers of the Clearing Member and the Clearing Center;

18) determine estimated prices of securities which may be the subject of T+N trades;

19) for each T+N position calculate the Collateral Deposit and transfer it to cash registers of the Clearing Member and the Clearing Center;

20) transfer premium under option contacts to cash registers of the Clearing Member and the Clearing Center;

21) terminate opposite obligations (close off positions) in a derivatives contract bearing the same code (obligations of the Buyer (Holder) and Seller (Writer)) of the same Clearing Member registered in the same section of the position register;

22) debit/credit payments from/to cash registers specified in the Clearing Rules, Trading Rules of the Organizer of Trading, Derivatives Rules of OJSC RTS and agreements made with the Clearing Participant and Organizers of Trading;

23) transfer positions at request of the Clearing Participant;

24) adjust the trade price fluctuation limit for each Instrument in accordance with the procedure set forth in Appendix F5 hereto;

25) calculate the collateral;

26) calculate the trading limit;

27) generate reports for Clearing Members and their clients.

34.9. During the evening clearing session, the Clearing Center, alongside with the actions listed in Clause 34.3 herein, shall:

1) settle option contracts in the case described in the option contract specifications;

2) close off positions in option contracts that have expired unexercised  by their holders;

3) settle cash-settled derivatives contracts with the current settlement date;

4) perform operations provided for in the specifications of delivery derivatives contracts for their settlement;

5) transfer cash funds that constitute collateral to the Contingency Fund;

6) register Clearing Members and/or clients;

7) open and close sections of clearing registers of Clearing Members.
SUBSECTION III-V. PROCEDURE FOR DETERMINING OBLIGATIONS TO BE FULFILLED IN THE INTRADAY AND EVENING CLEARING SESSIONS

Article 35. Procedure for determining Clearing Participants’ obligations under derivatives trades subject to fulfillment

35.1. The Clearing Center shall determine obligations under derivatives trades subject to fulfillment by a Clearing Participant based on the futures and option contracts entered into by the Clearing Participant as well as the number of open positions with made up from derivatives trades registered in the Clearing Participant’s position register.

35.2. Entering into a derivatives contact shall result in opening a position in the relevant section of the Clearing Participant’s position register.

Article 36. Variation Margin and Premium
36.1. The Variation Margin shall be determined for each position in a futures or option contract in accordance with the specifications of the futures or option contract.

36.1.1. If upon the end of the settlement period the Clearing Center has not received from the Organizer of Trading all parameters listed in the specifications and required to determine the Variation Margin, the Clearing Center shall not determine the Variation Margin on the derivatives contract during the intraday or evening clearing session held upon the end of the settlement period.

36.2. The Variation Margin shall be debited from/ credited to the section of the Clearing Member’s cash register that bears the same code as the section of the position register where the derivatives contract position is registered.

36.3. The option premium shall be calculated according to the option contract specifications.

36.4. The option premium shall be debited from/ credited to the section of the Clearing Member’s cash register that bears the same code as the section of the position register where the option contract position is registered.

Article 37. Collateral Deposit
37.1. Obligations under T+N trades as well as obligations arising in accordance with the Clearing Rules as а result of T+N trades shall be registered by the Clearing Center in the T+N positions with regard to:

· entities at whose expense obligations have to be fulfilled (to be determined by the section code of the position register);
· securities which are the subject of these trades;

· dates of fulfillment of obligations.
37.2. For each T+N position of the Clearing Participant, the Clearing Center shall register:

· obligations or claims to re-register securities (by number of securities);
· obligations or claims to pay for securities (in Russian rubles);
· total obligations of the Clearing Participant towards the Clearing Center to return the transferred Collateral Deposits (in Russian rubles);

· total claims of the Clearing Participant towards the Clearing Center to return the transferred Collateral Deposits (in Russian rubles).

An obligation / total obligations shall be registered by the Clearing Center as a negative number, and a claim / total claims as a positive number.

37.3. For each executed T+N trade of which the Clearing Center has been informed by the Organizer of Trading in form of a T+N trades registry, and each repo trade and securities buy and sell transaction made between the Clearing Center and the Clearing Participant in accordance with Article 45 of the Clearing Rules, the Clearing Center shall adjust the T+N position in the security with the settlement date corresponding to the security and settlement date of such trade.

· Values in the section of the position register of the Clearing Participant acting as a seller shall be adjusted in the following way:

-
the obligation / claim to re-register securities shall be reduced by the number of securities which are the subject of the trade;

-
the obligation / claim to pay for the securities shall be increased by the trade amount.

· Values in the section of the position register of the Clearing Participant acting as a buyer shall be adjusted in the following way:

-
the obligation / claim to re-register securities shall be increased by the number of securities which are the subject of the trade;

-
the obligation / claim to pay for the securities shall be reduced by the trade amount.

37.4. During intraday and evening clearing sessions, the Clearing Center shall calculate the total Collateral Deposit to be credited for each T+N position in the following way:

	G = Pm + Pg+  + Pg– + Ps ×C, where:

	G
	total Collateral Deposit 

	Pm
	obligation / claim to pay for securities registered as part of the T+N position

	Pg–
	total obligations of the Clearing Participant towards the Clearing Center to return the transferred Collateral Deposits registered as part of the T+N position

	Pg+
	total claims of the Clearing Participant towards the Clearing Center to return the transferred Collateral Deposits registered as part of the T+N position

	Ps
	obligation / claim to re-register securities registered as part of the T+N position

	C
	Security’s settlement price obligations registered as part of the T+N position


37.4.1. A security’s settlement price shall be determined by the Clearing Center in accordance with the procedure set forth in Appendix F7 to the Clearing Rules.

37.4.2. The Collateral Deposit amount calculated as per formulas described in Clause 37.4 herein shall be rounded off to two decimal places according to the rules of mathematical rounding.

37.5. The negative total Collateral Deposit shall be debited from the section of the Clearing Participant’s cash register bearing the same code as the section of the position register where the T+N position is registered, and credited to the Clearing Center’s cash register; the positive total Collateral Deposit shall be debited from the cash register of the Clearing Center, and credited to the section of the Clearing Participant’s cash register bearing the same code as the section of the position register where the T+N position is registered.

37.6. The total Collateral Deposit debited from the section of the Clearing Participant’s cash register and credited to the Clearing Center cash register shall be used as a collateral provided to the Clearing Center to guarantee the fulfillment of the Clearing Participant’s obligations that constitute the T+N position for which the Collateral Deposit was calculated, i.e. obligations to pay for / re-register securities and obligations of the Clearing Participant towards the Clearing Center to return the transferred Collateral Deposits which were calculated for this position.

37.6.1. If on the date when the obligations that constitute the T+N position are to be fulfilled the Clearing Participant fails to fulfill them, the Clearing Center shall retain all the Collateral Deposits calculated for this position.

37.6.2. Otherwise all the Collateral Deposits received by the Clearing Center shall be returned to the Clearing Participant on the date when the obligations that constitute the T+N position are to be fulfilled.

37.7. The total Collateral Deposit debited from the cash register of the Clearing Center and credited to the section of the Clearing Participant’s cash register shall be used as a collateral provided to guarantee the fulfillment of the Clearing Center’s obligation to enter into a repo trade or a securities buy and sell transaction with the Clearing Participant in accordance with the procedure established in Article 45 herein given that there is not enough assets in the trading accounts of the Clearing Participant as of the date when the obligations that constitute the T+N position are to be fulfilled: obligations to pay for / re-register securities and claims of the Clearing Participant towards the Clearing Center to return the transferred Collateral Deposits calculated for this position.

37.7.1. If on the date when the obligations that constitute the T+N position are to be fulfilled given that there is not enough assets in the Clearing Participant’s trading accounts the Clearing Center breaches its obligation to enter into a repo trade or a securities buy and sell transaction with the Clearing Participant in accordance with the procedure established in Article 45 herein, the Clearing Participant shall retain all the received total Collateral Deposits which were calculated on the basis of obligations constituting the T+N position in respect of which there is not enough assets in the trading accounts of the Clearing Participant.

37.7.2. Otherwise all the Collateral Deposits received by the Clearing Participant shall be returned to the Clearing Center on the date when the obligations that constitute the T+N position are to be fulfilled.
37.8. Obligations to return the received total Collateral Deposits shall arise as of the moment of transferring the total Collateral Deposits during intraday and evening clearing sessions.
37.8.1. In transferring of the total Collateral Deposits, the Clearing Center shall adjust the value of the total claims or obligations of the Clearing Participant to return the received Collateral Deposits registered as part of the T+N position.

Article 38. Collateral
38.1. The collateral is part of the guarantee system created by the Clearing Center to ensure the settlement of derivatives trades and T+N trades.

38.2. The size of the collateral (
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) shall be determined on the basis of:

basic size of collateral on each instrument;

the Clearing Center’s estimation of the default risk on the aggregate position registered in the Clearing Member’s position register (portfolio risk management).

38.2.1. The collateral on the aggregate open position may not exceed the sum of collateral basic sizes for each open position constituting the aggregate open positions.

38.2.2. The Clearing Center shall calculate the collateral:

for the aggregate position registered in one section of the Clearing Member’s position register (hereinafter – the section collateral, 
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);

for the aggregate positions registered in a group of sections bearing the same Brokerage Company code (hereinafter – the Brokerage Company collateral, GB);

for aggregate positions registered in all sections of the Clearing Member’s position register as the total collateral for all Brokerage Companies (hereinafter – the Clearing Member’s collateral 
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).

38.2.3. The collateral shall be disclosed by the Clearing Center in reports provided on the basis of the results of the intraday and evening clearing sessions in accordance with Article 23 herein.

38.2.4. The collateral basic size for all instruments excluding option contracts shall be calculated on the basis of the trade price fluctuation limit established for the given instrument.

The collateral basic size for option contracts shall be calculated on the basis of the trade price fluctuation limit established by the Clearing Center for the underlying asset of the given option contract.

38.2.5. The collateral basic size for each instrument shall be disclosed by the Clearing Center in the reports provided to the Clearing Members in compliance with Clause 23 herein and posted on the Internet at www.rts.ru

 HYPERLINK "http://" 
.

38.3. The Clearing Center shall calculate the collateral basic size for each instrument and the collateral for the aggregate position in accordance with the principles approved by the Clearing Center.

38.4. The Clearing Members and their clients may be granted the opportunity to independently calculate the collateral using special software provided on conditions established by the Clearing Center.

38.4.1. The principles for calculation of the collateral basic size and the collateral for the aggregate position shall be described in the special software manual.

Article 39. Procedure for determining whether there is a debt
39.1. The following formula shall be used to determine whether a Clearing Member has a debt:
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- summation across Brokerage Companies registered for a Clearing Member or a Clearing Member’s client not acting as an asset manager (hereinafter a regular Brokerage Company);
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- summation across Brokerage Companies registered for a Clearing Member or a Clearing Member’s client acting as an asset manager (hereinafter Brokerage Company – Asset Manager).

If the 
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) value is negative, the Clearing Member has a debt.

If the 
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) value is negative, the Brokerage Company has a debt.

If the 
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) value is negative, there is a debt in the section of the position register.
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 is the client’s limit for a clearing register section of which the Clearing Center was informed by the Organizer of Trading.
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 are the trading limits calculated in accordance with Appendix S21 hereto.

39.1.1. Occurrence of debt shall mean a change in the open positions and/or the Clearing Member’s collateral that results in a debt.

39.1.2. Paying off the debt shall mean a change in the open positions and/or the Clearing Member’s collateral results in settlement of the debt, i.e. in the 
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 value turning positive (
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). In this case the collateral basic size for each instrument which is the basis for calculation of the collateral (
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), shall be determined using the trade price fluctuation limit (
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) established during the last intraday or evening clearing session.

Debt may be paid off by crediting the collateral thus extending the trading limit and/or by adjusting the open positions of the Clearing Member and/or withdrawing announced orders of the Clearing Member which otherwise shall result in the decrease of the collateral. The process of debt settlement shall be controlled by the Clearing Center during the trading session as well as during the intraday or evening clearing session.

39.1.3. A rising debt shall mean a change in the open positions and/or the Clearing Member’s collateral (Brokerage Company, clearing register section) given which the debt remains unsettled and the absolute value of 
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) calculated upon such changes exceeds the absolute value of 
[image: image31.wmf]SZ

 (
[image: image32.wmf]B

SZ

, 
[image: image33.wmf]R

SZ

) calculated prior to the above changes.

Article 40. Operational procedure for the Clearing Center if there is not enough securities and/or cash to cover open positions

40.1. If based on the results of the current intraday or evening clearing session a Clearing Participant has a debt, the Clearing Participant shall settle the debt no later than 45 (forty-five) minutes until the end of the next settlement period.

