APPROVED
by resolution of the Board of Directors 
of Russian Trading System Stock Exchange Open Joint-Stock Company
(Minutes No. 06-5-2804 dd. April 28, 2006)

President
OJSC RTS Stock Exchange
______________/ O. P. Safonov/
URALS CRUDE OIL FUTURES CONTRACT OPTION

S P E C I F I C A T I O N S
These specifications, together with the Derivatives Rules (hereinafter “the Trading Rules”) of Russian Trading System Stock Exchange Open Joint-Stock Company (hereinafter “the Exchange”) and the Rules on Clearing Transactions (hereinafter “the Clearing Rules”) of RTS Clearing Center Closed Joint-Stock Company (hereinafter “the Clearing Center”), shall define the terms and conditions of the option on the Urals crude oil futures contract (hereinafter “the Option”), and the procedure and conditions of the conclusion and settlement thereof.
The terms used herein shall be construed in accordance with the Trading Rules and Clearing Rules.
1. The underlying asset of the Option shall be the futures contract for Urals crude oil which can be concluded on the Exchange in accordance with a resolution by the Exchange (hereinafter “the Contract”).
2. The number of Contracts forming the underlying asset of the Option (hereinafter “the Lot”) shall be 1 Contract.
3. The title of the option: Urals Crude Oil Futures Contract Option.
4. The Option shall have the following designation:

<Contract Designation><_><last day for concluding the Option> <type of Option> А< ><strike price>.

4.1. In the Option designation:

· the Contract designation shall be indicated in accordance with the Exchange resolution defining the terms and conditions for concluding the Contract;

the last day for concluding the Option shall be indicated in Arabic numerals in the format DDMMYY (for example, 150105 – January 15, 2005).

· The symbol “А” shall mean that the Option is American.
· the type of Option shall show Call Option – “C” or Put Option – “P”
For example, UR-3.05_150305СА 57.65 shall mean that the underlying asset of the given Option is a Contract with a settlement date in March 2005, the Option is American, the type of Option is a Call Option, the strike price of the option equals 57.65 US dollars and the last date for concluding the Option is March 15, 2005.
5. The Option shall be a settlement option.
6. The Option shall be valid from the first date for concluding the Option until the last date for concluding the Option.
7. The Option shall be American. The Option right may be requested on any trading day on the Exchange during the validity period of the Option according to the procedure established herein and by the Trading Rules and Clearing Rules.
8. The opportunity to conclude the Option shall be granted to the Trading Members by a resolution of the Exchange, indicating:
· Option designation;

· the first date for concluding the Option.

8.1. The first date for concluding the Option shall be set no earlier than on the first date for concluding the Contract.
8.2. The Exchange may resolve to set any validity period for the Option and any last trading date for concluding the Option.
9. Option Premium.

9.1. The Option Premium in the process of trading on the Exchange shall be indicated in US dollars per Option. The minimum Option premium fluctuation in the process of trading on the Exchange (tick) shall be 0.1 US dollars.
9.1.1. The premium shall be transferred in rubles at the exchange rate of the Bank of Russia on the transfer date.
9.2. The daily Option Premium fluctuation limits shall be established according to the procedure defined by the Trading Rules and the Clearing Rules.
9.3. The Option Premium for compulsory position closing shall be defined in accordance with the Clearing Rules.
10. Procedure for Defining the Initial Margin.
10.1. The Initial Margin Basic Size for Option Writers shall be defined according to the procedure established by the Clearing Rules.
11. Procedure for Defining the Variation Margin.
11.1. No Option variation margin shall be paid.
12. Procedure for Defining the Contract Settlement Price.

12.1. The Contract settlement price shall be defined by the procedure given in the Contract specifications.
13. Procedure for Exercising the Option.
13.1. The Clearing Center shall conduct the exercise procedure on the basis of the Option Holder’s request to exercise the Option.
13.2. A request to exercise Option may be given to the Clearing Center at any time during the Option validity period.
13.3. The Option shall be exercised on the Exchange trading day on which the application is received.
13.4. Upon the close of trading on the last day for concluding the Option, the Clearing Center shall automatically, without receiving an application to exercise the Option from the Option Holder, exercise Options “in-the-money” with respect to the settlement (quoted) price of the Contract on the last date for concluding the Contract.
13.5. The Option shall be exercised according to the procedure defined by the Clearing Rules. 

13.6. The Option shall be exercised by concluding the Contract between the Option Holder and Option Writer at a price equal to the price of exercising the Option.
13.7. Exercised Option positions shall be cancelled by the Clearing Center during the clearing session conducted on the Option exercise date.
13.8. Upon conclusion of the Contract, the Option Writer shall be either the seller (upon exercise of a Call Option) or the buyer (upon exercise of a Put Option), and the Option Holder shall correspondingly be either the buyer (upon exercise of a Call Option) or the seller (upon exercise of a Put Option).
13.9. The procedure for calculating and paying the variation margin under the concluded Contract shall be defined by the Contract Specifications.
13.10. Obligations under an Option not exercised during the validity period shall be terminated by the Clearing Center during the clearing session conducted at the end of the last day for concluding the Option.
14. If the Exchange resolves to suspend or terminate the opportunity to conclude the Contract, the Exchange shall have the right to suspend or terminate the conclusion of the Option until the beginning of the last day for concluding the Option. Such situation shall be treated in accordance with the Exchange Rules as the onset of circumstances leading to a material alteration of the underlying asset market trading conditions. 

14.1. If the Exchange resolves to terminate the opportunity to conclude the Option, the obligations under the Option shall be terminated and the Option positions shall be cancelled.
Obligations under an in-the-money Option with respect to the latest settlement (quoted) price of the Contract defined prior to the date of resolution to terminate conclusion of the Option (inclusive) shall be terminated by exercise in accordance with Clause13.6.
15. Liabilities.

15.1. The liabilities of the buyers and sellers of Options, the Exchange and the Clearing Center shall be defined by the Trading Rules, Clearing Rules and current legislation.
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