Appendices to the Clearing Rules of CJSC RTS Clearing Center 


Appendix F5

to the Clearing Rules

of Joint-stock company “RTS Clearing Center”
PROVISIONS
on the Procedure for Establishing and Adjusting Fluctuation Limits for Trades Prices
and on Mandatory Liquidation of Positions
Article 1. Establishing and Adjusting Trade Price Fluctuation Limits
1.1. On the first trading day when a futures contract may trade the initial price fluctuation limit for trades in this futures contract shall be established by resolution of the Organizer of Trading.
1.1.1. On the first trading day when a security admitted to trading in the on-exchange trading mode with settlement on T+4 of OJSC RTS (hereinafter the Security) may trade the initial price fluctuation limit for trades in such Security shall be established by resolution of the Clearing Center.
1.1.2. The initial trade price fluctuation limit for trades in a foreign currency on the first trading day when conversion trades may be executed in this foreign currency shall be established by resolution of the RTS Settlement Chamber.
1.2. The upper trade price fluctuation limit shall be established as equal to the settlement price of the futures contract (unless provided otherwise in the contract’s specifications)/ Security/ foreign currency plus the trade price fluctuation limit established for the given futures contract/ Security/ foreign currency unless explicitly stipulated otherwise herein.

1.3. The lower trade price fluctuation limit shall be established as equal to the settlement price of the futures contract (unless provided otherwise in the contract’s specifications)/ Security/ foreign currency minus the trade price fluctuation limit established for the given futures contract/ Security/ foreign currency unless explicitly stipulated otherwise herein.

1.4. The upper and lower trade price fluctuation limits shall be determined when the trade price fluctuation limit is established (adjusted).

1.5. The Clearing Center shall be entitled to adjust the trade price fluctuation limit during the intraday or evening clearing session or during a settlement period in accordance with the procedure described herein with regard to the following restriction: a trade price fluctuation limit that was established during the evening clearing session for Security trades/ conversion trades that are to be settled on a trading day/ operational day following this evening clearing session cannot be adjusted.

1.5.1. On adjustment of the trade price fluctuation limit for each futures contract/ Security/ foreign currency, the basic size of collateral shall be reviewed for each futures contract/ Security/ foreign currency where the trade price fluctuation limit is employed in calculation of the collateral basic size.

1.5.2. New trade price fluctuation limits and collateral basic sizes shall become effective as of the establishment (calculation) thereof.

1.6. On adjustment of the trade price fluctuation limit for a futures contract of a certain code (hereinafter the Main Contract), or for a certain Security (hereinafter the Main Security), or for a certain foreign currency (hereinafter the Main Foreign Currency) the Clearing Center shall in cases provided for in the present Appendix adjust the trade price fluctuation limit for futures contracts and/or the Security and/or the foreign currency that are included in the same group as the Main Contract/ Main Security/ Main Foreign Currency (hereinafter the Additional Contract/ Additional Security/ Additional Foreign Currency) so that the trade price fluctuation limit for the Additional Contract/ Additional Security/ Additional Foreign Currency equals the trade price fluctuation limit for the Main Contract/ Main Security/ Main Foreign Currency multiplied by a coefficient.

1.6.1. Futures contracts and their underlying Security/ underlying foreign currency are arranged into a group by the Clearing Center as agreed upon with the Derivatives Market Committee. Then the Clearing Center shall determine the Main Contract or the Main Security/ Main Foreign Currency and set the above-mentioned coefficients for each of the groups as agreed upon with the Derivatives Market Committee. This information shall be published on the Internet at www.rts.ru.

