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SUGAR FUTURES CONTRACT

S P E C I F I C A T I O N S

These sugar futures contract specifications (hereinafter referred to as “the Specifications”) shall define the standard terms and conditions of the aforesaid futures contract.
These Specifications, together with the Rules on Clearing Transactions (hereinafter “the Clearing Rules”) of RTS Clearing Center Closed Joint-Stock Company (hereinafter “the Clearing Center”), Derivatives Rules (hereinafter “the Trading Rules”) of Russian Trading System Stock Exchange Open Joint-Stock Company (hereinafter “the Exchange”), and any other documents indicated herein, shall define the obligations under a sugar futures contract (hereinafter “the Contract”), as well as the procedure for their formation, amendment, and termination.







Terms and Definitions
Buyer/Seller – Buyer/Seller of a Contract with a single code.

Delivery Participant – Clearing Member or a client of a Clearing Member which has positions accounted under the Contract in its position register section after the last trading date on which the Contract may be concluded.
Delivery Participant - Seller – Delivery Participant which has a short position under the Contract in its position register section;

Delivery Participant - Buyer – Delivery Participant which has a long position under the Contract in its position register section;

Any other terms and definitions not stated directly herein shall be construed in accordance with the laws of the Russian Federation, the Trading Rules, and the Clearing Rules.
General Provisions
1. The Contract shall have the following title: Sugar Futures Contract.

2. The identification code (designation) of the Contract shall be formed according to the following rules:
SUGA-<settlement month>.<settlement year>.

The settlement month and year shall be indicated in Arabic numerals.

For example, the code (designation) “SUGA-9.07” means that the Contract shall be settled in September 2007.
3. The underlying asset of the Contract shall be granulated sugar prepared in accordance with GOST 21-94.

4. The amount of the underlying asset under the Contract (hereinafter “the Lot”) shall be 5 (five) tons.
5. The Contract shall be a Delivery Contract.

The underlying asset shall be delivered by railroad.
The delivery point shall be any of the railroad stations located in the Krasnodar Territory or the Republic of Adygeya (hereinafter “the List of Delivery Points”).
The underlying asset shall be delivered in delivering lots.
The amount of the fixed delivery lot (or delivery lot) shall be 13 (thirteen) Contracts, constituting 65 (sixty-five) tons of the underlying asset (hereinafter “railcar lot” or “railcar”).
The amount (mass) of the actual delivery lot upon fulfillment of Delivery Obligations may deviate by no more than 5 (five) percent more or less than the indicated fix delivery lot amount and therefore can constitute from 61.75 (sixty-one point seven five) tons to 68.25 (sixty-eight point two five) tons.
6. The last trading date in the derivatives market section on which the Contract may be concluded (hereinafter “the last date for concluding the Contract”) shall be the last trading date of the month before the settlement month.
7. Contract Price
7.1. The Contract Price in the process of trading in the derivatives market section when submitting an order and concluding a Contract shall be indicated in rubles per 1 (one) kilogram of the underlying asset.

7.2. The minimum Contract price fluctuation in the course of trading (hereinafter “the minimum tick of the Contract”) shall be 1 (one) kopeck.
7.3. The value of the minimum tick shall be 50 (fifty) rubles.
7.4. The Contract Price shall include the value of the Lot of the underlying asset, as well as carrying charges related to booking the railcar and the shipment of the Lot in the railcar.
Availability to Conclude a Contract
8. The availability to conclude the Contract during trading in the derivatives market section shall be established by a resolution of the Exchange (hereinafter “Resolution of the Exchange”).

8.1. The Resolution of the Exchange shall indicate:
· the Contract code (designation);

· the first trading date in the derivatives market section on which the Contract may be concluded (hereinafter “first date for concluding the Contract”);

· the initial settlement price of the Contract;
· the initial Contract price limits.

8.2. A resolution of the Exchange may set any last trading date for concluding the Contract that differs from that defined in Clause 6.
Obligations under the Contract
9. Obligation concerning the variation margin.

9.1. The variation margin shall be calculated and transferred by the Clearing Center in the period from the first date for concluding the Contract to the last date for concluding the  Contract inclusive within the period established by the Clearing Rules, and in accordance with the procedure established by the Clearing Rules.

9.2. The variation margin shall be calculated using the following formula:

VMo = (SPt – Po) * W / R,

VMt = (SPt – SPp) * W / R, where
VMo – the variation margin under a Contract for which a variation margin has not yet been calculated;
VMt – the variation margin under a Contract for which a variation margin has already been calculated;
Po – the price for concluding the Contract;

SPt – the current (last) settlement price of the Contract;

SPp – the previous settlement price of the Contract (or the initial settlement price of the Contract);

W – the value of the minimum tick;

R – the minimum tick.

9.2.1. The Contract settlement price shall be defined by the Exchange within the period established by the Trading Rules and in accordance with the procedure established by the Trading Rules.
9.2.2. The variation margin under a Contract, calculated using the formula presented in Clause 9.2, shall be rounded to the nearest kopeck according to mathematical rounding rules.
9.3. If the variation margin is positive, then it shall be subject to debiting from the Seller and crediting to the Buyer; if negative, then the sum, equal to the absolute value of the calculated variation margin, shall be subject to debiting from the Buyer and crediting to the Seller.
10. Delivery Obligation.