40.1.1. In order to determine whether the Clearing Participant has a debt, the 
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 value shall be calculated on the basis of:

· during an intraday clearing session – on the basis of open positions registered in the position register of the Clearing Participant and the Clearing Participant’s orders announced as of the end of the intraday settlement period;

· during an evening clearing session – on the basis of open positions registered in the position register of the Clearing Participant.

40.1.2. Upon the closure the evening clearing session and before the start of trading the Clearing Center shall verify each order of the Clearing Participant announced as of the end of the evening settlement period in accordance with the procedure established in Appendix S21 hereto with regard to the possibility of announcing orders. In the result of the verification comes back negative, the Clearing Center shall notify the Organizer of Trading of the cancellation of the given announced order.

40.1.3. The Clearing Center shall be entitled to allow the Clearing Participant additional time to settle its debt by decreasing the specified period of time until the end of the next settlement period, if it is impossible for the Settlement Company/Settlement Depository to inform the Clearing Center of crediting the collateral to the Clearing Center accounts / securities collateral account in compliance with the procedure established in the Schedule and in the Agreement between the Clearing Center and the Settlement Company/Settlement Depository.

40.1.4. If the total collateral registered in the cash and securities collateral register of a Clearing Participant exceeds the collateral on positions registered in the position register of the Clearing Participant by 150%, which is calculated according to the following formula:
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, where


[image: image36.wmf]B

SG

 – the total collateral registered in the cash and securities collateral register of a regular Brokerage Company;
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 – the total collateral registered in the cash and securities collateral register of a Brokerage Company – Asset Manager;

then the Clearing Participant shall be allowed time to settle its debt until the end of the next settlement period.

40.2. If the Clearing Participant fails to meet the requirements of Clause 40.1 herein, the Organizer of Trading shall suspend the given Clearing Participant from entering into derivatives trades and T+N trades upon receipt of such information from the Clearing Center. Starting from the specified moment the Clearing Center shall initiate the procedure for mandatory liquidation of the Clearing Participant’s positions in accordance with the procedure described in Appendix F5 hereto.

For mandatory liquidation of a position the Clearing Participant shall be charged by the Clearing Center a fee established in Appendix F6 hereto.
The fee for mandatory liquidation of positions shall be debited from the section of the Clearing Participant’s cash register where such positions were registered.

40.3. If upon liquidation of all the positions held by the Clearing Participant (closed off by a Clearing Participant or by the Clearing Center as a result of the mandatory position liquidation) the Clearing Participant still has a debt towards the Clearing Center, the given Clearing Participant shall settle such debt by crediting cash funds in Russian rubles as collateral to the Clearing Center account prior to the start of the evening clearing session, if the positions were closed off during the intraday settlement period, or prior to the start of the intraday clearing session of the next business day, if the positions were closed off during the evening settlement period.

40.4. If the Clearing Participant fails to meet the requirements of Clause 40.3 herein, the Clearing Center shall pass a resolution on:

· using currency funds registered as collateral of this Clearing Participant to pay off the debt, and/or

· transferring the securities registered as collateral of this Clearing Participant to the securities account held by the Clearing Center with the Settlement Depository for the purpose of debt settlement (hereinafter using securities to settle a debt).

40.4.1. Currency funds and securities shall be used to settle the debt pursuant to the procedure described in Appendix F2 hereto.

40.5. If the Clearing Participant still has a debt:

а)
upon liquidation of all positions;

b)
upon using currency funds and/or securities to settle the debt or if there is no currency funds or securities registered as collateral of this Clearing Participant;

the Clearing Participant shall settle the debt within one business day by crediting cash funds in Russian rubles that constitute the collateral to the Clearing Center account.

40.6. If the actions undertaken by the Clearing Participant in compliance with Clauses 40.2-40.5 herein resulted in settlement of the debt, the Clearing Center shall send to the Organizer of Trading a notice (instruction) of granting access to the Clearing Participant to entering into derivatives trades and T+N trades.

40.7. If a Clearing Participant fails to settle the debt within the period established in Clause 40.5 herein, by the resolution of the Clearing Center the debt shall be paid off using the Contingency and Reserve Funds in compliance with the Provisions on the Contingency and Reserve Funds which constitute Appendix F8 hereto.

SUBSECTION III-VI. PROCEDURE FOR FORMATION OF A CLEARING POOL

Article 41. Procedure for including obligations under trades with full collateral, repo trades and trades with deferred settlement into a clearing pool
41.1. When forming a clearing pool during a settlement clearing session, the Clearing Center shall include in the clearing pool obligations under the following trades:
· trades with full collateral, information on which is available in the trades registry received from the Organizer of Trading based on the results of the additional trading session of the previous trading day (if relevant);
· first repo legs, second repo legs and trades with deferred settlement for the settlement of which clearing instructions were submitted during the additional trading session of the previous trading day (if relevant);

· trades with full collateral, information on which is available in the trades registry received from the Organizer of Trading based on the results of the trading session of the current trading day;

· first repo legs, second repo legs and trades with deferred settlement, for the settlement of which clearing instructions were submitted during the trading session of the current trading day;

· second legs of the Clearing Center repo trades concluded in accordance with Clause 47.1 of the Clearing Rules provided that the obligations under such trades are due.

41.2. When forming a clearing pool during the final clearing session, the Clearing Center shall include in the clearing pool obligations under the following trades:

· trades with full collateral, information on which is available in the trades registry received from the Organizer of Trading based on the results of the additional trading session of the current trading day (if relevant);
· first repo legs, second repo legs and trades with deferred settlement, for the settlement of which clearing instructions were submitted during the additional trading session of the previous trading day (if relevant).
Article 42. Procedure for including obligations under trades without preliminary depositing of assets into a clearing pool
42.1. Obligations under trades without preliminary depositing of assets subject to inclusion into the clearing pool shall be obligations under trades without preliminary depositing of assets, information on which is available in unsettled clearing instructions whose settlement date has arrived.

42.2. For each obligation under trades without preliminary depositing of assets subject to inclusion into the clearing pool the Clearing Center shall transfer the number of securities / cash amount required to perform such obligations to delivery registers corresponding to the trading accounts specified in the clearing instruction, unless the transfer leads to exceeding the limits.

42.2.1. The payment amount under a clearing instruction shall be deemed equal to the trade amount indicated in the clearing instruction, if the trade’s currency coincides with the payment currency, or, if the trade’s currency differs from the payment currency, it shall be calculated by multiplying the trade amount indicated in the clearing instruction by the trade currency/ payment currency exchange rate which is determined according to the rule of determining a currency exchange rate contained in the clearing instruction, if the trade’s currency differs from the payment currency.
42.3. The Clearing Center shall verify the sufficiency of securities and cash registered in the delivery registers for fulfillment of obligations under the trade without preliminary depositing of assets subject to inclusion into the clearing pool.

42.4. If the result of the verification conducted in accordance with Clause 42.3 herein comes back negative for at least one of the trading accounts, the Clearing Center shall not include the obligations under the trade without preliminary depositing of assets into the clearing pool.

42.5. If the result of the verification conducted in accordance with Clause 42.3 herein, comes back positive, the Clearing Center shall include the obligations under the trade without preliminary depositing of assets into the clearing pool, if they are subject to such inclusion.

42.6. In order to complete the formation of the clearing pool the Clearing Center shall adjust the values registered in the delivery registers and limits according to the procedure set forth in Appendix S21 to the Clearing Rules for each obligation under the trades without preliminary depositing of assets be it included into the clearing pool or not.

Article 43. Procedure for including obligations under sell transactions in shares of open joint stock companies in state or municipal ownership

43.1. This Article sets forth the procedure for exchange of documents and information between the Clearing Center and Non-profit partnership “St. Petersburg Stock Exchange” for the purpose of including into a clearing pool of obligations under sell transactions in shares of open joint stock companies in state or municipal ownership entered into on the market of the specified Organizer of Trading.

43.2. Trading accounts used for settlement of sell transactions in shares of open joint stock companies in state or municipal ownership shall be registered with the Clearing Center as trading accounts and their holders shall be registered as Clearing Participants or their clients in accordance with the requirements of the Clearing Rules.

43.3. Non-profit partnership “St. Petersburg Stock Exchange” shall send information to the Clearing Center on the number of securities / cash amount required to enter into sell transactions in shares of open joint stock companies in state or municipal ownership in form of a registry of instructions to block assets (Appendix S11 to the Clearing Rules).
43.4. The Clearing Center shall transfer to delivery registers either the number of securities / cash amount indicated in the registry of instructions to block assets, unless such transfer results in exceeding the limits, or the maximum number of securities (cash amount) possible that does not lead to exceeding the limits.

43.5. The Clearing Center shall send information to Non-profit partnership “St. Petersburg Stock Exchange” on the number of securities / cash amount registered in delivery registers in form of a registry of blocked assets (Appendix S10 to the Clearing Rules).

43.6. Non-profit partnership “St. Petersburg Stock Exchange” shall register trades in shares of open joint stock companies in state or municipal ownership according to the procedure established in the Rules of Securities Trading of Non-profit partnership “St. Petersburg Stock Exchange”, and shall send a trades registry based on the auction results to the Clearing Center (Appendix S11 to the Clearing Rules).

43.7. On receipt of the trades registry based on the auction results in accordance with Clause 43.6 herein, the Clearing Center shall examine the received registry in terms of:

· compliance with the requirements of the Clearing Center to the form and contents of a trades registry based on the auction results;

· executing trades within the number of securities / cash amounts received from the Clearing Center in accordance with Clause 43.5 herein,

and shall send a list of errors revealed in the trades registry based on the auction results to Non-profit partnership “St. Petersburg Stock Exchange” (Appendix S10 to the Clearing Rules).
43.7.1. If at least one error is revealed in the trades registry based on the auction results, the Clearing Center shall reject the entire trades registry based on the auction results.

43.8. If errors are revealed in the trades registry based on the auction results, Non-profit partnership “St. Petersburg Stock Exchange” shall be entitled to generate a trades registry based on the auction results again and send the revised version to the Clearing Center.

43.9. If the list of errors revealed in the trades registry based on the auction results sent to Non-profit partnership “St. Petersburg Stock Exchange” in accordance with Clause 43.7 herein does not contain information on errors, in order to complete the formation of a clearing pool the Clearing Center shall include in the clearing pool the information on trades available in the trades registry based on the auction results and adjust the values of the delivery registers and limits according to the procedure set forth in Appendix S21 to the Clearing Rules.
Article 44. Procedure for including delivery obligations into a clearing pool
44.1. In accordance with the Specifications the Clearing Center shall determine the delivery obligations under delivery derivatives contracts on securities which are to be transferred by the Clearing Center when the said contracts are settled in accordance with the Specifications subject to inclusion into a clearing pool (hereinafter “delivery obligations subject to inclusion into the clearing pool”).

44.2. For each trading account where delivery obligations subject to inclusion into the clearing pool are registered the Clearing Center shall transfer to delivery registers either the number of securities / cash amount required to settle the said obligations , unless such transfer leads to exceeding the limits, or the maximum number of securities / cash amount that does not lead to exceeding the limits.

44.3. For all delivery obligations subject to inclusion into the clearing pool the Clearing Center shall calculate the size of obligations or claims to re-register or pay for securities for each trading securities account or trading cash account employed in settlement of the delivery obligations.

44.4. The Clearing Center shall verify the sufficiency of securities and cash assets, registered in the delivery registers for the fulfillment of obligations calculated in accordance with Clause 44.3 herein.

44.5. If the result of the verification performed in accordance with Clause 44.4 herein turns out to be negative for at least one of the trading accounts, the Clearing Center shall take the following actions:

· identify unsettled delivery obligations subject to inclusion into the clearing pool that are to be fulfilled by the Clearing Participants using the given trading account and exclude such delivery obligations from the clearing pool.

44.5.1. After taking the actions specified in Clause 44.5 herein, the Clearing Center shall follow the procedure described in Clauses 44.3 - 44.5 herein.

44.6. If the result of the verification performed in accordance with Clause 44.4 herein turns out to be positive for all trading accounts, the Clearing Center shall:

· recognize all delivery obligations subject to inclusion into the clearing pool as fulfilled by the Clearing Participants;

· verify whether there is enough securities and cash assets in accounts of the Clearing Center to fulfill the Clearing Center’s delivery obligations subject to inclusion into the clearing pool, and, if the verification reveals a lack thereof, the Clearing Center shall take action in accordance with Article 47 of the Clearing Rules in order to fulfill the said obligations towards the Clearing Participants.

44.7. If actions taken by the Clearing Center in accordance with Article 47 of the Clearing Rules do not result in bringing the securities or cash assets to a level sufficient for fulfillment of delivery obligations of the Clearing Center subject to inclusion into the clearing pool, the Clearing Center shall:

· identify the delivery obligations subject to inclusion into the clearing pool that have not been fulfilled by the Clearing Center and exclude such obligations from the clearing pool;

· follow the procedure described in Clauses 44.3 - 44.6 herein.