1.7. Grounds for adjustment of the trade price fluctuation limit.
1.7.1. The Clearing Center shall raise the trade price fluctuation limit for a futures contract/ Security/ foreign currency during a settlement period in the following cases:

a) If during a settlement period at least one indirect buy (sell) order for the given Security/ foreign currency with a price equal to the relevant upper (lower) trade price fluctuation limit has been announced in the trading system of the Organizer of Trading/ RTS Money System, and at least one active indirect buy (sell) order for the given Security/ foreign currency with a price that deviates from the relevant upper (lower) trade price fluctuation limit not more than by a value set by the Clearing Center (hereinafter the threshold value) has been sitting in the trading system of the Organizer of Trading/ RTS Money System for 15 (fifteen) minutes in a row as of the announcement of the order first mentioned here;
b) If during a settlement period at least one indirect buy (sell) order for the given futures contract with a price equal to the relevant upper (lower) trade price fluctuation limit has been announced for the given futures contract in the trading system of the Organizer of Trading, and at least one active indirect buy (sell) order for the given futures contract with a price that deviates from the relevant upper (lower) trade price fluctuation limit not more than by a value set by the Clearing Center (hereinafter the threshold value) has been sitting in the trading system of the Organizer of Trading for 15 (fifteen) minutes in a row as of the announcement of the order first mentioned here, provided that the open interest in the given futures contract constitutes over 25% (twenty-five) of the total open interest in all futures contracts based on the same specifications as the given futures contract;

The threshold value is set by the Clearing Center as a percentage of the trade price fluctuation limit and is published on the Internet at www.rts.ru. A new threshold value becomes effective as of the start of the nearest settlement period following the publication. Whereby If there is an active order with a price equal to the upper limit, it indicates a growth of prices, and an active order with a price equal to the lower limit suggests the prices are on the decline.
If a futures contract which is a Main Contract meets the condition specified in subclause b) of Clause 1.7.1 herein, simultaneously with increasing the trade price fluctuation limit for the given Main Contract trade price fluctuation limits for Additional Contracts/ Additional Security/ Additional Foreign Currency are raised as described in Clause 1.6 herein except for when the trade price fluctuation limit for the Additional Contract/ Additional Security/ Additional Foreign Currency has already been raised on the grounds provided for in subclauses a) and b) of Clause 1.7.1 and it had been raised more often then the trade price fluctuation limit for the Main Contract.
1.7.2. The Clearing Center shall raise the trade price fluctuation limit for a futures contract/ Security/ foreign currency during the intraday or evening clearing session in the following cases:
1) If at least one active buy (sell) order for the given futures contract with a price equal to the relevant upper (lower) trade price limit has been sitting in the trading system of the Organizer of Trading for the last 5 (five) minutes of the settlement period, provided that the open interest in the given futures contract does not exceed 25% (twenty-five) of the total open interest in all futures contracts based on the same specifications as the given futures contract;
2) If for each of the two nearest settlement periods preceding the intraday or evening clearing session the following is true:

· The change in the settlement price of the given settlement period against the settlement price of the previous settlement period for the futures contract/ Security/ foreign currency is not less than 75% (seventy-five) of the trade price fluctuation limit established by the Clearing Center for such futures contract/ Security/ foreign currency during the intraday or evening clearing session that was held based on the results of the previous settlement period;

3) The basic size of collateral on the futures contract/ Security/ foreign currency falls below the minimum basic size of collateral established by the Clearing Center for the given futures contract/ Security/ foreign currency.
The grounds specified in subclauses 1) and 2) of the present Clause do not apply to Additional Futures Contracts/ Additional Securities.

1.7.3. The Clearing Center is entitled to raise the trade price fluctuation limit for a futures contract/ Security/ foreign currency during the evening clearing session by increasing the minimum basic size of collateral for the given futures contract / Security/ foreign currency in the following cases:

1) not earlier than 5 (five) trading days prior to the last trading day of the futures contract;
2) before public holidays when the Organizer of Trading in not conducting trading for 3 or more days in a row/ when transactions are not executed in the RTS Money System for 3 or more days in a row;
3) before weekends (public holidays), if on at least one day when the Organizer of Trading shall not conduct trading in the derivatives market, the market of the underlying asset is scheduled to be open;
If the minimum basic size of collateral is increased for a specific period of time, upon the expiration of the specified period of time the minimum basic size of collateral shall be reduced to the value established prior to the increase.
1.7.4. The Clearing Center is entitled to change the minimum basic size of collateral for a futures contract/ Security/ foreign currency on recommendation of the Derivatives Market Committee.
1.7.5. The Clearing Center shall reduce the trade price fluctuation limit for a futures contract/ Security/ foreign currency during the intraday or evening clearing session in the following cases:

1) if for ten settlement periods in a row preceding the intraday or evening clearing session the following is true:

· The change in the settlement price of the given settlement period against the settlement price of the previous settlement period for the futures contract/ Security/ foreign currency is less than 50% (fifty) of the trade price fluctuation limit established by the Clearing Center for such futures contract/ Security/ foreign currency during the intraday or evening clearing session preceding the above-mentioned intraday or evening clearing session;

The present ground does not apply to Additional Contracts/ Additional Securities/ Additional Foreign Currencies.

1.7.6. The Clearing Center is entitled to change the trade price fluctuation limit for a futures contract/ Security/ foreign currency on recommendation of the Derivatives Market Committee.
1.8. Procedure for extension of the trade price fluctuation limit during a settlement period.
1.8.1. If it is necessary to raise the trade price fluctuation limit for a futures contract/ Security during a settlement period, trading in such futures contract/ Security as well as in related futures contracts/ Security shall be suspended for up to 15 (fifteen) minutes.
Related futures contacts shall mean futures contracts based on the same specifications. A related Security shall mean a Security used as an underlying asset for related futures contracts. Related option contracts shall mean option contracts on a related Security or on a related futures contract.
If it is necessary to raise the trade price fluctuation limit for a foreign currency during a settlement period, transactions in this foreign currency in the RTS Money System shall be suspended for up to 15 (fifteen) minutes.

Within one settlement period the trade price fluctuation limit for a futures contract/ Security/ foreign currency cannot be extended more than twice.

1.8.2. If none of the Clearing Participants has a debt at the moment trading in a futures contract/ Security is suspended in order to extend the trade price fluctuation limit for the first time, there is a 50% (fifty) increase in the trade price fluctuation limit for such futures contract/ Security. If none of the Clearing Participants has a debt at the moment transactions in a foreign currency are suspended in order to extend the trade price fluctuation for the first time, there is a 50% (fifty) increase in the trade price fluctuation limit for such foreign currency.
1.8.3. If at least one of the Clearing Participants has a debt at the moment trading in a futures contract/ Security is suspended in order to extend the trade price fluctuation limit for the first time, the Clearing Center extends the trade price fluctuation limit for such futures contract/ Security in accordance with the principles approved by the Clearing Center as agreed upon with the Derivatives Market Committee by 50% (fifty) at the most. If at least one of the Clearing Participants has a debt at the moment transactions in a foreign currency are suspended in order to extend the trade price fluctuation limit for the first time, the Clearing Center extends the trade price fluctuation limit for such foreign currency in accordance with the principles approved by the Clearing Center as agreed upon with the Derivatives Market Committee by 50% (fifty) at the most.
1.8.4. If after the first extension of the trade price fluctuation limit during the settlement period the conditions provided for in Clause 1.7.1 herein occur again, the Clearing Center adjusts the trade price fluctuation limit one more time in accordance with the principles approved by the Clearing Center as agreed upon with the Derivatives Market Committee

If the prices are on the rise: the lower trade price fluctuation limit is raised to the value established for the start of the settlement period, and the upper trade price fluctuation limit is established by the Clearing Center in accordance with the above-mentioned principles.
If the prices are on the decline: the upper trade price fluctuation limit is decreased to the value established for the start of the settlement period, and the lower trade price fluctuation limit is established by the Clearing Center in accordance with the above-mentioned principles.