10.1. The Delivery Participant-Seller undertakes to transfer the underlying asset in the amount of the delivery lot in compliance with the requirements specified in Clause 5, to the Delivery Participant-Buyer, and the Delivery Participant-Buyer undertakes to pay the Delivery Participant-Seller for the transferred amount of the underlying asset according to the settlement price on the last date for concluding the Contract, as well as for carrying charges related to the shipment of the transferred underlying asset. Transfer of/payment for the underlying asset shall be carried out according to the procedure indicated in Clause 14 hereunder.
10.2. If a Delivery Participant properly fulfills the Delivery Obligation, that party to the Contract shall be declared the fulfilling party under the Contracts concerning the specified amount of the delivery lot. If a Delivery Participant improperly fulfills the Delivery Obligation, that party to the Contract shall be declared the non-fulfilling party under the Contracts concerning the specified amount of the delivery lot. Hereinafter, the corresponding party to the Contract for a Delivery Participant shall be construed as the party to the Contract (Buyer or Seller) in the position register of which positions are accounted under the Contract of the given Delivery Participant.
Contract Termination
11. Grounds for Contract Termination:
11.1. The presence of counter-obligations under the Contract (obligations of the Buyer and those of the Seller under a Contract with the same code) for one of the Clearing Participants.
11.2. Lack of fulfillment of Obligations concerning the Variation Margin.
11.3. Insufficiency of the initial margin as calculated by the Clearing Center according to the procedure established by the Clearing Rules.
11.4. Non-fulfillment of the requirements herein necessary for the opportunity to fulfill the Delivery Obligation.
11.5. Termination, including proper fulfillment, of the Delivery Obligation.
12. Procedure for Contract Termination.
12.1. On the grounds stated in Clauses 11.1-11.3 above, the Contract shall be terminated according to the procedure established by the Clearing Rules.

12.2. On the grounds stated in Clause 11.4 above, the Contract shall be terminated according to the procedure stated in Clause 13 hereunder.

12.3. The Delivery Obligation shall be terminated according to the procedure stated in Clause 14 hereunder.
13. Preparation for Fulfillment of the Delivery Obligation.
13.1. Hereinafter shall be used the following concepts:
First Day of the Settlement Period shall be the first working day for the Clearing Center in the settlement month;
Last Day of the Settlement Period shall be the last working day for the Clearing Center in the settlement month;

Days of the Settlement Period shall be working days for the Clearing Center;

Standard Period for Booking Railcars shall be the period from the first calendar day following the fourth day of the settlement period to the tenth calendar day following the fourth day of the settlement period, inclusive;

Standard Shipping Period shall be the period from the eleventh calendar day following the fourth day of the settlement period to the sixteenth calendar day following the fourth day of the settlement period, inclusive.

13.2. On the first day of the settlement period, the Clearing Center shall verify the opportunity to fulfill the Delivery Obligation using the following procedure.

13.2.1.  If long and a short positions under the Contract are accounted in different sections of the position register of the same Delivery Participant, those positions shall be annulled.
13.2.2.  In order to settle the Delivery Obligation, a Delivery Participant must satisfy the following requirements:
· it must have an active Delivery Agreement for the Contract with the Clearing Center (the standard form is established by the Clearing Center and available on the site www.rts.ru);

· it must deliver the documents to the Clearing Center and fulfill the requirements specified by the Delivery Agreement for the Contract.

These requirements must be observed within the settlement period.
13.2.2.1. A position under the Contract to be accounted in the position register section of a Delivery Participant which has failed to fulfill at least one of the requirements stated above shall be annulled. In such a case, the party to the Contract on the position register of which the annulled position under the Contract has been accounted shall be declared the non-fulfilling party under the Contract.
13.2.3.  Following the annulment of positions on the grounds stated in Clause 13.2.1 above, the number of long or short positions under the Contract to be accounted in the position register section of the same Delivery Participant must be divisible by the number of Contracts comprising the delivery lot pursuant to Clause 5 above.
13.2.3.1. If the requirements of Clause 13.2.3 are not adhered to, the minimum possible number of positions under the Contract while complying with the stated requirements shall be annulled. In such a case, the party to the Contract on the position register of which a position under the Contract has been annulled shall be declared the non-fulfilling party under the Contract.
13.3. If, after the verification undertaken by the Clearing Center in accordance with Clause 13.2, the number of long and short positions under the Contract differs as a result of the annulment of positions under the Contract, the positions of which there are more shall be subject to annulment in the minimum possible number required to attain an equal number of long and short positions.
13.3.1.  The Clearing Center shall choose the section of the position register in which positions under the Contract are to be annulled. 
13.3.2.  The Party to the Contract whose position has been annulled on the grounds stated in Clause 13.3 shall be declared the fulfilling party under the Contract.
13.4. The Clearing Center shall define the amount of delivery lots for every Delivery Participant according to the results of the verification of the opportunity to fulfill the Delivery Obligation taking into account the annulment of positions under the Contract (done in accordance with Clauses 13.2-13.3).
13.4.1.  The statement of the amount of delivery lots (hereinafter “the Delivery Statement”) shall be sent by the Clearing Center to the parties to the Contract and Delivery Participants on the first day of the settlement period. The form for the Delivery Statement is provided in Appendix No. 1 hereto.
13.4.2.  The statements and any other documents mentioned herein shall be sent in electronic format, with an Electronic Digital Signature, using the EDI (Electronic Document Interchange) system. Statements and documents shall be sent according to the procedure and within the period established herein and in the Clearing Rules.
13.5. Before 18:00 on the second day of the settlement period, Delivery Participant-Buyers shall send a Delivery Notice to the Clearing Center with instructions concerning the stations of destination and the names of the cargo recipients, while Delivery Participant-Sellers shall send a Delivery Notice to the Clearing Center with instructions concerning the stations of origin. The Delivery Notice form is provided in Appendix No. 2 hereto.
13.5.1.  The amount of delivery lots stated in the Delivery Notice must not exceed the amount of delivery lots stated in the Delivery Statement. A Delivery Notice in which the stated amount of delivery lots exceeds the amount of delivery lots stated in the Delivery Statement of the Clearing Center shall be considered unduly executed and shall not be accepted for processing by the Clearing Center.
13.5.2.  The station of origin must be included on the List of Delivery Points.
13.5.3.  A Delivery Participant shall be declared non-fulfilling of a Delivery Obligation, and the other party to the Contract declared non-fulfilling of the Contract:

13.5.3.1. if the appropriate Delivery Notice is not submitted to the Clearing Center within the established period. The number of unsettled Contracts shall be determined using the formula:
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13.5.3.2. if the amount of delivery lots stated in the Delivery Notice is less than that stated in the Delivery Statement. The number of unsettled Contracts shall be determined using the formula:
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13.5.3.3. The given number of positions under the Contract shall be annulled.
13.5.4. If, as a result of the annulment of positions under the Contract on the grounds stated in Clause 13.5.3, a position of the Seller or Buyer was annulled, the opposite position under the Contract, of the Buyer or Seller accordingly, shall also be subject to annulment.
13.5.4.1.  The Clearing Center shall choose the section of the position register on which the given opposite positions under the Contract shall be annulled.
13.5.4.2.  The Party to the Contract whose position is annulled on the grounds stated in Clause 13.5.4 shall be declared the fulfilling party under the Contract.

