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This Specification defines the standard terms and conditions of the cash-settled futures contracts on the exchange rate of a foreign currency to the U.S. Dollar (hereinafter, the “Specification”). 
The Specification, together with the Clearing Rules of the Derivatives Market of Moscow Exchange (“Clearing Rules”) and the Trading Rules of the Derivatives Market of Moscow Exchange (“Trading Rules”), establishes the procedure for the creation, modification, and termination of obligations under futures contracts on foreign currency to U.S. Dollar exchange rates (“Contract”, “Contracts”).
Moscow Exchange (the Exchange) sets the following parameters for the Contracts:   

· Contract name;

·  Underlying asset code;

·  Contract underlying asset;

·  Contract lot;

·  Minimum price increment (“tick size”);

·  Tick value;

·  Source of data on the foreign currency to USD exchange rate (“Data Source”);

·  Time of publication of the exchange rate.
The underlying asset of the Contracts covered by this Specification and the List of Parameters is the exchange rate of the relevant foreign currency (“base currency”) against the U.S. Dollar (“quote currency”).
Terms and definitions not explicitly provided for in these Specifications shall be construed in compliance with the law of the Russian Federation, the Trading Rules and the Clearing Rules. 

1. Execution of the Contract

1.1. The ability to enter into the Contract during trading sessions shall be determined by the Exchange and must include:

· Contract code (designation);

· The date of the first trading day on which the Contract may be entered into (“first trading day”);

· The start time for entering into the Contract (i.e., the start of trading). 

1.2. The Contract’s code (designation) is formed as follows:

XXXX (code of the underlying asset)-<settlement month>.<settlement year>.

The settlement month and year specified in the Contract’s code (designation) (hereinafter the Contract’s settlement month and settlement year) are indicated in Arabic numerals and shall be used for determination of the last Trading day of the Contract and the settlement day of the Contract. 
1.3. The Contract price is quoted in USD per one unit of the relevant foreign currency.
1.4. The tick value is calculated in Russian Rubles based on the USD/RUB exchange rate as determined using the Moscow Exchange Indicative Exchange Rates Methodology, published on the Exchange’s official website. 

1.5. Unless otherwise specified, the last trading day is the third Thursday of the Contract’s settlement month. If this day is not a trading day, the last trading day shall be the trading day immediately preceding the third Thursday. 
The Exchange may set an alternative last trading day in agreement with the Clearing Center.

1.6. The Contract’s final settlement date coincides with its last trading day, unless otherwise stated in Sections 5.1–5.2 of this Specification.

1.7. A list of last trading days and final settlement dates shall be published on the Exchange’s official website.

2. Obligations under the Contract
2.1. Variation Margin Obligation

2.1.1. The Parties to the Contract are to pay to each other cash (variation margin) in the amount depending on the changes in the price of the underlying asset.

2.1.2. Variation margin is calculated and paid throughout the period starting from the Contract’s first trading day to its last trading day. Variation margin obligations determined during the evening clearing session on the Contract’s settlement day are the settlement obligations.

2.1.3. Variation margin shall be calculated using the following formulas:

2.1.3.1. During the intraday clearing session:

a) If the variation margin has not been calculated yet for this Contract:

VM1 = Round (SP1*Round (W1/R;5);2) – Round (Pо*Round (W1/R;5);2)   

where:

VM1 – variation margin calculated for the Contract during the intraday clearing session on the current trading day;

Round – mathematical rounding to the specified precision;

Pо – execution price of the Contract;

SP1 – current (final) settlement price of the Contract;

W1 – tick value;

R –tick.

b) If the variation margin for this Contract has been calculated before:

VM1 = Round (SP1*Round (W1/R;5);2) – Round (SPp*Round (W1/R;5);2)
where:

VM1 – variation margin calculated for the Contract during the intraday clearing session on the current Trading day;

Round – mathematical rounding to the specified precision; 

SP1 – current (final) settlement price of the Contract;

SPp – settlement price of Contract’s calculated based on the results of the evening settlement period on the previous trading day;

W1 – tick value;

R – tick.
To calculate the variation margin during the daily clearing session of the current Trading Day, the cost of the minimum price step is calculated using the US Dollar Exchange Rate, the time of which is set by the Exchange and published on the Exchange's website on the Internet.
2.1.3.2.  During the evening clearing session:

a) If the variation margin has not been calculated yet for this Contract:

VM2 = Round (SP2*Round (W2/R;5);2) – Round (Pо*Round (W2/R;5);2) 

where:

VM2 – variation margin calculated for the Contract during the evening clearing session based on the results of the evening settlement period on the current Trading day;

Round – mathematical rounding to the specified precision;

Pо – execution price of the Contract;

SP2 – current (final) settlement price of the Contract;

W2 – tick value;

R – tick.

b) If the variation margin for this Contract was not calculated during the intraday clearing session of the current Trading day:

VM2 = VM – VM1        

where:

VM2 – variation margin calculated for the Contract during the evening clearing session based on the results of the evening settlement period on the current Trading day;

VM – variation margin for the Contract calculated during the evening clearing session of the current Trading day;

VM1 – variation margin for the Contract calculated during the intraday clearing session using the formula in 2.1.4.1.

