Appendices to the Clearing Rules of CJSC RTS Clearing Center

Appendix S18
to the Clearing Rules of CJSC RTS Clearing Center
RULES OF DETERMINING AND CHANGING MARKET RISK RATIOS FOR SECURITIES

These Rules of determining and changing market risk ratios for securities establish the procedure for determining and changing market risk ratios for the following securities: 
· admitted to trading in the electronic trading mode and qualified for trades with the Clearing Center concluded in the non-anonymous trading mode;

· accepted as Collateral for partially collateralized trades.
Market risk ratios for securities that are determined and changed in accordance with these Rules, are used with the purpose and in accordance with the procedure established by the Clearing Rules.
The Clearing Center determines and changes values of market risk ratios for securities in accordance with the Methodology for calculating market risk ratios for securities developed by CJSC RTS Clearing Center and approved by the Clearing Center.
Information on the fixed values of the market risk ratios for securities admitted to trading in the electronic trading mode and qualified for trades with the Clearing Center concluded in the non-anonymous trading mode:
· is published on the RTS website at: www.rts.ru;

· is distributed among Trading Participants through the Trading System;

· is indicated in the reports submitted by the Clearing Center to the Clearing Participant.

The values of the market risk ratios for securities accepted as Collateral for partially collateralized trades, are published on the RTS website at: www.rts.ru.

When the stock market situation changes, the Clearing Center is entitled to change market risk ratios for securities.
The given changes can take place both before and during the trading.
Market risk ratios can be changed both for one and several securities.
Market risk ratios for securities can be raised before the start of the settlement and clearing session or starting from the moment of trading suspension in the corresponding trading mode if the ratios are raised in the process of trading.
If during trading the conditions that lead to raising the market risk ratio occur more than once, the market risk ratio for the given security cannot change more than twice.
Market risk ratios for securities shall be decreased before the start of the settlement and clearing session.
The Clearing Center is entitled to raise the market risk ratios for the securities:
· before national holidays (including the US national holidays) when trades are not settled for three and more days in a row;

· as advised by the Risk Management Committee of the Clearing Center.

The Clearing Center is entitled to decrease the market risk ratios for the securities:

· after the end of national holidays when trades are not settled for three and more calendar days in a row on condition the market risk ratio was raised before the national holidays;

· as advised by the Risk Management Committee of the Clearing Center.
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