13.6. On the third day of the settlement period, the Clearing Center shall establish for the delivery lot a Delivery Participant-Buyer and Delivery Participant-Seller (hereinafter jointly referred to as “the Delivery Lot Counterparties,” and separately as “a Delivery Counterparty”).
13.6.1.  The Clearing Center shall send, to the parties to the Contract and to the Delivery Lot Counterparties, a statement indicating:
· the Delivery Lot Counterparties;

· the cargo recipients;

· the stations of origin;

· the stations of destination;

· the size of the obligations (the sum of money or the amount of the underlying asset necessary for fulfillment of the Delivery Obligation);
· the bank account numbers to be used in fulfilling the Delivery Obligation;

· the number necessary to identify documents used in the process of Delivery Obligation fulfillment (hereinafter “Identification Number”).
The form for this statement (hereinafter “the Statement of Delivery Obligations”) is provided in Appendix No. 3 hereto.
13.6.2.  The sum of money necessary to fulfill the Delivery Obligation shall be equal to the value of the maximum possible actual delivery lot, which is 68.25 (sixty-eight point two five) tons, and the cost rate of the railroad shipping for transport of the given delivery lots from the station of origin to the station of destination. The Clearing Center shall obtain the given railroad cost rate on request from the Central Computer Center of OJSC Russian Railways (hereinafter “CCC OJSC Russian Railways”).

13.6.3.  The Delivery Participant-Seller shall be entitled, as to be agreed with the Delivery Counterparty, to alter the station of origin by delivery of a Station of Origin Alteration Notice (Appendix No. 8), signed by both Delivery Lot Counterparties, to the Clearing Center before the moment of shipping. In such a case, the Delivery Participant-Seller shall be compensated for the price of the railroad shipping cost rate for transport of the delivery lot from the station of origin stated in the Station of Origin Alteration Notice to the station of destination by the Delivery Participant-Buyer in an amount not exceeding the railroad shipping cost rate for transport from the station of origin indicated in the Statement of Delivery Obligations to the station of destination.
13.7. Before 16:00 on the fourth day of the settlement period, inclusive, the Delivery Participants- Counterparties shall be entitled to terminate the Delivery Obligation by delivering a Bilateral Settlement Statement to the Clearing Center.
13.7.1.  The Bilateral Settlement Statement shall be sent to the Clearing Center by each of the Delivery Lot Counterparties.
13.7.2.  Upon receipt from both Delivery Lot Counterparties of the Bilateral Settlement Statement, the Clearing Center shall annul the positions of the Seller and Buyer under the Contracts in the amount stated in the Bilateral Settlement Statement.
14. Procedure for Fulfillment of the Delivery Obligation.
14.1. On the fourth day of the settlement period, the Delivery Lot Counterparties shall conclude an underlying asset deliver/pay agreement (hereinafter “Delivery Agreement”) according to the form provided in Appendix No. 7.
14.1.1.  The amount of delivery lots subject to delivery under the Delivery Agreement shall equal the difference in the amount of delivery lots indicated in the Statement of Delivery Obligations and the amount of delivery lots for which the obligation to deliver was terminated by the Bilateral Settlement Statement.
14.1.2.  The Delivery Agreement shall be entered into by the Delivery Lot Counterparties in accordance with the current legislation of the Russian Federation.
14.1.3.  The standard procedure for entering into a Delivery Agreement:

· The Delivery Participant-Buyer which sends the signed Delivery Agreement (offer) to the Delivery Participant-Seller shall be the initiator of the conclusion of the Delivery Agreement;

· After receiving the signed Delivery Agreement from the Delivery Participant-Buyer, the Delivery Participant-Seller shall send the former a copy of the Delivery Agreement with its signature (acceptance).
14.1.4.  The Delivery Lot Counterparties shall be entitled to enter into a Delivery Agreement using a procedure different from that stated in Clause 14.1.3.
14.1.5.  The Delivery Agreement must have the Identification Number indicated by the Clearing Center in the Statement of Delivery Obligations.

14.1.6. The nature of relations between Delivery Agreement Participants unspecified by the Delivery Agreement shall be governed by the current legislation of the Russian Federation.
14.1.7. The Delivery Agreement must not conflict with the terms and conditions outlined herein.                       The provisions herein shall have priority if any conflicts arise.
14.2. If the Delivery Agreement is not signed within the established period, on the fifth day of the settlement period the Delivery Lot Counterparties shall deliver to the Clearing Center documents confirming the fulfillment of the requirements specified herein for concluding a Delivery Agreement.
14.2.1.  In the course of the sixth day of the settlement period, the Clearing Center shall conduct an investigation in order to take a decision on whether the Delivery Lot Counterparties have fulfilled or not fulfilled the requirements specified herein for concluding a Delivery Agreement and, accordingly, declare the parties to the Contract which are the non-fulfilling or fulfilling parties under the Contracts in the corresponding amount.

