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1. General Provisions
1.1. The present Methodology for calculation of Pension Indices (hereinafter the Methodology) determines the procedure of indices calculation for securities into which pension assets can be invested. The calculation is carried out by the CJSC «MICEX Stock Exchange» (hereinafter the CJSC MICEX Stock Exchange or the Exchange). 

1.2. The Exchange reads over and approves the present Methodology and all amendments and supplements to the Methodology. The Methodology with all amendments and supplements becomes effective on the day determined by the Exchange.  All amendments, modifications and supplements ought to be made to the Methodology not more frequently than once per quarter.

1.3. The text of the Methodology and all its supplements shall be disclosed by the agents of the Exchange and published on the Internet at least two weeks prior to the day when the Methodology, amendments and supplements come into force, if not otherwise specified by the Exchange. 

1.4. Terms and definitions used in this Methodology shall be construed as defined in internal documents of the Exchange, regulatory acts and laws of the Bank of Russia and the federal executive body supervising the securities market, as well as in other laws and regulations of the Russian Federation. 

2. List of Indices
2.1. The following Indices shall refer to the Pension Indices herein:

2.1.1. The Pension Conservative Index:

· the full name of the Index in Russian shall be: «Индекс активов пенсионных накоплений консервативный»; the full name of the Index in English shall be: «MICEX-RTS Pension Conservative Index»;

· the short name of the Index shall be: «MICEX-RTS PCI»;
· the code of the Index is RUPCI.

2.1.2. The Pension Moderate Index:

· the full name of the Index in Russian shall be: «Индекс активов пенсионных накоплений сбалансированный»; the full name of the Index in English shall be: «MICEX-RTS Pension Moderate Index»;

· the short name of the Index shall be: «MICEX-RTS PMI»;

· the code of the Index is RUPMI.
2.1.3. The Pension Aggressive Index:

· the full name of the Index in Russian shall be: «Индекс активов пенсионных накоплений агрессивный»; the full name of the Index in English shall be: «MICEX-RTS Pension Aggressive Index»;

· the short name of the Index shall be: «MICEX-RTS PAI»;
· the code of the Index is RUPAI.
3. General Procedure for Indices Calculation
3.1. The Indices are calculated based on the values of the Bond Pension Subindex determined based on of the information about the transactions in securities of Russian corporate issuers including commercial papers, government bonds of a Russian Federation constituent entity and municipal entity, bonds of international financial organizations, and Russian Federation government bonds (OFZ) (excluding Eurobonds) admitted to trading in the CJSC “MICEX STOCK Exchange” (hereinafter the Bond Subindex or BPSI), and based on the values of the Equity Pension Subindex determined based on the information about the transactions in shares of Russian issuers, admitted to trading in the CJSC “MICEX Stock Exchange” (hereinafter the Equity Subindex or EPSI).

3.2. The Rules for calculation of the Bond Subindex and the procedures for selection of securities emitted by Russian corporate issuers including commercial papers, government bonds of a Russian Federation constituent entity and municipal entity, bonds of international financial organizations, and Russian Federation government bonds (OFZ) (excluding Eurobonds)  admitted to trading in the CJSC “MICEX Stock Exchange” (hereinafter the Bonds) whose transaction prices are used to calculate the Bond Subindex are determined in Appendix 1 herein. 
3.3. The Rules for calculation of the Equity Subindex and the procedure for selection of securities emitted by Russian admitted to trading in the CJSC “MICEX Stock Exchange” (hereinafter the Shares, Stocks or Equity), whose transaction prices are used to calculate the Equity Subindex are determined in Appendix 2 herein.

3.4. The starting date of the Indices calculation is December 28, 2007. The starting values of the Indices calculation as of December 28, 2007 equals 1000 points.  
3.5. The values of the Indices are calculated accurate to 2 decimal places. 

4. Indices calculation Formulae
4.1. The Pension Indices shall be calculated according to the following formulae:
	The type of Index
	Calculation formula
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where:

PCIt – the Pension Conservative Index;
PMIt – the Pension Moderate Index;
PAIt – the Pension Aggressive Index;
BPSIt – the Bond Subindex calculated in compliance with Appendix 1herein;
EPSIt – the Equity Subindex calculated in compliance with Appendix 2 herein.
WMBt – the weight of the Bond Subindex in the Pension Moderate Index;
WMEt – the weight of the Equity Subindex in the Pension Moderate Index;
WABt – the weight of the Bond Subindex in the Pension Aggressive Index;

WAEt – the weight of the Equity Subindex in the Pension Aggressive Index.
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4.2. The values of the Indices are calculated accurate to 2 decimal places.

5. Procedure for Index Calculation Control
5.1. If circumstances or events occur that can have an adverse impact on how accurate the Indices reflect the actual state of the Russian pension asset market, the Exchange is entitled to undertake any actions necessary to ensure accuracy of the Indices including removal of Stocks from the Bond Subindex Constituent List and the equity Subindex Constituent List, setting values of parameters used for calculation of the indicators specified in this Methodology, etc.

