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SPECIFICATION
 OF FUTURES ON FUEL OIL 
This Specification, Derivatives Rules (hereafter “Trading Rules”) of Open Joint Stock Company “Russian Trading System” Stock Exchange” (hereafter “The Exchange”) and Clearing Rules (hereafter “Clearing Rules”) of Closed Joint Stock Company “RTS Clearing Center” (hereafter “Clearing Center”) determine the specification of futures contract (hereafter “Contract”) on fuel oil, as well as the procedure and conditions of its conclusion and settlement. 

The terms used in the Specification shall be understood as they are defined in the Trading Rules, Clearing Rules.

1. The underlying asset of the Contract shall be the price for fuel oil as quoted by PLATT’S
 defined as Fuel Oil 3,5 PCT Cargoes CIF NWE/Basis ARA.

2. Name of the Contract: futures on fuel oil.

3. The quantity of the underlying asset under the Contract shall be two tons. 

4. The Contract is identified as follows: 

FO -<month of settlement>.<year of settlement>.

The month and year of settlement are indicated in Arabic digits (for example, FO-09.06 indicates that the Contract shall be settled in September 2006). 

5. This is a settlement contract. 

6. The conditions of Contract conclusion are determined by resolution of the Exchange indicating: 

· Month and year of settlement;

· Identification of the Contract;

· The first trading day, where a Contract can be made (hereafter “the first contract trading day); 

· Settlement (quoted) price of the Contract on the first trading day;

· Contract price movement limit on the first trading day.
6.1. The last day, on which a Contract may be traded, is the working (trading) day preceding the 15th day of the month of settlement. A different last trading day, on which a Contract may be traded, may be established by resolution of the Exchange.

7. Price of Contract.

The price for the Contract during trading on the Exchange shall be established in USD per one ton of the underlying asset with accuracy to 0.05 USD. For example, 282.65 USD.

7.1. Minimum price movement of the Contract in the course of trading (minimum price tick) is 0.05 USD. 

7.2. Minimum price tick is 0.1 USD.

The settlement (quoted) price of the Contract is determined at the end of the trading session as prescribed by the Futures’ Settlement Price Calculation Procedure that is an Appendix to the Clearing Rules. 
7.3. During a single trading session, the Contract price shall not deviate from the Contract settlement price of the preceding trading session by more than the price movement limit established by the Clearing Center for this Contract. 

Price movement limits on the Contract during a single trading session shall be established as specified by the Clearing Rules. 

Any variation in the Contract price movement limit shall be brought to the notice of the Markets Participant through the trader’s workstation. 

7.4. The prices and procedure for compulsory position settling are specified in the Clearing Rules. 

8. The procedure for calculation of the variation margin and initial margin.

8.1. The original size of the initial margin is specified in the Clearing Rules. The minimum original size of the initial margin under the Contract is specified by the Clearing Center upon approval of the Exchange Derivatives Market Committee.

The variation margin under the Contract shall be calculated by the following formulas: 

· ВМо = (РЦт – Цо) * Wт / R , where

ВМо is a variation margin under a Contract traded during this trading session  and remaining open upon its end,

РЦт is a settlement price of this trading session,

Цо is the price, at which a position is opened during this trading session,

Wт is the cost of the minimum price tick in RUR on this trading day in accordance with the Bank of Russia rate exchange established as of this trading day,

R is the minimum price tick. 

· ВМт = (РЦт – РЦп) * Wт /R, where

ВМт is a variation margin under the Contract opened during one of the previous trading sessions and remaining open during this trading session,

РЦп is a settlement price of the preceding trading session,

· ВМз = (Цз - РЦп) * Wт /R, where

ВМз is a variation margin under the Contract opened during one of the previous trading sessions and settled during this trading session,

Цз is the price at which the position is settled  during this trading session. 

· ВМисп. = (Цисп. - РЦп) * Wт /R, where
ВМисп. is a variation margin for exercising the Contract opened during one of the previous trading sessions,

Цисп. is the Contract strike.

If the variation margin calculated as required in clause 8.2 is positive, it shall be written off by the Clearing Center from the margin cash register of the Clearing Member, whose register for position accounting accounts for a short position for the Contract, and be credited to the cash register of the Clearing Member,  whose register for position accounting accounts for a long position for the Contract, and if it is negative, it shall be written off by the Clearing Center from the margin cash register of the Clearing Member, whose register for position accounting accounts for a long position for the Contract, and be credited to the cash register of the Clearing Member, whose register for position accounting accounts for a short position for the Contract.

9. Contract settlement procedure.

9.1. The Contract shall be settled on the first trading day of the Exchange after the last Contract trading day (hereafter “Contract settlement date”).

9.2. The Contract remaining open at the end of trading on the last Contract trading day shall be settled by transfer of the variation margin on the Contract settlement date. 
The Contract settlement price shall be an arithmetic mean value of the PLATT’S High and Low closing prices for the underlying asset (Fuel Oil 3,5 PCT Cargoes CIF NWE/Basis ARA) on the Contract settlement date with rounding–off to two digits after the point in accordance with the standard mathematical rounding-off rule.

If on the Contract settlement day the PLATT’S closing price for the underlying asset (Fuel Oil 3,5 PCT Cargoes CIF NWE/Basis ARA) has not been established, the nearest previous value of the PLATT’S closing price for the underlying asset (Fuel Oil 3,5 PCT Cargoes CIF NWE/Basis ARA) shall be used as the Contract settlement price.

If the variation margin, calculated in accordance with clause 8.2 exceeds the established size of the initial margin under the Contract, the variation margin shall be taken equal to the initial margin.

9.3. If PLATT’S ceases or stops presenting information concerning the closing price of the underlying asset (Fuel Oil 3,5 PCT Cargoes CIF NWE/Basis ARA), the Exchange may suspend or cease making transactions with Contracts until the last Contract trading day. The above situation shall be interpreted as prescribed in the Trading Rules as an occurrence of circumstances that cause significant changes in the conditions of underlying asset circulation on the market. If it is decided to cease making transactions with Contracts, all the positions opened under the Contract shall be settled on the day when it was decided to cease making transactions. The Contract strike shall be the Contract settlement (quoted) price established on the last Contract trading day.
9.4. After the Contract is settled, the Clearing center shall recalculate the initial margin without accounting for the positions closed during the settlement.

10. Responsibility.

The Sellers’ and Buyers’ responsibility is specified in the Trading Rules, Clearing Rules and the applicable laws.

� “PLATT’S®” is a trademark of The McGraw-Hill Companies, Inc. and has been licensed for use by the Exchange.  PLATT’S does not sponsor, endorse, sell or promote the Contracts and PLATT’S makes no recommendations concerning the advisability of investing in the Contracts.


PLATT’S does not guarantee the accuracy and/or completeness of the index/assessment or any of provided data.


PLATT’S makes no warranties, express or implied, as to the results to be obtained by any person or entity from use of the index/assessment, trading based on the index/assessment, or any data included therein in connection with the trading of the contracts, or for any other use


PLATT’S makes no warranties, express or implied, and hereby disclaim all warranties of merchantability or fitness for a particular purpose or use with respect to the index/assessment or any data included therein.  Without limiting any of the foregoing in no event shall PLATT’S have any liability for any lost profits or indirect, punitive, special or consequential damages including lost profits, even if notified of the possibility of such damages.
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