Appendices to the Clearing Rules of CJSC RTS Clearing Center

Appendix F3
to the Clearing Rules
of CJSC RTS Clearing Center
RULES
of Assigning a Clearing Participant’s Internal Code and Codes of Clearing Registers Sections.
Procedure for Opening and Using Clearing Registers and Sections of Clearing Registers
Article 1. Rules of assigning an internal code to a Clearing Participant
1.1. When registering a Clearing Participant as a Clearing Member the Clearing Center shall assign a two-digit internal code (marked by XX) to the Clearing Participant. The internal code shall be used during interaction between the Clearing Center and the Clearing Member and when codes of clearing registers sections are assigned.

Article 2. Procedure for opening of clearing registers and sections and assigning codes to sections
2.1. The following registers and register sections shall be opened for each Clearing Participant when it is registered as a Clearing Member:

· Clearing registers: cash register in Russian rubles, cash registers in foreign currencies from the List, securities collateral register, positions register (hereinafter operational registers) for separate registration of securities, cash funds in Russian rubles and foreign currency, positions, and obligations of the Clearing Participant and its clients. A Clearing Participant’s main proprietary section bearing the code XX00000 shall be opened in the operational registers;
· A liquidation section in the positions register; 

· A section in the Contingency Fund register shall be opened bearing the 9900FXX code, where:

· XX is the Clearing Member’s code;

· F is a registration code that indicates the code of the trading mode and/ or the section of the derivatives market of OJSC RTS, for admission to which the Contingency Fund contribution was made.
The list and symbols of registration codes are established by resolution of the Clearing Center.

2.2. A Clearing Participant shall be entitled to apply for additional proprietary sections, client sections, and asset management sections to be opened in the operational registers using the standard application form and meeting the conditions specified in the present Article.
2.3. A code of a clearing registers section shall be made up of seven symbols divided into three groups in the following way - XXYYZZZ.
2.4. The first group (hereinafter the Clearing Member code) shall consist of two symbols (marked by XX), which shall correspond to the Clearing Participant’s internal code.

2.4.1. The Clearing Member code indicates that the section belongs to the Clearing Participant.

2.4.2. The Clearing Member code can contain digits and Roman alphabet letters.

2.5. The second group (hereinafter the Brokerage Company code) shall consist of two symbols (marked by YY). Clearing registers sections bearing the same Brokerage Company code shall be processed by the Clearing Center as a single unit. 
2.5.1. A Brokerage Company with code “00” shall be registered for the Clearing Participant at the moment of its registration as a Clearing Member.
2.6. The Brokerage Company code shall be indicated in the application for registration of a Brokerage Company submitted to the Clearing Center by the Clearing Participant. On receipt of such application the Clearing Center shall open the main Brokerage Company section bearing a XXYY000 code.
2.7. A Brokerage Company can be registered:

· For a Clearing Participant including Clearing Participants acting as an asset manager;

· For a Clearing Participant’s client who is a broker;
· For a Clearing Participant’s client who is an asset manager.
2.8. A Brokerage Company code can consist of digits and Roman alphabet letters with regard to the limitations specified herein.
2.9. If the Clearing Participant and its client are asset managers, the first symbol of the Brokerage Company code shall be “D”. Otherwise the first symbol of the Brokerage Company code shall be different from the symbol “D”. 
2.9.1. It shall be impossible to open a register section bearing a XXDYDZZ code.
2.10. The third group (hereinafter the section number) shall consist of three symbols (marked by ZZZ), which shall be the number of the clearing registers section indicated by the Clearing Participant in the application for additional proprietary sections, client sections, or asset management sections (AM sections) to be opened in the relevant registers.
2.10.1. The section number can consist of digits and Roman alphabet letters with regard to the limitations stated herein.
2.11. If the Clearing Participant’s client is an asset manager, the first symbol of the section number shall be D, i.e. the section code shall be XXYYDZZ. Otherwise the first symbol of the section number shall be different from symbol “D”.
2.12. Opportunities for opening sections depending on whether such sections are opened for a Brokerage Company, Brokerage Companies registered for a Clearing Participant or Clearing Participant’s client who is not an asset manager.
2.12.1. For a Brokerage Company registered for a Clearing Participant who is not an asset manager only the following sections can be opened:

· Additional proprietary section;

· Client section;

· AM section if the specified client of the Clearing Participant acts as an asset manager.