6. Disclosing Information about Indices
6.1. The information about the Indices values as of the preceding trading day shall be disclosed every trading day not later than 12:00 MSK by the Exchange’s agents, and it may be additionally disclosed in a different way including disclosing by the information agencies that give the information on trading in securities in the Exchange. 
6.2. Information on the Indices values as of the total calculation period and the Lists of Constituents of the Bond Subindex and the Equity Subindex shall be disclosed by the Exchange’s agents and published on the Internet.
6.3. Information on reviewed Lists of Constituents of the BPSI and EPSI shall be duly disclosed by the Exchange’s agents on the Internet not later than 2 weeks before the effective date of the reviewed Constituent Lists hereto.
6.4. The notices on any extraordinary changes in the BPSI and EPSI Constituent Lists shall be published not later than the effective date of such changes.  
Appendix 1

Rules for Calculation of the Bond Subindex (BPSI)
1. General procedure for calculation of BPSI
1.1. BPSI is the composite bond index which is calculated based upon the information about trading in bonds. The Index is used to calculate the Pension Indices in compliance with the present Methodology.  
1.2. BPSI shall be calculated every trading day according to the results of the trading day.
1.3. BPSI shall be calculated using the following formula: 
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	where: 
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	· the value of BPSI on the t day;
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	· the total market capitalization of bonds included into the list of constituents on the t day;
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	· the market price calculated in compliance with the procedure provided for in regulatory acts of the federal executive body for the securities market while calculating the market value of assets and the net value of assets which the pension accruals are invested into (hereinafter the market price (2) of a bond of the i-th issue on the t day;
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	·  the market price (2) of a bond of the i-th issue on the t-1 day;
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	· the accumulated coupon yield of a bond of the i-th issue on the t day, denominated in rubles;
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	· the accumulated coupon yield of a bond of the i-th issue on the t-1 day, denominated in rubles;
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	· the amount of the coupon yield of a bond of the  i-th issue paid on the t day, denominated in rubles;

	
[image: image23.wmf]1

,

-

t

i

N


	· the volume of the i-th bond issue in units;
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	· the weighting coefficient of bonds of the i-th issuer.


1.4. If on the day when the calculation of BPSI takes place the market price (2) was not calculated for this bond issue, then the price of the i-th bond (Pi) on the day of BPSI calculation shall be equal to the last market price (2) of the i-th bond (Pi) calculated by the Exchange.

1.5. The value of BPSI shall be calculated accurate to two decimal places.
1.6. In case of suspension (termination) of trading in a BPSI constituent security, the last value of the market price (2) shall be taken to calculate the value of the Bond Subindex for the suspension period (which lasts till the moment when trading the bonds of the issue is resumed or till the day when the bond issue is excluded from the BPSI List of Constituents).
2. Drawing up and Reviewing the BPSI List of Constituents. Unscheduled Reviews of the Constituent List.

2.1. The Subindex Constituent List includes the bonds the transaction prices of which are used while calculating BPSI (hereinafter the BPSI Constituent List). The List shall include the bonds corresponding to the following: 
2.1.1. The bonds are included into Quotation List A, Level 1 of the CJSC MICEX Stock Exchange and/or the bond issuers (the bond issues) are ranked as long-term and creditworthy with regard to the liabilities either in foreign currency or in Russian rubles if at least one foreign rating agency refers them to «ВB-» level or higher of international ratings, such as the «Standard&Poor's» or «Fitch Ratings» international rating; or  to «Вa3» level or higher of the «Moody`s Investors Service» international rating.
2.1.2. Term to maturity or to the nearest early redemption date of the bonds, in case the bonds are subject to early redemption under the issuing documents (hereinafter the term to maturity), as of the first valid day of the Constituent List is not less than 3 months and not more than 5 years. 
2.1.3. The size of trades executed with the bonds within the main trading mode and “The negotiated trades” trading mode on the Main Market during 90 calendar days preceding February 15, May 15, August 15 and November 15 (which depends on the day when the Exchange approves the Subindex List of Constituents) is not less than 0.5% from the net pension asset value of assets managed by private asset management companies and non-state pension funds (hereinafter net pension asset value); in this case, the transactions executed while bond placement or retirement are not taken into account; whereas, the information about the net pension asset value published by National League of Management Companies at www.nlu.ru as of the date preceding February 15, May 15, August 15, November 15 (which depends on the day when the Exchange approves the Subindex List of Constituents).
2.1.4. The issuer has satisfied and fully discharged the liabilities to pay the coupon yield, to execute the early redemption or to redeem all bond issues admitted to trading in the CJSC MICEX Stock Exchange as of the day when the Exchange approved the List of Constituents. If an issuer has not fully discharged a liability concerning a technical default and/or a default of issue of bonds admitted to trading in the CJSC MICEX Stock Exchange that occurred earlier, the bonds of the issuer can be included into the BPSI List of Constituents provided that the issuer discharges the liabilities mentioned above in full and discloses the information on the event giving the relevant notice within the terms and under the procedure set forth in regulatory acts of FFMS of Russia. 
2.1.5. If during 90 calendar days preceding February 15, May 15, August 15 and November 15 (which depends on the day when the Exchange approves the Subindex List of Constituents) more than one value of the market price (2) was calculated based on the information about trading in the bond .
2.1.6. If the specific weight of the issue in the total capitalization of bonds corresponding to the requirements of Clauses 2.1.1 – 2.1.5. of Appendix 1 hereto, is more than 0,5%. 
2.1.6.1. In cases when the values of capitalization of each issue calculated in compliance with the procedure described in Clauses 3.3.1. – 3.3.3 of Appendix 1 hereto the specific weight of each issue that meets the requirements of Clauses 2.1.1. – 2.1.5. of Appendix 1 herein is more than 0,5%, all such bond issues shall be included into the BPSI List of Constituents. 
2.1.6.2. In cases when the values of capitalization of each issue calculated as it is set forth in Clauses 3.3.1. – 3.3.3 of Appendix 1 hereto the specific weight of each issue that meets the requirements of Clauses 2.1.1. – 2.1.5. of Appendix 1 herein is less than 0,5%,  the Exchange recalculates the value of capitalization excluding issue with the smallest specific weight. The procedure mentioned above shall be applied until all issues with the specific weights which are lower than 0,5% are excluded from the List.

