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SPECIFICATIONS

OF THE FUTURES CONTRACT ON EUR/USD EXCHANGE RATE 
The present Specifications of the futures contract on EUR/USD exchange rate (hereinafter the Specifications) establish the standard terms of the given futures contract.

The present Specifications together with the Clearing Rules of CJSC RTS Clearing Center (hereinafter the Clearing Center), Derivatives Rules (hereinafter the Trading Rules) of OJSC RTS (hereinafter the Exchange) and other documents referred to in the Specifications establish the obligations under the futures contract on EUR/USD exchange rate (hereinafter the Contract) as well as the procedure for such obligations to arise, be changed or terminated.

Terms and Definitions
Buyer/Seller
shall mean buyer/seller of the Contract of the same code.

Delivery
shall mean fulfillment of Delivery Obligations

Terms and definitions not explicitly provided for in the present Specifications shall be construed in compliance with the RF law, the Trading Rules and the Clearing Rules.

General Provisions and Standard Terms

1. The title of the Contract shall be

Futures contract on EUR/USD exchange rate
2. The Contract shall have the following code (designation) used for the identification:


ED-<settlement month>, <settlement year>


The settlement month and year shall be indicated in Arabic numerals.


For example, «ED-9.09» shall mean that the Contract is to be settled in September 2009.
3. The Contract shall be a cash-settled contract

4. The underlying asset of the Contract shall be EUR/USD exchange rate (hereinafter the EUR exchange rate).

5. The Contract lot shall be 1000 (one thousand) euros.

6. The last trading day during which the Contract may trade shall be the trading day preceding the 15th day of the settlement month.

The Exchange shall be entitled to establish a different last trading day, other than the one determined as per Clause 6 herein.
7. The Contract price.

7.1. When orders are submitted and contracts are made the Contract price shall be quoted in US dollars per lot.

7.2. The minimum movement of the Contract price (hereinafter the tick) shall be 0,0001 (one ten-thousandth) of a US dollar per lot.

7.3. The value of the tick shall be 10% (ten per cent) of the USD/RUR exchange rate determined by the Central Bank of the Russian Federation (hereinafter the USD exchange rate) for the current trading day.

Opportunity to Conclude the Contract

8. The opportunity to conclude the Contract in the process of trading shall be granted by the Exchange’s resolution (hereinafter referred to as “the Exchange’s resolution”).
8.1.
The Exchange resolution shall contain the following information:

· Contract code (designation);

· First Trading day during which the Contract may trade (hereinafter the first trading day);

· Initial Settlement Price of the Contract;

· Initial price fluctuation limit for the Contract.

Obligations under the Contract

9. Variation Margin obligation

9.1. The Variation Margin shall be calculated and transferred by the Clearing Center in the period from the first trading day to the last trading day including the period established by the Clearing Center in compliance with the procedure set forth in the Clearing Rules.

9.2. The Variation Margin shall be calculated according to the following formula:

VМо = (SPt – CV) * W / R,

VМt = (SPt– SPp) * W / R, where

VМо – the Variation Margin for a Contract, for which Variation Margin has not been calculated yet;

VMt – the Variation Margin for a Contract, for which Variation Margin has been calculated before;

CV – Contract Value;

SPt – the current (final) Settlement Price of the Contract;

SPp – the Contract Settlement Price for the previous Contract trading session (or initial Settlement Price for the Contract);

W – the value of the minimum price tick;

R – the minimum price tick.

9.2.1. The Exchange shall determine the Settlement Price of the Contract in the timeframe established in the Trading Rules in accordance with the procedure set forth in the Trading Rules.

9.2.2. The Variation Margin for the Contract calculated according to the formula described in Clause 9.2 herein shall be rounded to kopecks as per the rules of mathematical rounding.

