APPROVED 

by Resolution of the Board of Directors

of OJSC “Russian Trading System” Stock Exchange

(Minutes No 08-22-0210 as of October 02, 2008)

CEO,

OJSC “Russian Trading System” Stock Exchange



______________/ R.Yu. Goryunov/
SPECIFICATIONS

OF THE FUTURES CONTRACT ON FEDERAL BONDS

The present Specifications of the futures contract on Federal bonds (hereinafter the Specifications) establish the standard terms of the given futures contract.

The present Specifications together with the Clearing Rules of CJSC RTS Clearing Center (hereinafter the Clearing Center), Derivatives Rules (hereinafter the Trading Rules) of OJSC RTS (hereinafter the Exchange) and other documents referred to in the Specifications establish the obligations under the futures contract on Federal bonds (hereinafter the Contract) as well as the procedure for such obligations to arise, be changed or terminated.

Terms and Definitions
Buyer/Seller
shall mean buyer/seller of the Contract of the same code.

Delivery
shall mean fulfillment of Delivery Obligations

Terms and definitions not explicitly provided for in the present Specifications shall be construed in compliance with the RF law, the Trading Rules and the Clearing Rules.

General Provisions and Standard Terms

1. The title of the Contract shall be

Futures contract on Federal bonds.

2. The underlying asset of the Contract shall be Federal bonds of the issue specified in the state registration number (hereinafter the Bonds).

3. The number of Bonds used as the underlying asset of the Contract (hereinafter the lot) shall equal 10 (ten) bonds.

4. The Contract shall have the following code (designation) used for the identification:

<Bonds identifier>-<settlement month>.<settlement year>

<Bonds identifier> shall consist of four symbols. The first symbol shall be G. The settlement month and year shall be indicated in Arabic numerals.

For example the code (designation) G719-6.07 shall mean that the Contract is to be settled in June 2007, the underlying asset shall be Federal bonds, bond issue OFZ-AD No.27019.

5. The Contract shall be a delivery contract

6. The last trading day during which the Contract may trade shall be the trading day preceding the 5th day of the settlement month.


The Exchange shall be entitled to establish a different last trading day

7. Contract Price.

7.1. When orders are submitted and contracts are made the Contract price shall be quoted in roubles per lot (without accrued interest).

7.2. The minimum movement of the Contract price (hereinafter the tick) shall be 1 (one) rouble per lot.

7.3. The value of the tick shall be 1 (one) ruble.

Opportunity to Conclude the Contract
8. The opportunity to conclude the Contract in the process of trading shall be granted by the Exchange’s resolution (hereinafter referred to as “the Exchange’s resolution”).

8.1. The Exchange resolution shall contain the following information:

· Bonds;

· Contract code (designation);

· First Trading day during which the Contract may trade (hereinafter the first trading day);

· Initial Settlement Price of the Contract;

· Initial price fluctuation limit for the Contract.
Obligations under the Contract
9. Variation Margin obligation.

9.1. The Variation Margin shall be calculated and transferred by the Clearing Center in the period from the first trading day to the last trading day including the period established by the Clearing Center in compliance with the procedure set forth in the Clearing Rules.

9.2. The Variation Margin shall be calculated according to the following formula:

VМо = (SPt – CV) * W / R,

VМt = (SPt– SPp) * W / R, where

VМо – the Variation Margin for a Contract, for which Variation Margin has not been calculated yet;

VMt – the Variation Margin for a Contract, for which Variation Margin has been calculated before;

CV – Contract Value;

SPt – the current (final) Settlement Price of the Contract;

SPp – the Contract Settlement Price for the previous Contract trading session (or initial Settlement Price for the Contract);

W – the value of the minimum price tick;

R – the minimum price tick.

9.2.1. The Exchange shall determine the Settlement Price of the Contract in the timeframe established in the Trading Rules in accordance with the procedure set forth in the Trading Rules.

9.2.2. The Variation Margin for the Contract calculated according to the formula described in Clause 9.2. herein shall be rounded to kopecks as per the rules of mathematical rounding.

9.3. If the Variation Margin value is positive, it shall be debited to the Seller’s account and credited to the Buyer’s account. If the Variation Margin is negative, the amount equal to the absolute value of the calculated Variation Margin shall be subject to debiting to the Buyer’s account and crediting to the Seller’s account.

