Appendices to the Clearing Rules of CJSC RTS Clearing Center

Appendix S15
to the Clearing Rules
of CJSC RTS Clearing Center
THE PROCEDURE FOR CALCULATION OF THE TOTAL MARGIN CALL
AND WAYS TO REDUCE IT
The total Margin Call:

	MC = (R – (S + T – F), where:

	MC
	the total Margin Call expressed in US dollars

	(R
	aggregate realized market risks associated with trades (positive values only), expressed in US dollars

	S
	total collateral amount, expressed in US dollars

	T
	threshold value for issuing a Margin Call

	F
	total amount of outstanding penalty interest and/or fines registered in the name of the trading participant, expressed in US dollars


The realized market risk associated with each unsettled trade, the total collateral amount and the total amount of outstanding penalty interest and/or fines registered in the name of the trading participant are calculated in accordance with the procedure set forth in Appendix S14 to the Clearing Rules.

For trading participants whose limit for outstanding penalty interest and/or fines payable to the Clearing Center does not equal zero the threshold value for issuing a Margin Call is calculated in accordance with the following formula:
	T = Lt ( Kt, where:

	T
	threshold value for issuing a Margin Call

	Lt
	limit for outstanding penalty interest and/or fines payable to the Clearing Center established for the trading participant

	Kt
	threshold coefficient of a Margin Call


For trading participants whose limit for outstanding penalty interest and/or fines payable to the Clearing Center equals zero the threshold value for issuing a Margin Call is calculated in accordance with the following formula:
	T = – S ( (1 - Kt), where:

	T
	threshold value for issuing a Margin Call

	S
	total collateral amount expressed in US dollars

	Kt
	threashold coefficient of a Margin Call


Limits for outstanding penalty interest and/or fines payable to the Clearing Center and threshold coefficients of a Margin Call are established by the Clearing Center for each group of trading participants in accordance with the Methodology for allocation of a trading participant to a group of trading participants (Appendix S17 to the Clearing Rules).

If the total Margin Call calculated as per Clause 1 herein is larger than zero, the Clearing Center issues a Margin Call to the Clearing Participants and registers the total Margin Call in the margin register.
A Clearing Participant is to meet the Margin Call issued by the Clearing Center by the start of the settlement and clearing session following the settlement and clearing session based on which such Margin Call was issued.

A Margin Call is deemed to have been satisfied if the value of the Clearing Participant’s margin register equals zero.
If as the result of performing the operations described in Clauses 4, 7 herein that lead to the reduction of the total Margin Call the value of the margin register falls below zero, the margin register value is set to zero.

During the settlement and clearing session the Clearing Center verifies whether the issued Margin Call has been met. The total Margin Call registered in the margin register of the trading participant is reduced in the below cases:

If the Clearing Center receives information on an increase of the total collateral amount expressed in Russian rubles or US dollars in accordance with the procedure set forth in Article 43 of the Clearing Rules:

· in case of increased total collateral amount expressed in US dollars the total Margin Call is reduced by the amount equal to the increase in the total collateral;

· in case of increased total collateral amount expressed in Russian rubles the total Margin Call is reduced by the amount equal to the increase in the total collateral converted into US dollars at the exchange rate established by the Central Bank of Russia for the day when the operation is performed that has been increased by the rate established by the Clearing Center.

If the Clearing Center receives information on an increase of the securities number in the collateral accounts in accordance with the procedure set forth in Article 43 of the Clearing Rules:

· in case of increased total collateral amount calculated in accordance with the procedure set forth in Appendix S14 to the Clearing Rules the Margin Call is reduced by the same amount. For this purpose the settlement price of the security that has been accepted as collateral is set equal to the security’s settlement price as of the day when the Margin Call was issued.

In the event of settlement of a trade with partial collateral listed in the Margin Call report that was provided to the trading participant on the day when the Margin Call was issued:

· the total Margin Call is reduced by the aggregate realized market risk associated with the trade.

If the outstanding penalty interest or fine registered in the trading participant’s name is paid off:

· the total Margin Call is reduced by the amount equal to the paid off outstanding amount.

If the obligations under a trade with partial collateral are terminated due to the end of settlement term specified in the Terms of trades executed on OJSC RTS with the Clearing Center:

· the total Margin Call is reduced by the aggregate realized market risk associated with the trade (only positive values) as calculated in accordance with Clause 6 of Appendix S14 to the Clearing Rules as of the termination of the obligations under the trade.
If there is a change in the settlement prices of securities in which there are unsettled trades with partial collateral listed in the Margin Call report that was provided to the trading participant on the day when the Margin Call was issued:

· the total Margin Call is reduced if, the aggregate realized market risks associated with trades (only positve values) are reduced.

If the settlement prices of securities registered in collateral accounts are increased:

· the total Margin Call is reduced by the amount equal to the increase in the total collateral calculated in accordance with the procedure set forth in Appendix S14 to the Clearing Rules.

If the US/RUB exchange rate established by the Central Bank of Russia goes down:

· The total Margin Call is reduced by the total collateral amount expressed in Russian rubles that is registered in collateral accounts multiplied by the difference in exchange rates established for the day when the Margin Call is issued and the day when the Clearing Center verifies whether the Margin Call has been met.

The total Margin Call registered in the trading participant’s margin register can also be reduced beyond the settlement and clearing session based on the occurance of the events described in Clauses 4.1-4.4 herein.

The penalty for failure to meet the Margin Call is imposed on the total Margin Call that remains unsatisfied upon the verification described in Clause 4 herein before initiation of the procedure for determination of the trades obligations under which are to be terminated (see Clause 7 herein) due to the failure to meet the Margin Call.

The penalty amount is determined in accordance with the Clearing Center fees (Appendix S1 to the Clearing Rules).

The penalty for failure to meet a Margin Call is paid off against the invoice issued by the Clearing Center.
The invoice is issued in Russian rubles at the exchange rate established by the Central Bank of Russia for the invoice date.

Trades the obligations under which are to be terminated due to failure to meet a Margin Call are determined in accordance with the following rules:

Trades the obligations under which are to be terminated due to failure to meet a Margin Call are chosen by the Clearing Center from unsettled trades listed in the Margin Call report that was provided to the trading participant on the day when the Margin Call was issued provided that the settlement term for such trades has expired and the realized market risk associated with the trades as calculated in accordance with Clause 5 of Appendix S14 to the Clearing Rules as of the moment the determination process is started is larger than zero.

Trades the obligations under which are to be terminated are chosen in a consecutive manner starting from the trade with the earliest time and day of occurence. The process is carried on until the Margin Call is satisfied or all the trades meeting the criteria specified in Clause 7.1 herein are determined.

For each trade chosen in accordance with the conditions described in Clause 7.2 herein:

· The total Margin Call is reduced by the aggregated realized market risk associated with the trade as calculated in accordance with Clause 5 of Appendix S14 to the Clearing Rules as of the termination of the obligations under the trade.

If the trading participant no longer has trades meeting the criteria specified in Clause 7.1 herein and the value of the margin register is still larger than zero, the Margin Call is deemed overdue.
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