14.3. After signing the Delivery Agreement, the Delivery Participant-Seller shall secure booking of railroad cars with the possibility of loading and dispatch (hereinafter “shipping”) within the period before the last day of the settlement period.
14.4. After signing the Delivery Agreement and before 16:00 on the next day of the settlement period preceding the Standard Shipping Period, the Delivery Participant-Buyer shall open a letter of credit at the Clearing Organization (RTS Settlement Chamber Non-banking Credit Organization (LLC)) for use by the Delivery Lot Counterparty according to the details and in the amount specified in the Statement of Delivery Obligations.
14.4.1.  The stated letter of credit shall be opened according to the procedure and using the form established by the Clearing Organization.

14.4.2.  The letter of credit shall expire no earlier than the fifth working day following the last day of the settlement period.
14.4.3.  The Delivery Participant-Buyer/ Delivery Participant-Seller shall pay, in accordance with the applicable rates of the Clearing Organization, for the services rendered by said Organization of opening/honoring the letter of credit.
14.5. Delivery Lot Counterparties shall be entitled to terminate their obligations under a Delivery Agreement fully or in part having submitted an Agreement to Terminate Delivery Agreement Obligations to the Clearing Center (Appendix No. 6) before 16:00 on the next day of the settlement period preceding the Standard Shipping Period.

14.5.1.  The Agreement to Terminate Delivery Agreement Obligations shall be sent to the Clearing Center by each Delivery Lot Counterparty.
14.5.2.  Upon receipt from both Delivery  Lot Counterparties of the Agreement to Terminate Delivery Agreement Obligations, the Clearing Center shall annul the positions of the Seller and Buyer under the Contracts in the amount of delivery lots stated in the Agreement to Terminate Delivery Agreement Obligations.
14.6. At 16:00 on the next day of the settlement period preceding the Standard Shipping Period, the Clearing Center shall obtain and process information from the Clearing Organization concerning the letters of credit opened at the Clearing Organization by the Delivery Participant-Buyers for the fulfillment of Delivery Obligations, in order to verify the adequacy of funds for each delivery lot subject to delivery under the Delivery Agreement.
14.6.1.  If there is no open letter of credit for the delivery lot, or the funds provided by the letter of credit are inadequate for the fulfillment of Delivery Obligations, then:
· the Delivery Participant-Buyer shall be declared non-fulfilling of the Delivery Obligation, and the Buyer under the Contract shall be declared the non-fulfilling party under the Contracts concerning the specified amount of the delivery lot;
· the Delivery Participant-Seller shall be declared fulfilling of the Delivery Obligation, and the Seller under the Contract shall be declared the fulfilling party under the Contracts concerning the specified amount of the delivery lot;

· the positions of the Seller and Buyer under the Contracts concerning the specified amount of the delivery lot shall be annulled, and the obligations under the Delivery Agreement concerning the amount of the delivery lot shall be terminated, with the exception of the case stated in Clause 14.6.4.
14.6.2.  Given an open letter of credit and an adequate amount of funds on that letter of credit for the fulfillment of Delivery Obligations, the Clearing Center shall send a Letter of Credit Confirmation (Appendix No. 5) to the Delivery Participant-Seller.
14.6.3.  After receiving the Letter of Credit Confirmation from the Clearing Center, the Delivery Participant-Seller shall, within the period stated in Clause 14.3, secure shipping of the underlying asset in the amount stated in the Letter of Credit Confirmation and in accordance with the information indicated in the Statement of Delivery Obligations. In such a case, the Delivery Participant-Seller shall ensure payment of the railroad shipping cost rate.
14.6.4.  If the underlying asset was shipped without receipt by the Delivery Participant-Seller of the Letter of Credit Confirmation from the Clearing Center and the Delivery Participant-Buyer did not open a letter of credit for payment of the given underlying asset in the established period, then the given underlying asset shall be paid for by agreement between the Delivery Participant-Seller and the Delivery Participant-Buyer within the framework of the signed Delivery Agreement.
14.7. Shipping of the delivery lot must be confirmed by the following documents:

· a receipt issued by OJSC Russian Railways by virtue of a railroad consignment note (hereinafter “the Receipt”);
· a certificate of compliance with GOST 21-94;
· a quality certificate from the manufacturer.
14.7.1.  The stated documents must satisfy the following terms and conditions:
· the cargo recipient and station of destination indicated in the Statement of Delivery Obligations must be stated on the receipt;
· the station of origin indicated in the Statement of Delivery Obligations or the Station of Origin Alteration Notice must be stated on the receipt. It is permitted for the station of origin to differ from that indicated in the Statement of Delivery Obligations or Station of Origin Alteration Notice, but it must be one of those included on the List of Delivery Points (hereinafter “the New Station of Origin”). In such a case, the Delivery Participant-Seller shall be compensated by the Delivery Participant-Buyer for the price of the railroad shipping cost rate for transport of the delivery lot from the New Station of Origin to the station of destination in an amount not exceeding the railroad shipping rate for transport from the station of origin indicated in the Statement of Delivery Obligations to the station of destination;

· the amount (mass) of the underlying asset stated on the receipt must meet the requirements for size of the actual delivery lot;
· the column of the receipt titled “Special Requests of the Sender” must state the Identification Number indicated by the Clearing Center in the Statement of Delivery Obligations.
14.7.2.  The obligation to ship the delivery lot shall be deemed properly fulfilled upon delivery by the Delivery Participant-Buyer to the Clearing Center of copies of the documents stated in Clause 14.7 and meeting the requirements stated in Clause 14.7.1 before 18:00 on the next day of the settlement period that follows the Standard Shipping Period.