2.12.2. For a Brokerage Company registered for a Clearing Participant’s client who is not an asset manager but is a broker:
· Client section for the specified client of the Clearing Participant;

· Client section for clients of the specified broker;
· AM section if the specified client of the Clearing Participant acts as an asset manager.

2.12.3. For a Brokerage Company registered for a Clearing Participant, or a Clearing Participant’s client acting as an asset manager:
· AM section if the specified Clearing Participant, or the specified client of the Clearing Participant acts as an asset manager.

Article 3. Procedure for using of clearing registers
3.1. The Clearing Center shall use the cash register in Russian rubles opened for a Clearing Participant according to the following procedure:

3.1.1 During a trading session:
· upon receipt of information on the transfer of cash funds in Russian rubles by the Clearing Participant or its client to the Clearing Center account in Russian rubles, the Clearing Center shall in accordance with the procedure described in Appendix F2 to the Clearing Rules credit to the cash register in Russian rubles the sum equal to the amount of transfer made by the Clearing Participant or its client;

· if cash funds in Russian rubles are withdrawn from the Clearing Center account in Russian rubles to be returned to the Clearing Participant, the Clearing Center shall in accordance with the procedure set forth in Appendix F2 to the Clearing Rules debit cash funds from the cash register in the amount equal to the amount to be returned;

3.1.2 During an intraday or evening clearing session the Clearing Center shall:

· write off the amount of cash funds in Russian rubles that are returned to the Clearing Member from the Clearing Center account in Russian rubles which was not debited during the trading session;

· credit the amount of cash funds in Russian rubles transferred by the Clearing Member or its clients to the Clearing Center account in Russian rubles which was not credited during the trading session;

· debit the Variation Margin calculated according to the Clearing Rules from the cash registers;

· credit the Variation Margin calculated according to the Clearing Rules to the cash registers;
· debit the Collateral Deposits calculated according to the Clearing Rules from the cash registers;

· credit the Collateral Deposits calculated according to the Clearing Rules to the cash registers;

· debit/credit options premiums from/to the corresponding cash registers;

· debit the fees established in the Clearing Rules, Trading Rules and Derivatives Rules from the cash registers;

· debit the total penalties (penalty interest, fines) established in the Clearing Rules from the cash registers:

a)
for improper fulfillment and/or failure to fulfill delivery obligations;

b)
for failure to fulfill other obligations;

· debit from the cash registers the fee for mandatory liquidation of positions, transfer of positions to liquidation sections of the registers opened for other Clearing Members, and other services provided by the Organizer of Trading to Clearing Members under the agreements made between the Organizer of Trading and the Clearing Members, the Clearing Rules, and agreements entered into by and between the Clearing Center and the Clearing Members;

· credit the total penalties (penalty interest, fines) established in the Clearing Rules to the cash registers.

3.2. The Clearing Center shall use a Clearing Member’s cash register in a foreign currency according to the following procedure;

3.2.1. During a trading session:

· upon receipt of information on crediting of cash funds in a foreign currency by a Clearing Member or its client to the Clearing Center account in the corresponding currency the Clearing Center shall in accordance with the procedure established in Appendix F2 to the Clearing Rules credit to the cash register in a foreign currency the sum of cash funds in a foreign currency and the sum of cash funds in a foreign currency accepted by the Clearing Center as Collateral and converted into Russian rubles;
· if cash funds in a foreign currency are returned to the Clearing Member from the Clearing Center account in a foreign currency, the Clearing Center shall in accordance with the procedure set forth in Appendix F2 to the Clearing Rules debit the cash funds in a foreign currency from the cash register in a foreign currency in the amount equal to the amount to be returned as well as debit from the cash register in a foreign currency cash funds in Russian rubles in the amount equal to the cash funds returned in a foreign currency that were converted in Russian rubles;
3.2.2. During an intraday or evening clearing session the Clearing Center shall:

· write off the amount of cash funds in a foreign currency that are returned to the Clearing Member from the Clearing Center account in a foreign currency which was not debited during the trading session;

· credit the amount of cash funds in a foreign currency transferred by the Clearing Member or its clients to the Clearing Center account in a foreign currency which was not credited during the trading session;
· debit from the clearing register in a foreign currency cash funds in a foreign currency accepted by the Clearing Center as Collateral upon conversion into Russian rubles that were used to pay off the Clearing Member’s debt;

· debit/ credit from/to the cash register in a foreign currency the Collateral amount in a foreign currency upon conversion into Russian rubles that is registered in the Clearing Member’s cash register in a foreign currency.