The new value of the trade price fluctuation limit (L) is established as half of the difference between the upper and lower trade price fluctuation limit.
1.9. Procedure for adjusting the trade price fluctuation limit during the intraday or evening clearing session.
1.9.1. The Clearing Center shall take into account extension of the trade price fluctuation limit for a futures contract/ Security/ foreign currency carried out during a settlement period unless:

· The futures contract/ Security is an Additional Futures Contract/ Additional Security
· The settlement price of the futures contract/ Security/ foreign currency calculated based on the results of the settlement period without regard to the limitations on the deviation from the previous settlement price does not exceed the upper or lower trade price fluctuation limit for the given futures contract/ Security/ foreign currency established for the start of the settlement period.

1.9.2. If the conditions provided for in subclauses 1) and 2) of Clause 1.7.2 herein are met, the trade price fluctuation limit is increased by 50% (fifty) of the value set previously.

1.9.3. If as the result of the extensions the trade price fluctuation limit for the futures contract/ Security/ foreign currency exceeds that established based on the results of the previous intraday or evening clearing session by more than 50% (fifty), the trade price fluctuation limit for such futures contract/ Security/ foreign currency is established as equal to the trade price fluctuation limit set for such futures contract/ Security/ foreign currency based on the results of the previous intraday or evening clearing session increased by 50% (fifty per cent).

1.9.4. If the conditions provided for in subclause 1) of Clause 1.7.5 herein are met, the trade price fluctuation limit is reduced by 25% (twenty-five per cent) of the value set previously.

1.9.5. The Clearing Center shall set a trade price fluctuation limit for an Additional Futures Contract/ Security according to the procedure set forth in Clause 1.6 herein.

1.10. For each futures contract/ Security/ foreign currency the Clearing Center shall compare the basic size of collateral calculated based on the trade price fluctuation limit for the futures contract/ Security/ foreign currency to the minimum basic size of collateral. If the basic size of collateral is less than the minimum basic size of collateral, the trade price fluctuation limit for the futures contract/ Security/ foreign currency is brought up to the level at which the basic size of collateral equals the minimum basic size of collateral.
Article 2. Procedure for Mandatory Liquidation of Positions

2.1. The procedure for mandatory liquidation of positions is applied to a Clearing Participant who has a debt at the Clearing Member level (hereinafter the “Clearing Member-debtor”) as defined in the Clearing Rules (hereinafter the Debtor) by the Clearing Center until such debt is paid off, or until all positions registered in the sections of the positions register opened for the Clearing Member-debtor have been liquidated as provided for in the present Article. Repayment of the debt at the level of the Clearing Member and/or at the Segregated Brokerage Company level is verified upon completion of each operation described below. For the purpose of this Article a Brokerage Company shall mean a Brokerage Company set up within the Clearing Member-debtor.
2.1.1. Positions recorded in the positions register sections marked by a code of a Segregated Brokerage Company set up within the Clearing Member-debtor can only be liquidated if there is a debt at the level of this particular Segregated Brokerage Company and only until such debt has been repaid.
2.2. The Clearing Center determines opposite derivatives positions, opposite T+N trades positions, opposite conversion trades positions registered in the positions register sections of the Clearing Member-debtor that are subject to liquidation in the following order:

· pairs of opposite derivatives positions, opposite T+N Trades positions, opposite conversion trades positions where each position is registered in the section of a Brokerage Company at whose level there is a debt;