2.2. If the default of one of issuers whose bonds are included into the BPSI List of Constituents occurs, than such bonds shall not be liable to any unscheduled exclusion and they shall be kept on the List until it is reviewed in accordance with the usual schedule.  
2.3. The Exchange shall approve and bring into effect the BPSI List of Constituents not later than 5 business days after the effective date of the present Methodology. The Subindex’s constituent list is revised on a regular basis four times a year except for cases set forth in appendix 1 hereto.  The revised constituent list comes into effect after the end of the Main trading session on 15th March, 15th June, 15th September and 15th December. If any of the above-mentioned days falls on a non-business day the revised constituent list becomes effective after the end of the Main trading session on the trading day following the 15th day of the respective month. On the day when the reviewed Subindex Lust of Constituents takes effect the List that has been valid before becomes void. 
2.4. The Exchange carries out an unscheduled review of the Subndex constituents list and/or securities parameters employed to calculate the index in the following cases:

2.4.1. If a constituent security is taken off the list of securities admitted to trading on the CJSC MICEX Stock Exchange (termination of on-exchange trading in the security on the CJSC MICEX Stock Exchange) and/or removed from the CJSC MICEX Stock Exchange Quotation List A, Level 1 to a Quotation List of another category, such a security shall be removed from the Index constituents list by resolution of the Exchange on the day determined by the Exchange’s resolution.
2.4.2. Starting from the day when the stocks were removed from the BPSI List of Constituents the Subindex shall be calculated using the revised values of weighting coefficients of bonds included into the BPSI List of constituents which are calculated based on the bond trading information as of the day preceding the Exchange’s decision to exclude the stocks from the Subindex List.  
2.4.3. If the issuer (the bond issue) is ranked as long-term and creditworthy with regard to the liabilities either in foreign currency or in Russian rubles otherwise than provided in Clause 2.1.1 of Appendix 1 hereto, the Exchange shall be liable to decide upon the exclusion of such issues from the BPSI List of Constituents on the day determined by the Exchange.  
2.4.4. In case of other events not provided for in the present Methodology that can have a significant impact on the EPSI calculation, the Exchange is entitled to introduce changes in the Subndex constituents list and/or securities parameters employed to calculate the Subindex.

3. Procedure for calculation of the specific weight of a certain issuer’s capitalization in the total capitalization of issuers. Procedure for capping the specific weight of a certain issuer’s capitalization in BPSI. Procedure for calculation of weighting coefficients. 
3.1. The values of weighting coefficients of bonds are calculated if scheduled or unscheduled reviews of the BPSI List of Constituents take place in accordance with Clause 2 of Appendix1 hereto.

3.2. The maximum allowed specific weight of a certain issuer’s capitalization or the share of value of different bond issues of the same issuer (hereinafter the specific weight of the issuer’s capitalization) in the total value of all issuers’ securities (hereinafter the total capitalization of issuers) that constitute BPSI is capped at 10%.

3.3. To cap the specific weight of a certain issuer’s capitalization in the total capitalization of issuers while including the stocks into the BPSI Constituent List the weighting coefficient shall be used. The weighting coefficient is calculated as per the formula:

3.3.1. For each issuer the Exchange computes capitalization and its specific weight in the total capitalization of issuers as per the below formulae (B-1) and (B-2) provided that the bonds comply with Clauses 2.1.1. – 2.1.5. of Appendix 1 herein:
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	where:
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	· the capitalization of bonds of the i-th issuer;
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	-
the specific weight of the i-th issuer’s capitalization in the total capitalization of issuers;
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	· the market price (2) of the j-th bond issue of the i-th issuer (in rubles);
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	· the accumulated coupon yield of the j-th bond issue of the i-th issuer (in rubles);
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	· the volume of the j-th bond issue of the i-th issuer (in units);

	N
	· the number of bond issues of the i-th issuer 

	K
	-
the number of bond issuers.


3.3.2. If the specific weight of one or more issuers exceeds the maximum value specified in Clause 3.2 of Appendix 1 hereto, then the Exchange adjusts their capitalization to the value calculated as per the formula (B-3). After this adjustment the Exchange re-calculates specific weights of all issuers whose bonds meet the requirements of Clauses 2.1.1 – 2.1.5 of Appendix 1 herein, with regard to Clause 3.3.1 of Appendix 1 hereto.
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	where:
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	-
the new capitalization value calculated for issuers whose specific weight exceeds the maximum value as per Clause 3.2;
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	-
the total capitalization of those issuers whose specific weight does not exceed the maximum value as per Clause 3.2;

	p
	-
the number of bond issuers;

	s
	-
the number of bond issuers with a specific weight not exceeding the maximum value as per Clause 3.2.


3.3.3. As it is specified in Clauses 3.3.1. and 3.3.2 of Appendix 1 hereto, the Exchange continues adjusting each issuer’s capitalization and re-calculating the specific weight in the total capitalization of issuers of bonds which meet the requirements of Clauses  2.1.1. – 2.1.5 of Appendix 1 herein as long as there is at least one issuer whose specific weight in the revised total capitalization of issuers remains more than the maximum value as per Clause 3.2 of Appendix 1 hereto.
3.3.4. For all securities of issuers whose capitalization was adjusted as provided for in Clauses 3.3.1 and 3.3.2. of Appendix 1 herein, the Exchange calculates a weighting coefficient as per formula (В-4) accurate to seven decimal places rounding it down to the nearest smallest number. The weighting coefficient for the rest of securities equals 1.
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	· the weighting coefficient of bonds of the i-th issuer. 


Appendix 2

Rules for calculation of the Equity Subindex (EPSI)
1. General procedure for calculation of EPSI 
1.1. EPSI is the composite index calculated regarding the information about trading in Stocks admitted to trading in the CJSC MICEX Stock Exchange which is used to calculate the Pension Indices in compliance with the present Methodology.

