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SPECIFICATION

OF OPTION ON FUTURES ON RAO “UES OF RUSSIA” ORDINARY SHARES

This Specification, Derivatives Rules (hereafter “Trading Rules”) of OJSC “Russian Trading System” Stock Exchange” (hereafter “Exchange”), and Clearing Rules of CJSC “RTS Clearing Center” (hereafter “Clearing Rules”) determine the specification of options on futures on RAO “UES of Russia” ordinary shares (hereafter “Option”), as well as the procedure for their transaction and settlement. 

The terms used in the Specifications shall be understood as they are defined in the Trading Rules and Clearing Rules.

1. Futures contract on RAO “UES of Russia” ordinary shares (hereafter “Contract”) is the underlying asset of the Option. 

2. The underlying asset of the Option (hereafter “Lot”) is 1 Contract.

Name of the option: Options on futures on RAO “UES of Russia” ordinary shares.

3. The option is identified as follows: 

<Contract identification><_>< Options last trading day><type of Option>А< ><strike>. 

3.1. In the Option identification:
· The Contract is identified as required by the rule set forth in the Contract specification.

· Arabic numerals in the DDMMYY format (for example, 120105 means 12 January 2005) stand for the last day for making an Option transaction.

· “А” symbolizes that this is an America Option.

· The type of option categorizes between call options – “C” and put options – “P”. 

For example, EERU-3.05_130305СА 10000 means that the underlying asset of this option is a futures contract to be settled in March 2005, the option is American, the type of option is call option, the strike price is equal to 10,000 RUR per Contract, the option expires on March 13, 2005.

4. This is a delivery option. 

4.1. This is an American Option. Exercising the Option may be applied for on any day until the last day for making transaction with an Option as specified herein, in the Trading Rules and Clearing Rules.

5. Market participants receive the right to make an Option transaction by resolution of the Exchange, which indicates:

· Option identification;

· Strike price;

· The fist day for making an Option transaction.

6. Option expires two trading days before the date, on which the Contract is settled.

6.1. The last day for making an Option transaction is the expiration date of the Option.

6.2. The Exchange may by its Resolution set another Option Expiration Date and last day for making an Option transaction.
7. Strike price and premium.

7.1. The strike price corresponds to the Contract price.

7.2. Option premium is indicated in RUR per Contract. Minimum price movement in the Option premium intraday (tick size) is 1 RUR.

7.3. Option premium price movements limits during a single trading session are set as specified in the Trading Rules and Clearing Rules.

7.4. For compulsory position closing, Option premium is set as specified in the Clearing Rules.

8. Initial margin calculation procedure.

8.1. The size of initial margin for Option writer is originally set as specified in the Clearing Rules. 

9. Variation margin calculation procedure.

9.1. No variation margin is paid on an option.

10. Option settlement.
10.1. The Clearing Center provides a settlement procedure on the basis of application to exercise the Option made by the Option holder.

Options are settled for the Holders, who have cash accounted for in the sections opened for them in the cash register and depositary trading register sufficient to cover Contract obligations arising after the Option is exercised. 

10.2. Application to exercise the Option shall be made to the Clearing Center not later than on the last day for making an Option transaction. Settlement shall be provided on the trading day, on which the application was received. 

10.3. The Option shall be exercised under the procedure sited in the Clearing Rules. 

Option is exercised by concluding a Contract between the holder and the writer at a price equal to the strike price. The Clearing Center cancels positions on settled Option during the clearing session on the Option settlement date. 

For making a Contract, the Writer acts as either a seller (for settlement of a Call Option), or a buyer (for settlement of a Put Option), while the Holder accordingly acts either a buyer (for settlement of a Call Option), or a seller (for settlement of a Put Option). 

The procedure for variation margin calculation and payment on a Contract traded is specified in the Clearing Rules.

10.4. Obligations on any Option, which was not settled before the end of the last day for making an Option transaction, shall be canceled by the Clearing Center during the clearing session organized at the end of the last day for making an Option transaction. 

11. Responsibility 

11.1. Responsibility incurred by the Option holders and writers, the Exchange and Clearing Center is specified in the Trading Rules, Clearing Rules and the applicable laws.
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