· pairs of opposite derivatives positions, opposite T+N Trades positions, opposite conversion trades positions where one position is registered in the section of a Brokerage Company at whose level there is a debt, while the other is registered in the section of a regular Brokerage Company;
· pairs of opposite derivatives positions, opposite T+N Trades positions, opposite conversion trades positions, where each position is registered in the section of a regular Brokerage Company;
2.2.1. The Clearing Center shall unilaterally terminate the obligations that constitute pairs of opposite derivatives positions, opposite T+N Trades positions, that were determined as provided for in Clause 2.2 herein. For each pair of opposite derivatives positions/ opposite T+N trades positions obligations shall be terminated in the amount equal to the size of one of these positions whichever is the smallest.
2.2.2. The Clearing Center shall transfer the information on the pairs of opposite conversion trades positions that were determined as provided for in Clause 2.2 herein to the RTS Settlement Chamber for the RTS Settlement Chamber to terminate the obligations that constitute these pairs of positions. For each pair of opposite conversion trades positions the Clearing Center indicates the obligations that are subject to termination in the amount equal to the size of one of these positions whichever is the smallest. Upon the receipt of such information the RTS Settlement Chamber shall unilaterally terminate the obligations under conversion trades in the indicated amount.
2.3. The Clearing Center determines derivatives positions, T+N trades positions, conversion trades positions registered in the positions register sections of the Clearing Member-debtor the opening of which will result in reduction or repayment of debt that exists at the level of the Clearing Member-debtor (hereinafter the debt repaying positions) as well as the size of their growth (hereinafter the size of the debt repaying position). The Clearing Center shall transfer the information on the said conversion trades positions to the RTS Settlement Chamber.
2.3.1. In order to open a debt repaying position made up from derivatives contracts/ T+N trades, the Clearing Center shall by the end of the settlement period following the beginning of mandatory liquidation of positions (hereinafter the settlement period of debt repayment) use the Trading System of the Organizer of Trading to enter into derivatives contracts/ T+N trades the obligations under which are opposite to those under the debt repaying position whereby the number of derivatives contracts and the size of T+N trades to be entered into by the Clearing Center shall not exceed the size of the debt repaying position (hereinafter the derivatives contracts/T+N trades repaying the debt). When a derivatives contract/ T+N trade repaying the debt is entered into it is deemed that the Clearing Center and the Debtor are entering into a derivatives contract/ T+N trade on the terms that coincide with those of the derivatives contract/ T+N trade repaying the debt (hereinafter the derivatives contract/ T+N trade opening the position). Whereby under the derivatives contract/ T+N trade opening the position the Clearing Center acts as a party opposite to the party it represents under the derivatives trade/ T+N trade repaying the debt. The Clearing Center shall choose such a positions register section for entering into the derivatives contract/T+N trade opening the position so that it would result in opening of the debt repaying position.
2.3.2. In order to open a debt repaying position made up from conversion trades, the RTS Settlement Chamber shall by the end of the settlement period of debt repayment use the RTS Money System to enter into conversion trades the obligations under which are opposite to those under the debt repaying position whereby the size of conversion trades to be entered into by the RTS Settlement Chamber shall not exceed the size of the debt repaying position (hereinafter the conversion trades repaying the debt). When a conversion trade repaying the debt is entered into it is deemed that the RTS Settlement Chamber and the Debtor are entering into a conversion trade on the terms that coincide with those of the conversion trade repaying the debt (hereinafter the conversion trade opening the position). Whereby under the conversion trade opening the position the RTS Settlement Chamber acts as a party opposite to the party it represents under the conversion trade repaying the debt. The RTS Settlement Chamber shall choose such a positions register section for entering into the conversion trade opening the position so that it would result in opening of the debt repaying position.

