Appendices to the Clearing Rules of CJSC RTS Clearing Center

Appendix S12
to the Clearing Rules of
CJSC RTS Clearing Center
INTERACTION BETWEEN THE CLEARING CENTER AND
SETTLEMENT DEPOSITORIES AND SETTLEMENT COMPANIES
Article 1. Procedure for debiting securities and cash from trading accounts during a trading and clearing session
1.1. To debit securities (cash funds) from trading accounts of the Clearing Participant or its clients during a trading and clearing session the Clearing Participant is entitled to submit an instruction to debit securities (cash funds) from a trading account for crediting them to:

а)
the Clearing Center;

б)
the Settlement Depository (Settlement Company).

1.2. An instruction to debit securities (cash funds) from a trading account specifies:

the account to be debited – trading securities account / trading cash account;

the account to be credited – account whose holder also holds a trading account opened for it with the same Settlement Depository (Settlement Company) provided that the regulatory documents of the Settlement Depository (Settlement Company) provide for crediting assets to such account by debiting the above-mentioned trading account;
securities code assigned by the Settlement Depository / currency code;

number of securities / cash funds amount.

1.3. In the event of submission of an instruction to debit securities (cash funds) from a trading account in order to credit them to the Settlement Depository (Settlement Company), the Settlement Depository (Settlement Company) issues a request to the Clearing Center to debit securities (cash funds) from the trading account.

1.4. Upon the receipt of the instruction to debit securities from the trading account submitted by the Clearing Participant or upon the receipt of the request to debit securities from the trading account from the Settlement Depository the Clearing Center verifies whether it is possible to settle it. Debiting is possible provided that the following is simultaneously true:

1) the number of securities stated in the instruction / request does not exceed the number of securities in the settlement register corresponding to the trading account; and
2) the trading account limit calculated without regard to the number of securities to be debited from the trading account exceeds the trading account blocked limit.

1.5. Upon the receipt of the instruction to debit cash funds from the trading account submitted by the Clearing Participant or upon the receipt of the request to debit cash funds from the trading account from the Settlement Depository the Clearing Center verifies whether it is possible to settle it. Debiting is possible provided that the following is simultaneously true:
3) the cash amount stated in the instruction / request does not exceed the cash amount in the settlement register corresponding to the trading account;

4) the trading account limit calculated without regard to the cash amount to be debited exceeds the trading account blocked limit.

1.6. In other cases debiting the securities / cash funds is impossible. The Clearing Center notifies the Settlement Depository (Settlement Company) or the Clearing Participant of the fact that it is impossible to perform the debiting of the trading account.
1.7. If it is possible to perform the debiting of securities / cash funds from the trading account the Clearing Center:

reviews the trading account limit calculated without regard to the number of securities (cash amount) to be debited;

notifies the Organizer of Trading of changes to the trading account limit;

reduces the settlement register value by the number of securities (cash amount) to be debited;

if the request to debit securities / cash funds from the trading account was received from the Settlement Depository (Settlement Company), the Clearing Center notifies the Settlement Depository (Settlement Company) that it is possible to perform the debiting of the trading account;

if the instruction to debit securities / cash funds from the trading account was received from the Clearing Participant, the Clearing Center compiles an instruction to debit securities (cash funds) from the trading account and includes it into the registry of withdrawn securities (cash funds) that is submitted to the Settlement Depository (Settlement Company) during the closest settlement & clearing session.

Article 2. Procedure for interaction when trading accounts are excluded from clearing
2.1. If during the trading & clearing session the Settlement Depository or the Settlement Company need to close or block trading accounts whose balances were transferred to the Clearing Center within the registry of trading account balances, the Settlement Depository or the Settlement Company issue a request to the Clearing Center to exclude the trading account from clearing.

2.2. Upon the receipt of the request as per Clause 2.1:

2.2.1. If the trading account limit stated in the request has been transferred to the Organizer of Trading, the Clearing Center issues a request to the Organizer of Trading to terminate execution of trades using the specified trading account.

2.2.2. During the closest settlement and clearing session the Clearing Center:

· settles trades using the specified trading account;

· compiles and submits to the Settlement Depository or the Settlement Company a report stating whether it is possible to exclude the trading account from clearing;
· sets the value of the clearing registers corresponding to the specified trading account to zero;

· treats the specified trading account as the trading account the information on whose balance has not been received by the Clearing Center.

Article 3. Procedure for interaction with CJSC Depository Clearing Company acting as a Settlement Depository
3.1. The Agreement between the Clearing Center and the Settlement Depository provides for submission of the registry of balances in the trading securities accounts made up from two documents, namely the report on the status of the trading securities accounts and the registry of balances in the trading securities accounts.

3.2. The Agreement between the Clearing Center and the Settlement Depository provides for receipt of requests to terminate clearing of trades in a certain security and processing of such requests by the Clearing Center.
3.3. In case of clearing without advance depositing of assets for the purpose of identifying the securities issue to be delivered under the clearing instruction the Agreement between the Clearing Center and the Settlement Depository provides for submission to the Clearing Center of information on the matched depository instructions issued by the holders of the trading securities accounts to the Settlement Depository for settlement of clearing instructions.

3.4. In accordance with the Agreement made between the Clearing Center and the Settlement Depository the registry of depository instructions based on the clearing results corresponds to the registry of instructions based on the clearing results, and the report stating whether it is possible to perform settlement is provided in form of either the notice stating that it is possible to settle the depository instructions listed in the registry of depository instructions based on the clearing results or the notice stating that it is impossible to settle the depository instructions listed in the registry of depository instructions based on the clearing results.

3.5. The Agreement between the Clearing Center and the Settlement Depository provides for submission of the registry of securities balances in the collateral accounts made up from two documents, namely the report on the status of the collateral accounts and the registry of securities balances in the collateral accounts.

Article 4. Interaction with Settlement Depository Company acting as a Settlement Depository
4.1. Application for registration of a trading account opened with Settlement Depository Company can be signed either by the account holder or the operator of the trading securities account.

4.2. The Agreement between the Clearing Center and the Settlement Depository provides for submission of the registry of balances in the trading securities accounts made up from two documents, namely the report on the status of trading securities accounts and the registry of balances in the trading securities accounts.

4.3. In accordance with the Agreement made between the Clearing Center and the Settlement Depository the registry of depository receipts based on the clearing results corresponds to the registry of instructions based on the clearing results, and the report stating that it is possible to settle the depository instructions listed in the registry of depository instructions based on the clearing results corresponds to the report stating that it is possible to perform settlement.

Article 5. Interaction with RTS Settlement Chamber acting as a Settlement Company
5.1. In accordance with the Agreement made between the Clearing Center and the Settlement Company the registry of obligations based on the clearing results corresponds to the registry of instructions based on the clearing results, and the report stating that it is possible to perform settlement is provided in form of either the notice stating that it is possible to perform the obligations listed in the registry of obligations based on the clearing results or the notice stating that it is impossible to perform obligations listed in the registry of obligations based on the clearing results.
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