10. Delivery Obligations
10.1. The Buyer shall pay for the Lot of Bonds at the Settlement Price of the last trading day in accordance with the procedure described in Clause 14 herein.

10.2. The Seller shall re-register the Lot of Bonds according to the procedure described in Clause 14 herein.
10.3. Delivery Obligations shall be fulfilled on the first trading day when the Bonds are trading on MICEX following the last trading day of the present futures contract (hereinafter the Settlement Day).
Termination of the Contract

11. Grounds for the termination of the Contract:

11.1. If a Clearing Member has opposite obligations under the Contract (Buyer and Seller obligations under the Contract of one code).

11.2. Failure to meet the Variation Margin Obligations.

11.3. Insufficient amount of the Initial Margin calculated by the Clearing Center according to the procedure established in the Clearing Rules.

11.4. Termination of the Delivery Obligations.

12. Procedure for the termination of the Contract.

12.1. The Contract shall be terminated on the grounds specified in Clauses 11.1-11.3 herein in accordance with the procedure established in the Clearing Rules.

12.2. On the ground provided for in Clause 11.4 herein the Contract shall be terminated in compliance with the procedure set forth in Clause 14 herein.

13. Preparation for performance of the Delivery Obligations

13.1. After 6:00 pm on the last trading day the Clearing Center shall check whether it is possible to perform the Delivery Obligations

13.1.1 By 6:00 pm on the last trading day the Clearing Member shall provide the Clearing Center with the information on the registration code of the Dealer which is required to make an OTC trade in the MICEX trading system where the underlying Bonds are trading.
13.1.1.1 Such information shall be provided by the Clearing Member either when opening a new clearing register section or later on by submitting a special application (the standard application form is established by the Clearing Center and is published on the Internet at www.rts.ru).

13.1.1.2 A Clearing Member that has failed to provide the information as per Clause 13.1.1 in the manner and within the timeframe set forth in Clauses 13.1.1 – 13.1.1.1 shall be deemed the defaulting party. The futures position registered in the position register of the defaulting party shall be liquidated.
13.2 If in the result of the verification procedure carried out by the Clearing Center a short or long position was liquidated in compliance with Clause 13.1.1.2, the opposite position (long or short respectively) shall be subject to liquidation by the Clearing Center by 6:00 pm on the last trading day unless it has already been closed out under Clause 13.1.1.2.
13.2.1 The Clearing Center shall be entitled to choose the section of the position register for liquidation of a futures position.

13.2.2 The party whose position has been liquidated on the grounds set forth in Clause 13.2 shall be treated as the fair party.
13.2.3 The Clearing Center shall assign counterparties acting as the Buyer and the Seller based on the results of the verification procedure and with regard to the liquidated positions (as per Clauses 13.1 – 13.2).
13.3.1 The Clearing Center shall send to the counterparties reports specifying the counterparty, the amount of the underlying asset required to fulfill the Delivery Obligations, price range for the Bonds, registration codes of the Dealers acting as the counterparties (hereinafter the Delivery Report). For the standard Delivery Report form, please, see Appendix 1.
13.3.2 Delivery Reports shall be distributed in the manner and within the timeframe established in the Clearing Rules in the form of electronic documents via the EDC system.

13.4 The counterparties to the Contract shall be entitled to terminate the Delivery Obligation till 6:00 pm on the Settlement day by submitting to the Clearing Center the Mutual Settlements Certificate. (Appendix 3).
13.4.1 The Mutual Settlements Certificate shall be submitted by the counterparties to the Clearing Center in the electronic form via the EDC system.
13.4.2 Upon receipt of the Mutual Settlements Certificates from both counterparties the Clearing Center shall liquidate their positions specified in the above-mentioned Certificates.

14. Procedure for fulfillment of the Delivery Obligations.

14.1 On the Settlement day but not later than 30 (thirty) minutes upon the beginning of trading in Bonds, the counterparty acting as the Seller shall secure the input of a sell OTC order in the MICEX trading system and maintenance thereof in the MICEX trading system for 60 (sixty) minutes upon the input. The obligation to maintain the order in the trading system shall be terminated upon the acceptance of the offer to make an OTC trade based on the submitted sell order by the counterparty acting as the Buyer. The sell order shall be submitted by the Dealer, whose registration code has been specified in the Delivery Report, and contain the following information:
14.1.1 the code of T+0 settlement;
14.1.2 the registration code of the Dealer acting as the counterparty specified in the Delivery Report;