44.8. If the verification performed in accordance with Clause 44.6 herein turns out to be positive, in order to complete the formation of the clearing pool the Clearing Center shall include the delivery obligations subject to it into the clearing pool and adjust values of the delivery registers and limits according to the procedure set forth in Appendix S21 to the Clearing Rules to complete the clearing pool formation.

Article 45. Procedure for including obligations under T+N trades and obligations arising from execution of T+N trades as per the Clearing Rules

45.1. Obligations subject to inclusion in the clearing pool shall mean obligations under a T+N trade the information on which is available in T+N trades registries received from the Organizer of Trading whose settlement date has arrived, under repo trades and securities buy and sell transactions made between the Clearing Center and Clearing Members in accordance with this Article as well as obligations / claims to return the transferred Collateral Deposits described in Article 37 of the Clearing Rules (hereinafter – “obligations under T+N trades subject to inclusion into the clearing pool”).

45.2. For each trading account where obligations under T+N trades subject to inclusion into the clearing pool are registered the Clearing Center shall transfer to delivery registers either the number of securities / cash amounts required to perform the said obligations, unless such transfer leads to exceeding the limits, or the maximum number of securities / cash amount that does not lead to exceeding the limits.

45.3. For all obligations under T+N trades subject to inclusion into the clearing pool the Clearing Center shall calculate the size of obligations or claims to re-register or pay for securities  for each trading securities account or trading cash account employed in settlement of the given obligations.

45.4. The Clearing Center shall verify the sufficiency of securities and cash assets registered in the delivery registers for the fulfillment of obligations calculated in accordance with Clause 45.3 herein.

45.5. If the results of the verification performed in accordance with Clause 45.4 herein turn out to be negative for at least one of the trading accounts, the Clearing Center shall perform the following actions:
· identify the obligations under T+N trades subject to inclusion into the clearing pool that are registered within the T+N positions for the settlement of which there is not enough securities or cash assets in the delivery registers (hereinafter – “uncovered T+N positions of Clearing Members”), and which shall be settled with the use of the trading account for which the delivery register was opened.

45.6. After taking the actions described in Clause 45.5 herein, the Clearing Center shall follow the procedure described in Clauses 45.3 - 45.5 herein without regard to uncovered T+N positions of Clearing Members as defined in accordance with Clause 45.5 herein.

45.7. If the result of the verification performed in accordance with Clause 45.4 herein for all trading accounts the Clearing Center shall:

· enter into repo trades and/or securities buy and sell transactions in accordance with Section VII of the Clearing Rules;

· impose a penalty on all uncovered T+N positions in the amount set by the Clearing Center and debit the penalty amount from the cash register section bearing the same code as the position register section where uncovered T+N positions of Clearing Members are registered;

· verify the sufficiency of securities and cash assets in accounts of the Clearing Center for fulfillment of the Clearing Center’s obligations under T+N trades subject to inclusion into the clearing pool, and, if the verification reveals a lack thereof, the Clearing Center shall take actions in accordance with Article 47 of the Clearing Rules in order to fulfill its obligations towards the Clearing Participants.

45.8. If actions taken by the Clearing Center in accordance with Article 47 of the Clearing Rules do not result in bringing the securities or cash assets to a level sufficient for fulfillment of the Clearing Center’s obligations under the T+N trades subject to inclusion into the clearing pool, the Clearing Center shall:

· identify the obligations under T+N trades subject to inclusion into the clearing pool that cannot be settled because there is not enough securities and cash assets in the accounts of the Clearing Center (hereinafter - “uncovered T+N positions of the Clearing Center”);

· enter into repo trades and/or securities buy and sell transactions in accordance with Section VII of the Clearing Rules;

· impose a penalty on all uncovered T+N positions of the Clearing Center in the amount set by the Clearing Center and credit the penalty amount to the cash register section of the Clearing Participant with whom the Clearing Center has entered into a repo trade or securities buy and sell transactions in accordance with Section VII of the Clearing Rules;

· follow the procedure described in Clauses 45.3-45.7 herein.

45.9. If the result of the verification performed in accordance with Clause 45.7 herein turns out to be positive, in order to complete the formation of the clearing pool the Clearing Center shall include the obligations under T+N trades subject to it into the clearing pool, and adjust values of the delivery registers and limits according to the procedure set forth in Appendix S21 to the Clearing Rules.

45.10. If uncovered T+N positions of a Clearing Member occur every day for 6 (six) business day in a row (meaning a lack of the same security), the Clearing Member shall by 5 pm MSK on the 6th (sixth) business day execute in the Trading System of the Organizer of Trading such T+N trades so that the sum of obligations / claims to re-register this security under the given trades and obligations / claims to re-register this security registered within the T+N positions with all settlement dates shall be equal to zero.

45.11. If uncovered T+N positions of a Clearing Member occur every day for 6 (six) business day in a row (meaning lack of cash), the Clearing Center shall by 5 pm MSK on the 6th (sixth) business day execute in the Trading System of the Organizer of Trading such T+N trades so that the sum of obligations / claims to re-register all securities under the given trades and obligations / claims to re-register all securities registered within the T+N positions with all settlement dates shall be equal to zero.

45.12. If the Clearing Member fails to fulfill the obligations specified in Clause 45.10 or Clause 45.11 herein, the procedure for mandatory liquidation of T+N positions set forth in Appendix F5 to the Clearing Rules shall be applied to the Clearing Member in cases or within the timeframe set in the above-mentioned Clauses herein. The procedure for mandatory liquidation of T+N positions shall be followed until the condition established in Clause 45.10 or Clause 45.11 herein is met.

45.13. If the conditions mentioned in Clause 45.10 herein arise, starting from 5.00 p.m. MSK the Clearing Center shall prohibit to announce of orders submitted by the Clearing Member for execution of T+N trades in the security mentioned in Clause 45.10 herein. The Clearing Center shall lift the prohibition to announce the said orders upon fulfillment of all obligations registered within the T+N positions with all settlement dates by the Clearing Member including obligations under T+N trades executed in accordance with Clauses 45.10 and 45.12 herein.

45.14. If the conditions mentioned in Clause 45.11 herein arise, starting from 5.00 p.m. MSK, the Clearing Center shall prohibit to announce orders submitted by the Clearing Member for execution of T+N trades in all securities. The Clearing Center shall lift the prohibition to announce the said orders upon fulfillment of all obligations registered within the T+N positions with all settlement dates by the Clearing Member including obligations under T+N trades executed in accordance with Clauses 45.11 and 45.12 herein.

Article 46. Procedure for including trades with partial collateral into a clearing pool
46.1. Obligations under trades with partial collateral subject to inclusion into the clearing pool shall mean obligations under trades whose settlement date has arrived, that have not been terminated, and the information on which is available in the trades registry received from the Organizer of Trading.

46.2. Clearing Participants shall be entitled to inform the Clearing Center in advance that they are not ready to fulfill their obligations under trades with partial collateral, or that they are ready to fulfill such obligations partially by sending a notice of not being ready to fulfill the obligations under trades with partial collateral (for form F01 see Appendix S3 to the Clearing Rules).

46.2.1. Notices of not being ready to fulfill the obligations under trades with partial collateral may be submitted to the Clearing Center via the EDC System of RTS. Details of such notices are described in Appendix S3 to the Clearing Rules.

46.2.2. If the number of securities indicated in the Clearing Participant’s notice of not being ready to fulfill the obligations under trades with partial collateral coincides with that in a trade, such notice shall be treated as the Clearing Participant’s notice of its not being ready to perform obligations under the given trade. Trades specified in such notice shall not be subject to inclusion into the clearing pool.

46.2.3. If the number of securities indicated in the Clearing Participant’s notice of not being ready to fulfill the obligations under trades with partial collateral is less than the number of securities in a trade, such notice shall be treated as the Clearing Participant’s notice of its being ready to partially perform the obligations under the given trade. The extent to which the given trade can be settled shall be defined in accordance with Clause 46.2.4 herein.

46.2.4. For trades with partial collateral in respect of which the Clearing Participant has issued a notice of its being ready to partially perform its obligations the size of the obligation / claim to re-register securities subject to fulfillment shall be determined by subtracting the number of securities indicated in the notice from the size of the unsettled obligation/ claim to re-register securities under the trade; the size of the obligation/ claim to pay for the securities subject to fulfillment shall be determined by multiplying the trade price by the difference between the unsettled obligation / claim to re-register securities under the trade and the number of securities indicated in the Clearing Participant’s notice of its not being ready to perform its obligations under trades with partial collateral . The product of multiplication is to be rounded off to two decimal places according to rules of mathematical rounding.
46.3. For each trading securities account and cash register the Clearing Center shall transfer to delivery registers either the number of securities / cash amount required for the fulfillment of obligations under trades with partial collateral subject to inclusion into the clearing pool, unless such transfer results in exceeding the limits, or the maximum number of securities / cash amount that does not lead to exceeding the limits.

46.4. For all obligations under trades with partial collateral subject to inclusion into the clearing pool the Clearing Center shall determine the size of the obligation/ claim to re-register and pay for securities for all trading securities accounts or cash registers to be used for settlement of the trades.

46.5. The Clearing Center shall verify the sufficiency of securities and cash assets, registered in the delivery registers for the fulfillment of obligations calculated in accordance with Clause 46.4 herein.

46.6. If the result of the verification performed in accordance with Clause 46.5 herein turns out to be negative for at least one of the trading accounts (cash registers), the Clearing Center shall perform the following actions:

· identify a trade (trades) the obligations under which will be partially performed among all the obligations under trades with partial collateral subject to inclusion into the clearing pool that are to be settled using this trading account (cash register), or

· exclude the obligations under a trade (trades) with partial collateral that are to be performed using this trading account (cash register) from the obligations under the trades subject to inclusion into the clearing pool.

46.6.1. After taking the actions described in Clause 46.6 herein, the Clearing Center shall follow the procedure described in Clauses 46.4 - 46.6 herein.

46.7. If the result of the verification performed in accordance with Clause 46.5 herein turns out to be positive, the Clearing Center shall verify the sufficiency of securities and cash in the accounts of the Clearing Center for performance of obligations calculated in accordance with Clause 46.4 herein for all trading accounts (cash registers), and if they are not sufficient, the Clearing Center shall take actions in accordance with Article 47 of the Clearing Rules in order to fulfill its obligations towards the Clearing Participants.

46.8. If the actions taken by the Clearing Center in accordance with Article 47 of the Clearing Rules do not bring the securities or cash assets to a level sufficient for fulfillment of obligations of the Clearing Center, then the Clearing Center shall:

· identify a trade (trades) the obligations under which will be partially fulfilled among the obligations under trades with partial collateral subject to inclusion into the clearing pool, or exclude the obligations under a trade (trades) with partial collateral from the obligations under trades subject to inclusion into the clearing pool;

· follow the procedure described in Clauses 46.4 - 46.7 herein.

46.9. If the result of the verification performed in accordance with Clause 46.7 herein is positive, in order to complete the formation of the clearing pool the Clearing Center shall include obligations under trades with partial collateral subject to it into the clearing pool, and adjust values of the delivery registers and limits according to the procedure set forth in Appendix S21 to the Clearing Rules.

Article 47. Procedure for the Clearing Center’s actions in the event of insufficiency of securities and (or) cash assets for fulfillment of the Clearing Center’s obligations

47.1. If there is not enough securities or cash assets in the accounts (cash register) of the Clearing Center for fulfillment of obligations / settlement of trades subject to inclusion into the clearing pool, the Clearing Center shall undertake the following actions:

· transfer its own funds to the Clearing Center accounts;

· execute Clearing Center repo trades according to the procedure set forth in Section VIII of the Clearing Rules, and include first legs of the executed Clearing Center repo trades into the pool of obligations subject to inclusion into the clearing pool as defined in Articles 44, 45, 45.11 of the Clearing Rules, that could not be fulfilled due to the insufficiency of securities and cash assets in the accounts of the Clearing Center which caused the Clearing Center to enter into the above-mentioned repo trades.
SUBSECTION III-VII. SETTLEMENT PROCEDURE FOR OBLIGATIONS INCLUDED INTO THE CLEARING POOL

Article 48. Procedure for determining the Clearing Participants’ obligations to be fulfilled under securities trades

48.1. For each obligation included into the clearing pool the Clearing Center shall during a settlement clearing session adjust the values of the position registers which were opened for trading accounts (cash registers) using which the obligations included into the clearing pool are to be fulfilled in the following way:

· value of the securities position register opened for the trading securities account where the obligation to re-register securities is registered shall be reduced and the value of the securities position register opened for the trading securities account where the claim to re-register securities is registered shall be increased by the number of securities in the obligation / claim;

· value of the cash position register opened for the trading cash account (cash register) where the obligation to pay for securities is registered shall be reduced and the value of the cash position register opened for the trading cash account (cash register) where the claim to pay for securities is registered shall be increased by the cash amount of the obligation / claim.