3.3. The Clearing Center shall use the Clearing Participant’s securities collateral register according to the following procedure:
3.3.1. During a trading session:
· upon receipt of information on crediting of securities by a Clearing Participant or its client to the FORTS account, the Clearing Center shall in accordance with the procedure established in Appendix F2 to the Clearing Rules credit the estimated value of the securities to the securities collateral register of the Clearing Participant;

· if the securities are returned from the FORTS account to the Clearing Participant or its client, the Clearing Center shall in accordance with the procedure established by Appendix F2 to the Clearing Rules debit the estimated value of the securities to the securities collateral register of the Clearing Participant;

3.3.2. During an intraday or evening clearing session the Clearing Center shall:
· debit from the securities collateral register the estimated value of securities being returned to the Clearing Participant or its client from the FORTS account, if such securities were not returned during the trading session, or in other cases provided for in the Trading Rules, Derivatives Rules and Clearing Rules, and agreements made between the Clearing Center and the Clearing Participants and their clients;

· credit to the trading securities register the estimated value of securities transferred by the Clearing Participant or its clients to the FORTS account, if it was not done during the trading session;

· debit from the securities collateral register the estimated value of securities debited from the securities collateral account in order to fulfill the Clearing Participant’s obligations;

· debit / credit funds from/to the securities collateral register based on the results of reviewing the securities estimated value registered in the securities collateral registers of the Clearing Member.

3.4. The Clearing Center shall use the positions register of the Clearing Participant according to the following procedure:
· during an intraday or evening clearing session the Clearing Center shall determine the number of open positions registered in sections of the positions register for the purpose of calculating the required size of Collateral to be posted in accordance with the Clearing Rules;

· when derivatives trades are settled the Clearing Center shall on the basis of information on the number of open positions registered in the sections of the positions register determine the obligations of the Clearing Participant under the derivatives contracts in accordance with the Clearing Rules;
· when T+N trades are settled the Clearing Center shall on the basis of information on the number of open positions registered in the sections of the positions register determine the obligations of the Clearing Participant under T+N trades in accordance with the Clearing Rules;
· the Clearing Center shall liquidate open positions registered in the sections of the positions register as required by the Clearing Rules.

3.5. The Clearing Center shall use the Contingency Fund register in accordance with the following procedure:

· the Clearing Center shall credit the specified amount to the Contingency Fund register upon the receipt of information on crediting of cash funds by the Clearing Participant or its clients to the corresponding bank account as a Contingency Fund contribution;
· the Clearing Center shall withdraw the required amount, if a resolution to make use of the Contingency Fund has been passed;

· the Clearing Center shall in compliance with the Provisions on the Contingency and Reserve Funds credit to the Contingency Fund cash funds transferred in order to replenish the Contingency Fund;
· The Clearing Center shall write off the corresponding amount, if a Clearing Participant’s request to return its Contingency Fund contribution in full or partially has been granted.

Article 4. Procedure for closing of clearing registers and sections of clearing registers

4.1. To have client sections, asset management sections and additional proprietary sections closed a Clearing Participant registered as a Clearing Member shall submit to the Clearing Center a standard application indicating the number of the section to be closed and the closing date. The given sections of clearing registers can be closed provided that no derivatives and T+N positions are registered in such sections and the cash and securities balance in such sections equals zero.
4.2. The main section of a Brokerage Company can be closed based on the Clearing Member’s application after the closure of the other sections of the given Brokerage Company.

4.3. The main proprietary section of a Clearing Member’s clearing registers can be closed by the Clearing Center when revoking the Clearing Member’s registration after the closure of the other sections of the Clearing Member’s clearing registers.
Article 5. Procedure for transfer of positions
5.1. The Clearing Member shall be entitled to request the Clearing Center to change the current registration of open positions by transferring positions registered in a section of a positions register to a different section of a positions register provided that both sections were opened for one person, i.e. both of them are either proprietary sections or client sections of the same client of the Clearing Member.
5.2. A position that is being transferred is liquidated in the section from which it is being transferred and opened in the section where to it is being transferred.

5.3. Positions are transferred by the Clearing Center based on the application submitted by a Clearing Member in e-form using the trading system of the Organizer of Trading during the nearest intraday or evening clearing session.

5.4. Positions are transferred by the Clearing Center unless it leads to occurrence or increase of the Clearing Member’s debt as defined in the Clearing Rules.
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