APPROVED

by resolution of the Board of Directors 

Of “Russian Trading System” Stock Exchange Open Joint-Stock Company 

(Minutes No.07-24-2108 dd. August 21, 2007)

Acting Chairman of the Board

“Russian Trading System” Stock Exchange OJSC

______________/ D.A. Shatsky/
SPECIFICATION 

OF FUTURES ON AVERAGE RATE OF MosIBOR OVERNIGHT CREDIT 
These specifications of futures on average rate of MosIBOR overnight credit (hereinafter referred to as “the Specifications”) shall define the standard terms and conditions of the aforesaid futures contract.

These Specifications, together with the Clearing Rules (hereinafter “the Clearing Rules”) of RTS Clearing Center Closed Joint-Stock Company (hereinafter “the Clearing Center”), Derivatives Rules (hereinafter “the Trading Rules”) of Russian Trading System Stock Exchange Open Joint-Stock Company (hereinafter “the Exchange”), and any other documents indicated herein, shall define the obligations under a futures contract on average rate of MosIBOR overnight credit (hereinafter “the Contract”), as well as the procedure for their formation, amendment, and termination.
Terms and Definitions

Buyer/Seller – Buyer/Seller of a Contract with a single code.

Any other terms and definitions not stated directly herein shall be construed in accordance with the laws of the Russian Federation, the Trading Rules, and the Clearing Rules.

General Provisions

1. Name of the Contract: futures on average rate of an overnight credit MosIBOR.
2. The Contract is identified as follows:

MIBR-<month of settlement>.<year of settlement>.

Arabic digits shall stand for the month and year of settlement. For example, MIBR-9.07 means that the Contract shall be settled in September 2007.

3. This is a cash-settled contract.

4. The underlying assets of the Contract shall be the interest rate of a ruble overnight credit (deposit) (hereafter “Rate”) on the overnight MosIBOR Moscow Interbank Market determined in the Provisions for Creation of an Indicative Rate for Granting of Ruble Credits (Deposits) at the MosIBOR Moscow Inter-Bank Market-Moscow Inter-Bank Offered Rate», approved by the National Currency Association.
5. The last day, on which a Contract may be traded (hereafter “the last trading day”), is the business day preceding the 15th day of the settlement month, during which the Exchange trades in the Derivatives section. 

6. Price of Contract 
6.1. Price of Contract during trading on the Exchange shall be specified in per cent per annum and shall be positive.

6.2. Minimum Contract rate change during trading (minimum price tick) is 0.01 per cent per annum.
6.3. The Contract price deviation limits shall be calculated in accordance with terms and timeframes established by the Clearing Rules. The limits shall be calculated in reference to the following value:
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, where
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is the Contract price for which the limits are specified,
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 are values specified in clause 8.38.3.
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 is the number of calendar days from the current day through the day of the Contract settlement that shall be calculated in accordance with clause 9.1 inclusive.  

If 
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 is less than zero, the zero value shall be used instead of this value.

6.4. The size of the minimum price tick shall be calculated by the following formula:
 


[image: image7.wmf]÷

÷

÷

÷

÷

ø

ö

ç

ç

ç

ç

ç

è

æ

÷

ø

ö

ç

è

æ

+

-

÷

ø

ö

ç

è

æ

-

+

=

T

T

Цск

Лп

Цск

Лп

Цмш

36500

1

1

36500

1

1

*

100

*

1000000

, where
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 is the size of the minimum price tick,
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 is the value specified in clause 6.3,
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 is the Contract price deviation limit,
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 is the number of calendar days from the current day through the day of the Contract settlement that shall be calculated in accordance with clause 9.1 inclusive.  

Availability to Conclude a Contract

7. The availability to conclude the Contract during trading in the derivatives market section shall be established by a resolution of the Exchange (hereinafter “Resolution of the Exchange”).

7.1. The Resolution of the Exchange shall indicate:

· the Contract code (designation);

· the first trading day in the Derivatives section on which the Contract may be concluded (hereinafter “Contract first trading day”);

· the initial settlement price of the Contract;

· the initial Contract price deviation limits.

7.2. A resolution of the Exchange may set any last trading day for concluding the Contract that differs from that defined in Clause 5.