48.1.1. For trades with partial collateral the obligations under which are fulfilled partially the values of position registers shall be adjusted by the number of securities (cash amount) equal to the part of the obligations / claims to be fulfilled under such trades determined in accordance with Clause 46.2.4 of the Clearing Rules.

Article 49. Procedure for verifying the sufficiency of securities and cash assets for fulfillment of the obligations included into the clearing pool

49.1. If the value of the position register corresponding to the trading account adjusted in accordance with Article 48 herein is negative, it means that the Clearing Participant is obligated to re-register or pay for securities, and securities or cash assets are to be debited from the trading account based on the clearing results.

49.2. The number of securities or cash assets in the trading account is sufficient for fulfillment of the Clearing Participant’s obligations to re-register or pay for the securities, if the absolute value of the position register opened for the trading account does not exceed the value of the settlement register opened for the same trading account.

49.3. If the value of the position register corresponding to the trading account adjusted in accordance with Article 48 herein is positive, the Clearing Center is obligated to re-register or pay for securities, and securities or cash assets are to be debited from the Clearing Center account and credited to the trading account based on the clearing results.

49.4. The number of securities or cash assets in the accounts of the Clearing Center is be sufficient for fulfillment of the Clearing Center’s obligations to re-register or pay for securities, unless the sum of the value of the settlement register opened for the Clearing Center’s account and the values of all position registers corresponding to trading accounts is negative.

Article 50. Procedure for the Clearing Center’s actions in the event of insufficiency of securities and (or) cash assets for fulfillment of obligations included into the clearing pool

50.1. If the requirement to the sufficiency of securities or cash assets described in Clause 49.2 herein is not met for at least one trading account, the Clearing Center together with the Organizer of Trading shall take measures to find out reasons for the error and address its consequences as soon as possible.

The Clearing Center shall be entitled to:

а)
request a new trades registry from the Organizer of Trading;

b)
use the resources of the Guarantee Funds following the procedure set forth in the Provisions on the Guarantee Funds;

c)
exclude the obligations for the settlement of which there is not enough securities or cash assets from the clearing pool;

d)
based on the application of the Clearing Participant who is a party to the trade the Clearing Center shall change the code of the Clearing Participant’s client (code of the Clearing Participant’s trading account) at whose expense the trade is settled, and (or) the code of the securities issue delivered under the trade.

50.2. If the requirement to the sufficiency of securities or cash assets described in Clause 49.4 herein is not met, the Clearing Center shall be entitled to:

a)
use the resources of the Guarantee Funds following the procedure set forth in the Provisions on the Guarantee Funds;

b)
exclude the obligations for the settlement of which there is not enough for securities or cash assets from the clearing pool.

Article 51. Procedure for generation of instructions to perform trading accounts operations based on the clearing results

51.1. If the requirements to sufficiency of securities or cash assets described in Clauses 49.2 and 49.4 herein are met for all trading accounts, the Clearing Center shall generate instructions to perform trading accounts operations based on the clearing results.

51.2. For trading cash accounts the instructions shall contain the following details:

а)
number of the account to be debited;

b)
number of the account to be credited;

c)
total amount.

51.3. For trading securities accounts the instructions shall contain the following details:

а)
number of the account to be debited;

b)
number of the account to be credited;

c)
security code assigned by the Settlement Depository;

d)
number of securities.

51.4. A trading account of the Clearing Participant (Clearing Participant’s client) or the Clearing Center account may be indicated as the account to be debited/credited in the instructions generated on the basis of clearing results.

51.5. While generating instructions to debit/credit securities or cash assets in relation to trading accounts:

51.5.1. Trading accounts opened for position registers with negative values shall be indicated as accounts to be debited and the Clearing Center account shall be marked as the account to be credited;
51.5.2. Trading accounts opened for position registers with positive values shall be indicated as accounts to be credited and the Clearing Center account shall be marked as the account to be debited.

51.5.3. The cash amount indicated in the instructions submitted to the Settlement Company for each trading cash account shall correspond to the value of the cash position register generated according to the procedure set forth in Article 49 herein.

51.5.4. The number of securities specified in the instructions submitted to the Settlement Depository for each trading securities account shall correspond to the value of the securities position register generated according to the procedure set forth in Article 49 herein.

51.6. During the final clearing session instructions shall only be generated for trading cash accounts provided that the value of the corresponding position register is negative.

51.7. While generating instructions to credit cash funds debited based on the results of the previous trading day in accordance with Clause 34.4 herein:

51.7.1. The Clearing Center account shall be indicated as the account to be debited and trading cash accounts of the Clearing Participants shall be indicated as the accounts to be credited.

51.7.2. The cash amount indicated in the instructions shall correspond to the amount debited from the trading cash account during the final clearing session based on the results of the previous trading day.

Article 52. The moment of fulfilling the obligations to pay for securities under trades with partial collateral

52.1. The Clearing Participant’s obligation to pay for securities under trades with partial collateral and repo trades of the Clearing Center shall be deemed duly performed by the Clearing Participant a the moment when the Clearing Center adjusts the values of the cash registers of the Clearing Participant and the Clearing Center by the total obligation amount calculated by the Clearing Center in accordance with Clause 45.11 herein: the value of the Clearing Participant’s cash register has been reduced and the value of the Clearing Center’s cash register has been be increased by the total amount of the obligation.

52.2. The Clearing Participant’s claim to pay for securities under trades with partial collateral and repo trades with the Clearing Center shall be deemed performed at the moment when the Clearing Center adjusts the values of the cash registers of the Clearing Participant and the Clearing Center by the total claim amount calculated by the Clearing Center in accordance with Clause 45.11 herein: the value of the Clearing Participant’s cash register has been increased and the value of the Clearing Center’s cash register has been reduced by the claim amount.

Article 53. Procedure for determining and settling penalty interest and fines obligations under trades with partial collateral

53.1. In cases defined in the Terms of Trades obligations of the Clearing Participants under trades with partial collateral that were not fulfilled in full or were not fulfilled in some part shall be terminated in the part that remains unfulfilled by paying a fine.

53.2. The Clearing Participants who after the actions taken as per Article 44 and Clause 53.1 herein have unfulfilled obligations and obligations under trades with partial collateral that have not been terminated on other grounds, whose settlement date has arrived shall be obligated to pay a penalty interest to the Clearing Center.

53.3. The Clearing Center that after the actions taken as per Article 47 herein has unfulfilled obligations under trades with partial collateral whose settlement date has arrived shall be obligated to pay a penalty interest to the Clearing Participants.

53.4. The total penalty interest charged for failing to meet the timeframe for fulfillment of the obligations to re-register or pay for securities under a trade with partial collateral, and the total fine amount charged for termination of obligations under a trade with partial collateral by paying the fine shall be calculated by the Clearing Center in accordance with the Terms of Trades.

53.5. The obligations to pay penalty interest and fines shall be deemed duly fulfilled as of the moment when the Clearing Center adjusts the values of the cash registers of the Clearing Participant and the Clearing Center by the total amount of the obligation/claim to pay/receive a penalty interest / fine.

53.6. If funds registered in the cash register of the Clearing Participant are not sufficient for the Clearing Participant to pay the penalty interest or a fine in full, the Clearing Center shall start to register penalty interest or fine debt for the Clearing Participant (hereinafter – “debtor”). This debt shall be registered in the Clearing Participant’s cash register.

53.6.1. Information on the fact that the Clearing Participant has an outstanding penalty interest or fine and the outstanding amount shall be available in the clearing report on trades concluded with the Clearing Center in the electronic trading mode or the non-anonymous trading mode.

53.7. In order to pay off the outstanding penalty interest or fine the Clearing Participant shall credit funds to the Clearing Center account for electronic trading. Such account shall be in the same currency as the outstanding amount.

53.8. If the Clearing Participant fails to pay off the outstanding penalty interest and/or fines within 1 (one) banking day from the date such debt occurs, the Clearing Center shall use the collateral in order to pay off the outstanding penalty interest and/or fines.

53.9. The collateral registered in accordance with Section VI of the Clearing Rules in collateral accounts assigned to the Trading Participant who is the debtor or has executed trades on behalf of the debtor shall be used by the Clearing Center to repay the Clearing Participant’s outstanding penalty interest or a fine in the following order:

а)
if the outstanding amount is expressed in US dollars:

· US dollars;

· Russian rubles;

· securities;

б)
if the outstanding amount is expressed in Russian rubles:

· Russian rubles;

· US dollars;

· securities.

53.9.1. If the currency of the collateral differs from the currency of the total outstanding amount, then the total collateral amount in US dollars or Russian rubles to be debited from the collateral account shall be calculated based on the outstanding amount converted into the collateral currency at the exchange rate of the Bank of Russia for the transaction date plus the rate established by the Clearing Center.

The rate values established by the Clearing Center are published on the RTS website at the address www.rts.ru
53.9.2. The number of securities to be debited from the collateral account in order to pay off the outstanding penalty interest or fine shall not exceed the number calculated according to the formula and rounded off according to the rules of mathematical rounding:

	Q = B / (C ( (1 - K)),

where:

	Q - number of securities, in units

	B – total outstanding amount (debt)

	C –security’s settlement price, expressed in the outstanding amount currency

	K - market risk ratio on the security


If the outstanding amount is expressed in Russian rubles, the security’s settlement price expressed in US dollars shall be converted into Russian rubles at the exchange rate of the Bank of Russia established for the transaction date.

53.9.3. When debiting collateral from the collateral account of the Clearing Participant, the Clearing Participant’s total outstanding penalty interest and/or fine shall be reduced:
· by the amount debited from the collateral accounts in outstanding amount currency;

· by the amount in the outstanding amount currency calculated by converting the amount debited from the collateral account in the currency different from the outstanding amount currency into the outstanding amount currency at the exchange rate of the Bank of Russia established for the transaction date;

· by the amount equal to the estimated value of securities debited from the collateral account calculated according to the procedure set forth in Appendix S14 to the Clearing Rules.

53.10. If the Clearing Participant fails to pay off the outstanding penalty interest and/or fines within 1 (one) banking day from the date such debt occurs and there is not enough collateral in the collateral accounts assigned to the Trading Participant who is the debtor or has executed trades on behalf of the debtor for paying off the penalty interest and/or fines in full, the Trading Participant who is the debtor or has executed debts on behalf of the debtor shall pay a penalty to the Clearing Center in the amount specified in Appendix S1 to the Clearing Rules. The penalty shall be paid by the Trading Participant according to the procedure and within the term specified in Article 83 of the Clearing Rules.

In such case the Clearing Center shall:

· inform the Organizer of Trading on the outstanding penalty interest or fine to have disciplinary measures be applied to the Trading Participant who is the debtor or has executed trades on behalf of the debtor;

· set the limit for the Trading Participant who is the debtor or has executed trades on behalf of the debtor to zero.

53.11. In order to pay off the penalty interest and fines under trades with partial collateral towards the Clearing Participants the Clearing Center shall use assets registered in the cash registers of the Clearing Center.
53.11.1. If the assets in the cash registers of the Clearing Center are not sufficient to fulfill its obligations to pay off the penalty interest and fines towards the Clearing Participants in full, the Clearing Center shall start to register its outstanding penalty interest and/or fines towards certain Clearing Participants.

53.11.2. This given debt shall be paid off by crediting additional funds to the Clearing Center account for electronic trading.

53.11.3. The Clearing Center’s outstanding penalty interest and fines towards the Clearing Participants shall be paid off in the order of their origination.

SECTION IV. PROCEDURE FOR SETTLEMENT OF DERIVATIVES CONTRACTS

Article 54. General conditions of settling an option contract

54.1. The Clearing Center shall settle option contracts in compliance with the specifications of the option contacts and the Clearing Rules. If settlement of an option contract leads to debt or extension of debt of the Clearing Participant, the Clearing Center shall be entitled to refrain from settlement of such contracts.

54.2. In order to settle an option contract the Clearing Center shall assign it to a Clearing Participant holding a position of the writer of the option contact of the same series registered in its position register in the following order:

the option writer shall be chosen by the time the corresponding position was opened in the earliest start order.
54.3. The Clearing Center shall settle a delivery option contract with an underlying futures contract during the following intraday or evening clearing session in accordance with the terms and conditions and based on the procedure described in the Option Contract Specification.

Article 55. Procedure for settlement of cash-settled futures and option contracts

55.1. Cash-settled futures and option contracts shall be settled during the next intraday or evening clearing session in accordance with the terms and the procedure described in the specifications of the corresponding contract.

Article 56. Procedure for settlement of delivery derivatives contracts

56.1. For the purposes of the Clearing Rules, delivery derivatives contracts shall mean delivery futures contracts or delivery option contracts that are not underlined by futures contracts.

56.2. Two weeks prior to the last trading day of a delivery futures contract the Clearing Center shall send to the Clearing Members a notice of the approaching futures contract settlement day.

