Appendices to the Clearing Rules of CJSC RTS Clearing Center

Appendix S19
to the Clearing Rules
of CJSC RTS Clearing Center
PROCEDURE FOR DEBITING FUNDS FROM COLLATERAL ACCOUNTS AT THE INITIATIVE OF THE ACCOUNT HOLDER
Debiting of funds in Russian rubles or in US dollars from collateral accounts is performed based on the instructions (requests) issued to the Settlement Company / DCC acting as a Clearing Company by the Clearing Participants who are account holders.
1.1. On receipt of the instruction specified in Clause 1 herein the Settlement Company issues to the Clearing Center a request to debit the collateral funds.
1.2. On receipt of the request specified in Clause 1 herein DCC acting as a Clearing Company issues to the Clearing Center a request ot debit the collateral funds.

Debiting of securities from collateral accounts is performed based on instructions submitted to the Settlement Depository or requests filed with the Clearing Center.

1.3. A Clearing Participant who is the collateral account holder is entitled to issue to the Clearing Center a request to debit securities from the collateral account provided that the Settlement Depository is unable to accept the instruction to debit securities from the collateral account.

1.4. The request to debit securities from the collateral account is submitted by the Clearing Participant to the Clearing Center using the EDC system of RTS in accordance with form E03 provided for in Appendix S3 to the Clearing Rules.

1.5. On receipt of the instruction specified in Clause 2 herein the Settlement Depository issues to the Clearing Center a request to debit the securities from the collateral account.

On receipt of the request to debit collateral funds from the Settlement Company, Settlement Depository, DCC acting as a Clearing Company, or the request to debit securities from the collateral account submitted by a Clearing Participant the Clearing Center verifies wether it is possible to satisfy such request. The debiting is possible in the below cases:

1.6. if the specified number of securities / cash amount is not registered by the Clearing Center as collateral funds.

1.7. if the following is simultaneously true:

1) the number of securities / cash amount specified in the request does not exceed the collateral funds registered by the Clearing Center in the collateral register opened for the collateral account;

2) there are no Margin Calls unsatisfied by the Clearing Participant and satisfaction of the request does not result in issuing a Margin Call;

3) the limit for the trading participant to whom the collateral account is allocated, which is calculated in accordance with Appendix S14 to the Clearing Rules without taking into consideration the cash amount (securities’ estimated value) to be debited from the collateral funds, exceeds the blocked limit for the trading participant.
If the conditions specified in Clause 3 herein are not met, it is impossible to debit cash amount/securities from the collateral funds. In such cases the Clearing Center notifies the Settlement Company or DCC acting as a Clearing Company, or the Settlement Depository, or the Clearing Participant that it is impossible to debit the collateral funds.

If it is possible to debit the cash funds/ securities from the collateral funds, the Clearing Center:

· establishes a new limit for the trading participant calculated without taking into consideration the cash amount (securities’ estimated value) to be debited from the collateral funds;

· notifies the Organizer of Trading of the updated limit for the trading participant;

· notifies the Settlement Company or DCC acting as a Clearing Company, or the Settlement Depository that it is possible to debit the collateral funds;

· reduces the collateral funds registered by the Clearing Center in the collateral register opened for the collateral account by the amount (number of securities) to be debited;

· if the request to debit the securities from the collateral account was received from the Clearing Participant, the Clearing Center compiles and submits to the Settlement Depository an instruction to debit the securities from the collateral account within the timeframe set forth in the schedule for interaction between the Settlement Depository and the Clearing Center.
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