14.7.3.  The obligation to ship the delivery lot shall be deemed improperly fulfilled (delayed) if the Delivery Participant-Buyer submit to the Clearing Center copies of the documents stated in Clause 14.7 and meeting the requirements stated in Clause 14.7.1 after 18:00 on the next day of the settlement period that follows the Standard Shipping Period and before 18:00 on the last day of the settlement period.
14.7.3.1. If the obligation to ship the delivery lot is improperly fulfilled by the Delivery Participant-Seller, the Clearing Center shall debit a penalty from the respective Seller and credit the penalty to the respective Buyer for the Delivery Counterparty indicated by the Delivery Participant-Seller.
14.7.3.2. The penalty shall be levied for every calendar day of the delay, beginning with the next day of the settlement period that follows the Standard Shipping Period. A day shall be considered part of the delay unless copies of the documents are delivered to the Clearing Center by 18:00 on that day.
14.7.3.3. The amount of the penalty shall be equal to the product of 1/365 (one three-hundred-sixty-fifth) of the twofold  re-financing rate of the Central Bank of Russia established on the given day and the sum of money available in the letter of credit opened for the payment of the stated delivery lot in accordance with the Statement of Delivery Obligations.
14.7.3.4. The penalty shall be debited from/credited onto the sections of the position register on which the positions comprising the stated delivery lot are accounted. The Clearing Center shall choose the sections.
14.7.4.  If the documents concerning the delivery lot stated in Clause 14.7 and meeting the requirements stated in Clause 14.7.1 are not delivered by 18:00 on the last day of the settlement period:
· the Delivery Participant-Seller shall be declared non-fulfilling of the Delivery Obligation, and the Seller under the Contract shall be declared the non-fulfilling party under the Contracts concerning the specified amount of the delivery lot;

· the Delivery Participant-Buyer shall be declared fulfilling of the Delivery Obligation, and the Buyer under the Contract shall be declared the fulfilling party under the Contracts concerning the specified amount of the delivery lot;

· the positions of the Seller and Buyer under the Contracts concerning the specified amount of the delivery lot shall be annulled, and the obligations under the Delivery Agreement concerning the amount of the delivery lot shall be terminated.

14.8. No later than the next working day following receipt from the Delivery Participant-Seller of the documents indicated in Clause 14.7 and meeting the requirements of Clause 14.7.1, the Clearing Center shall submit a query to CCC OJSC Russian Railways in order to confirm the information presented in the submitted documents.
14.8.1.  Upon receipt from CCC OJSC Russian Railways of confirmation of the information on the delivery lot presented in the delivered documents:
· no later than the next working day following receipt of an answer from CCC OJSC Russian Railways, the Clearing Center shall send the Clearing Organization the documents necessary to honor the letter of credit. The letter of credit shall be honored at a sum equal to the value of the actual size (mass) of the delivery lot, taking into account the limits on the maximum amount of the delivery lot and the railroad shipping rate for transfer of the stated delivery lot taking into consideration of the limits stated in Clauses 13.6.3 and 14.7.1.

· the Parties to the Delivery Agreement shall be declared fulfilling of the Delivery Obligation and the Delivery Agreement concerning the delivery lot, and the positions of the Seller and Buyer under the Contracts concerning the specified amount of the delivery lot shall be annulled.
14.8.2. If CCC OJSC Russian Railways does not confirm the information presented in the stated documents, the Clearing Center shall conduct an investigation in order to verify the fulfillment of the obligations stated in Clause 14.6.3 by the Delivery Participant-Seller and to determine whether or not the letter of credit shall be honored.
14.8.2.1. While conducting the investigation, the Clearing Center shall be entitled to demand, and the Delivery Participant shall submit, the original copies of the documents stated in Clause 14.7.

14.8.2.2. The period of the investigation shall be no longer than 3 (three) working days.
14.8.2.3. No later than on the fifth working day following the last day of the settlement period, the Clearing Center shall make a decision based on the results of the investigation as to whether the Delivery Participant-Seller did or did not fulfill the stated Delivery Obligations.
14.8.2.4. If it is decided that the Delivery Participant-Seller fulfilled the stated Delivery Obligations, the action stated in Clause 14.8.1 shall be carried out.
14.8.2.5.  If it is decided that the Delivery Participant-Seller did not fulfill the stated Delivery Obligations, the action stated in Clause 14.7.4 shall be carried out.

14.8.3.  The Clearing Center shall send the Clearing Organization the documents necessary to honor the letter of credit in accordance with the terms and conditions of Clause 14.8 if the following requirements of Clause 14.7.1 are violated:
· the amount (mass) of the underlying asset stated on the receipt is less than the minimum allowable amount of the delivery lot.

14.8.3.1. The letter of credit shall be honored at the sum of the value of the stated amount (mass) of the underlying asset and the value of the railroad shipping cost rate for transport of the stated underlying asset.
14.9. A Party to the Contract declared unfulfilling of the Contract shall pay a forfeit in the sum of the initial margin basic size established on the last date for concluding the Contract.
14.10. If a Party to the Contract is declared 
unfulfilling of the Contract, the other Party to the Contract, not declared unfulfilling of the Contract, shall be declared the fulfilling party under the Contract.
14.11. The fulfilling party under the Contract shall be paid a forfeit in the sum of the initial margin basic size established on the last date for concluding the Contract.

Liability of the Parties
15. The liability of the parties to the Contract for non-fulfillment of their obligations under the Contract shall be specified herein and by the Clearing Rules.
16. The Clearing Center shall carry out the debit and credit of the forfeit 
on the day on which the decision is made according to the procedure and within the period established by the Clearing Rules.
Special Terms and Conditions
17. In the case of the onset of force majeure preventing the fulfillment of obligations under the Contract, the amendment of the terms and conditions for trading in the underlying asset, the amendment of the terms and conditions of transport of OJSC Russian Railways, or the amendment of the GOST for the underlying asset, the Exchange (the Clearing Center) shall be entitled to amend the following terms and conditions for concluding a Contract and/or to make the following amendments to previously concluded Contracts:
· to amend the last date for concluding the Contract;
· to amend the procedure for fulfillment of Delivery Obligations;
· to cancel (terminate) the Delivery Obligations.
18. The stated amendments shall be introduced by resolution of the Exchange (the Clearing Center), and shall be made known to the Clearing Participants by publication of the resolution on the Internet at the web address www.rts.ru, and the amendments shall take effect upon the expiry of 3 (three) trading days from the day of publication. Amendments and addenda hereto may amend previously concluded Contracts.
19. The Exchange shall be entitled to make amendments and addenda hereto.
19.1. Amendments and addenda shall take effect from the moment of the Exchange bringing into force the Specifications containing said amendments and addenda.
19.2. The Exchange shall inform Market Participants concerning the bringing into force of Specifications containing amendments and addenda by publication on the Internet at the web address www.rts.ru no less than 1 (one) trading day before the said amendments and addenda take effect.
19.3. The Clearing Center shall notify Clearing Participants about the introduction of amendments and addenda hereinto according to the procedure established by the Clearing Rules.
20. Amendments and addenda hereto may amend previously concluded Contracts. From the moment that said amendments and addenda take effect, the obligations concerning concluded Contracts shall be kept and accounted by the Clearing Center in the amended form.
Appendix No. 1