56.3. A delivery contract shall be settled in accordance with the requirements established in its specifications.

56.4. If the contract specifications provide for a penalty (penalty interest) in the event of improper settlement or failure to settle a derivatives contract, the penalty (penalty interest) shall be debited from/credited to the section of the cash register where the delivery derivatives contract position was registered in the position register.

56.5. Specific features of settling delivery futures contracts of the commodities section shall be described in Delivery Agreements made in accordance with the contracts’ specifications.

56.6. Specific features of settling delivery derivatives contracts on securities that for the settlement purposes are to be transferred by the Clearing Center in accordance with the contract specifications (hereinafter – “delivery derivatives contracts of the securities section”) shall be described in Article 57 of the Clearing Rules.

Article 57. Specific features of settling delivery derivative contracts of the securities section
57.1. Except for the case provided for in Clause 57.3 herein, the delivery obligations under the contract shall be fulfilled on condition that for each section of the position register where open positions are registered the Clearing Center has received information on the trading securities account number and trading cash account number (hereinafter – trading accounts to which the section is assigned), that are to be used to fulfill these obligations. The Clearing Participant shall provide this information either when the section in the clearing registers is opened or later on by submitting the corresponding notification as described in the Schedule.

57.2. The trading accounts referred to in the section shall at the moment of fulfilling delivery obligations meet the requirements established in Article 18 of the Clearing Rules.

57.3. If for both the Seller (Writer) or Buyer (Holder) positions registered in different sections of the position register of the same Clearing Participant the following conditions are simultaneously true:

both sections of the position register are either proprietary sections or client sections opened for the same client;

the Clearing Center has no information on trading accounts referred to in the sections or the trading accounts referred to in the sections coincide;

such positions shall be liquidated.

57.4. The delivery obligations under derivatives contracts not subject to liquidation pursuant to Clause 57.3 herein shall be fulfilled during the first or the second stages of the clearing pool formation according to the procedure described in Article 44 of the Clearing Rules and within the period set in the Schedule (hereinafter – first and second stages of the delivery obligations fulfillment).

57.5. If the Clearing Center recognizes that a Clearing Member has fulfilled its delivery obligations in accordance with Clause 44.6 of the Clearing Rules during the first delivery stage, it shall mean that the Clearing Member has duly fulfilled its delivery obligations.

If the Clearing Center recognizes that a Clearing Member has fulfilled its delivery obligations in accordance with Clause 44.6 of the Clearing Rules during the second delivery stage, it shall mean that the Clearing Member has fulfilled its delivery obligations improperly.

If the Clearing Center does not recognize that a Clearing Member has fulfilled its delivery obligations in accordance with Clause 44.6 during the first and second delivery stages, it shall mean non-fulfillment of its delivery obligations.

57.6. If the Clearing Center includes delivery obligations into the clearing pool in accordance with Clause 44.8 of the Clearing Rules during the first delivery stage, it shall mean due fulfillment of the Clearing Center’s delivery obligations.

If the Clearing Center includes delivery obligations into the clearing pool in accordance with Clause 44.8 of the Clearing Rules during the second delivery stage, it shall mean improper fulfillment of its obligations.

If the Clearing Center fails to include delivery obligations into the clearing pool in accordance with Clause 44.8 of the Clearing Rules neither during the first nor during the second delivery stage, it shall mean non-fulfillment of its obligations.

57.7. The liability for improper fulfillment or non-fulfillment of delivery obligations under a derivatives contract during the first delivery stage and the second delivery stage shall be established in the specifications of the relevant contract. Obligations that were not duly fulfilled during the second delivery stage shall be terminated.

57.8. Upon fulfillment of delivery obligations during the first delivery stage, the Clearing Center shall for each derivatives contract that has not been settled yet verify whether the sufficient amount of funds/securities is available and was transferred to the delivery register opened for the trading cash account/trading securities account referred to in the section where the position in this contract is registered according to the procedure described in Article 44 of the Clearing Rules. The funds/securities shall be blocked in the delivery register until the second delivery stage. If there is enough funds/securities in the delivery register to fulfill the delivery obligations under the position in a delivery contract that has not been settled yet, such a position shall not be taken into account when calculating the collateral. The Clearing Center shall choose such positions at its discretion.

57.9. Within the period from the end of the first delivery stage to the start of the second delivery stage funds/securities allocated for fulfillment of the delivery obligations during the second delivery stage may be transferred to the delivery register on the Clearing Participant’s initiative. According to the procedure and within the timeframe established in the Schedule the Clearing Center shall verify the transfer of funds/securities to the delivery register initiated by the Clearing Participant and determine the positions not to be taken into account when calculating the collateral in accordance with Clause 57.8 herein.

57.10. The Clearing Center shall submit information on the positions not to be taken into account when calculating the collateral to the Organizer of Trading in compliance with the Schedule.

Article 58. Completing settlement of delivery derivatives contracts

58.1. Upon the settlement of a derivatives contract the Clearing Center shall liquidate all open positions in the contract and adjust the collateral size.

58.1.1. The Clearing Center shall submit information on liquidation of positions in derivatives contracts that are settled outside the clearing session to the Organizer of Trading in accordance with the Schedule.
SECTION V. SPECIFIC FEATURES OF CLEARING ACTIVITIES

Article 59. Specific features of clearing of securities placement transactions
59.1. When carrying out security placement through an Organizer of Trading, the Clearing Center shall inform the Organizer of Trading of a limit on securities for the Clearing Participant authorized by the issuer to carry out security placement equal to the number of securities undergoing placement.

59.2. When clearing equities placement transactions paid for with securities, the Clearing Center shall check the availability of a sufficient number of securities subject to transfer as payment for the equities being placed in the trading securities accounts of the buyers acquiring the equities that are being placed.

59.3. Specific features described in this Article shall be also applied when equities are sold in the process of their circulation under the agreement between the Organizer of Trading and the issuer and/or owner of securities.

Article 60. Procedure for clearing trades related to issuance of fund shares
60.1. For trades related to issuance of fund shares, the Clearing Center shall carry out clearing without preliminary depositing of assets not meeting the “delivery versus payment” requirement.

60.2. Clearing of trades related to issuance of fund shares shall be carried out according to the procedure set forth in the Clearing Rules for trades with full collateral with regard to the specific features listed below.

60.3. The Clearing Center shall not inform the Organizer of Trading of the limits on fund shares.

60.4. The Clearing Center shall not check the availability of the number of fund shares necessary to fulfill obligations under trades in the trading securities accounts.

60.5. When holding a clearing session on the day when trades related to issuance of fund shares were executed the Clearing Center shall not send instructions to the Settlement Depository to perform trading accounts operations on the basis of the clearing results.

60.6. The Clearing Center shall generate a report on buy transactions of fund shares and send it to the Clearing Participant – fund share seller.

60.7. The Clearing Participant – fund share seller shall independently prepare and send an order to buy fund shares in accordance with the requirements set forth in the rules of asset management of the mutual investment fund, and transfer cash funds required to pay for the fund shares.

60.8. The Clearing Participant – fund shares seller, no later than on the day when the fund shares are credited to the personal account of the Settlement Depository opened in the registry of fund shares owners, shall send to the Clearing Center a registry of settlement instructions which indicates the number of fund shares for each trade related to issuance of fund shares, which is to be credited to the trading securities accounts of the Clearing Participants – fund shares buyers or their clients.

60.9. The Clearing Center shall generate and transfer to the Settlement Depository a registry of instructions to credit fund shares (Appendix S4 to the Clearing Rules).

60.10. The Settlement Depository shall transfer to the Clearing Center a report on crediting the fund shares, in which it shall specify the result for each instruction listed in the registry of instructions to credit fund shares (Appendix S5 to the Clearing Rules).

60.11. The Clearing Center shall transfer the report on crediting the fund shares received from the Settlement Depository to the Clearing Participant – fund shares seller.

60.12. If the Settlement Depository has informed of at least one failure to settle an instruction to credit fund shares, the Clearing Participant – fund share seller shall be entitled to submit the registry of settlement instructions to the Clearing Center again.

SECTION VI. SECURING FULFILLMENT OF OBLIGATIONS UNDER trades with partial collateral
Article 61. Clearing Participants - Guarantors
61.1. Collateral accounts, for the purposes of the Clearing Rules, shall mean accounts in which Russian rubles, foreign currency or securities of the Clearing Participants intended to guarantee performance of obligations under trades with partial collateral (hereinafter – “Collateral”) are registered.

61.2. Collateral accounts shall be registered with the Clearing Center according to the procedure set forth in Article 63 of the Clearing Rules.

61.3. A Clearing Participant having registered a collateral account with the Clearing Center shall be called for the purposes of the present Clearing Rules, a Clearing Participant – Guarantor.

61.3.1. One Clearing Participants – Guarantor may guarantee performance of obligations under trades concluded by several Trading Participants. In this case the Clearing Participant – Guarantor shall register with the Clearing Center a separate account for each Trading Participant (hereinafter – “collateral account assigned to the Trading Participant”).

61.4. Clearing Participants – Guarantors may be legal entities (both resident and non-resident).

61.4.1. Collateral from resident Clearing Participants which are not authorized banks may be accepted in form of Russian rubles and securities.

61.4.2. Collateral from non-resident Clearing Participants may be accepted in form of US dollars, Russian rubles and securities.

61.4.3. Collateral from resident Clearing Participants which are authorized banks may be accepted in form of US dollars, Russian rubles and securities. Collateral of non-resident Clearing Participants which are clients of authorized banks shall be registered in US dollar collateral accounts opened for resident Clearing Participants – authorized banks.

61.5. A Clearing Participant who is a Trading Participant in the RTS electronic trading mode shall register a Russian rubles collateral account with the Clearing Center.

61.6. Collateral account operations provided for in the Clearing Rules shall be performed in accordance with the current RF law on currency regulation and currency control.

61.7. The procedure for acceptance of securities as collateral is set forth in Appendix S20 to the Clearing Rules.

Article 62. Securing trades settlement
62.1. In order to ensure performance of obligations under trades with partial collateral, the Clearing Center shall calculate the collateral level required to cover all executed but not yet settled trades for each Clearing Participant who is a Trading Participant in the electronic trading mode of RTS.

62.2. Clearing Participants – Guarantors having registered collateral accounts with the Clearing Center that are assigned to a Trading Participant shall meet the required collateral level established by the Clearing Center for the trades.

62.2.1. The obligation to meet the required collateral level shall be deemed fulfilled, if the Clearing Participant who is a Trading Participant in the RTS electronic trading mode:

28) has no outstanding penalty interest and/or fines to be paid off to the Clearing Center;

29) has no unmet Margin Calls;

30) the value of the Trading Participant’s limit is not negative.

Article 63. Procedure for registration of collateral accounts
63.1. Collateral accounts shall be registered based on the application for registration of a collateral account (for forms E01 or E02 see AppendixS3 to the Clearing Rules), submitted by the Clearing Participant who is the account holder.

63.1.1. The application for registration of a collateral account shall indicate the Trading Participant whose trades are covered by the assets registered in the collateral account.

63.1.2. The Clearing Center shall register a collateral account within 1 (one) operational day upon the receipt of the application.

63.1.3. Withdrawal of funds from a collateral account initiated by the account holder during a trading and clearing session shall be performed in accordance with the procedure set forth in Appendix S19 to the Clearing Rules.

63.2. Based on the results of each operational day, the Clearing Center shall generate and send to the Clearing Participants – Guarantors using the EDC System reports on the trading accounts status (for collateral accounts registered with the Clearing Center) containing information on collateral accounts operations performed during the day on the basis of the Clearing Center instructions/ with participation of the Clearing Center (details of the given report  are provided in Appendix S2 to the Clearing Rules).

63.3. The Clearing Center shall be entitled to revoke the registration of collateral accounts:

а)
based on the application of the Clearing Participant who has submitted the collateral account registration application;

b)
if the collateral account is closed;
c)
if the Clearing Services Agreement with a Clearing Participant who registered the given collateral account is terminated;

d)
if the Organizer of Trading informs the Clearing Center of termination of the agreement with a Trading Participant to whom the given collateral account was assigned.

Article 64. Terms of accepting securities as collateral and performance of transactions in such securities
64.1. The Clearing Center shall accept securities as collateral only if the Settlement Depository registers such securities as encumbered in favor of the Clearing Center and establishes a special procedure for performing transactions in such encumbered securities.

64.1.1. A special procedure for performing transactions in securities provided as collateral shall provide for withdrawal of such securities from collateral accounts only in the following cases:

· If the Clearing Center has ceased to use such securities as collateral. The withdrawal is performed by the Settlement Depository based on the instruction issued by the Clearing Participant who is the holder of the relevant collateral account provided that the Clearing Center confirms that such withdrawal is possible, or provided that the Clearing Center issues an instruction to perform the withdrawal generated in accordance with the Clearing Participant’s application and according to the procedure set forth in Appendix S19 to the Clearing Rules;

· If such securities are used to settle outstanding penalty interest or fines. The withdrawal is performed in accordance with Article 53 of the Clearing Rules based on the Clearing Center’s instructions.