14.1.3 the number of Bonds specified in the Delivery Report;

14.1.4 the price of Bonds within the price range as per the Delivery Report/

14.2 On the Settlement day the counterparty acting as the Buyer shall secure the acceptance of the offer to make an OTC trade based on the sell order described in Clause 14.1 in the MICEX trading system not later than 90 (ninety) minutes upon the start of trading in the Bonds.
14.3 Till 6:00 pm on the trading day following the Settlement day the counterparties shall be entitled to send a Report on Termination of the Obligations under the Contract (as per Appendix 2) to the Clearing Center in the electronic form bearing their digital signatures via the EDC system. The Report on Termination of the Obligations under the Contract shall include the Bonds’ price mentioned in Clause 14.1.4.
14.4 Upon the receipt of the Report on Termination of the Obligations under the Contract the Clearing Center shall during the next clearing session process it and determine the number of fulfilled contacts, calculate and transfer the Variation Margin on such contracts and close out the corresponding positions held by the counterparties acting as the Buyer and the Seller.

14.4.1
The Variation Margin shall be calculated according to the following formula:

VM = (CP – SPt) * W / R, where
VM – Variation Margin on the futures position;
CP – Contract Price equal to the price of Bonds as per Clause 14.1.4 multiplied by the Lot;
SPt - the final Settlement Price of the Contract determined based on the results of the trading session on the last trading day;

W – the value of the minimum price tick;

R – the minimum price tick.

14.5 Till 6:00 pm on the trading day following the Settlement day the counterparties shall be entitled to submit to the Clearing Center a claim against the counterparty for incompliance with the procedure for fulfillment of the Delivery Obligations described in Clauses 14.1 – 14.2 (hereinafter the Claim). For the standard claim form, please, see Appendix 4.
14.6 The Clearing Center shall not accept Claims filed after it has received the Reports on Termination of the Delivery Obligations for processing from both counterparties.
14.7 If the counterparties have not submitted the Report on Termination of the Delivery Obligations and neither of them has file a Claim in the manner and within the timeframe set forth in the present Specifications, the Delivery Obligations are terminated. The Variation Margin is not calculated and is not transferred.
14.8 If the Clearing Center has received a Report on Termination of the Delivery Obligations only from one of the counterparties and the price specified in such report differs from the final settlement price determined based on the results of the trading session on the last trading day divided by the Lot or a Claim has been accepted for processing, the Clearing Center shall ask the counterparties to provide MICEX documents confirming the fulfillment of the Delivery Obligations in the manner described in Clauses 14.1 – 14.2 (hereinafter the Confirmation Documents) in the amount equal to the number of Bonds specified in the Delivery Reports less the number of Bonds stipulated in the Report on Termination of the Delivery Obligations accepted by the Clearing Center for processing.
14.8.1
If a counterparty has failed to deliver the Confirmation Documents, it shall be deemed the defaulting party. If neither of the counterparties has submitted the Confirmation Documents, only the counterparty acting as the Seller shall be treated as the defaulting party.

14.9 Within 11 (eleven) trading days upon settlement of the Contract the Clearing Center shall determine the number of settled Contracts and the number of defaulting counterparties on the basis of the documents provided by the counterparties.
14.10 Positions held by the counterparties shall be liquidated upon the decision by the Clearing Center to treat such counterparties as defaulting / bona fide parties to the Contract.

14.11 The counterparty that has failed on its Obligations under the Contract shall be charged a penalty in the amount of the Initial Margin on the Contract calculated during the evening clearing session held on the last trading day.
14.12 If one of the counterparties is deemed to have failed on its Obligations under the Contract, the other counterparty shall be treated as the bona fide party to the Contract unless it is deemed the defaulting party.
14.13 The bona fide counterparty shall be entitled to the penalty in the amount of the Initial Margin on the Contract established during the evening clearing session held on the last trading day.

Liability of the Parties
15 The liability of the Seller/Buyer and the counterparties acting as the Seller and the Buyer for non-fulfillment of the Obligations under the Contract shall be provided for in the present Specifications and the Clearing Rules.
16 Debiting/crediting of penalties shall be performed by the Clearing Center on the day the corresponding decision is passed in the manner and within the timeframe established in the Clearing Rules.