2.4. The Clearing Center determines derivatives positions, T+N trades positions, conversion trades positions registered in the positions register sections of the Clearing Member-debtor that are to be closed out by the end of the settlement period of debt repayment (hereinafter the positions subjected to mandatory liquidation) as well as the sizes of their reduction (hereinafter the sizes of the positions subjected to mandatory liquidation). The Clearing Center shall transfer the information on the said conversion trades positions to the RTS Settlement Chamber.
2.4.1. In order to close out a derivatives trades/ T+N trades position subjected to mandatory liquidation, the Clearing Center shall by the end of the settlement period of debt repayment use the Trading System of the Organizer of Trading to enter into derivatives contracts/ T+N trades the obligations under which are not opposite to those under the derivatives trades/ T+N trades position subjected to mandatory liquidation whereby the number of derivatives contracts and the size of T+N trades to be entered into by the Clearing Center shall not exceed the size of the derivatives trades/ T+N trades position subjected to mandatory liquidation (hereinafter the derivatives contracts/T+N trades closing out the position subjected to mandatory liquidation). When a derivatives contract/ T+N trade closing out the position subjected to mandatory liquidation is entered into the Clearing Center terminates unilaterally the obligations under the derivatives contracts/ T+N trades that constitute the position subjected to mandatory liquidation so that the size of the derivatives trades/ T+N trades position subjected to mandatory liquidation would be reduced by the number of derivatives contracts/ size of T+N trades closing out the position subjected to mandatory liquidation.
2.4.2. In order to close out a conversion trades position subjected to mandatory liquidation, the RTS Settlement Chamber shall by the end of the settlement period of debt repayment use the RTS Money System to enter into conversion trades the obligations under which are not opposite to those under the conversion trades position subjected to mandatory liquidation whereby the amount of foreign currency to be transacted by the RTS Settlement Chamber shall not exceed the size of the conversion trades position subjected to mandatory liquidation (hereinafter the conversion trades closing out the position subjected to mandatory liquidation). When a conversion trade closing out the position subjected to mandatory liquidation is entered into the RTS Settlement Chamber terminates unilaterally the obligations under the conversion trades that constitute the position subjected to mandatory liquidation so that the size of the conversion trades position subjected to mandatory liquidation would be reduced by the foreign currency amount transacted under the conversion trades closing out the position subjected to mandatory liquidation. Thereupon the RTS Settlement Chamber shall notify the Clearing Center of the executed conversion trades closing out the position subjected to mandatory liquidation as well as of the termination of obligations under the conversion trades that constitute the conversion trades position subjected to mandatory liquidation.
2.5. The Clearing Center determines derivatives positions, T+N trades positions, conversion trades positions registered in the positions register sections of the Clearing Member-debtor that are to be closed out after the end of the settlement period of debt repayment (hereinafter the positions subjected to liquidation) as well as the sizes of their reduction (hereinafter the sizes of the positions subjected to liquidation). The Clearing Center shall transfer the information on the said conversion trades positions to the RTS Settlement Chamber.

2.5.1. For the purpose of closing out a derivatives trades/ T+N trades position subjected to liquidation, it is deemed that the Clearing Center and Clearing Participants have entered into derivatives contracts/ T+N trades the obligations under which are not opposite to those under the derivatives trades/ T+N trades position subjected to liquidation, and the number of derivatives contracts and the size of T+N trades entered into by the Clearing Center and the Clearing Participants equals the size of the derivatives trades/ T+N trades position subjected to liquidation (hereinafter the derivatives contracts/T+N trades closing out the position subjected to liquidation). Derivatives contracts/ T+N trades closing out the position subjected to liquidation are entered into on the following terms:
· derivatives contracts/T+N trades closing out the position subjected to liquidation shall be entered into with the Clearing Participant for whose Clearing Member code the regular and Special Brokerage Companies/ Segregated Brokerage Companies were set up whose net derivatives position/ T+N trades position is opposite to the derivatives trades/ T+N trades position subjected to liquidation (hereinafter the said Clearing Participants shall be referred to as the Clearing Participant involved in position liquidation, the said Clearing Member – Clearing Member participating in position liquidation, and the said net position – net position closing out the position subjected to liquidation);
· if the net position closing out the position subjected to liquidation is made up from obligations registered in sections of positions registers of regular and Special Brokerage Companies set up within the Clearing Member participating in position liquidation, then derivatives contracts and T+N trades shall be deemed executed with the use of the liquidation section of the positions register opened for this Clearing Member participating in position liquidation. If the net position closing out the position subjected to liquidation is made up from obligations registered in sections of positions registers of a Segregated Brokerage Company set up within the Clearing Member participating in position liquidation, then derivatives contracts and T+N trades shall be deemed executed with the use of the liquidation section of the positions register opened for this Segregated Brokerage Company;
· if the Clearing Participant involved in position liquidation acts as the buyer under the derivatives contracts / T+N trades closing out the position subjected to liquidation then the price of such derivatives contracts/ securities shall be equal to the lower trade price fluctuation limit established for such derivatives contracts/ securities as of the end of the settlement period of debt repayment;
· if the Clearing Participant involved in position liquidation acts as the seller under the derivatives contracts / T+N trades closing out the position subjected to liquidation then the price of such derivatives contracts/ securities shall be equal to the upper trade price fluctuation limit established for such derivatives contracts/ securities as of the end of the settlement period of debt repayment;