64.2. The submission of information on securities in collateral accounts by the Settlement Depository to the Clearing Center according to the procedure set forth in Article 65 of the Clearing Rules shall be deemed as a notice of the Settlement Depository registering securities provided as collateral as encumbered in favour of the Clearing Center and of the establishment of a special procedure for performing transactions in the given securities.

64.3. In order to be able to provide securities as collateral, the Clearing Participant shall submit the necessary instructions and perform other necessary actions in accordance with the Depository Rules of the Settlement Depository, thus enabling:

а)
the Settlement Depository to register the specified securities as encumbered in favor of the Clearing Center and establish a special procedure for perfomance of transactions in the specified securities;
б)
the Clearing Center to obtain information on security balances in collateral accounts.
64.4. The Clearing Participant shall provide as collateral securities that are free from any encumbrance in favor of any third parties that the Clearing Participant was or should have been aware of at the time of their provision.
64.5. The List of securities accepted by the Clearing Center as collateral, and restrictions in respect of such acceptance shall be established according to the procedure set forth in Appendix S20 to the Clearing Rules.

64.5.1. Securities not included into the List of securities accepted by the Clearing Center as collateral, shall not be accepted as collateral.

64.6. Transfer of securities to the collateral account shall be performed according to the procedure set forth in the Depository Rules of the Settlement Depository.
64.7. On receipt of information on the occurrence of circumstances that may lead to a restriction or change of the procedure for performance of transactions in securities in the collateral account as specified in Clause 64.1.1 herein, and also on receipt of information enabling the Clearing Center to make a conclusion of the Clearing Participant violating the requirements of Clause 64.4 herein, the Clearing Center shall be entitled not to register the specified securities as collateral.

Article 65. Procedure for obtaining information on collateral by the Clearing Center

65.1. In accordance with the agreements signed by the Clearing Center with the Settlement Company and CJSC DCC acting as a Clearing Company, the Clearing Center shall receive information on collateral in Russian rubles and in US dollars from the Settlement Company and CJSC DCC acting as a Clearing Company in the form of a collateral balance registry (Appendices S7 and S9 to the Clearing Rules).
65.1.1. The contents and format of the collateral balance registry shall be provided for in the agreement signed between the Clearing Center and the Settlement Company/ the Clearing Center and CJSC DCC acting as a Clearing Company.

65.1.2. A collateral balance registry shall contain the following details:

· collateral account number;

· currency code;

· amount of collateral.
65.2. In accordance with the agreements made between the Clearing Center and Settlement Depositories, the Clearing Center shall receive information оn securities in collateral accounts from the Settlement Depositories in the form of registries of securities balances in collateral accounts (Appendix S5 to the Clearing Rules).

65.2.1. The contents and format of a registry of securities balances in collateral accounts shall be provided for in the agreement made between the Clearing Center and the Settlement Depository.

65.2.2. A registry of securities balances in collateral accounts shall contain the following details:

· collateral account number;

· security code assigned by the Settlement Depository;

· the number of securities bearing the given code in the collateral account.

65.3. In accordance with the agreement concluded between the Clearing Center and the Settlement Company, information on an increase in the collateral amount in Russian rubles during a trading and clearing session shall be provided to the Clearing Center in the form of a collateral balance registry (Appendix S7 to the Clearing Rules).

65.4. In accordance with the agreements concluded between the Clearing Center and the Settlement Company and CJSC DCC acting as a Clearing Company, information on an increase in the collateral amount in US dollars during a trading and clearing session shall be provided to the Clearing Center in the form of a collateral balance registry and registries of credits (Appendices S7 and S9 to the Clearing Rules).

65.5. In accordance with the agreement concluded between the Clearing Center and the Settlement Depository, information on an increase in the number of securities registered in the collateral account during a trading and clearing session shall be provided to the Clearing Center in the form of a registry of securities balances in collateral accounts and registries of collateral accounts replenishments (Appendix S5 to the Clearing Rules).

65.6. If there is an increase in the collateral amount in Russian rubles and in US dollars, or in the number of securities registered in the collateral account during a trading and clearing session, the Clearing Center shall:

· calculate a new limit for the Trading Participant to whom the collateral account is assigned;

· if the information on the increase in the collateral amount has been received during trading, the Clearing Center shall inform the Organizer of Trading of the increased Trading Participant’s limit.

65.7. Upon the receipt of the collateral balance registry from the Settlement Depository / Settlement Company / CJSC DCC acting as a Clearing Company, the Clearing Center shall compare the securities balance or collateral balance in the collateral accounts with the values of the collateral registers that correspond to the collateral accounts.

65.7.1. If the balance in at least one of the collateral accounts included in the above-mentioned registry is less than the balance in the relevant collateral register, the Clearing Center shall not accept the registry and shall notify the Settlement Depository / Settlement Company / CJSC DCC acting as a Clearing Company thereof.

65.7.2. For each collateral account included in the accepted collateral balance registry the Clearing Center shall determine the replenishment amount as the difference between the balance in the collateral account and the value of the relevant collateral register.

65.8. The Clearing Center shall increase the value of the collateral register by the replenishment amount calculated in accordance with Clause 65.7.2 herein, or indicated in the registry of credits or in the registry of collateral accounts replenishments.

Article 66. Procedure for collateral usage
66.1. Collateral shall be used by the Clearing Center to settle the Clearing Participant’s outstanding penalty interest and/or fines according to the procedure set forth in Article 53 of the Clearing Rules, unless the Clearing Participant has settled the debt within the established period on its own.

SECTION VII. EXECUTION OF REPO TRADES AND SECURITIES BUY AND SELL TRANSACTIONS
Article 67. Execution of repo trades if a Clearing Participant or the Clearing Center has uncovered T+N positions

67.1. If a Clearing Participant has an uncovered T+N position, it shall mean that the Clearing Center and the Clearing Participant have entered into a repo trade in accordance with which:

· In order to settle the first leg of the repo trade the Clearing Center shall transfer to the Clearing Participant securities (cash assets) in the amount equal to the deficiency thus making it possible to settle the uncovered T+N position, and the Clearing Participant shall pay for (transfer) the securities;
· In order to settle the second leg of the repo trade the Clearing Participant shall transfer to the Clearing Center securities (cash assets) in the amount equal to the deficiency thus making it possible to settle the uncovered T+N position, and the Clearing Center shall pay for (transfer) the securities.

67.2. If the Clearing Center has an uncovered T+N position, it shall mean that in accordance with Article 69 of the Clearing Rules the Clearing Center and the Clearing Participant have executed a repo trade in accordance with which:

· In order to settle the first leg of the repo trade the Clearing Participant shall transfer to the Clearing Center securities (cash assets) in the amount equal to the deficiency thus making it possible to settle the uncovered T+N position, and the Clearing Center shall pay for (transfer) the securities;

· In order to settle the second leg of the repo trade the Clearing Center shall transfer to the Clearing Participant securities (cash assets) in the amount equal to the deficiency thus making it possible to settle the uncovered T+N position, and the Clearing Participant shall pay for (transfer) the securities.

67.3. A repo trade concluded in accordance with Clause 67.1 or 67.2 herein shall be subject to the Terms of repo trades entered into by the Clearing Center within its clearing activities which are in effect as of the repo trade date. Therefore:

· number and kind, category (type) of securities that constitute the subject of a repo trade shall be determined in accordance with Article 70 of the Clearing Rules;

· the first leg of a repo trade shall be settled on the repo trade date;

· the second leg of a repo trade shall be settled on the business day following the repo trade date;

· the first leg amount shall be determined by multiplying the number of securities in the repo trade by the security’s settlement price which is calculated in accordance with Appendix F7 to the Clearing Rules;

· the second leg amount shall be equal to the first leg amount (repo rate shall be equal to zero).

67.4. When including obligations under the first leg of a repo trade in a list of T+N trade obligations subject to inclusion into the clearing pool, the Clearing Center shall register the second leg obligation within the T+N position in the position register section bearing the same code as the position register section where the uncovered T+N position in the security that constitutes the subject of the repo trade with a settlement date that corresponds to the settlement date of the second leg is registered.
67.5. This Article shall apply, if the security is on the list of securities qualified for T+N trades or was excluded from the said list and less than five business days have passed since the exclusion, unless any bankruptcy proceedings have been instituted against the Clearing Participant, any lien has been enforced against the Clearing Participant’s property, the Clearing Participant’s positions have been subjected to mandatory liquidation in accordance with the procedure established in Appendix F5 hereto, or the Clearing Participant’s registration as a Clearing Member has been revoked.

Article 68. Execution of securities buy and sell transactions if a Clearing Participant or the Clearing Center have unsecured obligations
68.1. If the Clearing Participant has an uncovered T+N position, it shall mean that the Clearing Participant and the Clearing Center have executed a securities buy and sell transaction, in accordance with which the Clearing Center shall transfer to the Clearing Participant securities (cash assets) in the amount equal to the deficiency thus making it possible to settle the uncovered T+N position, and the Clearing Participant shall pay for (transfer) the securities.
68.2. If the Clearing Center has an uncovered T+N position, it shall mean that in accordance with Article 69 of the Clearing Rules the Clearing Center and the Clearing Participant have executed a securities buy and sell transaction in accordance with which the Clearing Participant shall transfer to the Clearing Center securities (cash assets) in the amount equal to the deficiency thus making it possible to settle the uncovered T+N position, and the Clearing Center shall pay for (transfer) the securities.

68.3. Securities buy and sell transactions provided for in Clauses 68.1 or 68.2 herein shall be treated as concluded on the following terms and conditions:

· number and kind, category (type) of the securities that constitute the subject of a securities buy and sell transaction shall be determined in accordance with Article 70 of the Clearing Rules;

· a securities buy and sell transaction shall be settled on the day it is executed;

· the amount of a securities buy and sell transaction shall be determined by multiplying the number of securities in the trade by the security’s price which is established by the Clearing Center.

68.4. This Article shall apply, if the security was excluded from the list of securities qualified for T+N Trades with the Clearing Center, and five or more business days have passed since the exclusion, and also where any bankruptcy proceedings have been instituted against the Clearing Participant, any lien has been enforced against the Clearing Participant’s property, the Clearing Participant’s positions have been subjected to mandatory liquidation in accordance with the procedure established in Appendix F5 hereto, or the Clearing Participant’s registration as a Clearing Member has been revoked.

Article 69. A Clearing Participant with whom the Clearing Center having an uncovered T+N position has entered into a repo trade or a securities buy and sell transaction
69.1. If the Clearing Center has an uncovered T+N position (uncovered payment obligations), it shall mean that the Clearing Center has entered into a trade provided for in Clause 67 or 68 herein with the Clearing Participant in whose name the claim to effect the payment is registered within the uncovered T+N position.
69.2. If the Clearing Center has an uncovered T+N position (uncovered obligation to re-register securities), it shall mean that the Clearing Center has entered into a trade provided for in Clause 67 or 68 herein with the Clearing Participant in whose name the claim to re-register securities is registered within the Clearing Center’s uncovered T+N position.
69.3. The procedure for registration of T+N claims / obligations to pay for and re-register securities is set forth in Clause 37 herein.
Article 70. Identifying securities that are the subject of the repo trade or the buy and sell transaction entered into with the Clearing Center

70.1. If the Clearing Participant has an uncovered T+N position (uncovered obligation to re-register securities), a repo trade or a securities buy and sell transaction shall be deemed executed in securities wanting for settlement of the Clearing Participant’s obligations in the number divisible by the lot and not exceeding the number of securities wanting for settlement of the Clearing Participant’s obligations.
70.2. If the Clearing Participant has an uncovered T+N position (uncovered payment obligations), a repo trade or a securities buy and sell transaction shall be deemed executed in securities in respect of which within the Clearing Participant’s uncovered T+N position payment obligations are registered in the amount divisible by the lot and not exceeding the number of securities in respect of which claims for re-registration are registered within the said position.
70.3. If the Clearing Center has an uncovered T+N position (uncovered payment obligations), a repo trade or a securities buy and sell transaction shall be deemed executed in securities in respect of which within the uncovered T+N position the Clearing Participant’s claim to pay for securities is registered in the amount divisible by the lot and not exceeding the absolute value of the obligation to re-register the securities registered within the said position.

70.4. If the Clearing Center has an uncovered T+N position (uncovered obligation to re-register the securities), a repo trade or a securities buy and sell transaction shall be deemed executed in securities in respect of which within the uncovered T+N position the Clearing Participant’s claim to re-register securities that the Clearing Center does not have is registered in the number divisible by the lot and not exceeding the number of securities in respect of which claims for re-registration are registered within the said position.

SECTION VIII. TERMS OF THE CLEARING CENTER REPO TRADES, PROCEDURE FOR EXECUTION AND SETTLEMENT THEREOF

Article 71. Terms
71.1. The terms used in this Section of the Clearing Rules shall be interpreted in accordance with the Terms of repo trades entered into by the Clearing Center within its clearing activities and Trading Rules of OJSC RTS unless expressly defined otherwise in the Clearing Rules.