VM value shall be calculated in accordance with the following formulae:

i. If Variation margin was not calculated for the Contract during the evening clearing session on the previous Trading day:

VM = Round (SP2*Round (W2/R;5);2) – Round (Pо*Round (W2/R;5);2)

where:

Round – mathematical rounding to the specified precision; 

SP2 – current (final) settlement price of the Contract;

Pо – execution price of the Contract;

W2 – tick value;

R – tick.

ii. If Variation margin was calculated for the Contract during the evening clearing session on the previous trading day:

VM = Round (SP2*Round (W2/R;5);2) – Round (SPp*Round (W2/R;5);2)

where:

Round –mathematical rounding to the specified precision; 

SP2 – current (final) settlement price of the Contract;

SPp – the Contract’s settlement price calculated based on the results of the evening settlement period on the previous trading day;

W2 –tick value;

R –tick.
To calculate the variation margin during the evening clearing session of the current Trading Day, the cost of the minimum price step is calculated using the US Dollar Exchange Rate, the time of which is set by the Exchange and published on the Exchange's website on the Internet.
2.1.4. The Obligations to pay the variation margin calculated according to the formulas specified in sub-clause 2.1.3. of the Specification are fulfilled in accordance with the procedure and terms established by the Clearing Rules. Whereby

· If Variation margin value is positive, the Seller is liable to pay the variation margin;

· If variation margin is negative, the Buyer is liable to pay the amount equal to the absolute value of the calculated variation margin.
2.1.5. The settlement price of the Contract shall be determined by the Exchange in accordance with the procedure and within the timeframe set forth in the Trading Rules and the Specifications.

2.2. Settlement Obligations 

2.2.1. The obligation to pay the variation margin, determined during the evening clearing session of the Contract execution day, is a Settlement Obligation.
2.2.2. In order to determine the Settlement Obligation, the current Settlement Price (Contract execution price) is considered equal to the value of the Exchange Rate of foreign currency against the US dollar, expressed in US dollars for 1 (one) unit of the corresponding foreign currency, published by the Information Source as of the time of publication of the exchange rate of foreign currency against the US dollar on the day of Contract execution.
2.2.3. If, in accordance with the decision of the state body of the state of the base currency, the Contract execution day is declared a non-working (non-trading) day and the Exchange Rate of the foreign currency against the US dollar is not published by the Source of information as of the time of publication of the Exchange Rate of the Foreign currency against the US dollar on that day, the value of the Exchange Rate of the foreign currency against the US dollar is accepted as the Contract execution price, determined and published by the Source of Information as of the time of publication of the Exchange Rate of foreign currency to the US dollar on the last working (trading) day in the state of the base currency preceding the day of Contract execution.
2.2.4. If the Contract execution day is a working (trading) day in the country of the base currency, but the value of the foreign currency Exchange Rate to the US dollar was not published by the Information Source on that day as of the time of publication of the Foreign Currency Exchange Rate to the US dollar, the value of the foreign currency exchange rate to the US dollar, determined by on the day of execution of the Contract in accordance with the Method of calculating indicative exchange rates.
2.2.5.  In the event of the occurrence of the cases specified in subitems 2.2.3 – 2.2.4 of the Specification, in order to determine the value of the minimum price step in accordance with paragraph 1.4 of the Specification, the value of the US dollar to the Russian ruble Exchange Rate is used, determined in accordance with the Methodology for calculating Indicative exchange rates as of the time of publication of the Exchange Rate of the foreign currency to the US dollar at that time. the same working (trading) day for which the Exchange rate of a foreign currency against the US dollar is determined.
2.2.6. The provisions of paragraphs 2.2.3 – 2.2.5 of the Specification apply, unless otherwise specified by the Exchange in accordance with paragraph 5.1 of the Specification.
3. Grounds and procedure for termination of obligations under the Contract

3.1. Obligations under the Contract are discharged in full after being properly fulfilled.

3.2. Obligations of a party to the Contract are discharged in full if such party has obtained opposite obligations under the Contract with similar code (designation). This means that Seller has obtained the Buyer’s obligations and vice versa, in accordance with the procedure and within the time frame set forth in the Clearing Rules.

3.3. Obligations under the Contract may be discharged on other grounds provided for in the Clearing Rules and in accordance with the procedure set forth in these Rules.

4. Default responsibility
4.1. Parties shall be responsible for a failure to perform obligations under the Contract or improper performance thereof, in accordance with the legislation of the Russian Federation, Clearing Rules and Trading Rules.

5. Special provisions
5.1.1. If it is impossible to obtain the foreign currency to USD exchange rate from the Data Source, including in case of suspension or termination of the publication of such exchange rate, the Exchange may, upon agreement with the Clearing Center, undertake one or more of the following actions:

· change the Contract’s last trading day;

· change the Contract’s final settlement date;

· change the current (final) settlement price and/or define the procedure for calculating and paying variation margin;

· take other actions provided for by the Trading Rules.

5.2. The Exchange may, upon agreement with the Clearing Center, change the last trading day and/or the final settlement date of a Contract if the designated last trading day is declared a public holiday by the Russian Federation authorities during the lifetime of the Contract.
5.3. The Exchange shall notify Trading Members of decisions made in accordance with Clauses 5.1 and/or 5.2 by publishing such decisions on its website no later than three (3) trading days before the decision takes effect. If the reasons for such decisions arise less than three (3) trading days before the last trading day of the Contract, the Exchange shall publish the decision no later than the effective date thereof. 

5.4. Unless otherwise determined by the Exchange, from the moment a decision under Clause 5.1 and/or 5.2 takes effect, the terms of obligations under previously concluded Contracts shall be deemed amended in accordance with the respective decision.

6. Amendments and supplements to the Specifications

6.1. The Exchange may, upon agreement with the Clearing Center, introduce amendments and supplements to this Specification.

6.2. Such amendments and supplements shall take effect from the moment the Exchange enacts the revised Specification containing them.

6.3. The Exchange shall notify Trading Members of such amendments and supplements by publishing the revised Specification on its website at least three (3) business days before its effective date.

6.4. Unless otherwise specified by the Exchange, upon the effective date of any amendments and supplements, the obligations under previously concluded Contracts shall be considered modified in accordance with the changes introduced.
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