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URALS CRUDE OIL FUTURES CONTRACT
S P E C I F I C A T I O N S

These Refined Gold Bullion Futures Contract Specifications hereinafter “the Specifications”) shall define the standard terms and conditions for the specified option.

The Specifications together with the Clearing Rules of RTS Clearing Center Closed Joint-Stock Company (hereinafter “the Clearing Rules”) (hereinafter “the Clearing Center”), the Derivatives Rules (hereinafter “the Derivatives Rules”) of RTS OJSC (hereinafter “the Exchange”) and other documents specified herein shall define the obligations under the Option on the Refined Urals Crude Oil Futures Contract (hereinafter “the Contract”) and the procedure for their origin, amendment and termination.

Terms and Definitions

Buyer/Seller – Buyer/Seller of a contract with a single code.

Terms and definitions not stated directly herein shall be construed in accordance with the legislation of the Russian Federation, the Derivatives Rules and the Clearing Rules.

General Provisions and Standard Terms and Conditions

1. The name of the Contract shall be: Urals Crude Oil Futures Contract.

2. The Contract shall have the following designation:

UR -<settlement month>.<settlement year>.

The settlement month and year shall be indicated in Arabic numerals (for example, UR-09.08 means that the Contract shall be settled in September 2008).

3. The Contract shall be a Cash-settled Contract.

4. The underlying asset of the Contract shall be Urals crude oil (hereinafter referred to as “Commodity”).

5. The quantity of the underlying asset under the Contract (hereinafter referred to as “Lot”) shall equal ten barrels.

6. Contract Price
6.1. The Contract Price, in the process of trading on the Exchange, shall be established in US dollars per one barrel.

6.2. The minimum Contract price deviation in the process of trading (hereinafter “the tick”) shall be 0.01(zero point zero one) US dollars.

6.3. The value of the tick shall be 10% (ten percent) of the US dollar exchange rate in relation to the currency of the Russian Federation, established by the Central Bank of Russia (hereinafter “the US Dollar Exchange Rate”) on the day of Trading day.

Granting the Opportunity to Conclude a Contract

7. The opportunity to conclude a Contract during trading shall be granted by resolution of the Exchange (hereinafter “the Resolution of the Exchange”).

7.1. The following are indicated in the Resolution of the Exchange:

· Contract code (designation);

· The initial Contract settlement price;

· The initial Contract price deviation limit.

· The first trading day for concluding the Contract (hereinafter “the first day for concluding the Contract”);
· The last trading day for concluding the Contract (hereinafter “the last day for concluding the Contract”), is selected out of the list of the dates published by the Exchange. The Exchange publishes on the website www.rts.ru a list of dates which are the last days for concluding the Contract in the nearest 12 (twelve) calendar months. 
Obligations under the Contract
8. Obligation for Variation Margin.

8.1. The variation margin shall be calculated and transferred by the Clearing Center during the period from the first day for concluding the Contract to the last day for concluding the Contract inclusive within the term and in accordance with the procedure established by the Clearing Rules.

8.2. The variation margin under the Contract shall be calculated by the following formula:

VМо = (SPt – Po) * W / R,

VМt = (SPt – SPp) * W / R, where

VMo – the variation margin under a Contract for which a variation margin has not yet been calculated;

VМt – the variation margin under a Contract for which a variation margin has already been calculated;

Pо – the price for concluding the Contract;

SPt – the current (last) settlement price of the Contract;

SPp – the previous settlement price of the Contract (or the initial settlement price of the Contract);

W – value of the tick (The US dollar exchange rate shall be used to the degree of accuracy established by the Central Bank of the Russian Federation);

R – the tick.

8.2.1. 
The Contract settlement price shall be defined by the Exchange in the term and in accordance with the procedure as established in the Derivatives Rules.

8.2.2. 
The Contract variation margin calculated by the formula given in Clause 8.2, shall be rounded off to the nearest kopeck by the rules of mathematical rounding.

8.3. If the variation margin is positive, it shall be subject to debiting from the Seller and crediting to the Buyer and if it is negative, the sum equal to the absolute value of the calculated variation margin shall be subject to debiting from the Buyer and crediting to the Seller.
9. Settlement Obligation.
9.1. Fulfillment of Settlement Obligations shall be carried out on the next trading day after the last day for concluding the Contract (hereinafter “the Contract Settlement Day”).

9.2. The obligation on the variation margin on the Contract Settlement Day shall be the Settlement Obligation.

Termination of the Contract
10. Grounds for terminating the Contract:

10.1. The existence of cross obligations under the Contract (obligations of the Buyer and obligations of the Seller under a Contract with the same code) of one of the Clearing Members.

10.2. Lack of fulfillment of the variation margin Obligation.

10.3. Insufficient initial margin compared with value defined by the Clearing Center by the procedure established by the Clearing Rules.

10.4. Termination of the Settlement Obligation.

11. Procedure for terminating the Contract.

11.1. On the grounds indicated in Clauses 10.1-10.3, the Contract shall be terminated following the procedure established by the Clearing Rules.

11.2. On the grounds indicated in Clause 10.4, the Contract shall be terminated according to the following procedure:

11.2.1. On the Contract settlement day the Clearing Center shall calculate and transfer the variation margin using the formulas introduced in Clause 8.2. The settlement price defined according to Clause Ошибка! Источник ссылки не найден.2 shall be applied as the current settlement price.
11.2.2. The following value is taken as a Settlement price:
ICE Brent Index value + average value of Platt’s Urals spot price differential 

ICE Brent Index value is a value published in the Internet at www.theice.com on the date 14 (fourteen) days before the last day of the Contract Settlement month. If the indicated date is not a Banking day in London (UK) (hereinafter referred to as the Banking day) the ICE Brent Index value, published on the Banking day preceding the indicated date, is used.  
Average value of Platt’s Urals spot price differential is calculated as average weighted daily values of Platt’s Urals spot price differential 14 (fourteen) days before the settlement day of the Contract (rounded off to the two decimal digits by the rules of mathematical rounding). 
Daily values of Platt’s Urals spot price differential are calculated as an average of maximum and minimum of closing prices of the underlying asset Platt’s Urals (RDAM) spot price differential that are published in informational system Platt’s Global Alert on the page 0594 (rounded off to the two decimal digits by the rules of mathematical rounding).
The value of the minimum price tick is calculated at the US dollar exchange rate determined as of the Contract Settlement date. 
11.2.3. If the size of the variation margin exceeds the initial margin basic size on the Contract established on the last day for concluding the Contract, the variation margin shall be applied as equal to the initial margin basic size on the Contract.

Liabilities of the Parties for Non-fulfillment of Obligations

12. The liabilities of the parties to the Contract for non-fulfillment of their obligations under the Contract shall be stipulated by the Clearing Rules.

Miscellaneous

13. The Exchange shall be entitled to introduce amendments and addenda hereto.

13.1. Market Participants shall be informed about amendments and addenda introduced in the Specifications by the Exchange by publishing on the website www.rts.ru in no less than 1 (one) trading day before the introduction.

13.2. The Clearing Center shall inform Clearing Members of the introduction of amendments and addenda hereto by the procedure established by the Clearing Rules.

13.3. Amendments and addenda to Specifications may amend previously concluded Contracts. Since the moment such amendments and addenda come into force, obligations under concluded Contracts shall be valid and be accounted by the Clearing Center in their amended forms.
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