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SPECIFICATIONS

OF THE OPTION CONTRACT ON JSC VTB BANK ORDINARY SHARES FUTURES CONTRACT

The present Specifications of the option contract on JSC VTB Bank ordinary shares futures contract (hereinafter the Specifications) establish the standard terms of the given option contract.

The present Specifications together with the Clearing Rules of CJSC RTS Clearing Center (hereinafter the Clearing Center), Derivatives Rules (hereinafter the Trading Rules) of OJSC RTS (hereinafter the Exchange) and other documents referred to in the Specifications establish the obligations under the option contract on JSC VTB Bank ordinary shares futures contract (hereinafter the Contract) as well as the procedure for such obligations to arise, be changed or terminated.
Terms and Definitions

Terms and definitions not explicitly provided for in the present Specifications shall be construed in compliance with the RF law, the Trading Rules, the Clearing Rules and the Specifications of the futures contract on JSC VTB Bank ordinary shares (hereinafter the Futures Contract).

Option holder
A Clearing Member who, as a result of concluding a Contract, has received the right to exercise obligations stipulated by the underlying Futures Contract at the strike price (hereinafter “the Right to Exercise”).
Option Writer
A Clearing Member who, as a result of concluding a Contract, shall execute the obligations stipulated by the underlying Futures Contract at the strike price, if the Option Holder shall realize the Right to Exercise.
Call Option
A Contract according to which the Option Holder when realizing the Right to Exercise the option, takes on obligations of a Buyer under the Futures Contract.
Put Option
A Contract according to which the Option Holder when realizing the Right to Exercise the option, takes on obligations of a Seller under the Futures Contract.

General Provisions and Standard Terms

1. The title of the Contract shall be

Option contract on JSC VTB Bank ordinary shares futures contract

2. The Contract shall have the following code (designation) used for the identification:

<Futures Contract code>_<expiration month and expiration year of the Contract><Contract type>A<Strike Price>

· The expiration month and expiration year of the Contract shall be indicated in Arabic numerals in the format MMYY (for example, 0308 – March 2008);

· The Contract type shall be either the “C” (Call Option) or “P” (Put Option) type;

· The “A” symbol shall mean that it is an American Option.

For example, the Contract Code <<VTBR-3.08_0308CA15000>> shall mean that the underlying asset of the given Contract is the Futures Contract bearing the <<SBRF-3.08>> code, this is an American Option, a Call Option with Strike Price 15,000 roubles, expiration month and expiration year of the Contract are March 2008. 

3. The Contract shall be a delivery contract.

4. The underlying asset of the Contract shall be the Futures Contract on JSC VTB Bank ordinary shares.

5. The number of the Futures Contracts used as the underlying asset of the Contract (hereinafter the lot) shall be 1 (one) Futures Contract.

6. The validity period of the Contract shall start on the first trading day during which the Contract may trade on the Derivatives Section (hereinafter the first trading day) and last till and including the last trading day during which the Contract may trade (hereinafter the last trading day).

7. If the expiration month and the expiration year specified in the Contract code coincide with those of the Futures Contract, the last trading day for the Contract shall be the trading day two trading days prior to the last trading day of the Futures Contract. If the expiration month and year specified in the Contract code do not coincide with those of the Futures Contract, the last trading day for the Contract shall be the trading day two trading days prior to the 14 (fourteenth) day of the expiration month of the Contract indicated in the Contact code.

8. The Contract shall be an American option contract, i.e. shall grant its holder the right to exercise the Contract any day during its life.

9. Contract price (Premium)

9.1. During trading on the Derivatives Section when orders are submitted and Contracts are made, the Contract price (Premium) shall be quoted in roubles per lot.

9.2. The minimum movement of the Contract price during trading shall be 1 (one) rouble per lot.

Opportunity to Conclude the Contract

10. The opportunity to conclude the Contract in the process of trading shall be granted by the Exchange’s resolution (hereinafter referred to as “the Exchange’s resolution”).

11. The Exchange’s resolution shall indicate:

· Contract code (designation);

· First trading day

12. The Exchange shall be entitled to establish the last trading day different from the day specified in Clause 7 herein.

Obligations under the Contract

13. Variation Margin obligation.

13.1.
There shall be no variation margin obligation under the Contract.

14. Delivery Obligations (Realization of the Exercise Right by the Option Holder).

14.1. Obligations arising from the Futures Contract.

On realization of the Exercise Right by the Option Holder the Option Writer shall act as the Seller of the underlying Futures Contract (for Call Option) or the Buyer of the underlying Futures Contract (for Put Option), whereas the Option Holder shall act as the Buyer of the underlying Futures Contract (for Call Option) or the Seller of the underlying Futures Contract (for Put Option).


The Futures Contract Price shall be the Contract Strike Price indicated in the Contract code.

Termination of the Contract

15. Grounds for termination of the Contract.

15.1. If a Clearing Member has opposite obligations under the Contract (Holder and Writer of Option Contracts bearing the same code).

15.2. Insufficient amount of the Initial Margin calculated by the Clearing Center according to the procedure established in the Clearing Rules.

15.3. Termination of the Delivery Obligations.

15.4. Expiration of the Contract.

16. Procedure for termination of the Contract.

16.1. On the grounds specified in Clauses 15.1, 15.2 and 15.4 herein the Contact shall be terminated in compliance with the procedure established in the Clearing Rules.

16.2. On the ground specified in Clause 15.3 herein the Contract shall be terminated in compliance with the following procedure:

On the basis of the application for realization of the exercise right filed by the Option Holder the Clearing Center shall perform the Delivery Obligations pursuant to the procedure described in the Clearing Rules on the day such application was submitted.

If the obligations arising from the Futures Contract lead to debt or extension thereof on the part of the Option Holder, the Clearing Center shall be entitled to withhold from the fulfillment of Delivery Obligations.

17. Liability of the Parties.

17.1. The liability of the Option Holder and the Option Writer, the Exchange and the Clearing Center shall be defined in accordance with the Trading Rules, Clearing Rules and the effective RF legislation.
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