Obligations under the Contract

8. Obligation concerning the variation margin.

8.1. The variation margin shall be calculated and transferred by the Clearing Center in the period from the Contract first trading day to the last trading day inclusive within the period established by the Clearing Rules, and in accordance with the procedure established by the Clearing Rules.

8.2. To calculate the variation margin, use the Contract price in the Russian federation currency (hereafter the ruble value of the Contract price), which can be calculated by the formula :
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is a ruble value of the Contract price, which is rounded to the fifth digit after the dot in accordance with the standard mathematical rounding-off rule,
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 is the Contract price,
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 is the number of calendar days from the current day through the day of the Contract settlement that shall be calculated in accordance with clause 9.1 inclusive.  

8.3. The variation margin under the Contract shall be calculated by the following formulas:
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 is the variation margin under a Contract for which a variation margin has not yet been calculated;
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 is the variation margin under a Contract for which a variation margin has already been calculated;
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 is the ruble value of the Contract conclusion price;
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 is the ruble value of the current (last) settlement price of the Contract;
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 is the ruble value of the previous settlement price of the Contract (or initial settlement price of the contract);

[image: image23.wmf]36500

1

MIBRc

Кп

+

=

, where


[image: image24.wmf]å

-

=

=

1

2

1

T

T

i

i

MIBR

MIBRc

(where all the calendar days are summed up),
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 is the day of the previous trading session, 
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8.3.1. The settlement price of the Contract is determined by the Exchange in terms established by the Trading Rules and in accordance with the procedure established prescribed by Trading Rules. 

8.3.2. The Variation margin calculated as required in clause 8.3 is rounded to kopecks in accordance with the standard mathematical rounding-off rule. 
8.4. If the variation margin is positive, it shall be written off from the Seller, and be credited to the Buyer, and if it is negative, the amount that equals the absolute value of calculated variation margin shall be written off from the Buyer, and be credited to the Seller.

9. Delivery Obligation.

9.1. Fulfillment of Settlement Obligations shall be carried out on the following day after the Contract last trading day (hereafter “Contract settlement day”). 

9.2. The variation margin Obligation on the Contract Settlement Day shall be the Settlement Obligation.

Termination of the Contract

10. Grounds for terminating the Contract:

10.1. The existence of cross obligations under the Contract (obligations of the Buyer and obligations of the Seller under a Contract with the same code) of one of the Clearing Members.

10.2. Lack of fulfillment of the variation margin Obligation.

10.3. Insufficient initial margin compared with value defined by the Clearing Center by the procedure established by the Clearing Rules.
10.4. Termination of the Settlement Obligation
11. Procedure for terminating the Contract. 

11.1. On grounds established in Clauses 10.1-10.3, the Contract shall be terminated according to the procedure established by the Clearing Rules.

11.2. On grounds specified in Clause 10.4, the Contract shall be terminated according to the following procedure:

11.2.1. On the Contract Settlement Day the Clearing Center shall calculate and transfer the variation margin using the formula detailed in Clause 8.3. The current settlement price shall be the one defined according to Clause 11.2.2. 

11.2.2. The settlement price is calculated in accordance with the formula specified in clause 8.2, and equals 1000000 (one million) rubles with due account for zero value of the T parameter on the Contract settlement day.
11.2.3. If the size of the variation margin exceeds the initial margin basic size for the Contract established on the Contract last trading day, the variation margin shall be applied as equal to the size of the initial margin for the Contract.

Liabilities of the Parties for Non-fulfillment of Obligations

12. The liability of the Seller/Buyer for non-fulfillment of obligations hereunder shall be stipulated by the Clearing Rules.

Miscellaneous
13. The Exchange shall be entitled to introduce amendments and addenda hereto.

13.1. Amendments and addenda shall come into force from the moment Specifications containing the specified amendments and addenda are introduced by the Exchange. 

13.2. Information on Specifications introduced containing amendments and addenda shall be communicated to the Market Participants by the Exchange by publishing on the website www.rts.ru no less than 1 (one) trading day before the introduction.
13.3. The Clearing Center shall inform Clearing Members of the introduction of amendments and addenda hereto by the procedure established by the Clearing Rules.
13.4. Amendments and addenda to Specifications may amend previously concluded Contracts. From the moment such amendments and addenda come into force obligations under a concluded Contract shall remain in effect and be accounted by the Clearing Center in their amended forms.
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