1.2. EPSI is calculated based on the information about the transactions executed while trading in stocks in the Exchange.  
1.3. EPSI shall be calculated every trading day according to the results of the trading day.
1.4.  Stocks of Russian issuers excluding stocks issued by joint-stock investment funds (hereinafter referred to as stocks or equity) can be included into the List of constituent securities for calculation of the Subindex (hereinafter the Constituents List or the List of Constituents).
1.5. The Subindex is computed by dividing the aggregate value (total capitalization) of all Stocks as of the calculation moment by the aggregate value (total capitalization) of all Stocks as of the Index inception date multiplied by the Index value as of the Index inception date and the adjusting coefficient by the following formula:
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where:


EPSIn – the Subindex value as of the n-th moment of the Index calculation;


MCn – the aggregate value (total capitalization) of all Stocks as of the n-th moment of the Index calculation;


MC1 – the aggregate value (total capitalization) of all Stocks as of the Index inception date;


EPSI1 – the Subindex value as of the Index inception date;


Zn – the adjusting coefficient value as of the n-th moment of the Index calculation.
1.6. Index values are expressed in index points and are calculated accurate to 2 decimal places.

1.7. The following values as of December 28, 2007 (the Index inception date) are used as the initial values:

1) subindex value (EPSI1) = 1000;

2) aggregate value of all Stocks (MC1) = 224 485 636 170,28 руб.; 

3) adjusting coefficient (Z1) = 1.

1.8. The aggregate value of all Stocks as of the n-th moment of the Index calculation is calculated as follows:
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where:

N – the total number of Stocks. Stocks of various categories (types) issued by the same issuer are treated as different Stocks;

Pi – the market price (2) of the i-th Stock of an issue of the same type or category of the same issuer;

Qi – the total number of i-th Stocks;

Wi – the adjusting coefficient determined in accordance with the requirements set forth herein and reflecting the number of outstanding stocks (free-float coefficient);

Сi – the coefficient restricting the share of the i-th Stock’s capitalization (weighting coefficient).

1.9. For the purpose of this Methodology the total number of stocks (Qi) shall be determined as a total number of i-th stocks of all issues excluding the stocks purchased by the issuer as well as redeemed (cancelled) stocks of the specified issues.

1.10. The total number of stocks (Qi) is calculated based on the results of the trading day preceding the day when the notice on changing the List of constituent Stocks was published on the corporate website of OJSC MICEX-RTS and MICEX Stock Exchange, but for the cases described in Clause  7.4. of Appendix 2 herein.

2. Calculation of the i-th Stock Price (Pi)
2.1. The price of the i-th Stock (Pi) as of the day of EPSI calculation equals the market price (2) of the i-th Stock calculated by the Exchange for this issue of Stocks based on the results of the previous trading day.
2.2. If the market price (2) was not calculated on the day of EPSI calculation, for such  an issue, then the price of the i-th Stock (Pi) as of the day of EPSI calculation equals the last market price (2) of the i-th Stock (Pi), calculated by the Exchange.
2.3. The procedure for calculation of the price of the i-th Stock (Pi), specified in Caluses 2.1 and 2.2 of Appendix 2 herein, shall not be applied in the cases described in Clause  5.7.4 of Appendix 2 of the present Methodology.
3. Calculation of Adjusting Coefficient Value Based On the Number of Outstanding Securities (Free-Float Coefficient)
3.1. The free-float coefficients (Wi) are determined based on the information that is disclosed by securities issuers and other publicly available information that contains information about owners of securities, including nominee (beneficiary) owners.
3.2. The value of the free-float coefficient is determined by dividing the number of securities (of the same category, type) of the issuer outstanding on the regulated market (hereinafter referred to as the “outstanding securities”) by the total number of placed securities (of the same category, type) of the issuer as of the day when last quarterly report is drawn up by the issuer or when the notice concerning a corporate event or other basic information and data was prepared, in case such a notice was prepared not later than the last quarterly report of the issuer and it contains information on owners of securities of the same category, type (hereinafter referred to as total number of securities).
3.3. The number of outstanding securities shall be determined based on analysis of the structure of the shareholders’ capital where the following segments are identified:
3.3.1. Equity owned by the state, state corporations, the Bank of Russia;
3.3.2. Equity purchased by the issuer (treasury stocks);
3.3.3. Equity in respect of which trades with third parties were executed resulting in encumbrance of such stocks;

3.3.4. Securities held by investment, pension and other funds, as well as securities held by nominee holders such as depositories (including settlement depositories of organizers of trading) save as provided for in Clause 3.3.5 of Appendix 2 herein;
3.3.5. Equity owned by Russian or foreign depositories (banks-depositories) which act as custodian banks in cases when securities of foreign issuers representing title to these stocks have been placed outside of the Russian Federation in accordance with a foreign law, or when securities of Russian issuers certifying title to the represented stocks are traded on the territory of the Russian Federation (hereinafter referred to as the depositary receipts);

3.3.6. Securities owned by other legal entities and individuals in the amount exceeding 5% of the total number of securities of a certain category (type).

3.3.7. The number of outstanding securities shall be determined by subtracting from the total number of securities the number of securities indicated in Clauses 3.3.1,.3.3.3, and 3.3.6 of Appendix 2 herein, as well as the number of securities indicated in Clause 3.3.5 of Appendix 2 herein with regard to the securities that are recognized as depositary receipts, if:

3.3.7.1 Some restrictions were imposed on buying the stocks when exercising rights carried by the depositary receipts; 
3.3.8. The number of securities that are represented by the depositary receipts placed outside of the Russian Federation considerably exceeds (1.5 times and more) the total number of securities reduced by the number of securities indicated in Clauses 3.3, in particular in Clauses 3.3.1, 3.3.3, 3.3.5, and  3.3.6, as well as in Clause 3.4 of Appendix 2 herein;

3.3.9. The number of outstanding securities determined in accordance with the requirements set forth in Clause 3.3.7 of appendix 2 herein, shall be reduced by the number of securities owned by a legal entity which is the issuer of other securities included in the EPSI Constituents List. The value of the free-float coefficient is set in the range from 0,00 to 1,00 accurate to two decimal places. For the information disclosure purpose free-float coefficient values can be expressed as a percentage. 