9.3. If the Variation Margin value is positive, it shall be debited to the Seller’s account and credited to the Buyer’s account. If the Variation Margin is negative, the amount equal to the absolute value of the calculated Variation Margin shall be subject to debiting to the Buyer’s account and crediting to the Seller’s account.
10. Settlement Obligations

10.1. The Contract shall be settled on the trading day following the last trading day (hereinafter the Settlement Day).

10.2. The Settlement Obligations equal the Variation Margin as of the Settlement Day.
Termination of the Contract

11. Grounds for termination of the Contract:

11.1. If a Clearing Member has opposite obligations under the Contract (Buyer and Seller obligations under the Contract of one code).

11.2. Failure to meet the Variation Margin Obligations.

11.3. Insufficient amount of the Initial Margin calculated by the Clearing Center according to the procedure established in the Clearing Rules.

11.4. Termination of the Delivery Obligations.

12. Procedure for termination of the Contract.

12.1. The Contract shall be terminated on the grounds specified in Clauses 11.1-11.3 herein in accordance with the procedure established in the Clearing Rules.

12.2. On the ground provided for in Clause 11.4 herein the Contract shall be terminated in compliance with the following procedure:

12.2.1. On the Settlement Day the Clearing Center shall transfer the Variation Margin calculated as per Clause 9.2 herein. The final Settlement Price shall equal the Settlement Price determined in compliance with Clause 12.2.2 herein.
12.2.2. The Settlement Price shall equal the EUR exchange rate published by the European Central Bank on the Internet at www.ecb.int1 by the end of the evening Settlement Period on the Settlement Day denominated in US dollars for 1 (one) euro.2.
If no EUR exchange rate has been published by the end of the evening Settlement Period on the Settlement Day, the Settlement Price shall be equal to the last EUR exchange rate disclosed by the European Central Bank at www.ecb.int denominated in US dollars for 1 (one) euro.
12.2.3. The tick value shall be calculated at the USD exchange rate set for the Settlement Day.
12.2.4. If the Variation Margin exceeds the basic size of the Initial Margin on the Contract established on the last trading day, the Variation Margin shall be equal to the basic size of the Initial Margin on the Contract.

Liability of the Parties

13. The Clearing Rules provide for the Liability of the Parties for non-fulfillment of the Obligations under the Contract.

Special Provisions

14. If the European Central Bank suspends/terminates publishing of the EUR exchange rate specified in Clause 12.2.2 herein, the Exchange shall be entitled to change the following conditions of the Contract and/or amend accordingly the Contract made previously:

14.1. the last trading day;

14.2.
the Settlement Day;

15. The Trading Members shall be notified of the decisions made by the Exchange (Clearing Center) in compliance with Clause 14 herein by means of publishing such information on the Exchange’s website at www.rts.ru 3 (three) trading days prior to the day when the above-mentioned decisions come into force. 
As soon as such changes come into effect the obligations under the Contracts that were made previously shall remain into force and be registered by the Clearing Center with regard to the changes made in accordance with the decisions taken by the Exchange (Clearing Center).

16. The Exchange shall be entitled to introduce amendments and supplements hereto.

16.1. The amendments and supplements hereto shall come into effect at the moment the Exchange enforces the Specifications containing such amendments and supplements.

16.2. The Exchange shall notify the Trading Members of the amended Specifications coming into force by publishing the corresponding information on the Internet at www.rts.ru at least 1 (one) trading day prior to the day when the given Specifications come into effect.

16.3. The amendments and supplements hereto shall apply to the Contracts that were made previously. The obligations under the Contracts that were made previously shall be retained and registered by the Clearing Center with regard to the above-mentioned amendments and supplements from the moment such amendments and supplements come into effect.

_______________________________________

1 The European Central Bank provides free access to the EUR exchange rate data on its website at www.ecb.int.
2 The RTS Clearing Center shall not be liable for inauthentic, incomplete and untimely updates of the EUR exchange data by the European Central Bank at www.ecb.int and for faulty operation of the website.
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