to the Sugar Futures Contract

Specifications
Delivery Statement
for a Sugar Futures Contract
Clearing Firm: ________________________
Delivery Participant: _______________________

____ _____________ 200__
	Contract Code
	SUGA-____.____

	Delivery Participant Status
(buyer / seller)
	

	Settlement Price / Rubles per Kilogram
	

	Amount of Delivery lots / Units
	


Appendix No. 2

to the Sugar Futures Contract Specifications
To RTS Clearing Center CJSC
from Delivery Participant
________________________________

Delivery Notice
We hereby inform you of the delivery of the underlying asset of the Sugar Futures Contract with the code SUGA-____.____

	Amount of delivery lots, units
	Station of

Origin/Destination
	Name of the Cargo
Sender/Recipient

	
	
	


Appendix No. 3

to the Sugar Futures Contract Specifications
Statement of Delivery Obligations
for a Sugar Futures Contract
Delivery Participant ____________________________

____ _____________ 200__

	Delivery Information

	Contract Code
	SUGA-____.____

	Document Identification Number
	

	Settlement Price / Rubles per kg
	

	The Amount of Delivery lots / Units
	

	Delivery Obligations
	Sum for Payment of the Underlying Asset (including the railroad shipping rate), in Rubles 
	

	
	Amount (mass) of the Underlying Asset, Range in Tons
	

	Delivery Participant Information

	Status (Buyer / Seller)
	

	Name of the Cargo Sender/Recipient
	

	Station of Origin/Destination
	

	Delivery Counterparty  Information

	Name
	

	Status (Buyer / Seller)
	

	Name of the Cargo Sender/Recipient
	

	Station of Origin/Destination
	

	Banking Details (for honoring 
the letter of credit)
	Settlement Account
	

	
	Bank 
	

	
	Correspondent Account
	

	
	Bank’s Bank Identification Code (BIC)
	

	TIN (Tax Identification Number)
	

	Contact Information
	Phone #
	

	
	E-mail
	

	
	EDI [Electronic Document Interchange] Address
	


 Appendix No. 4

to the Sugar Futures Contract
Specifications
	Bilateral Settlement Statement

	
	
	

	(day)
	(month)
	(year)

	
	Delivery Participant-Seller
	Delivery Participant-Buyer

	Organizations

	
	

	have composed this Statement about the following:

	In accordance with Clause 13.7 of the Sugar Futures Contract Specifications approved by OJSC RTS, the Delivery Lot Counterparties have agreed to terminate the Delivery Obligation indicated in the statement of the Clearing Center in accordance with Clause 13.6.1 of the Sugar Futures Contract Specifications, in accordance with the following terms and conditions: 

	Identification Number indicated in the Statement of Delivery Obligations
	

	Contract Code
	SUGA-___.___

	Amount of Delivery lots
	
	Units


Appendix № 5

to the Sugar Futures Contract
Specifications
Letter of Credit Confirmation
for a Sugar Futures Contract 
to the Delivery Participant-Seller _________________________

____ _____________ 200__
	Identification Number indicated in the Statement of Delivery Obligations
	

	Amount of delivery lots / units
subject to delivery
	

	Amount of delivery lots / units
provided for under the letter of credit
	


Appendix No. 6

to the Sugar Futures Contract
Specifications
Agreement to Terminate Delivery Agreement Obligations
under Delivery Agreement dated ____ _____________ 200__
with Identification Number _________________

__________________________________________________________ 



(name of the Delivery Participant-Seller)

represented by ______________________________________________________________________,  





(position, surname, first name, and patronymic of the representative of the Delivery Participant-Seller)

acting on the basis of __________________________, 

and
__________________________________________________________ 


(name of the Delivery Participant-Buyer)

represented by ______________________________________________________________________, 





(position, surname, first name, and patronymic of the representative of the Delivery Participant-Buyer)

acting on the basis of __________________________, 

jointly referred to as the Parties, have concluded this agreement on the following:
To consider terminated the obligations of the Parties under the Delivery Agreement dated ___________________200__ with Identification Number __________ concerning the transfer/payment of Goods in the amount of ________ delivery lot(s), comprising _______________ tons.

	On behalf of the Delivery Participant-Seller
	On behalf of the Delivery Participant-Buyer

	________________________

(Full Name)

__________________________________

L.S.
	_________________________

(Full Name)

__________________________________

L.S.




Appendix No. 7

to the Sugar Futures Contract
Specifications
DELIVERY AGREEMENT No. ______________

(identification number _________________)

Moscow 





"______" _________________ 200____
_________________________________________________________, hereinafter referred to as “the Seller,” represented by _____________________________________________________________, acting on the basis of ___________________________________________, one the one hand, and _________________________________________________________, hereinafter referred to as “the Buyer,” represented by ________________________________________________________________, acting on the basis of __________________________________________, on the other hand, hereinafter jointly referred to as “the Parties,” and separately as ”the Party,” have entered into this agreement as follows:

1. GENERAL PROVISIONS
The terms and definitions not stated directly herein shall be construed in accordance with the Specifications for the Sugar Futures Contract (hereinafter “the Contract”) approved by Open Joint-Stock Company Russian Trading System Stock Exchange (hereinafter “the Specifications”).