Special Provisions

17 In case of suspension/termination of trading in the Contract on the exchange, suspension of trading in the underlying bonds or withdrawal from circulation (annulment) of such bonds, the Exchange (Clearing Center) shall be entitled to take one or several of the following decisions:

· on change of the last trading day;

· on change of the Settlement Day;

· on removal of the Delivery Obligations.

18 The Clearing Members shall be notified of the decisions made by the Exchange (Clearing Center) by means of publishing such information on the Exchange’s website at www.rts.ru 3 (three) trading days prior to the day when the above-mentioned decisions come into force. 

19 The Exchange shall be entitled to introduce amendments and supplements hereto.

19.1 The amendments and supplements hereto shall come into effect at the moment the Exchange enforces the Specifications containing such amendments and supplements upon registration thereof in compliance with the procedure established by the Federal Body.

19.2 The Exchange shall notify the trading participants of the amended Specifications coming into force by publishing the corresponding information on the Internet at www.rts.ru at least 1 (one) trading day prior to the day when the given Specifications come into effect.

19.3 The Clearing Center shall notify the Clearing Members of the amendments and supplements hereto in compliance with the procedure established in the Clearing Rules.

19.4 The amendments and supplements hereto may apply to the Contracts that were made previously. The obligations under the Contracts that were made previously shall be retained and registered by the Clearing Center with regard to the above-mentioned amendments and supplements from the moment such amendments and supplements come into effect.
Appendix No.1

to the Specifications of the Futures Contract
on Federal Bonds
To the Clearing Member ____

CM code
___________________________
Name of CM


DELIVERY REPORT
Clearing Member _____________________________ 

under Delivery Futures Contracts on Federal Bonds
to be settled in _______ 2007

 ___ _______________ 2007

	State registration number of the Bonds Issue
	Number of Bonds
	Price range for Bonds 
	Transaction type
	Number of the positions register section
	Dealer’s registration code
	Clearing Member acting as the Counterparty
	Registration code of the Dealer acting as the Counterparty

	
	
	
	
	
	
	
	


Appendix No.2
to the Specifications of the Futures Contract
on Federal Bonds
To the Clearing Department of
CJSC RTS Clearing Center
___ _____________200_
Moscow
REPORT
On Termination of Obligations under the Contract
Herewith we confirm that the following obligations under the futures contracts on federal bonds, issue number________________, entered into on the derivatives market of OJSC RTS to be settled on ___ __________ 200 __ have been fulfilled:
	State registration number of the Bonds issue
	Number of Bonds
	Price of Bonds
	Registration code of the Dealer acting as the Buyer
	Number of the positions register section opened for the Counterparty acting as the Buyer
	Registration code of the Dealer acting as the Seller
	Number of the positions register section opened for the Counterparty acting as the Seller

	
	
	
	
	
	
	


Appendix No.3

to the Specifications of the Futures Contract
on Federal Bonds
	Mutual Settlements Certificate 
	
	
	

	
	(day)
	(month)
	(year)

	
	Counterparty acting as the Seller
	Counterparty acting as the Buyer

	Clearing Member name
	
	

	Number of the positions register section
	
	

	have made the present Certificate as follows:



	In accordance with Clause 13.4 of the Specifications of the Futures Contract on Federal Bonds approved by OJSC RTS, the Parties have agreed to terminate the following Delivery Obligations specified in the report issued by the Clearing Center as per Clause 13.3.1 of the above-mentioned Specifications

	Contract Code
	GYYY-XX.XX

	Underlying Asset
	Federal Bonds, issue number 

	Number of Contracts
	
	

	Number of Bonds
	
	


Appendix No.4

to the Specifications of the Futures Contract
on Federal Bonds
To the Clearing Department of
CJSC RTS Clearing Center
___ _____________200_
Moscow
CLAIM
Against a Counterparty
I hereby inform that the procedure for fulfillment of the Delivery Obligations under the Futures Contracts on Federal Bonds, issue number ________________ entered into on the derivatives market of OJSC RTS to be settled on ___ __________ 200 __ has been violated.
	State registration number of the Bonds issue
	Registration code of the Dealer acting as the Buyer
	Number of the positions register section opened for the Counterparty acting as the Buyer *
	Registration code of the Dealer acting as the Seller
	Number of the positions register section opened for the Counterparty acting as the Seller*

	
	
	
	
	


* these fields are to be filled out by the Clearing Member filing the Claim.
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