Appendices to the Clearing Rules of CJSC RTS Clearing Center

Appendix S20
to the Clearing Rules of CJSC RTS Clearing Center
PROCEDURE FOR ACCEPTING SECURITIES AS COLLATERAL
For each security accepted as Collateral on partially collateralized trades the Clearing Center limits the maximum and minimum amount of securities that can be accepted from a Trading Participant and/or Clearing Participants – Guarantors, who have registered the collateral accounts allocated to the given Trading Participant (hereinafter – Maximum / Minimuml amount of securities). 
1.1. Securities in collateral accounts in the amount exceeding the Maximum amount determined by the Clearing Center for the specifed security and securities in Margin accounts in the amount less than the Minimum amount determined by the Clearing Center are not accepted by the Clearing Center as Collateral.
1.2. Securities that are used as Collateral are withdrawn from the collateral account on the initiative of the collateral account holder in accordance with the procedure established in Appendix S19 to the Clearing Rules.
The List of securities, Maximum and Minimum amount of securities accepted as Collateral are determined by the decision of the Clearing Center subject to approval of the Risk Management Committee of the Clearing Center and are published on the RTS website: www.rts.ru.

The Clearing Center can take a decision to remove a security from the List of securities accepted as Collateral (hereinafter – List).
In this case the Clearing Center:

· informs the Trading Particiapnts of its decision to remove a security from the List;

· does not take into account securities to be excluded from the List when calculating Limits for Trading Participants and Margin Call sizes;
· if as a result no Margin Call has been issued to any of the Clearing Members and none of the Trading Participants has outstanding penalty interest and/or fines, the Clearing Center removes the security from the List;

· otherwise the security is excluded from the List after:

· the issued Margin Calls are met;

· outstanding penalty interests and/or fines are paid off in the order determined by the Clearing Rules including by selling securities excluded from the List, or all securities registered as Collateral and excluded from the List will be sold in order to pay off the debts.
1.3. After the security is excluded from the List, the Clearing Center notifies the Clearing Participants thereof.
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