The Buyer and Seller shall be the Delivery Participants.

2. SUBJECT OF THE AGREEMENT
2.1. This agreement, together with the Specifications, shall define the obligations of the Parties concerning the transfer of the underlying asset of the Contract (hereinafter “the Goods”) and payment thereof, as well as the procedure and terms for their fulfillment.
2.2. This agreement shall be concluded for the purpose of fulfilling the Delivery Obligation specified by the Specifications under the Contract with the code ______________.

3. AMOUNT, PRICE, AND QUALITY OF THE GOODS
3.1. The amount of the Goods shall be defined in accordance with the procedure stated in the Specifications, and shall comprise _____(______________________) of the fixed delivery lots or ______(_____________________) tons.

3.1.1. The amount of the actually-delivered goods may deviate from that stated within the limits established by the Specifications, and shall be defined using the procedure established by the Specifications.
3.2. The price of the Goods shall be defined in accordance with the Specifications.

3.3. The railroad shipping cost rate for transport of the Goods shall be paid according to the procedure established by the Specifications.
3.4. The quality of the Goods shall be confirmed by the documents indicated in the Specifications.

4. TERMS, CONDITIONS AND PROCEDURE OF DELIVERY
4.1. The Goods shall be delivered by the Seller by shipping the Goods by railroad, in closed railcars suitable for transport of the Goods in accordance with the Federal Act “Railroad Regulations of the Russian Federation” (hereinafter “the Transportation Regulations”).
4.2. The Goods shall be shipped according to the procedure and within the terms established by the Specifications.

4.3. The Seller shall send the Buyer the following set of documents:
· documents confirming the Goods’ quality (in concordance with Clause 3.4 herein);

· an invoice;
· a bill in the currency of the agreement;

· the railroad consignment note.

4.4. The obligation of the Seller to transfer the Goods to the Buyer shall be considered properly fulfilled from the date indicated on the stamp on the consignment note of the rail station from which the Goods are shipped.
5. PACKING AND LABELING OF THE GOODS
5.1. The Goods shall be delivered to the Buyer in polypropylene sacks with a polyethylene liner, each with a net mass of 50 (fifty) kilograms.

5.2. The Goods shall be packed and labeled in accordance with GOST Р-51074-2003.

6. TRANSFER OF OWNERSHIP
6.1. Ownership of the Goods shall be transferred from the Seller to the Buyer from the moment of the Goods’ acceptance by the shipper (OJSC Russian Railways) confirmed by a receipt of acceptance of the Goods issued in the form of the consignment note.

7. PROCEDURE AND FORM OF PAYMENT
7.1. The Buyer shall pay for the Goods at the price, according to the procedure, and within the terms established by the Specifications.
7.2. Unless otherwise stipulated by the Specifications, the Goods shall be paid for according to the procedure established by a separate agreement hereto.
8. ACCEPTANCE OF THE AMOUNT AND QUALITY OF THE GOODS
8.1. Upon receipt of the Goods from the shipper, the Buyer shall verify that the Goods comply with the information indicated on the transport and accompanying documents and shall accept the Goods in compliance with the rules specified by the transportation regulations and other regulatory norms.
8.2. If the Goods arrive in a broken railcar or a railcar with damaged lock and seal mechanisms installed at the station of origin or at railroad stations on route, the Buyer shall submit claims to the carrier.
8.3. If the railcar arrives in good order, with lock and seal mechanisms in tact, the Goods may be handed over with the participation of an expert from the Chamber of Commerce and Industry (hereinafter “CCI”). If the Commodity is accepted without the participation of a CCI expert, the Buyer shall not be entitled to submit claims to the Seller.
8.4. The Buyer shall book the services of a CCI expert. The Buyer shall bear the expenses of paying for services rendered by the CCI expert. If the Seller is found guilty of delivering Goods of unacceptable quality or of not delivering an adequate amount of the Goods, the Seller shall compensate the Buyer for the expenses indicated on the basis of invoices presented to the latter and confirmed by invoices from the CCI.
8.5. The mass, number of packages, and quality of the Goods shall be inspected and accepted at the moment and in the place at which the sealed railcars are opened.
8.6. If, in the course of inspection of the Goods, the Buyer discovers a lack of compliance of their quality with the terms and conditions hereof, an expert report by the CCI must be completed.
8.7. If, in the course of inspection of the Goods, the Buyer discovers an insufficiency of Goods within the packs, an expert report by the CCI must be completed.
8.8. The Buyer shall notify the Seller by telegram of any non-compliance of the Goods with the terms and conditions hereof or any accompanying documents no later than 24 (twenty-four) hours from the moment of the Goods’ arrival to the station of the Buyer (the Cargo Recipient).
8.9. If the Goods are accepted with violations of the terms and conditions hereof, including with violations of the terms, or if insufficiencies or discrepancies identified by the Buyer are not confirmed by proper evidence, the Goods shall be considered accepted:
· in an amount consistent with the shipping documents;

· and of a quality consistent with the terms and conditions hereof.
9. PROCEDURE FOR FILING CLAIMS CONCERNING THE AMOUNT AND QUALITY OF THE GOODS
9.1. All disputes concerning amount and/or quality are subject to resolution according to the claims procedure.
9.2. Claims contained in the statement of claim shall be presented in accordance with the current legislation of the Russian Federation.
9.3. A statement of claim shall be sent by registered mail with acknowledgement of receipt. Copies of the documents confirming the basis of the claim shall be enclosed with the statement of claim.
9.4. A statement of claim may be filed in the following period from the date of the stamp of the rail station of destination on the consignment note and the witnessing of the arrival of the Goods at the rail station of the Buyer (the Cargo Receiver):
· with relation to the quality of the delivered Goods, within 7 (seven) days;

· with relation to the amount of the delivered Goods, within 3 (three) days.