· prices of option contracts closing out the position subjected to liquidation is determined in accordance with the Methodology for calculation of the theoretical price of an option contract an the delta coefficient. This methodology is subject to approval by OJSC RTS and is published on the Internet at www.rts.ru;
· the number of derivatives contracts/ size of T+N trades closing out the position subjected to liquidation that are deemed to be entered into with indication of the codes of regular and Special Brokerage Companies/ code of the Segregated Brokerage Company shall be calculated pro rata taking into account:
· the size of the derivatives contracts/ T+N trades position subjected to liquidation;
· the size of the net derivatives contracts/T+N trades position closing out the position subjected to liquidation that is made up from obligations registered in positions register sections of regular and Special Brokerage Companies/ of a Segregated Brokerage Company;

· the aggregate size of all net derivatives contracts/ T+N trades positions closing out the position subjected to liquidation.
2.5.2. For the purpose of closing out a conversion trades position subjected to liquidation, it is deemed that the RTS Settlement Chamber and Clearing Participants have entered into conversion trades the obligations under which are not opposite to those under the conversion trades position subjected to liquidation, and the amount of foreign currency transacted under conversion trades entered into by the RTS Settlement Chamber and the Clearing Participants equals the size of the conversion trades position subjected to liquidation (hereinafter the conversion trades closing out the position subjected to liquidation). Conversion trades closing out the position subjected to liquidation are entered into on the following terms:
· conversion trades closing out the position subjected to liquidation shall be entered into with the Clearing Participant for whose Clearing Member code the regular and Special Brokerage Companies/ Segregated Brokerage Companies were set up whose net conversion trades position is opposite to the conversion trades position subjected to liquidation (hereinafter the said Clearing Participants shall be referred to as the Clearing Participant involved in position liquidation, the said Clearing Member – Clearing Member participating in position liquidation, and the said net position – net position closing out the position subjected to liquidation);

· if the net conversion trades position closing out the position subjected to liquidation is made up from obligations registered in sections of positions registers of regular and Special Brokerage Companies set up within the Clearing Member participating in position liquidation, then conversion trades shall be deemed executed with the use of the liquidation section of the positions register opened for this Clearing Member participating in position liquidation. If the net conversion trades position closing out the position subjected to liquidation is made up from obligations registered in sections of positions registers of a Segregated Brokerage Company set up within the Clearing Member participating in position liquidation, then conversion trades shall be deemed executed with the use of the liquidation section of the positions register opened for this Segregated Brokerage Company;

· if the Clearing Participant involved in position liquidation acts as the buyer under the conversion trades closing out the position subjected to liquidation then the price of the foreign currency transacted under such conversion trades shall be equal to the lower trade price fluctuation limit established for such foreign currency as of the end of the settlement period of debt repayment;

· if the Clearing Participant involved in position liquidation acts as the seller under the conversion trades closing out the position subjected to liquidation then the price of the foreign currency transacted under such conversion trades shall be equal to the upper trade price fluctuation limit established for such foreign currency as of the end of the settlement period of debt repayment;

· the amount of foreign currency transacted under the T+N trades closing out the position subjected to liquidation that are deemed to be entered into with indication of the codes of regular and Special Brokerage Companies/ code of the Segregated Brokerage Company shall be calculated pro rata taking into account:

· the size of the conversion trades position subjected to liquidation;

· the size of the net conversion trades position closing out the position subjected to liquidation that is made up from obligations registered in positions register sections of regular and Special Brokerage Companies/ of a Segregated Brokerage Company;

· the aggregate size of all net conversion trades positions closing out the position subjected to liquidation.