3.4. Values of the free-float coefficients are determined by the resolution of the Exchange once per quarter regarding the recommendations of the Index Committee. The Exchange starts using the approved free-float coefficients to calculate EPSI as of the nearest day following the day of coming into force of the EPSI Constituents List.
3.5. The values of the adjusting coefficient Wi, which is calculated based on the number of shares placed and the number of the outstanding represented shares (free-float coefficient), and the information on the circumstances that were taken into account when the values of the free-float coefficient were modified, and the reasons for such modifications shall be disclosed by the agents of the CJSC MICEX Stock Exchange and published on the Internet on or before the day that follows the day when the value of the free-float coefficient is modified.

4. Calculation of the adjusting coefficient Z

4.1. Adjusting coefficient Z is calculated if there are changes in the EPSI List of constituent Stocks, Wi coefficients based on the number of outstanding securities (free-float coefficient), Ci restricting the share of the i-th Stocks’ capitalization (weighting coefficients)  and/or in case of corporate events as provided for in Section 7 of Appendix 2 herein.

4.2. The adjusting coefficient Z is calculated by the following formula:
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where:

Zn+1 – the new value of adjusting coefficient Z;
Zn – the current value of adjusting coefficient Z;

MCn – the aggregate value of all Stocks before arrival of the event which in accordance with Clause 4.1 of Appendix 2 herein serves as a ground for re-calculation of the adjusting coefficient Z;

MCn' – the aggregate value of all Stocks after arrival of the event which in accordance with Clause 4.1 of Appendix 2 herein serves as a ground for re-calculation of the adjusting coefficient Z.
4.3. The adjusting coefficient Z is calculated accurate to 7 decimal places.

5. Procedure for restricting the value of specific weight of an issuer in EPSI. Calculation of weighting coefficients.

5.1. The share of the i-th Stocks’ value in the total capitalization of stocks (hereinafter referred to as Specific weight) is computed as per the formula:
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where:

Wghti – specific weight of the i-th Stocks;

Pi – the market price (2) of the i-th Stock (of the same issue, category and type);

Qi– the total number of the i-th Stocks;

Сi – the coefficient restricting the share of the i-th Stock in total capitalization (weighting coefficient);

Wi – adjusting coefficient reflecting the number of outstanding stocks (free-float coefficient);

N – the number of Stocks.

5.2. Specific weight of the Stocks of one issuer is calculated as a sum of specific weights of the Stocks of all categories of this issuer.

5.3. On the day when the List of constituent Stocks is compiled the specific weight of Stocks of each issuer shall not exceed 10% (S=10%) in order to limit the impact of Stocks of certain issuers on the Subindex value.
5.4. In order to ensure that the restriction requirement set forth in Clause 5.3 of Appendix 2 herein is met coefficients that restrict the share of the i-th Stock capitalization (weighting coefficients) Сi are calculated as follows:
5.4.1. For every issuer whose Stocks are included into the List of Constituents the capitalisation and the specific weight are computed as for formulae (E-1) and (E-2) without regard to weighting coefficients Сi.

	
[image: image41.wmf]å

=

p

pj

pj

pj

j

W

Q

P

Mcap

*

*


	(E-1)

	
[image: image42.wmf]å

=

=

N

j

j

j

j

MCap

MCap

S

1
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	where:
	

	MCapj
	– the capitalization of the j-th issuer;

	Sj
	– the capitalization of the j-th issuer without regard to weighting coefficients Сi;

	N
	– the number of issuers of the Stocks;

	Ppj
	– the market price (2) of the Stock of the p-th category (issue) of the j-th issuer;

	Qpj
	· the total number of Stocks of the p-th category (issue) of the j-th issuer;


	Wpj
	– the free-float coefficient for the stocks of the p-th category (issue) of the j-th issuer;

	p
	– the category of an issuer’s stocks taken into account when calculating the Index.


5.4.2. If there is an issuer (issuers) for whom the specific weight value exceeds the maximum allowed S as it is set forth in Clause 5.3 of Appendix 2 herein, then specific weight is corrected and it shall be deemed to the value calculated as per the formula (E-3). Hereafter the specific value of all stocks included into the List of Constituents shall be recalculated as per the Clause herein. 
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	where:
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	· the new capitalization value calculated for issuers whose specific weight exceeds the maximum allowed as of Clause 5.3 herein;
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	· the total capitalization calculated the issuers whose specific weight does not exceed the maximum allowed as of Clause 5.3 herein;

	N
	· the number of the issuers whose stocks are on the EBSI List of Constituents; 

	M
	· the number of issuers whose stocks are on the EPSI List of Constituents and whose specific weight does not exceed the maximum allowed as per Clause 5.3 of the Appendix herein.


5.4.3. The Exchange recalculates the capitalization for each issuer and their specific weights as per Clauses 5.4.1. and 5.4.2 of Appendix 2 herein as long as there is at least one issuer’s specific weight in the total capitalization of issuers whose securities are included in the Subndex constituents list exceeds limits set forth in Clause 5.3 ofappendix 2 herein.

5.4.4. For all securities of issuers whose capitalization was adjusted as provided for in Clauses 5.4.1 and 5.4.2 of Appendix 2 herein, the Exchange calculates a weighting coefficient as per formula (E-4) accurate to seven decimal places rounding it down to the nearest smallest number. The weighting coefficient for the rest of securities equals 1.
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	· the weighting coefficient of the stocks of the i-th issuer.


5.5. The specific weight of each stock calculated on the day when the EPSI List of Constituents is compiled shall be not less than 0,5%. If the specific weight of a stock (stocks), which is computed as per Clause 5.1 on the day when the List of Constituents is compiled, is less than 0,5%, then the Stock with the smallest Specific weight shall be excluded from the EPSI List of Constituents. After that the Exchange recalculates weighting coefficients in accordance with Clause 5.4. The procedure for recalculation shall be repeated as long as the Specific weight of each stock is more than 0,5%.
5.6. The coefficients restricting the share of the i-th Stocks (weighting coefficients Сi) are calculated by results of preceding the day when the notice on updating the List of constituent Stocks was published on the Exchange’s website.