9.5. If a discrepancy between the amount of the Goods actually delivered and the amount stated on the consignment note does not exceed 50 (fifty) kilograms, the Buyer shall not present a statement of claim to the Seller.
9.6. If the Buyer fails to comply with the terms indicated in Clause 9.4, the Buyer shall lose the right to present claims.
9.7. The period for answering the claim shall be 5 (five) working days from the date of receipt.
9.8. If the Seller acknowledges the validity of the claims, it shall fulfill the stated demands within 30 (thirty) days from the date of receipt of the statement of claim.
10. SAFEKEEPING OF GOODS UNACCEPTED BY THE BUYER
10.1. If the Buyer refuses Goods delivered by the Seller in accordance herewith (refuses delivery of low-grade Goods), it shall guarantee the safe storage of said Goods (safekeeping) and immediately notify the Seller by telegram.
10.2. The Seller shall make arrangements for the Goods held in safekeeping by the Buyer within 20 (twenty) days from the moment of receipt of the notification from the Buyer (the telegram). If the Seller fails to make arrangements for the Goods within the stated period, the Buyer shall be entitled to sell the Goods or return them to the Seller.
10.3. Expenses incurred by the Buyer in connection with the sale of the Goods or their return to the Seller shall be subject to reimbursement by the Seller within 20 (twenty) days from the date of receipt by the Seller of a bill from the Buyer with the attached supporting documentation.
10.4. The funds received from sale of the Goods shall be transferred to the Seller after deduction of expenses due to the Buyer.
11. VIOLATION OF THE CONDITION CONCERNING THE AMOUNT OF THE GOODS
11.1. If the Seller has delivered Goods to the Buyer in an amount excessive of that specified herein, pursuant to Clauses 3.1 and 3.1.1, the Buyer shall inform the Seller of the fact by telegram within 24 (twenty-four) hours from the moment of discovery of the surplus.
11.2. If the Seller does not make arrangements for the aforementioned Goods surplus within 2 (two) days following receipt of a telegram from the Buyer, the Buyer shall be entitled to accept all the Goods. In such a case, the Goods surplus shall be paid for at the price defined for the Goods adopted in accordance herewith.
11.3. If the Seller does not make arrangements for such Goods in a timely manner, and the Buyer refuses to accept them, the Goods must be accepted for safekeeping according to the procedure specified in Section 10.

12. LIABILITY OF THE PARTIES
12.1. When specified therein, the Specifications shall establish the liability of the Parties in the case of lack of fulfillment or improper fulfillment of their Goods delivery or payment obligations.
12.2. In other cases of a lack of fulfillment or improper fulfillment of their obligations hereunder, the Parties shall bear liability pursuant to the current legislation of the Russian Federation.
13. FORCE MAJEURE 
13.1. In the case of the onset of force majeure preventing the fulfillment by one of the Parties of their obligations hereunder in full or in part, and specifically fire, flood, and other natural disasters, acts of war, blockades, export or import prohibition, embargo, strike, as well as legal state acts, the terms for fulfillment hereof shall be postponed in proportion to the amount of time in which these circumstances are in force. If the aforementioned circumstances continue for more than 3 months, either Party shall have the right to cancel this agreement, and, in such a case, neither Party shall be entitled to reimbursement of losses that it may sustain.
13.2. A Party that cannot fulfill its obligations hereunder due to circumstances indicated in Clause 13.1 must inform the other Party about the onset and termination of the circumstances preventing its fulfillment hereof without delay and no later than 7 (seven) days from the onset or termination of said circumstances.
13.3. Lack of notification or untimely notification shall deprive the Party of the right to cite any of the aforementioned circumstances as grounds for release from its liability for non-fulfillment of obligations.
14. DISPUTE RESOLUTION PROCEDURE 
14.1. In all cases not specified herein, the Parties shall be governed by the legislation of the Russian Federation.
14.2. All disputes or disagreements arising between the Parties in connection herewith shall be resolved by means of negotiations between the Parties with the involvement of the Clearing Center. 

14.3. If the Parties do not reach an agreement in the process of negotiations, the unresolved disputes shall be transferred to the jurisdiction of the Court of Arbitration established by the current legislation of the Russian Federation.
15. OTHER TERMS AND CONDITIONS
15.1. This agreement shall take effect from the moment of its signing and shall remain in force until the moment of termination of all obligations undertaken by the Parties hereunder.
15.2. The obligations hereunder may be terminated fully or in part according to the procedure established by the Specifications.
15.3. All notifications and communications shall be sent in writing or in the form of an electronic document. Communications shall be considered duly sent if they are sent by registered mail with acknowledgement of receipt, by telegram with acknowledgement of receipt, delivered by courier
to the legal (postal) addresses
of the Parties against acknowledgement of receipt by the respective responsible employees, or sent in the form of an electronic document signed with an EDS [Electronic Digital Signature] using the EDI [Electronic Document Interchange] system.
15.4. This agreement shall be made in two copies holding identical legal force, with one copy for each Party.

16. DETAILS OF THE PARTIES
SELLER:







BUYER:

Appendix No. 8

to the Sugar Futures Contract 
Specifications
To RTS CLEARING CENTER CJSC
Station of Origin Alteration Notice
We hereby declare that the parties to the Delivery Agreement dated ___________________200__ with identification number ________________ have agreed to alter the station of origin indicated in the Statement of Delivery Obligations, in accordance with the terms and conditions of the Sugar Futures Contract Specifications.

	The amount of delivery lots, units
	Station of Origin according to the Statement of Delivery Obligations
	New Station of Origin

	
	
	


Delivery Participant-Seller


___________________________

Delivery Participant-Buyer


___________________________

_1246717998.unknown

_1246718085.unknown

_1246717388.unknown

_1246717412.unknown

_1246717454.unknown

_1246717042.unknown