2.6. The Clearing Center shall unilaterally terminate the obligations that constitute derivatives positions and T+N trades positions subjected to liquidation as well as the obligations to return Collateral Deposits that were transferred on such positions. RTS Settlement Chamber shall unilaterally terminate the obligations that constitute conversion trades positions subjected to liquidation as well as the obligations to return Collateral Deposits that were transferred on such positions. RTS Settlement Chamber shall notify the Clearing Center of having terminated such obligations.
2.6.1. In case of a unilateral termination of obligations that constitute derivatives positions/ T+N trades positions subjected to mandatory liquidation and derivatives positions/ T+N trades positions subjected to liquidation the Clearing Center shall calculate a reimbursement payment on such positions and transfer it between the Clearing Participant-debtor and the Clearing Center as may be appropriate during the intraday or evening clearing session following the settlement period of debt repayment in accordance with the procedure similar to the procedure for calculation and transfer of the Variation Margin (Premium) on derivatives contracts/ Collateral Deposit on T+N trades provided that:
· the given derivatives contracts/ T+N trades are offsetting for this position subjected to mandatory liquidation or for the position subjected to liquidation;
· the price of derivatives contracts/ T+N trades equals the price of derivatives contracts/ T+N trades closing out the position subjected to mandatory liquidation, or the price of derivatives contracts/ T+N trades closing out the position subjected to liquidation that were entered into with the purpose of unwinding the above-mentioned derivatives position/ T+N trades position subjected to mandatory liquidation or the above-mentioned derivatives position/ T+N trades position subjected to liquidation.
2.6.2. On receipt of a notification from the RTS Settlement Chamber on a unilateral termination of obligations that constitute conversion trades positions subjected to mandatory liquidation, or conversion trades positions subjected to liquidation, the Clearing Center shall calculate a reimbursement payment on such positions and transfer it between the Clearing Participant-debtor and the RTS Settlement Chamber as may be appropriate during the intraday or evening clearing session following the settlement period of debt repayment in accordance with the procedure similar to the procedure for calculation and transfer of Collateral Deposit provided that:
· conversion trades are offsetting for the given position subjected to mandatory liquidation, or for the given position subjected to liquidation;

· the price of conversion trades equals the price of conversion trades closing out the position subjected to mandatory liquidation, or the price of conversion trades closing out the position subjected to liquidation that were entered into with the purpose of unwinding the above-mentioned conversion trades position subjected to mandatory liquidation or the above-mentioned conversion trades position subjected to liquidation.
2.6.3. In order to fulfill its reimbursement payment obligations, the Clearing Center shall adjust (increase or reduce) the value of the cash register section of the Clearing Participant-debtor whose code coincides with that of the positions register section where the position subjected to mandatory liquidation or the position subjected to liquidation was recorded.
2.7. The Clearing Center may exercise an option contract under which the Debtor acts as the option holder during the intraday or evening clearing session following the settlement period of debt repayment in accordance with the procedure established by the Clearing Rules.
2.8. The Clearing Participant shall guarantee that obligations under derivatives positions/ T+N trades positions/ conversion trades positions registered in the liquidation section of the positions register shall be fulfilled in compliance with the procedure similar to the procedure established for fulfillment of obligations under derivatives positions/ T+N trades positions/ conversion trades positions registered in other sections of the positions register.
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