5.7. If by results of any day the Specific weight of the Stocks of the j-issuer exceeds 10%, the Exchange is entitled to take a decision to carry out an unscheduled calculation of the coefficients restricting the share of the i-th Stocks in total capitalization (weighting coefficients Сi).
6. Drawing up and Reviewing the EPSI List of Constituents. Unscheduled Reviews of the Constituent List.
6.1. The EPSI List of constituents includes the stocks the prices of which are used to calculate the Equity Subindex (hereinafter the EPSI List of Constituents). The List of constituent Stocks contains the name of the issuer and indicates the Stocks’ categories (types). 
6.2. Stocks are added to and removed from the List of constituent Stocks when the List of constituent Stocks is reviewed.

6.3. The EPSI List of Constituents shall be approved and brought into force by the Exchange not later than 5 business days since the day of approval of the present Methodology. The Exchange reviews the List of constituent Stocks four times a year on a regular basis, except for the cases provided for in Appendix 2 herein. After a scheduled review the updated List of constituent Stocks comes into effect after the end of the main trading session on March 15th, June 15th, September 15th and December 15th. If March 15th, June 15th, September 15th, or December 15th falls on a day that is not a trading day, then the updated List of constituent Stocks comes into effect after the end of the main trading session on the day following the 15th day of the relevant month.

6.4. The Exchange reviews the List of constituent Stocks out of schedule if:

· the Stocks are excluded from the list of securities admitted to trading on the Exchange;

· issuer’s corporate events take place including the corporate events provided for in Section 7 of Appendix 2 herein.

When the List of constituent Stocks is reviewed out of the schedule, the Stocks can only be excluded from the EPSI List of constituent Stocks.
6.5. Top liquid stocks admitted to Quotation List A of the CJSC MICEX Stock Exchange can be added to the EPSI List of constituent Stocks. The number of stock companies whose shares are included into the EPSI List of constituent Stocks shall not be less than 10. The size of trades executed with the bonds within the main trading mode and “The negotiated trades” trading mode on the Main Market during 90 calendar days preceding February 15, May 15, August 15 and November 15 (which depends on the day when the Exchange approves the EPSI Subindex List of Constituents) shall be not less than 0.5% from the net pension asset value of assets managed by private asset management companies and non-state pension funds (hereinafter net pension asset value); in this case, the transactions executed while bond placement or retirement are not taken into account; whereas, the information about the net pension asset value published by National League of Management Companies at www.nlu.ru as of the date preceding February 15, May 15, August 15, November 15 (which depends on the day when the Exchange approves the EPSI Subindex List of Constituents).

6.6. If two or more issues of shares of the same category, but bearing different state registration numbers, are admitted to trading, the Exchange is entitled to decide whether to take into account each of the shares issues mentioned above while calculation of EPSI or an unscheduled review of the EPSI List of Constituents take place, in compliance with the procedure set forth in Clauses 6.3 – 6.6. of Appendix 2 herein.

7. Treatment of corporate events.
7.1. Suspension of trading in Stocks on the Exchange. If trading in the i-th Stock is suspended on the Exchange, the price used for the Index calculation shall be the price that had been calculated for the Subindex on the trading day which preceded the day of suspension.
7.2. Placement of additional Stocks, redemption of Stocks

Admission of the i-th Stocks of additional issue to trading on the Exchange and redemption (cancellation) of the i-th Stocks, consolidation of stocks issues of the same category that have been traded under different state registration numbers do not serve as the driving force to recalculate the total number of the i-th Stocks (Qi). The given recalculation is performed in accordance with the established procedure and in due time specified in Clause 1.10 of Appendix 2 herein.

7.3. Split and consolidation of shares
In case of a split or consolidation of i-th Stocks on the day when the resulting shares issue is admitted to trading the Exchange recalculates the total number of i-th Stocks (Qi), and the price of the i-th Stock (Pi), that was computed by the results of trading on the day preceding the date of the corporate event mentioned. During the recalculation the total number of i-th Stocks (Qi) is multiplied by the split ratio or divided by the consolidation ratio, and the i-th Stock’s price (Pi) is divided by the split ratio or multiplied by the consolidation ratio.
7.4.  Reorganization of a joint stock company, whose shares are included into the EPSI List of constituent Stocks.
When a joint stock company is reorganized, certain actions are taken to reflect the fact of reorganization in the process of calculating the Subindex. Depending on the form of reorganization various actions can be undertaken. It is the Exchange who takes the decision on the kind of action to undertake with regard to recommendation of the Index Committee. Information on the adopted resolutions is disclosed by the agents of the Moscow Exchange and the CJSC MICEX Stock Exchange on the Internet. 

A model plan of actions in case of reorganization:
7.4.1.  Merger of joint stock companies.
In case of merger Stocks of reorganized companies are excluded from the EPSI List of constituent Stocks within the timeframe determined by the Exchange.
7.4.2. Reorganization of a joint stock company in the form of split-off.
In case of split-off Stocks of the reorganized company is removed from the EPSI List of constituent Stocks within the timeframe determined by the Exchange.
7.4.3. Reorganization of a joint stock company in the form of spin-off.
In case of spin-off the price for the reorganized company’s Stocks (i-th Stocks’ price Pi) is locked in at the level determined based on the trading results on the day preceding the lock-in day. The lock-in day and the terms of unlocking the price of the i-th Stock (Pi) are determined by the Exchange. On the day of unlocking the price of the i-th Stock (Pi ), the Exchange recalculates the total number of the i-th Stocks (Qi) and the adjusting coefficient Z.
7.4.4.  Reorganization of a joint stock company in the form of acquisition.
In case of acquisition of a joint stock company by another joint stock company, whose Stocks are included into the List of constituent Stocks, the price of the Stocks (i-th Stocks) (Pi ) is locked in at the level determined based on the trading results on the day preceding the lock-in day. The lock-in day and the terms of unlocking the price for the i-th Stock (Pi) are determined by the Exchange. On the day of unlocking the price of the i-th Stock (Pi) the Exchange recalculates the total number of the i-th Stocks (Qi) and the adjusting coefficient Z.
In case of acquisition of a joint stock company whose Stocks are included into the List of constituent Stocks by another joint stock company the Stocks are removed from the EPSI List of constituent Stocks within the timeframe determined by the Exchange.