Article 72. Subject of repo trades
72.1. Securities admitted to trading in the electronic trading mode of OJSC RTS and qualified for trades with the Clearing Center in the non-anonymous trading mode (hereinafter – “Securities”) may constitute the subject of the Clearing Center repo trades.

Article 73. Parties to the Clearing Center repo trades

73.1. The parties to Clearing Center repo trades shall be the Clearing Center and a Clearing Participant.

Article 74. Terms of executing Clearing Center repo trades
74.1. Execution of Clearing Center repo trades shall be subject to the following:

a)
registration with the Clearing Center:
· of the trading securities account opened with the Settlement Depository, which will be used for transactions related to the execution and settlement of Clearing Center repo trades. Such trading securities account shall be registered according to the procedure set forth in Article 18 of the Clearing Rules;

· of the account to be credited/debited with cash, which will be used for transactions related to the execution and settlement of Clearing Center repo trades. Such account shall be registered according to the procedure set forth in Article 19 of the Clearing Rules.

When registering the aforesaid account to be credited/debited with cash the Clearing Center opens a cash register for such account of the Clearing Participant.
b)
registration with the Clearing Center:
· of a trading accounts code comprising the trading securities account and cash register mentioned in Subclause “a” herein according to the procedure set forth in Article 20 of the Clearing Rules;

c)
submission to the Clearing Center of an application (for form D03 see Appendix S3 to the Clearing Rules) which shall indicate the trading accounts code registered with the Clearing Center comprising the cash register (hereinafter - “repo cash register”) and the trading securities account (hereinafter - “repo account”) that will be used for transactions related to the execution and settlement of Clearing Center repo trades.

Article 75. Clearing Participant’s rights
75.1. A Clearing Participant shall have the right to submit to the Clearing Center an application for withdrawal of assets from the repo cash register (for form B06 see Appendix S3 to the Clearing Rules). Such withdrawal shall be performed according to the procedure set forth in Appendix S22 to the Clearing Rules in the amount not exceeding the total obligations of the Clearing Participant under outstanding second legs of Clearing Center repo trades.

Article 76. Obligations of the Clearing Center

76.1. The Clearing Center shall:

76.1.1. In accordance with the procedure set forth in the Clearing Rules perform registration of the limits of the Clearing Participant who submitted to the Clearing Center an application (for form C03 see Appendix S3 to the Clearing Rules) for securities and funds by repo cash registers and repo accounts of the Clearing Participant with the use of settlement and position registers opened for such accounts. In this case the limit shall be calculated as the total value of the settlement and position registers.
76.1.2. send a report on repo trades to the Clearing Participant (report specifications are available in Appendix S2 to the Clearing Rules) on the execution date of the Clearing Center repo trades and on the repurchase dates in accordance with the procedure set forth in Article 23 of the Clearing Rules.
Article 77. Warranties
77.1. Entering into a Clearing Center repo trade it respect of securities a Clearing Participant warrants that it has all necessary instructions and authorizations to conclude Clearing Center repo trades.

Article 78. Procedure for execution of Clearing Center repo trades and terms of such trades
78.1. The availability of a limit for securities registered by the Clearing Center in the repo account shall be deemed to represent an offer received by the Clearing Center and addressed to the same Clearing Center, to conclude a Clearing Center repo trade with a Clearing Participant acting on its own behalf or on behalf of its client for all, or some of the securities registered in the repo account limit. It is deemed that such offer is made in the required written form.
78.2. The Parties agree that one of the conditions of the offer is execution of the Clearing Center repo by decreasing the value of the position register opened for the repo account by the number of securities that constitute the subject of the Clearing Center repo trade (hereinafter - “securities portfolio”). A securities package cannot be made up from securities of different issues (additional issues).

78.3. Clearing Center repo trades shall comply with the Terms of repo trades entered into by the Clearing Center within its clearing activities that are in effect at the time of the Clearing Center repo trade execution, except for the following terms:

31) on the Purchase Date the Clearing Participant or its client (Initial Seller) shall transfer the securities portfolio to the Clearing Center (Initial Buyer), and the Clearing Center shall pay the Purchase Amount to the Clearing Participant;
32) for a Clearing Center repo trade in US dollars the Purchase Amount shall be determined based on the security’s settlement price calculated in accordance with Appendix S16 to the Clearing Rules and expressed in US dollars;
33) for a Clearing Center repo trade in Russian rubles the Purchase Amount shall be determined based on the settlement price calculated in accordance with Appendix S16 to the Clearing Rules and expressed in Russian rubles. Conversion of the settlement price from US dollars into Russian rubles shall be carried at the rate of the Bank of Russia established for the Purchase Date;

34) the Clearing Center’s obligation to pay the Purchase Amount shall be fulfilled by increasing the value of the position register opened for the repo cash register of the Clearing Participant by the Purchase Amount;

35) the term of the Clearing Center repo trade shall be one business day in accordance with the RF and US law;

36) the Repurchase Amount shall be equal to the Purchase Amount decreased by the repo rate established by the Clearing Center for the day when the Clearing Center repo trade is executed. The repo rate is published on the RTS website at www.rts.ru.
37) annual interest on a Clearing Center repo trade in US dollars shall be calculated on a 365-day basis.

38) the obligation to pay the Repurchase Amount shall be fulfilled by decreasing the value of the position register opened for the Clearing Participant’s repo cash register by the Repurchase Amount;

39) in order to settle a Clearing Center repo trade securities shall be transferred according to the procedure established by the Clearing Rules by performing repo account operations and Clearing Center securities account (opened with the Settlement Depository) operations;
40) the transfer of cash assets registered by the Clearing Center in the Clearing Participant’s repo cash register to the account to be credited/debited with cash shall be carried out on the basis of applications submitted by the Clearing Participant to the Clearing Center according to the procedure set forth in Appendix S22 to the Clearing Rules;

41) If the list of persons entitled to dividends, interest and other distribution on securities (hereinafter – “Income”) is drawn up on the Purchase Date, the Clearing Center shall transfer such Income to the Clearing Participant. The procedure and timeframe for transfer of Income in the form of cash assets, as well as the amount of Income to be transferred are set forth in Section V of the Clearing Rules. The Clearing Center shall transfer other Income to the Clearing Participant within ten business days following the receipt of such Income by the Clearing Center.

SECTION IX. PROCEDURE FOR TRANSFERRING INCOME ON TRADES ENTERED INTO WITH THE CLEARING CENTER

Article 79. Definitions
For the purposes of this Section the following terms and definitions are used:

“Income” – any dividend, interest, income or other distribution on securities that constitute the subject of trades concluded with the Clearing Center expressed in cash;

“The List” – a list of persons entitled to receive Income;

“Net short position volume” – the volume of a Clearing Participant’s outstanding obligations as of the date when the List is drawn up to transfer securities to the Clearing Center in relation to which there is a resolution on Income payout. The net short position volume is calculated taking into account identical offsetting claims under all trades in the same securities concluded by the Clearing Participant or on behalf of the Clearing Participant with the Clearing Center including repo trades;
“Clearing Participant – net seller” – a Clearing Participant having a net short position;

“Net long position volume” – the volume of a Clearing Center’s outstanding obligations as of the date when the List is drawn up to transfer securities to the Clearing Participant, in relation to which there is a resolution on Income payout. The net long position volume is calculated taking into account identical offsetting claims under all trades in the same securities concluded by the Clearing Participant or on behalf of the Clearing Participant with the Clearing Center including repo trades;
“Clearing Participant – net buyer” – a Clearing Participant who has a net long position.

Article 80. Obligations of the Parties
80.1. If in accordance with the Terms of trades executed on OJSC RTS with the Clearing Center and the Terms of repo trades entered into by the Clearing Center within its clearing activities, Income shall be transferred by the Seller of securities to the Buyer (by the Initial Buyer to the Initial Seller). The Clearing Participant – net seller shall transfer Income to the Clearing Center within 5 (five) business days upon the receipt of the Clearing Center’s request to transfer Income.

80.2. The Income Amount to be transferred by the Clearing Participant – net seller to the Clearing Center shall be calculated according to the formula:
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	Amount payable per one share established by the securities issuer (in RUB)
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	0.85 – for trades to be settled in US dollars;
0.91 – for trades to be settled in RUB


80.3. Requests to transfer Income shall be sent by the Clearing Center to Clearing Participants via the EDC System.

80.3.1. The payment purpose to be indicated by the Clearing Participant in the payment instruction to transfer Income shall be as follows: “Income on securities buy and sell transactions (code <security ticker assigned by RTS>) in accordance with Clause 3.2 of the Terms of trades executed on OJSC RTS with the Clearing Center outstanding as of <List compilation date>. Excluding VAT”.

80.4. If in accordance with the Terms of trades executed on OJSC RTS with the Clearing Center Income shall be transferred by the Seller of securities to the Buyer, the Clearing Center shall transfer Income to the Clearing Participant – net buyer within 10 (ten) business days upon the disclosure of information on fulfillment of the issuer’s obligations to distribute and/or pay income to owners of securities.

80.5. The Income Amount to be transferred by the Clearing Center to the Clearing Participant – net buyer shall be calculated according to the formula:

	
[image: image43.wmf]k

d

Nb

b

Inc

j

j

´

´

=

_

, where

	
[image: image44.wmf]j

b

Inc

_


	Income Amount to be transferred to the j-th Clearing Participant – net buyer (in RUB);

	
[image: image45.wmf]j

Nb


	Net long position volume of the j-th Clearing Participant (in units);
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	Amount payable per share established by the securities issuer (in RUB);
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	0.85 – for trades to be settled in US dollars;
0.91 – for trades to be settled in RUB


80.5.1. Income amounts to be transferred to the Clearing Participants – net buyers shall be credited by the Clearing Center to accounts specified by the Clearing Participants or registered by the same with the Clearing Center.

80.5.2. If in accordance with the RF law, the Clearing Center shall withhold corporate income tax from the Income Amount transferrable to a non-resident Clearing Participant, the amount of Income calculated in accordance with Clause 80.5 herein shall be reduced by the amount of tax withheld.

Article 81. Income transfer guarantees
81.1. In the event of failure by the Clearing Participant – net seller to transfer the Income Amount to the Clearing Center within the timeframe set forth in Clause 80.1 of the Clearing Rules, the Clearing Center shall draw up and submit to the Settlement Company an instruction to debit the Income Amount in Russian rubles from collateral accounts assigned to the Trading Participant who the Clearing Participant – net seller or is acting on behalf of the Clearing Participant – net seller.

81.1.1. If the collateral in Russian rubles registered in collateral accounts assigned to the Trading Participant who is the Clearing Participant – net seller or is acting on behalf of the Clearing Participant – net seller is sufficient to fulfill the obligation of the Clearing Participant – net seller to transfer Income to the Clearing Center, such obligation shall be deemed fulfilled when the Income Amount is credited to the Clearing Center’s account.

81.2. If the collateral in Russian rubles registered in collateral accounts assigned to the Trading Participant who is the Clearing Participant – net seller or is acting on behalf of the Clearing Participant – net seller is not sufficient to fulfill the obligation of the Clearing Participant – net seller to transfer Income to the Clearing Center, the Trading Participant who is the Clearing Participant – net seller or is acting on behalf of the Clearing Participant – net seller shall pay a penalty to the Clearing Center in an amount set forth in Appendix S1 to the Clearing Rules. The penalty shall be paid by the Trading Participant according to the procedure and within the timeframe set forth in Article 83 of the Clearing Rules.

81.3. If Income has not been transferred within the timeframe established in Clause 80.1 of the Clearing Rules, and/or the penalty under Clause 81.2 herein has not been paid, the Clearing Center shall pass over information on the violation to the Organizer of Trading so that disciplinary measures can be applied to the Trading Participant in breach of its obligation to transfer Income to the Clearing Center, or acting on behalf of the client in breach of its obligation to transfer Income.

SECTION X. DOCUMENT VERIFICATION PROCEDURE; REMUNERATION; CLEARING CENTER REGISTERS

Article 82. Procedure for verification of documents received by the Clearing Center from Clearing Participants

82.1. Documents received by the Clearing Center from Clearing Participants and (or) from persons authorized by them include:

· Clearing Participant Questionnaire;

· Clearing Services Agreement signed by the Clearing Participant;

· application for registration of a trading account;

· powers of attorney;

· applications for registration of clients and trading accounts codes;

· clearing instruction;

· instruction to cancel a clearing instruction;

· collateral account registration application;

· application for registration a client and accounts for settlement of trades executed in the electronic trading mode of RTS;
· application for registration of an account to be credited/debited with cash;

· application for registration of an additional account.

