Appendices to the Clearing Rules of CJSC RTS Clearing Center

Appendix S22
to the Clearing Rules of CJSC RTS Clearing Center
PROCEDURE FOR REGISTRATION OF FUNDS IN CASH REGISTERS AND FOR DEBITING FUNDS FROM CASH REGISTERS
Article 1. Procedure for registration of funds in cash registers
1.1. The following funds are registered in a Trading Participant’s cash register on an aggregate basis: cash funds credited to the Clearing Center account from the account to be debited/ credited with cash and from additional accounts opened for accounts to be debited/ credited with cash registered by a Clearing Participant with the Clearing Center according to the procedure specified in Atricle 18 of the Clearing Rules together with the cash funds transferred to the Trading Participant’s cash register by the Clearing Center as a result of settling Clearing Participant’s claims to pay for the securities under the trades with partial collateral and/or repo trades of the Clearing Center.
1.2. The cash funds credited to the Clearing Center account from the unregistered account are not registered by the Clearing Center in cash registers and shall be returned as per the Payer’s bank details.
1.3. The cash funds credited to the Clearing Center account before 6:00 pm MSK increase the sum registered in the cash register, whose number corresponds to the account to be debited/ credited with cash, and are used for fullfillment of Clearing Participants’ obligations under partially collateralized trades during the settlement clearing session of the current operational day. 
1.4. The cash funds credited to the Clearing Center account after 6:00 pm MSK are not used for fulfillment of Clearing Participants’ obligations under partially collateralized trades during the settlement clearing session of the current operational day. The above-mentioned funds increase the sum registered in the cash register, whose number corresponds to the account to be debited/ credited with cash after settling partially collaterized trades on the current operational day and the return of funds from cash registers in accordance with Clause 2.2 hereof.
1.5. The Clearing Center receives information on crediting of cash funds to the Clearing Center account from the Settlement Company in the form of registry of credits (Appendix №S7 to the Clearing Rules).
Article 2. Procedure for debiting funds from cash registers
2.1. Cash funds free of obligations under partially collaterized trades and repo trades of the Clearing Center, are debited from the Clearing Center account and credited to the account to be debited/ credited with cash registered with the Clearing Center according to the procedure specified in Article 18 of the Clearing Rules, on business days in accordance with the RF legislation except for national holidays and days-off under the US legislation.
2.2. If the Clearing Participant when registering an account to be debited/ credited with cash indicates that the return of unencumbered funds to the account is performed daily, funds are debited from the сash register and the Clearing Center sends to the Settement Company an instruction to credit funds to the account to be debited/ credited with cash on each operational day after the end of the settlement clearing session and before the end of the banking day of the Settlement Company in the amount equal to the sum of funds registered by the Clearing Center in the cash clearing register of the Clearing participant exclusive of the cash funds credited to the Clearing Center account after 6:00 pm MSK in accordance with Clause 1.4 hereof.

2.2.1.
For the accounts to be debited/ credited with cash in RF rubles for which cash registers are opened in US dollars, the sum of funds specified in Clause 2.2 is converted into RF rubles at the exchange rate established by the Bank of Russia for the day of the operation.

2.3. If a Clearing Participant has not met a Margin Call, cash funds that are subject to return in accordance with Article 2.2 hereof shall be retained.

2.4. If the Clearing Participant when registering an account to be debited/ credited with cash indicates that the return of the unencumbered funds to the account is performed at the Clearing Participant’s request, then in order to debit funds from the cash register the Clearing Participant is to submit to the Clearing Center a request in form B06 (for form B06, please see Appendix S3 to the Clearing Rules).

2.4.1.
For accounts to be debited/ credited with cash in Russian rubles for which cash registers are opened in US dollars, the request shall specify the sum of cash funds in US dollars which is later to be converted into Russian rubles at the exchange rate established by the Bank of Russia for the day of the operation.
2.5. Debiting funds from the cash register at a Clearing Participant’s request is possible, if both of these conditions are observed:

1) the sum of cash funds indicated in the request does not exceed the cash funds in the cash register;
2) the Clearing Participant has no unmet Margin Calls.
2.6. If the Clearing Center receives the market participant’s request to debit funds from the cash register before 16:30 MSK, and debiting from the cash register is possible as per Article 2.2 hereof,  then debiting funds from the cash register and sending the instruction by the Clearing Center to the Settlement company to credit funds to the account for writing off/receiving cash funds is performed before 18:00 MSK on the day of receiving the instruction. If debiting is impossible, the Clearing Center returns the Clearing participant its instruction with a refusal note within the same term as specified above.

2.7. If the Clearing Center receives the Clearing Participant’s request for debiting cash funds from the cash register after 4:30 pm and before 6:00 pm MSK, and debiting from the cash register is possible as per Article 2.2 hereof, then funds are debited from the cash register, and the Clearing Center sends to the Settlement Company an instruction to credit funds to the account to be debited/ credited with cash funds after the end of the settlement clearing session and before the end of the banking day of the Settlement Company on the day the request is received. If debiting is impossible, the Clearing Center returns to the Clearing Participant its request with a refusal note within 1 (one) operational day.

2.8. If the Clearing Center receives a Clearing Participant’s request for debiting cash funds from the cash register after 6:00 pm MSK, then it processes and performs debiting before 6:00 pm MSK of the operational day following the day when the request is received.
2.9. The Clearing Center submits to the Settlement Company instructions to debit cash funds from the Clearing Center account in form of a registry of requests for transfer when crediting the account to be debited/ credited with cash funds in US dollars or in form of a registry of payment instructions when crediting the account to be debited/ credited with cash funds in Russian rubles (Appendix S6 to the Clearing Rules).
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