7.4.5. Reorganization of a joint stock company whose Stocks are included into the List of constituent Stocks in the form of split-off or spin-off with simultaneous merger or acquisition.
In case of spin-off of a joint stock company from a joint stock company whose Stocks are included into the List of constituent Stocks with a simultaneous acquisition of the latter by a stock company whose Stocks are included into the List of constituent Stocks, the rules specified in Clause 7.4.3 of Appendix 2 herein, are applied to the spin off and the rules specified in 7.4.4 of Appendix 2 herein, are applied to the acquisition except for the requirement to recalculate the adjusting coefficient Z.
In case of spin-off of a joint stock company from a joint stock company whose Stocks are included into the List of constituent Stocks with a simultaneous acquisition of the latter by a joint stock company whose Stocks are not included into the List of constituent Stocks, the rules specified in Clause 7.4.3 of Appendix 2 herein.
In case of spin-off of a joint stock company from a joint stock company whose Stocks are included into the List of constituent Stocks with a simultaneous merger of the latter with a joint stock company whose Stocks are included into the List of constituent Stocks, the rules specified in Clause 7.4.3 of Appendix 2 herein, are applied to the spin off and the rules specified in Clause 7.4.1 of Appendix 2 herein are applied to the merger.
In case of spin-off of a stock company from a stock company whose Stocks are included into the List of constituent Stocks with a simultaneous merger of the latter with a joint stock company whose Stocks are not included into the List of constituent Stocks, the rules specified in Clause 7.4.3 of Appendix 2 herein are applied.
In case of split-off of a joint stock company whose Stocks are included into the List of constituent Stocks from a joint stock company with a simultaneous acquisition of the newly established company by a stock company whose Stocks are included into the List of constituent Stocks, the rules specified in Clause 7.4.2 of Appendix 2 herein, are applied to the split off and the rules specified in Clause 2 of Clause 7.4.4 of Appendix  2 herein, are applied to the acquisition except for the requirement to recalculate the adjusting coefficient Z.
In case of split-off of a joint stock company whose Stocks are included into the List of constituent Stocks with a simultaneous acquisition of the newly established joint stock company by a joint stock company whose Stocks are not included into the List of constituent Stocks, the rules specified in paragraph 7.4.2 of Appendix 2 herein are applied.
In case of split-off of a joint stock company whose Stocks are included into the List of constituent Stocks with a simultaneous merger of the newly established stock company with a joint stock company whose Stocks are included into the List of constituent Stocks, the rules specified in Clause 7.4.2 of Appendix 2 herein are applied to the split-off and the rules specified in Clause 7.4.2 of Appendix 2 herein.
In case of split-off of a joint stock company whose Stocks are included into the List of constituent Stocks with a simultaneous merger of the newly established stock company with a joint stock company whose Stocks are not included into the List of constituent Stocks, the rules specified in paragraph 7.4.2 of Appendix 2 herein are applied.
Appendix 3
Rules for Calculation of the Bond Subindex (OPSI)
3. General procedure for calculation of BPSI
3.1. OPSI is the OFZ bond index which is calculated based upon the information about trading in bonds. The Index is used to calculate the Pension Indices in compliance with the present Methodology.  
3.2. OPSI shall be calculated every trading day according to the results of the trading day.

3.3. OPSI shall be calculated using the following formula: 
	
[image: image48.wmf](

)

(

)

å

å

´

´

+

´

´

+

+

´

=

-

-

-

-

-

i

i

t

i

t

i

t

i

i

i

t

i

t

i

t

i

t

i

t

t

C

N

A

P

C

N

G

A

P

PSI

O

OPSI

1

,

1

,

1

,

1

,

,

,

,

1


	

	where: 
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	· the value of OPSI on the t day;
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	· the total market capitalization of bonds included into the list of constituents on the t day;
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	· the market price calculated in compliance with the procedure provided for in regulatory acts of the federal executive body for the securities market while calculating the market value of assets and the net value of assets which the pension accruals are invested into (hereinafter the market price (2) of a bond of the i-th issue on the t day;
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	·  the market price (2) of a bond of the i-th issue on the t-1 day;

	
[image: image53.wmf]t

i

A

,


	· the accumulated coupon yield of a bond of the i-th issue on the t day, denominated in rubles;
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	· the accumulated coupon yield of a bond of the i-th issue on the t-1 day, denominated in rubles;
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	· the amount of the coupon yield of a bond of the  i-th issue paid on the t day, denominated in rubles;
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	· the volume of the i-th bond issue in units;
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	· the weighting coefficient of bonds of the i-th issuer.


3.4. If on the day when the calculation of OPSI takes place the market price (2) was not calculated for this bond issue, then the price of the i-th bond (Pi) on the day of OPSI calculation shall be equal to the last market price (2) of the i-th bond (Pi) calculated by the Exchange.

3.5. The value of OPSI shall be calculated accurate to two decimal places.
3.6. In case of suspension (termination) of trading in a OPSI constituent security, the last value of the market price (2) shall be taken to calculate the value of the Bond Subindex for the suspension period (which lasts till the moment when trading the bonds of the issue is resumed or till the day when the bond issue is excluded from the OPSI List of Constituents).