82.2. All documents listed in Clause 82.1 herein shall conform to the following requirements:

· Paper documents:

-
shall be submitted in compliance with the form established by the Clearing Rules;

-
shall contain all the necessary details specified in the Clearing Rules;

-
shall be filled out in accordance with the procedure for document completion established by the Clearing Rules;

-
the authority of the person signing a document shall be confirmed by a document certifying the election (appointment) of the person acting as the sole executive body, or by a power of attorney;

-
the signature of the person signing the document shall correspond to the signature sample on the signature and seal imprint sample card, or in the power of attorney;

-
the seal on the document shall correspond to the seal imprint in the signature and seal imprint sample card.

· Documents received in e-form via the EDC System:

-
documents shall conform to the formats established by the Clearing Center;

-
the EDS used for signing the document shall correspond to the EDS of the Clearing Participant specified in the document.

82.3. In addition to the requirements specified in Clause 82.2 of the Clearing Rules applications for registration of clients and trading accounts codes shall comply with the following requirements:

· the person submitting the application shall be registered with the Clearing Center as a Clearing Participant;

· the trading accounts (trading account and cash register) indicated in the application shall be registered with the Clearing Center, and the Clearing Participant submitting the application shall be authorized to specify the given accounts (cash registers) when registering trading accounts codes;

· information on a Clearing Participant’s client specified in the application shall comply with the requirements established by the Clearing Rules in relation to the rules and procedure of client registration;

· registration of a trading securities account and trading cash account specified in the application together within the trading accounts code shall be permitted (not forbidden) in accordance with applications on the basis of which the Clearing Center has registered such trading accounts;

· the use of the trading securities account and trading cash account registered together within the trading accounts code when executing and/or settling trades shall not result in violation of the RF law, and also shall not contradict the requirements of the Clearing Center set forth in the Clearing Rules with regard to rules and procedure of registration of trading accounts codes.

82.4. In addition to the requirements specified in Clause 82.2 of the Clearing Rules, a clearing instruction shall comply with the following requirements:

· a clearing instruction shall be submitted in accordance with the procedure set out in the Clearing Rules;

· the person submitting a clearing instruction shall be registered at the Clearing Center as a Clearing Participant;

· trading accounts specified in the clearing instruction shall be registered at the Clearing Center, and Clearing Participants submitting clearing instructions shall be entitled to use the accounts in question for performing settlements;

· during execution of a clearing instruction the use of the trading securities account and trading cash account specified in the instruction shall not lead to violation of the RF law.

82.5. In addition to the requirements specified in Clause 82.2 of the Clearing Rules an instruction to cancel a clearing instruction shall be submitted by one of the Clearing Participants who has submitted the clearing instruction to be cancelled.

82.6. Upon the receipt of the documents specified in Clause 82.1 of the Clearing Rules the Clearing Center shall check whether the received documents meet the requirements listed in Clauses 82.2-82.5 herein.

82.6.1. A document complying with the requirements listed in Clauses 82.2-82.5 herein shall be accepted by the Clearing Center.

82.6.2. A document that does not comply with the requirements listed in Clauses 82.2-82.5 herein shall not be accepted by the Clearing Center and shall be returned to the person who has submitted such document stating the reasons for the rejection.

Article 83. Procedure and timeframe for payment for clearing services, services rendered by the Organizer of Trading, depository and settlement services, penalty payments; Procedure for debiting cash assets for the purpose of reimbursing the Guarantee Funds
83.1. Based on the clearing results the Clearing Center shall on a daily basis submit documents
 to the Settlement Company for the purpose of debiting the remuneration due to the Clearing Center for clearing of trades (in accordance with the Clearing Center Fees – see Appendix S1), reimbursing the Guarantee Funds as well as for the purpose of debiting the remuneration for services of the organizer of trading, and settlement and depository services, and transferring the aforesaid remuneration to the company that rendered the respective services. The remuneration for provision of services of the organizer of trading and settlement and depository services shall only be debited, if there are corresponding agreements between the Clearing Center and the companies providing the respective services to Clearing Participants and/or their clients.

83.1.1. The Clearing Center shall calculate the amount of remuneration for the services of the organizer of trading and settlement and depository services independently and in accordance with the effective tariffs of the respective companies.

83.1.2. If the tariffs and/or commission calculated in accordance with Clause 83.1.1 herein are expressed in US dollars, clearing services, services of the organizer of trading and settlement and depository services shall be paid for in Russian rubles at the rate established by the Bank of Russia for the trade date.
83.2. Based on the results of each operational day the total of remunerations provided for in Clause 83.1 herein and calculated on the basis of the results of the current operational day as well as arrearage related to remunerations calculated for previous days shall be debited.

83.3. Remuneration amounts specified in Clause 83.1 herein shall be debited from:

83.3.1. the account opened with the Settlement Company indicated by the Clearing Participant in the application for registration of the account to be debited with commissions (Appendix S3 to the Clearing Rules), if relevant, or

83.3.2. The Clearing Participant’s principal account opened with the Settlement Company corresponding to the trading cash account used in clearing.

83.4. Payment for other Clearing Center services (in accordance with the Clearing Center Fees – see Appendix S1 to the Clearing Rules), as well as for clearing of trades in case the application for registration of the account to be debited with commissions has not been submitted and trading cash accounts have not been used in clearing shall be made against invoices issued by the Clearing Center based on the results of each calendar month.

Invoices shall be issued no later than on the 10th (tenth) day of the following calendar month. Services shall be paid for until the end of the month following the month being paid for.

83.4.1. If Clearing Center fees and/or calculated commissions are expressed in US dollars, payment for the Clearing Center services by a resident Clearing Participant shall be made in Russian rubles at the rate established by the Bank of Russia for the payment date (if the services fees are to be paid upfront), or at the rate established by the Bank of Russia for the last day of the reporting month (if services fees for the current reporting period are to be paid in arrears).

83.4.2. If Clearing Center fees and/or calculated commissions are expressed in US dollars, a non-resident Clearing Participant shall pay for the Clearing Center services in US dollars.

83.5. Payments of penalties specified in the Clearing Rules shall be made according to the procedure and within the timeframe set forth in Clause 83.4 herein.

83.6. The list of services rendered by the Clearing Center to Clearing Members and the fees for such services shall be determined by resolution of the Clearing Center and shall constitute an Appendix to the Clearing Rules (Appendix F6).

83.6.1. The Clearing Center services rendered to Clearing Members shall be deemed to be paid for at the moment the Clearing Center adjusts the values of cash registers as required during intraday and evening clearing sessions.

Article 84. Procedure for generating Clearing Center registries
84.1. The Clearing Center shall maintain a specialized database into which information necessary for the maintenance of Clearing Center registries shall be entered on a daily basis after the closure of the operational day.

84.2. The registry of Clearing Participants shall contain:

· the full name of the Clearing Participant: filled out on the basis of information received from the Participant in the Clearing Participant Questionnaire (for form A01 see Appendix S3 to the Clearing Rules);

· Clearing Participant code (codes) assigned by the Clearing Center: code (codes) assigned by the Clearing Center to the Clearing Participant in accordance with Clearing Regulations;

· location, telephone number, fax number and e-mail address of the Clearing Participant: filled out on the basis of information received from the Participant in the Clearing Participant Questionnaire (for form A01 see Appendix S3 to the Clearing Rules);
· the Taxpayer Identification Number of the Clearing Participant: filled out on the basis of information received from the Participant in the Clearing Participant Questionnaire (for form A01 see Appendix S3 to the Clearing Rules);

· details of trading cash accounts of the Clearing Participants and their clients used for settlement based on the clearing results: filled out on the basis of information received from Clearing Participants and their clients in applications for registration of a trading account (for forms B01 and B02 see Appendix S3);
· the last name, first name, patronymic and position of the person acting as the sole executive body of the Clearing Participant, and those of the supervisor: filled out on the basis of information received from the Participant in the Clearing Participant Questionnaire (for form A01 see Appendix S3 to the Clearing Rules);
· information on the license of the professional securities market participant including: type (types) of activities covered by the license, name of the body that issued the license, license number, date of issue and the license expiration date: filled out on the basis of information received from the Participant in the Clearing Participant Questionnaire (for form A01 see Appendix S3 to the Clearing Rules);
· the date of accreditation as a Clearing Participant – the date of the conclusion of the Clearing Services Agreement with the Clearing Participant;

· information on disciplinary measures taken by the Clearing Center for suspension of clearing of Clearing Participant’s trades or exclusion of the Clearing Participant from the list of Clearing Participants: filled out based on the resolution passed by the head of the Clearing Center on disciplinary measures to be taken against the Clearing Participant or on consent (notice of) to termination of the Clearing Services Agreement.

84.3. The registry of Clearing Participants’ clients shall contain:

· Clearing Participant code assigned by the Clearing Center: code assigned by the Clearing Center to the Clearing Participant in accordance with Clearing Regulations;

· the Taxpayer Identification Number for clients of the Clearing Participants (or passport number for individuals, or a code assigned by the Clearing Participant): filled out on the basis of information received from the Clearing Participant in the application for registration of clients and trading accounts codes (for forms D01 and D02 see Appendix S3).

84.4. The registry of securities and cash balances in the trading accounts of Clearing Participants and their clients shall be formed on the basis of information in the registry of trading accounts balances (Appendices S5, S7) and shall contain:

· document date – date of receipt of the registry of trading accounts balances;

· document number – number of the registry of trading accounts balances;

· trading securities account / cash account – “Trading account number” field in the registry of trading accounts balance;

· security code/ currency code:  “Security Code” field in the registry of balances in trading securities accounts / “Currency Code” field in the registry of balances in trading cash accounts;

· the number of securities / amount of cash assets: “The number of securities registered in the trading account” field in the registry of balances in trading securities accounts / “Amount of cash assets registered in the trading account” field in the registry of balances in trading cash accounts.

84.5. The registry of accepted instructions shall include all instructions accepted by the Clearing Center and shall contain:

· instruction’s identification number - clearing instruction number / number of an instruction to cancel a clearing instruction / trades registry number;

· submission date - the date when the instruction was received by the Clearing Center;

· Code of the Clearing Participant or the Organizer of Trading that has submitted the instruction.

84.6. The registry of trades that have been cleared is generated on a daily bases taking into account information on trades settled within the given operational day, and shall contain:

· the trade’s identification number;

· clearing date and time;

· trade type (spot trade, repo trade, other securities trade);

· date and number of the instruction on the basis of which clearing was carried out;

· the codes of Trading Participants who executed the trade, or a Trading Participant code and the Clearing Center code if the trade was executed with the Clearing Center;

· the codes of Clearing Participants responsible for settlement of the trade, or a Clearing Participant code and the Clearing Center code if the trade was executed with the Clearing Center;

· the codes of Clearing Participants’ clients on whose behalf and at whose expense the trade shall be settled, or a Clearing Participant’s client code and the Clearing Center code if the trade is concluded with the Clearing Center;

· name of issuer, security type, category and series;

· price (value) of one security;

· trade amount;

· number of securities;

· clearing result;

· settlement date and time.

84.7. The registry of instructions sent to the Settlement Company and Settlement Depository shall be generated on the basis of information from registries of instructions created on the basis of clearing results (Appendices S4, S6) and registries of settlement confirmations (Appendices S5, S7) and shall contain:

· instruction number: number of the registry of instructions based on clearing results;

· instruction date: generation and submission date of the registry of instructions based on clearing results;

· codes of accounts or persons in respect of whose obligations a transaction shall be carried out: “Number of the trading account to be debited”, “Number of the trading account to be credited” from the registry of instructions based on clearing results;

· currency code / security code: “Currency code” field in the registry of instructions based on clearing results for trading cash accounts / “Security code” field in the registry of instructions based on clearing results for trading securities accounts;

· amount / number of securities: “Amount” field in the registry of instructions based on clearing results for trading cash accounts / “Number of securities to be transferred” field in the registry based on clearing results for trading securities accounts;

· trade results (“settled” / “not settled”).

84.8. The registry of clearing reports sent to Clearing Participants and clients thereof shall contain:

· the code of Clearing Participant to whom the report is sent: “Code” field in the clearing report;

· the report submission date;

· method of submission (via the EDC System / in paper form);

· total obligations (by security and currency type) under the trades of the Clearing Participant and/or its clients.
SECTION XI. FINAL AND TRANSITIONARY PROVISIONS
Article 85. Application of the Clearing Rules
85.1. If any provisions of the Clearing Services Agreement made between the Clearing Center and a Clearing Participant prior to the entering into force of the present Clearing Rules contradict provisions of the Clearing Rules and/or Appendices to the Clearing Rules, the provisions of the Clearing Rules / Appendices to the Clearing Rules shall prevail.

� For the purposes of this document instructions shall mean here and hereinafter instructions to perform settlement based on the clearing results, as well as other documents, on the basis of which Settlement Depositories / Settlement Companies shall perform settlement in accordance with their regulatory documents.


�Such documents may be payment instructions settled without acceptance by the Clearing Participant.
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