4. Drawing up and Reviewing the OPSI List of Constituents. Unscheduled Reviews of the Constituent List.

4.1. The Subindex Constituent List includes the bonds the transaction prices of which are used while calculating OPSI (hereinafter the OPSI Constituent List). The List shall include the bonds corresponding to the following: 
4.1.1. The bonds are included into Quotation List A, Level 1 of the CJSC MICEX Stock Exchange and/or the bond issuers (the bond issues) are ranked as long-term and creditworthy with regard to the liabilities either in foreign currency or in Russian rubles if at least one foreign rating agency refers them to «ВB-» level or higher of international ratings, such as the «Standard&Poor's» or «Fitch Ratings» international rating; or  to «Вa3» level or higher of the «Moody`s Investors Service» international rating.

4.1.2. Term to maturity or to the nearest early redemption date of the bonds, in case the bonds are subject to early redemption under the issuing documents (hereinafter the term to maturity), as of the first valid day of the Constituent List is not less than 3 months and not more than 5 years. 
4.1.3. The size of trades executed with the bonds within the main trading mode and “The negotiated trades” trading mode on the Main Market during 90 calendar days preceding February 15, May 15, August 15 and November 15 (which depends on the day when the Exchange approves the Subindex List of Constituents) is not less than 0.5% from the net pension asset value of assets managed by private asset management companies and non-state pension funds (hereinafter net pension asset value); in this case, the transactions executed while bond placement or retirement are not taken into account; whereas, the information about the net pension asset value published by National League of Management Companies at www.nlu.ru as of the date preceding February 15, May 15, August 15, November 15 (which depends on the day when the Exchange approves the Subindex List of Constituents).

4.1.4. The issuer has satisfied and fully discharged the liabilities to pay the coupon yield, to execute the early redemption or to redeem all bond issues admitted to trading in the CJSC MICEX Stock Exchange as of the day when the Exchange approved the List of Constituents. If an issuer has not fully discharged a liability concerning a technical default and/or a default of issue of bonds admitted to trading in the CJSC MICEX Stock Exchange that occurred earlier, the bonds of the issuer can be included into the OPSI List of Constituents provided that the issuer discharges the liabilities mentioned above in full and discloses the information on the event giving the relevant notice within the terms and under the procedure set forth in regulatory acts of FFMS of Russia. 

4.1.5. If during 90 calendar days preceding February 15, May 15, August 15 and November 15 (which depends on the day when the Exchange approves the Subindex List of Constituents) more than one value of the market price (2) was calculated based on the information about trading in the bond .

4.1.6. If the specific weight of the issue in the total capitalization of bonds corresponding to the requirements of Clauses 2.1.1 – 2.1.5. of Appendix 1 hereto, is more than 0,5%. 

4.1.6.1. In cases when the values of capitalization of each issue calculated in compliance with the procedure described in Clauses 3.3.1. – 3.3.3 of Appendix 1 hereto the specific weight of each issue that meets the requirements of Clauses 2.1.1. – 2.1.5. of Appendix 1 herein is more than 0,5%, all such bond issues shall be included into the OPSI List of Constituents. 

4.1.6.2. In cases when the values of capitalization of each issue calculated as it is set forth in Clauses 3.3.1. – 3.3.3 of Appendix 1 hereto the specific weight of each issue that meets the requirements of Clauses 2.1.1. – 2.1.5. of Appendix 1 herein is less than 0,5%,  the Exchange recalculates the value of capitalization excluding issue with the smallest specific weight. The procedure mentioned above shall be applied until all issues with the specific weights which are lower than 0,5% are excluded from the List.

4.2. If the default of one of issuers whose bonds are included into the OPSI List of Constituents occurs, than such bonds shall not be liable to any unscheduled exclusion and they shall be kept on the List until it is reviewed in accordance with the usual schedule.  
4.3. The Exchange shall approve and bring into effect the OPSI List of Constituents not later than 5 business days after the effective date of the present Methodology. The Subindex’s constituent list is revised on a regular basis four times a year except for cases set forth in appendix 1 hereto.  The revised constituent list comes into effect after the end of the Main trading session on 15th March, 15th June, 15th September and 15th December. If any of the above-mentioned days falls on a non-business day the revised constituent list becomes effective after the end of the Main trading session on the trading day following the 15th day of the respective month. On the day when the reviewed Subindex Lust of Constituents takes effect the List that has been valid before becomes void. 
4.4. The Exchange carries out an unscheduled review of the Subndex constituents list and/or securities parameters employed to calculate the index in the following cases:

4.4.1. If a constituent security is taken off the list of securities admitted to trading on the CJSC MICEX Stock Exchange (termination of on-exchange trading in the security on the CJSC MICEX Stock Exchange) and/or removed from the CJSC MICEX Stock Exchange Quotation List A, Level 1 to a Quotation List of another category, such a security shall be removed from the Index constituents list by resolution of the Exchange on the day determined by the Exchange’s resolution.
4.4.2. Starting from the day when the stocks were removed from the OPSI List of Constituents the Subindex shall be calculated using the revised values of weighting coefficients of bonds included into the OPSI List of constituents which are calculated based on the bond trading information as of the day preceding the Exchange’s decision to exclude the stocks from the Subindex List.  
4.4.3. If the issuer (the bond issue) is ranked as long-term and creditworthy with regard to the liabilities either in foreign currency or in Russian rubles otherwise than provided in Clause 2.1.1 of Appendix 1 hereto, the Exchange shall be liable to decide upon the exclusion of such issues from the OPSI List of Constituents on the day determined by the Exchange.  

4.4.4. In case of other events not provided for in the present Methodology that can have a significant impact on the EPSI calculation, the Exchange is entitled to introduce changes in the Subndex constituents list and/or securities parameters employed to calculate the Subindex.
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